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DRUGS, LAW ENFORCEMENT AND FOREIGN 
POLICY: PANAMA 


MONlJAt, FEBRUARY H> vm 
U.Su SlNATS, 

BupawdtrTnui on Tsuauiti, Narcotic* ahd 

INTERNATIONAL CJPKHATIOW? 
or thi CouMirm on Fwieiqn Relatione, 

WaifcingiaA, DC 

Thf Eubcommittee msi, pursuant to notice, at lfi:flE *, m„ in room 
Sli-HIG. Hart Senate Ofllca Building, the Hon, John F. Kerry 
(chairman of (In subcommittee) Pf wnHing . 

Prwmt; Senator* Kerry and Moynihsn. 

Also present: Senator D'Amata and Jtvck A, Blum, Apodal coun^ 

ml. 

Senator Kiur. Thi* hearing of the Narcotics, Tefmriim, Inter- 
national O^retHnl Subcommittee will come to order. 

Let me lay that thia morning attorney! for General Noriaga by 
wire, letter, and by being here in person have made available to im 
a letter from General Noriega requesting that they be permitted lo 
Crtmamine U well os place evidence before the committee, 

In the spirit of fairness, I want to make it clear that Genera] 
Noriega IB invited to appear here M a witness. If the Attorney* 
aunt to make him available without subpoena, we would be de- 
lignted to make arrangements. 

This is not a criminal proceeding. It it not a court of law. Clearly 
General Noriega ha* ample opportunity to answer whatever 
chargas have formally been made against him by Indictment 
through the JngnJ process of the United Statra. 

We will, bewevtr, ba very happy to receive any document!, any 
evidence far cur Staff to review h part of our overall investigation. 
We will continue to make our own determination a* to veracity 
and Credibility and determine who WO might dr might not call 4J a 
WltnauL I think that is standard Operating procedure for COug rre- 
■wraal committee*, even In Invretigatvvn posture, 

Rut 1 repeat, we certainly would be delighted to have General 
No™ga answer any and all charfH hire in person, and WwinS m on 
open invitation from the committee for him to do an. 

Seoond, my Jranklzig, the TMhinff member of the Foreign Rela- 
tions Committee is unabl* to be here due to a personal family situ- 
ation. Ho wanted to he her*, he has been very much part of this 
subcommittee'* work dues its inception. And that is Senator 
Halms. 
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.Jifv B ?5TF Ilt here from him that I will not read la. full II 
wilJ be placed iii the motrd u if r*ad Rut I would J Hat lit, tu read 
«]™ral paragraphs gf It w you, if 1 may. J 1 

Miiitor Htlhii says: 

!" far UUm btwrlnj* wa hnw* meat i>n M «n , *1 

“■ m ™' -sssshtta 

- -a -a- 

ui hundred* of liilWvWwi avmr thy Lan h^wqI □■■«. t..,, j it^ 

Jidb lurnsd. PwtHEU into a m mln.l 1 . pp rirtim T^T^k!!™. 

putting U,i* Wmito bits t hr puHlf^kS 

^"hTJ’ul 1 ^ '7 J?!* * *• fcp ta. ThH. Mf a,«, will 

itrK«r 

Thai ftili statement will appear in the reestd an if read. 

□pining Statemeht or Senator Hxlms 

Senator Hauii. Mr. Chairman, I commend yuu today for bwiuin- 
J M ■ aoriBa dHiihlnntfi on drug trafficking j n thsWsat* rnHsmi 

fiafes 

S™ ™ closely with me on the** 1 -— * relating to 

Panama and drug tra ffiokfag 4 

.^5™“^ ™ , Terrorism, Nunwtfci and Intamattttia] 
Opera tlona iru 1 set up lart y**r in an effort to lnvreiuaie the drue 
S2fj*? "3Sl, tlw ™H and to tegiti to loot ibr viable whittaS* 
□tug trafficking in the hemisphere la rapidly deetebllixinjf one 
country after another,, and haa hac ftmn a, national ueimtvurut 
fur the entire region-including thMJnili ST * ^ 

rfc 

»d „™M£i 

&*• sa sawsuss we £r 

*£»£ ^d““ £ d&'KEi"' 1 ™ Mre <“*** ^ ”s: 

IBM IK 

wITi^ ^. F * na |"* dafena* foreea lnLlficit ectiritK 
ofwery bad. We have discovered that ilw ganglt*m wi|| aton at 
nothing to rob and betray the Panamanian maple. Noriouji 
■uaseumilly taken Piisinu away from the oeoplg of Pbtuama ^ 
the people Of Panama Want the dictator out ’ H ranaina 

lx hundred! of interview! av* r the laat uverel veer. « 
found that Noriega has turned Panama Into a crfnJnaPa paradise. 
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W* hen prudently refrained. from putting this Information into 
the public domain, because it wee absolutely neOenaiy to obtain in 
dependent reinfirraatlon of the Uatimony rf varioua witnw a who 
claimed to have firsthand knowledge. We now have many wi| 
neasaa who are able to do that for us. Three of them will teatifv 
hare this weak. 

tir. Chairman, I fVnd the testimony of Floyd Carlton, doee Blan. 
don, and Ramon Milian Rodriua credible end disturbing. In pH- 
v»te theeo men have told the Foreign Relatione Committee of Nor* 
iaga J e w™hib 1 and direct mvolvoment in mooey laundering, drug 
traffic ting, arms trafficking, illegal huiEtteea deals, and muicbr. It 
Ja now time for the people of Panama end U» wra-pl* uf the United 
Stntea to hear the truth. 

I am also delighted that General Gorman has agreed to appear 
before the committee. Hie has a moat dtstinguiehed career, mid 
knows Panama wall. 

Mr. Chflimuin, 1 hope that three bearing! will enable Us to un- 
derstand the Panamanian crisdf better, and look solutions to return 
Panama to the Panamanian popl*. 

Senator Kmy. | would like to take a moment or two for thOM 
who are now ta this subject, to place there hearings in thtlf proper 
contact, if t may, and It ia important to understanding where we 
have been and where we are going, 

In June 19&&, over IVh yean ago, in a secret sereion uf the For- 
eign Ralsti™ Committee, I presented evidence of widrep-rred nar* 
eotica tralTlcking which threatened to undermine both American 
foreign policy interests and law Enforcement efforts. 

This evidence involved Panama, the Suhamaa, Maxi co, Columbia, 
Central America, end aapecte Of the private aid network to the 
Contras. At that meeting, in a bipartisan agreement to let the 
ehire fall where they may, the committee voted unanimously to 
conduct an investigation which hna been ongoing ever Since, 

Scores of people have been interviewed., TbouBand* of documBnts 
have been reviewed. Many dspositions have bean taken. 

Last year, baaed on published reports rh wbU as evidence devel- 
OBad in cur Lnvoeti^plsvn. Senator Helraa and t W an affort on the 
Senats floor to chslleoge the adiniTi tstratjon's oertUlcation of coop- 
eration In the war on drugs for Panama, the Rahamas, and Mexico. 

TliS vote to decertify Panama — and the distinguished Senator 
from New York, Mr. LrAmato. was central in that also — carried 58 
to 31. Throughout. Hi* debate the administration eteadCastly defend- 
ed all three sauntrls*, maintaining that each, Panama included, 
was doing everything poaibls to cooperate fully In combating the 
(low of drum 

At that time, we scheduled these hearings that hte tnVing pliu* 
today. HwHosi which t want to emphaai» would be taking place 
renardlM* Of the events of loot week. It la important also to empha- 
•ElO, and I want to strees this, these ha Brings are not just About 
Pfc&Ama. They an not jiut about Noriega, though clsaxlf Noriega 
is central to telling part otthe story. 

Initially, this iaasisy began with report* of certain Contras and 
■Ismsnti of Iba ■ Ccrnlra nwtwsrk involved In dnu; trsfEicking. 
Indeed, Wt Will -explore that iasuw.«r theae bearingv develop. Not 


Frankly. what w* have fount) as this mvestWi.Tn ,., 

KasasaESBas 

Msmssans 

**-??, *■» *■ ^agSwssa^ajs 

■jjjjrtfcr MTiinm. and the Nbvonim of sor own iSSTgdg 
A**'& to «”■” W» <t»Uto. 

fafa tttfflaaiiSigg 

SJSEJSJ3F™ k “™ hoth *< tw ™iii iiut w* wti] 

*Mi is the deffehkm of "utmul ncunh" wWi, 

as** — sy-rtiffsaris: 

J - ■*"< «« .pociflcally t. to to. 

5£-m» SKffi ^ .1™ 

neiiOaeJ security threat autmIt^ h_ j_. .W . .T 8 .^**** 3 


to 


V T*¥. 


iiflt™* 

Nowhere 1* this matt d*ar Ulmn in Colombia. The Iniw^t^.i 

ajphssBssB&is 

'iP *** IBB* &ri^*&3Z2!Bt 
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can Land* unload, and transfer their drugs to boats Lhat Damn into 
Flo rid a_ 

Nor Is that the whole story, u we have lea mod Ihla past week 
with the sordid Mga Of Genera] Noriega and the happening* of 
Panama. And the story h» many chapters that wt have neither 
the staff to research into nor the time to t«lil r Burma, Pakistan, the 
Bekaa Valley, the Far East, 

These hearliua will alio explore our response to that threat. 
From what we have learned these past months, OUr declaration on 
War against drugs mo mad to have produced a War of words and not 
action- And the results speak for themselves. 

We have declared a war of drugs hut our Inner cdtiee have in- 
creulnflly become combat zones for a war between the drug deal- 
ers tbetpaelvos. 1 think more than 40 people have been killed In the 
streets of Washington in 1968 alone. 

Our suburbs me flooded with Cocaine. Just ask op>y parent. Our 
schoolyards remain playgrounds and marketplace for drug deal tun*. 
Our borders are inundated with more narcotics than at eny time 
ever before. 

Ln reality, the war on drugfc hae been more like a low-intensity 
conflict fought by Unequipped eoidlera with no coherent battle 
plan 

We talk about eradication. but provide few economic tlurne 
tlvea. Wo talk about interdiction, hut the drug traffickers have 
mare sfiphsticat.^ equipment and intelligence than our drug 
agents. And 1 am pure that both General Gorman and District At 
tomey Moigenthau will testify to that. 

We talk about war, but the soldiers we send to fight are out- 
gunned by drug dealer and user alike. We talk about law enforce- 
ment, but our Hgeucios are understaffed, our couiti overburdened, 
the Coast Guard suffered damaging Cuts, the Drug Enforcement 
Administration reports it has only quo agent covering Egypt and 
half of Africa. 

Adore then one politician he* told us that we engaged in a bat-tie 
fm- the soul of AmErks& 1 that our traditional American moral 
values are at stake. I believe that Is true. But the gap between 
rhetoric and reality has grown enormous. It la almost m If we are 
preoccupied with the creation of two Americas, the one that we say 
we are, and the one that we an really all about, 

Americans have bsws left wondering whether we are powerless, 
while illegal drug dealers continue to steal many of aur best minds, 
our finest athletes, our greatest creative artists, end too many of 
our children, 

]f you doubt its epidemic proportions, da net. Today, A hOO° Ameri- 
cans will use cocaine or crock for the very Hurt time. At least 30 
million Americans have already tried cocaine. At least 1 million 
Americans are addicts. 

As many h 76 percent or mere criminals arrested in major 
American cities an testing positive for drugs, And 1 remember 
(hem my dare u a prosecutor that at that lira a perhep# 40 to 66 
percent of all crime was drug related. 

Out of ).£ million Intravenous drug users In America, 260,000 of 
them are infected with the AIM virus. So, ths Met to our society 
<* drugs measured Ln terms of death, illness, crime, Lmt productive 



*7* 'iw *nfowMnt h overcrowded jaUfl, and drug treatment an m- 
fcunated at *100 Ininon a year. 

L«t year m pewd lb* Drug Abu#* Act, But wg taw serious 
CUti In th* effort of that act to b# efale to do what it would. It 
«*rm to all of us that a nation serious about dross would taka 
stronger steps to pr*v*nt the traffickers from operating with impu- 
nity in foreign sanctuaries, 

A nation obvious about drugs would find waya to make it impOMi- 
hi# for drag lorde to use commando] banking syelem to pay their 
MUb*ra h Launder their money, bribe their friends* and rUa their 
bujin«M 

Then Hearlngi are finally not an attempt to point a flnjMr or 
solely to point a Hng#r at other nations. For ns the Notion of 
demand, we bear responsibility. hut IT we are suing to suocreeftilly 
wage a real war on drugs, you ha™ to know the terrain, you have 
gat to design a bottle plan. 

At thia point in our inquiry it seems as though stopping drug 
ixaflkking m the Upited Slates ha# been a secondary U.S. foreign 
« i JH Other poiltknl and initiCu- 

i&rmbaat of Nicaragua* aup- 

iioiu os Intelligence asaete, and 

sourcoe from possible compromise through involvement in drug 
traffic king. 

TTm I result Iush been to guarantee that lew enforcem ent. effort 
have, been frustrated, and the organisation! that produce, import, 
and distribute drugs have prospered. Moat disturbingly, it hai hm, 
to guarantee that thus Iridi of thia rovnitry hare been denied the op- 
portunity to have a drug-free chance to Mart in Ilf*. 

We look forward to lemming a groat deal more in the course of 
thBue continuing hearing#. Juot to giv® you a sense of when we are 
Krung over the neat few d*ye, wo begin today, thli mnvn Jwg , with 
two dMcnguiehed, very experienced veterans of this effort. 

They will give us an overview, a picture defining exactly what is 
at stake and what we are or Ore not doing. Then within that larger 
picture, in that context* WO wilt begin thEl afternoon with the wit 
newi themselves who h«v# taken pan in thie effort. 

We will begin first of all with Leigh Ritch. Lout week you hoard 
from Steve Kalish Well, Mr. Ritch waa Mr. Kaligh'a bom. He was 
several Level# above him, and be will drecrlb# In detail the launder- 
ing, the setting up of the trafficking, how he became involved And 
Finally, his involvement with General Noriega and with Panama 

After him, we will hear from an airline pilot lor Restart] Air- 
linaa, who will testify to what he observed *a a pilot for Eastern 
flying in the region, 

Tomorrow, Mr, Jtt* Blandon will start In the morning and Ueti- 
l)f at COHlidtiiUs length and Lp detail about hit knOwladga of what 
hu happened in Panama and in the region. 

Than w® will hoar from Mr. Floyd Carlton, who waa tha panonal 
pilot to General Noriega and Involved In drug trmraactlone. 

And finally wb will hear from Mr. MiUan Rodrigue*, who m a a 
crajur leunderer gf money, who will describe in eignlflcent detail 
hie life 4J a drug dealer, hla Involvftmeni with Phnoma, « wedl aa 
the Colombian cartel, and deactfbe, I think. In terms that Only 
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somebody who he# b**n Ultrt could the depth and aitant of the 
power of the nejcotrafiicsntei, 

I am dtllghtod to b* joined by my colleague on the Foreign Rela- 
fions Committee and my colleague on this subcommittee, the din 
tlnguuhad Sehater from New York, Pat Moynihan. 

W# will be joined here, alter the Introduction of Mr. Morgan- 
thau, by tha durtingukhed minority ranking member of the Senate 
Caucus on International Narratics f Alfon## i^Amsto, #l#o of Now 
York- Lot mo turn to my colleague, Senator Moynihap ■ 

Senator Movnuuh. Mr Chmrinaa, I want to eay what I know 
my dlatliwuiihad botlaague, Senator CAmate, will say, and what 
Senator Kahns would have said, that you have been Mtr&oidlnary 
in thia matter. 

You have been ahead, gf the Senate, you have bwn ahead of the 
i Lewis, you Have been on top of facts which, acme of which there 
we# almesl an avoidance m them for the aimple reason they wore 
#0 incredible. 

The things that appear now to he true wuld have been true, it 
required a capacity for both indignation and tenacity that I can 
only apeak of with great respect, sir. 

Efenator Kmtav ™mk you very much. 

Senator MOTNWArt 1 have just a tew, I hope not too peraonal, 
comments. But to gat a sense of what w# are on to here, I think it 
would ba fair to say that It was I who Brat proposed that the iasuo 
Of tha intensatioiiflu drug traffic be put bn the agenda of American 
foreign policy. 

This nu m 1%9, I have become Assistant to the President for 
Urban Affairs. And tha heroin epidemic of the 1SW# Waa treating 
herre In Washington, and In our city of New York, We are going to 
hear more about. 

Thera were more bank robberies that year In Washington than 
there had been, 1 year than there iu»d been in the prevjoua centu- 
ry, cumulatively. The young men walking into banka, shaking a 
pistol at a teller, and demanding $HP. 

And the heroin waa almcet ehtixely produced by what came to be 
known as the French connection, from that movie later road#, Th# 
opium wh grown in Turkey where opium is a, the opium plant 
poppy, the opium ie not grown, it la collected. It la a natural eub- 
atanca. 

Poppy is a natural product In Turkey. They put poppy nods on 
their oread, It la part of their cuialna. And It was being suddenly 
moved to, o# raw opium, to Marseilles, where it was processed Into 
herein, and then brought over hero. 

I #aid to the President, ’"Thia is something we have to atop. 1 " And 
you could not have two NATO count rite doing this. And he said, 
'Yte. 1 ' I Left from the Western White House m Son Clemente jn 
August 29, J969, and I want quietly across, stopped in India, met in 
Istanbul with the Foreign Minister of Turkey. 1 said, you know, 
that “We have go* to itap thia" 

Went to Paine, met with OUr Embassy people. In time J met with 
the heed of the Surate, Jean Dewar, as he then was. Sort of a com* 
hliution of head gf the FBI and everything eln in Prance. A man 
whose name i# known, but whose picture k not published- 
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And I would Ilk* to Jniit ecoount an nilunp with him. Wi had 
lunch at thft Aintfican Emhaasy, the Ambasdor'i midemx. And 
ha at that Unit, ha spoke m English. We had to go through the 
translation 

And W* WWW describing what was happening in our ihty where 
1,000 had dM In Nsw York City, of ovimiMiJi, that year And one 
ptrsOr; hftd died in tha Riviera of an Gvrrdoee cf heroin, and it hpd 
occasioned n debate in the French National Assembly on French 
Family Ufa. 

And thu mao listened, as we told Mm whet wat going (Hu in our 
country, and he listened. And then finally, lunch wu onr, 1 went, 
r was putting on hie coat in the vestibule there. 

And he suddenly turned and he looked at me and in perfect Eng- 
lish said. ''What hind of are you? What kind of people would 

let another country do that to their own citiienS?" 

And indeed, wail, in veiy short order Uha Turks went and agreed 
to put an end to the production of opium, and we recycled crepe- 
The French, with the reluctance that always Involves operation! in 
Marseilles, closed these thing! down. And the heroin market wae 
blocked for the moment- 

Now, Lt moved to Mexico. We knew it would. But those countries 
behaved in response to our insistence that thiy must Which came 
late in the day, but It did come. Now, under your pressing, we had 
s problem of why did our Govarnmant not gel Involved with thee* 
matter* earlier. 

But suddenly WS Face the prww»ct* is It possible that Blsmsnta of 
our Government have actually been involved in the tatornatMoal 
trafficking of drugs? In pursuit of other objectives they haw al- 
lowed, they have abetted, they have choten not to Interdict. 

What you have found otit about Mr. Noriega, in n life of govern- 
ment, I do not know that 1 have ever heard cf American official* 
being involved. I mean, wa are going to hear tomorrow from Mr. 
Blaadon. 

Thls is the New York Times of February 4, front page. Stereo 
EbglefaePg and Elaine Seal in o. It begins: "A fanner senior Panama- 
nian official''— that ii to tay Mr Blanfen— N iaid today that the 
White House set up a secret operation in 18B& that called tor 
Panama to arrange an Eas t bloc arms shipment that Could then be 
captured in EH Salvador and falsely Linked to the Nicaraguan Gov- 
eminent'' 

If thnt is true. Mr. Chairman, it 3s the moat degraded conduct 1 
think in the history of the American Repniblic, if officials could 
have done that. 

As General Gonnan Is going to testify, wa knew that the rebel 
forces on El Salvador had— there are five group*. They bad been 
brought together by Fidel Castro and formed a front, were in a cer- 
tain alliance with the Sandinietas and gave them money at Mime 
point, and in return the Sandinutas let them, when they came to 
power In Managua, ret up tbair actual headquarters to Managua. 
Wi know that- 

We also knew that they had been shipping eg me am. And then 
in 1UBJI t he administration Cain s to us, hum to ths Intelligence 
Committee— I was vies chairman of the Senate Select Committee 
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on Intelligence— and aaid: "We have got to interdict the arm* going 
into EL Salvador from NkaregU*-" 

And I went to the Senate floor and ipoke of it October lft. lH&fi— 
we had the conference report, on the Intelligence Authorization 
Act — and laid, you know, “we have to do this; that the NiOarngtian 
Government, if it is carrying out those things, i* in direct violation 
of article IS of the charter of the OAS." 

We had not just a right, but arguably a duty , to help interdict 
thie. And yet, we never frond much In the way of *rnu- 

In December of that year I was in Salvador. 1 met with the pro- 
vost, the director and provost of the Jesuit university and asked 
him — and ha obviously knew —"Are there arms corning in from 
Nicaragua?" 

He aaid "No." I said "No?" He aaid: "No, you are providing, the 
United States is providing El Salvador all the arms It Can pCealbly 
Lire. The people in the hillx they buy them or they steel them 
There le plenty to go around." 

And 1 know that General Gorman worked very hard on that, end 
yet we never found any evidence. They never found a shotgun. 

If it now turns out that the Government, having Lifted thl* as ltf 
issue when its real object was overthrowing the Government of 
Nicaragua, not El Salvador, wu prepared to plant East German 
arms in El Salvador in ordex to deceive the Congress and the 
people, I do not know anything in Iran-Contra that was as vile. 

Mr, Chairman, wo Sr* involved Ln Ireuee that go to the heart of 
the integrity of government, as well ae the health of the society. I 
thank you for what you, are doing. 1 congratulate you , and Stay at 


Senator Kkur. I thank you very much, Senator. You are eaperv 
Sliced St this and you hav* enormous knowledge through yOUr iirV' 
ice On the Intelligence Committee of precisely what is at Stake 
here. And I thank you personally for your comments. 

Let mb nOw move on to the [eetlmony. Again I repeat, ihhi le the 
overview. This is to place the testimony of our subsequent wit- 
hSeMe Over ths Course of Lha next month Ln a context- And I think 
the context is particularly important. 

From my perspective, I can think of no one more capable of ar- 
ticulating it than the distinguished district attorney from New 
York. 1 know that when I served as a young assistant distract attor- 
ney and waa running ths district attorney's office In Mass a chu- 
setts, we locked to Bee Moigenthau as the example for most every- 
thing, whether it wae a task force on drugs or a major crime unit 
or « rep* counseling task Farce, whatever. 

And 1 am very honored to have him here. 

1 would Ilk* to turn to Senator [/Amato at this point, hath for 
introductory comments a* well as any comment! he might hare- 
And my distinguished colleague I think wonts to join you at the 
table for purpose of in introduction of his district attorney. 

Senator Motnihan. Mr- Chtinatu, thl* is a very important 
moment for me. U my youth, I wrote speech** foe Sob Mornm- 
thzu, Now I have reached a level of equality which 1 have looked 
forward to for 45 years. 

Senator, we welcome you. 1 knew you have had a long intent in 
this. You have been terrific cn the iSAw. You fought on the floor. 
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You hive been fightinpr aleawhere about it, and l un f Led la have 
yHI here at thm li^rjiW- 

Mf Crtftnct Attorney. I welcome you on boMlf of the committee. 

Senator D'Amllfl 

OntflN'D StATHENT or SeNAIUI D h AlUTD 


S«nuwr D'AjjatO. Mr. Chairmen, let. me first commend you and 
join With Senator Moynihan in laying that in your rather abort 
Stewardship u chairman of thla moat important committee, you 
have brought very real purpose and insiuii^x to it. 

You have. 1 believe, identified what I trunk ia the moat eignlfi- 
mnt cMange to America today. That challenge ia not just the 
international nnrratic* mart ace os it relates to the countries of Cen- 
tral and Smith America and AaLa and eLsewhare. but the taterreta- 
tloUBhip to the decay, to the decadence, to the enslavement of mil- 
lions of American*, our youth, to the entrapment of drug abuse. 
The people affected are those that Bob Morgentheu fights ior daily 
and npnmhti- Hi** vieti ms are found not only in the city of Nis 
York, but in all cur luburtian communities, cur rural owmmunLtwM, 
but particularly in our targe metropolitan areas, where senior dti- 
ffiia dare not venture out when the sun gosa down, where our 
parks have become playgrounds for the traffickers and the drug 
pushers, nnd where our incredible ioua transit system* have 
become places of fur far too often. 

And you know, it goes to the central theme; Host committed are 
we? This administration mode a ridiculous decision last March to 
certify that wuntrwe like Panama, Mexico, Colombia, and Bolivia 
ware doing ah that they reasonably could b* expected to in fighting 
drugs. 

Mr, Chairman, It WW yourself and Senator Helms, myself and 
others who led the buttles against certification. And finally, finally, 
we were able to get a symbolic vote that disagreed with the certifi- 
cation of Panama. 

It wu only symbolic because the State Department and othere, 
other people on both Bides of the political aistE within the Congress 
Opposed our efforts. Let us understand, if there h«l been a major 
failing, as for as 1 am concerned It Is not just a Failing of the td- 
mimetration to be adequately committed to this war on this inter- 
national drug menace. But El Is (hoee Members of Centime and 
other*, conservatives, liberals, Democrat*, Republicans, who cam- 
paigned prior to three November elections who laid they wore 
going to fight the drug war, and their commitment wee abuut as 
long and meaningful as the day up to that election. 

After that election, they would Just go their own way. They Lake 
those polls, they measure the polls and they say: ,J Wall, we have 
got to da against drugs. " 

Now, it Is beyond ate how any self-raaparting Wiriater who can 
do that one day and then vote the kind* of cuts i bit we have had 
to endure in the UHI that AIT* meet important and crucial to 
battle drug abuee- 

Yet they do it regularly I look buck on the vote of April 2 lest 
yasr, when you ana Senator DtOendni, Senator Helms end myself 
lad the battle to decertify Mexico, 
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You tee, Mr. Chairman, Noriega end ell the lurid talea that come 
out about him-— the money Laundering, the protection for racket- 
•ore, the mi* of artsfl, providing protection for the Colombian deal- 
ore, and even working with Cwtro fo do that— if you might excuse 
the expression, he doee not really amount to the pimple on the 
behind of an elephant, not really. 

la the totality of whet we are speaking about, it ia nothing. As a 
matter of tact, ns really dm not amount to OiUCh in the way of the 
international drug dealers In terms of alee or doUare or moneys 
that are Esvsd, the billions and billions and billiutt of dollars. that 
are moved into Nsw York alone in terms of OOCalne trafficking. 

But he dc« mpnaeni just how one little despot, almost an illit- 
erate, hut a man who cunningly could see how he OOUld ploy the 
various systems— the CIA. the military, and even the Drug En- 
forcement people themaelvBfl-— hm He could manipulate them and. 
he ic successful. 

But the Hut thing, Mr. Chairman, is that we have not wakened 
up to the fact, a fact W« are just beginning to realise that these 
OOUnlriae, Panama and others, a* A result of tha Incredible wealth 
und the power that It brings, the systematic corruption of all gf 
these institution* and systems, are no longer countries. 

They may be in name, but they have surrendered their sower- 
oipiy for the moat part, and that of their people. 

Senator DeConcliiL and I and a number of others sent i letter, 
which 1 would like to leave as pert of the record, Mr. Chairman, in 
which W* raise * number of quratlona to President Reagan in his 
forthcoming meeting with the Mexican President 

That is a thorny issue. It la a country of 100 million people on 
our border, some of tha poorest of tha poor We had better reong- 
nixe tbs national security Interest that directly affects the United 
States. 

W« overwhelmingly lust a vote to dttWrtlfy Mexico. I think Wt 
sot 39 votea and seething like 69 or 59 against US whan on April 
2 we moved to decertify Mexico and. say they had not been Cooper- 
ating. Here are wide of their tap generals, major AlSteSutS of their 
government, directly involved in not only drug dealing, but in 
terms of tha execution of our own Drug iWorcemaut agent*, 

If we do not have the courage to stand up and soy bo them iC WE 
will decertify you, we will cut off our aid. we will cut off loana." 
Whet do you expect to take place if we do not commit ouraalved? 

T will tell you what takes plac*. Not only the surrender of tha 
national «verel*oty of these countries and offering up their 
people, because who it there left to fight and what can those people 
do, but Hare li whet bakes place, Mr. Chalrman- 

A letter so outrageous that on 60 Minutes with Hike Wallace we 
all had to wonder. When we aaw that show lost night, 1 fUSH the 
American people ware toying: 

Haw con LI te dart hsre Is iha drug dreJw, tha killer, iMe snm tredkkw, mI 
hers u» Adrtnttivtw ft* Uh Drug KsfWwasst Agawr of lh* Unite* Stelsa 
Jobs tewB- 

Aod I do not criticise hint Hzacsisily, but this Agency geos ou 
record May 27, I9BT, ooauassim&f— commending— 

Nsrlata at bring ere sf the Wm ke the sotUreg effort 
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Tfmlr WfTUTvIlDiadl to OpanUen. PbW «nd ranprt*et, prritoMQniJ ud 

Ural*** effort* of rtJwr uOIcIaIi Li fchi ItepuMte of PLUM* ww* owilia] to Uu 
faiftl p«f<thn mtcame of thin ioratifprtiaii. Drug ArWasd the world ire 

(KW nn natk* 

Wall,, what an they an notice? 

Thai ih* pfweeb «nd pnflla of Ulnr IhWMl ratilnm an* rust w#|»ittt th 
Puna 


The (wetwnirf should have been, "union they pay their percent^ 
art Id line chairman of the board of that illegal ttitarprue, General 
Noriega,"' For sa you nod I know, Mr. Chairman, If you did not pay 
you did not (it protected, and you were offered up. 

So. ranaequantly, her* W* have a Drug Enforcement Agencv un- 
dermanned, underfinanced, little if any real cooperation with the 
intelligence community of this Nation, with the military powera of 
this Nation, with all of the components t/hpi would tliffita^ill; 
lead it to believe that they are part and parcel of a coordinated 
effort to win thki hattlr- 

And so certainly, whfcn they can make a HHUIT6 ef Lena of mil- 
lions of do] Lara, L&.QOQ pounds of cocaine over a pa dad of yean that 
wee oflared up to them a* tribute, » that they can go forward, 
they are going to Commend this. 

do not have the rcwurSH, the time, or the energy, u you 
related, to undertake the kind of effort Ooe§ that mean that they 
art corrupt? Not al all, becaiue tWy are dedi ca t ed , they are hard 
working. 

And they just eLmNy have not had the support from thin Hhin- 
letration, Irotn pnvloua adaiinialraLlaaa, aid frees OUT Contfr***. 
We have failed them. And irons the American pwjri*. 

[ wart to conclude by aimply Baying that QUIT district attorney, [ 
do not know how he dOM It, or any law enforcement officer*. One 
need only look at the National Institute of Justice, it* latest report. 
1 tm going to held Ihu Up, the National Institute qf Justice. 

Seventy-mnO percent of criminala tceted poeitiv* for drufL in- 
cluding marijuana, in 1B97, prior to their arrest 24 la 48 h«Un: in 
our city of New York, La Washington, DC, 17 pareeaL 
And if one WM to fellow the figures, tky art in about that 

i fron tht o*it eek t* du 


range in mty major mstrppoJitan 
west coast to the South. 


And Let Ue drop out laarlilUfla and the figure* dq not change too 
much. People might aey, "Wall, that might few ooOaaUuiied by Thai/" 
The figure* are ? 2 percent excluding marijuana in Now York, T4 
percent in Washington, DC. And thus* figure* are In the aiitle* In 
all Of the Other eitiea, helically in the sixths mnl high fiftw. 

If there is anything that drives the crime and the incidence of 
our loeing domestic tranquility it Ifl drug trafficking. We have loet 
that domestic tra&quility. Out people her* beOCccu entr&ppei. Th# 
have become prisoner*. We have domesticitsd ourtelvm so that W* 
do encroach on the turf of the criminal* Mtd the thug*, arid W» 
bwmtua thlnldass ritimna. EacndibU W« «n warned that, '‘Oh., 
you should cot walk in thea* places, you iheubl not go ban, ytd 
should not do these things, you should lock your doom you should^ 

have tfra latest burglar alarm s j ■tem b if*- — - -*«v, - s-\ - 

Mr. Chatman, }pm *i mpfy waftt 4* t*U yon that Nonspa |* im- 
portant H it relate* to *k na tabs yiacB. wkai bat toiee 
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to a people who ar* fighting back. Hi ia only lymptomatic of even 
far pHttr abUMe that have taken place in Colombia, in Mexico, 
and eni^iitf ailUatinu. 

And we had better mobilbi and we had better bring real educa- 
tion and prevention and a real bbzleh? of awareness, bKSUW wo am 
losing that battle. And at are surrendering up our people and our 
sovereignty as we matin uo t a debate the pro* cons of 

how to be effective, and am nqi matching those rhetoric with 
action. 

So, I commend you, Mr. Chairman, and Bob Morgeiithaia for his 
Job, and Sanatar Moynih*n for bringing to Us some hJatoriul par- 
epaccivq, because tin* Is not a new ksue. And unfnrtuzLateily, wa 
have continued the Same old tired rhetoric, imteod of the kind of 
dedication necessary. 

1 look forward to working with you, Mr. Chairman. 

Senator Kaaav. 1 thank you very much. Senator D 11 Amato, for 
that .statement. 1 thank you especially for Unde nearing the eoapB 
and the site qf tbil, the repercum^ma of it that many people either 
take for panted or feel powerLcm about 

1 thank you also for your support in the efforts ec we have gone 
along hn*. 

Senator Moynjhah. Sir, I an juat here to do no mon tka« intro- 
duce bo tiu* honorable oommittae the very distingtriahad, legendarr 
U£. ittomm la the oily pf New York under PmefoW&t Kninady, 
Fmidant JNinaan, Prendnt Ntmn, and now the District Attorney 
of Naw York County— ha was U£. Attorrwy for the Southern DM* 
Irifit, now the district attorney, an elected office, of couth, a public 
aarvant *f the hlg lh sal «4w. with testbsway qf the gnafoat f»n- 

cy. 

And if 1 may, Mr, Chairman, 1 will Dome but up. 

Sapah^ KraaT. Senator D F Amato, win you ala* >mh as up Wre? 

■?*ioaMi± ti Amato. Mr. Chairman, l am about to give laadmony 
at another cammitiee, but [ would like to coma back to join yva. 

Senato# Kbmv W# wauld at p as lata it We w n a l l wvleem* yau. 
back here; 

District Attorney Morvanlhau, at last. 

PUD tit# JCalka up to you very close and introduce' the gantleman 
with you. 

And for tha ncor‘4 the Letter or ths Senator hum Naw Yent 
Senator D^Amatq, will be piacfcd in the retfjrd in fuS. 

[The prepwraqi itatenwnt of Senator b' Aetna to ahd the totter re- 
ferred to may be found la the appendix.] 


HfT ATOHBNT OV HDBKBT MtiktJEhTBAll. DlST»|CT ATTO*INkT, 

" NK^ rfliwttwafrY.NT 

WitJi tpg I* AvMufii District Attorney Paul 

kfr Cnairm**, t asa deeply grat rful to you for the of^ourl'aijdy fit 

1 had to b it tin mg raw 



tSX l ^gl 
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1 want to mlkti thru point* this morning Hr»t, that drupe are 
not a victim k4f crime, but 1 national peatj.tenre; 

Second, that deapite cur c«uiW*re&la effort! at tha kx*l level, 
the war Ml drug! is not twine wan; and 
Third, that it will not be won without idgniflCMt M*«o an the 
pert of tli* Federal Government, Help must come, not only from 
the Junti» Department, th* Customs Service,. and tbo Coast Guard, 
but from th* Stue Department JUld perhaps awn the Befeme De- 
partment, end it must com* toon. 

Among the principal evils of illegal drugs are the*!. Firat, and 
mat ahvjous, jrjis Mil *nd destroy lives. In the past 5 year*. 
rate *, related deaths have increased EUitlonwide by 500 percent, and 
heroin-related deaths have mcraaaed 61 percent. Homr Stories 
■bound- Last year a young man tried to jump off th* Brooklyn 
Bridge tie was depressed after he sold huh InO there VCR to sup- 
porthll crack habit. Shortly thereafter, another yuUntf man fatally 
stabbed his mother when she objected to hi* use of crack- And just 
this month, the principal ballet dan car in One of New York Cfo's 
leading companies wu fourtl dead In hie apartment, ft victim of co- 
caine sfewso. Drugs do not diEcrizminati. They destroy live* in every 
racial end eociDeramomlc group in our society. 

Drugs are ski a prime came of crime. Juitt 2 wwln ago newspa- 
per headliiwfi aimovlivced the unexpected hews that, aoffii'ding to a 
new Justice Department (tody, one-half to three-quarter* of the 
men arrested for serious crimes in 12 major cities have tested posi- 
tive for the recent use of illegal drugi, a Study that Senator 
Tf Amato referred to. 

But that is an eld Story for ub in law enforcements In New York 
City a Study wee don* la 1984 of ornate™, showing that at- that 
time W percent of those arrested for serious Crimes were abusing 
cocaine, heroin, methadone, or PCP prior to their srmt 
A second Study In 1988 showed an even higher cornktinn, 78 
percent of arrtriM* tested positive for illegal Uft. Fhr those 
chained with robberfe*. the figure was M percent- Studies also 
show that individual crime rmteo are fl to B time* higher when an 
individual in abusing drugs than when he is relatively drug free. 

In Manhattan In the last few weeks we MW another dramatic ex- 
ample of whst drugs do. A 1" -year-old ws* arrested after an 8-day, 
11 -robbery crime spree in which he had murdered five innocent 
people. After his arrest, the young man confessed that he had com- 
mitted the robberies to support hie drug habit 
Drugs art alio a major cause of Infant fatalities and birth de- 
fects. A recent Study of 95 children who died before the rags of 5 
■hawed that in ttine-quariere of tho«4 cases al feast one the imr- 
pita were abusing dnifl. In IPB7 in New Yorke Harlem Hospital, 
one of the few hospitals in N#w York State to keep detailed figures 
same 400 taabie* treted pealti** for dn«a at birth. Again, th* vtatls- 
tic» do l»t capture the full story- Each week, emlatantfl in eur do- 
hum itic vtalencs unit rscsivs reports of child death. Baby Le'Ncre is 
a typical example. She died Last year at age 5 days. Her urine wu 
™iti,ve far heroin, her mother, a herein addict. The cauae of deetb 
was listed as escherlchla oaLi. eepma. Now, sepals sutni a poisoning 
ST Up blood system, which It an apt description for what hod oc- 
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Drug* are also a major contributing fleeter in child abuae. Lost 
year, two-thirda of the cases in family court involved parent* who 
were drug abusers. This year my office will prosecute Joel Stein- 
berg for the murder of eyiu-old Elisabeth, hi* illegally adopted 
daughter, in a C&H that hae attracted national attention. 1 would 
only note what has already been reported in the preee, that a 
search of the Steinberg home after hi* arrest uncovered cocaine, 
herein, and marijuana as well a* two largo bottles Of ether, a sub- 
stance used Ln free baaing cocaine. 

The past few years have added a new evil fo those associated 
with drug abuse, and that of mures i* AIDS- Hit National Institute 
of Drug Abuse ealimateo that of the 1.2 million intravenous drug 
usere, 264,000 are infected with the AIDS virus. Among women. 
With AIDS, JW percent are IV uaare or have »iuel partner* who 
art IV drug Usere. And once again, the abuses of the parents are 
visited Upon their children — 80 percent of the babies bttm with 
AIDS are children of IV drug usere. 

□tug* also deetrOy the quality of life in our neighborhoods. Here 
ie a portion of a letter I received last year from a WMIteJi in Man- 
hattan; 

Drug uJes and it™ tddicta doing cocaine *«J 1 tf liOUST* a t!a.s' in al l«ut iris 
■sl»l4lnA on Hr Unci aod in Lhi itr*t4 Thir* hb\M tw qwgjflntfi mid irihw vlu- 
IwiM. Hunter keju to our fauildmp *tb bamg uld w th* *tr*#t COrntir. Wo art 
UIikf lififr. Hnif help dji. 

Whenever I speak to community groups their Bret concern ta not 
murder Or rape, but drug trafficking. And I Blight My I was the 
keynote speaker thli month-cr last month— *t the California 
State DAe AbdclbIumi in Monterey, and that is the subject of 
prime importance there, and th* district attorney of Monterey wee 
■xylfw that he le king celled before community group* bo explain 
why there u bo much drura on the streets in a city Ills Salinas, So, 
it it not a New York problem, it lb a California problem, I think it 
ia a national prubieui. 

Parent* rightly fear that their children will sacrifice productive 
lives for the nun of heruin or the high of cocaine, or that they will 
abandon their education far the quick richeu associated with the 
drug tred*. It la no wonder that every prominent minority leader, 
without exception., views unrcalim re an imalloy-fid evil, ana propos- 
als fo legalise nexcotica FJfl tantameunt to a racist plot. 

Let m« turn now to what we In local few enforcement are doing 
to wage the war on illegal drugs. And that chart over there on the 
left ahoww that In 1980 there were leu than — there were approxi- 
mately 16,000 arrest* Ln New York City on drug chargee, and that 
in 1SS7 there were 70,000 arreurte. Su r you see that almost ftvefold 
increase ln arrests In th* last 7 yeere. 

This peat year, the number of falony arrest*— new 1 am talking 
felony arreste only — rose to men than 31,000. During that ptrlfio 
Of time, felony drug conviction* rOM frOfn 4^00 to I3.O00. Oominll- 
msnta Of drug offender* to New York State praana increoaed from 
UffS in I9M to 4,900 in 1987. 

Now, that figure, 4,089 defendants cemmitted to State prisoc 
from New York City for drug effeBMfl is 20 percent man than the 
total number of defendant! sent to Federal prison from all 50 
State*. Let me say that again. The number of prisoners Hut to 
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9tit4 prison lost vror in Niw York City la ZD percent mora titan 
the number of pruoun sent Id Federal prisons from all of the 50 
states. 

The Increase in arrests, convictions,, end Stale jell time reflects 
mOi% than just iuireoaed street-level buy-and-bust operations. W-o 
are pcw-ring far mars rwHircei into investigative dniti aimed at 
dismantling large-eeal* drug enterprises- In lUtM, our e pedal nar- 
cotics prcsenutore drew up 199 search warrants. Last year that 
number whs 528, Wiretap* are up from 10 is I9B4 to 49 last year, 
Moat dramatic are thfl statistics for seizures in narcotics cases, tn 
19H6, the first year in which statistics were kept 1M1 kilogram* of 
cocaine was aekad In New York City. Last year the figure waa 904. 

All of this is to say that ibon Of us in State and local gtyverp- 
men-t, lit Naw York tJity and in the State, era trying to do cur Jobs. 
We are putting more people In jail for longer terms than ever 
before. But despite our efforts, there are more drug* entering New 
York City than over before. 

Price statistics are an especially good indicator of supply condi- 
tioiHr In 1986, a kilogram of cocaine cost SflU.OiNj on the streets. of 
Manhattan lids year, OUT undercover officers are buying a kilo- 
gram for lea* than $20,000. 

Plainly, local lew enforcement cannot do the Job alone. We do 
not have the constitutional powers, let alone the resources, to 
reduce significantly the importation of drugs. We cannot close the 
Mexican herder or negotiate with Colombia. Indeed, It would vio- 
late the hogau Act if we ware to try. 

To rely principally upon local law enforcement la tantamount bo 
tailin g the citizens in towns along the Minueippi, who cannot con- 
atitUttonJkllY interfere with the course of the Miaaisaippi River, that 
the Army Corps of Engineers Will nO longer build leveea to contain 
the river. The citiaena must go there and mop up the overflow. Aa 
local law enforcement ofliciali, we are trying to mop up the bob of 
narcotics that inundate* Us daldy. 

Let me make that same point in a different fashion. In preparing 
for my testimony, I spoke with Julio Marline*, who la In charge of 
treatment programs in New York State. Mr. Martinez compared 
his ruU - to that of the Red Cm*#; It is his jet to tend to the casual- 
(Jm of a war that is beyond hi* power to control. 

1 recognize that I am not the first local government official to 
complain to ■ crragreaelmnl committee that lh* Federal Govern- 
ment ie not doing enough When the subject la drugs, however, the 
conpleint hu merit, for th* rimpl* reaaon that the Federal war on 
drugs has bean long on rhetoric end short art substance. 

You may recall the rhetoric In signing the AntUDmg Abuse Act 
of 1909, the President. promised the total commitment of the 
.American people and their Government to fight the evil of drug*.” 
"Our goal,’ 1 he said, wh "nothing ire* than drug-free operation.” 
Drug uH was H 't« cost-ly for us not to do everything In OUT power 
not just to fight it, but to subdue it Hnd ronouer it" 

Hare Is the recent reality. Tbs Pnsidsnt F e 1908 proposed hodget 
called for signlfkuut reductions In every category related to the 
drug problem- Funds for the Customs Sarviras to interdict drugs 
ware to be cut 2d percent; expenditure* for drug education, Ml per- 
cent; money* for mentis] and underfunded treatment programs, 
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40 percent; (Unde for Stole and local low enforcement efforts were 
to be cut entirely from the 9226 million allocated in 1987 to Eero In 
i m. 

Fortunately, tbs Congress declined to enact theoe budget outs' 
The continuing resolution restored m«t of the money* that the ad 
mlnlsLnitfoa Bought to take away. There waa. however, one an* of 
significant reduction. Funding for State and local law anfortsomoiit 
Our fund# were slashed from the 9Z£5 million allocated in 1907 to 
975 million in 1980. Now, 1 would be more angry about this unkind 
cut if any of the money allocated to New York City Under the 1936 
ad had actually reached us. Sc far none hu. The funds are still 
rind up in redtape and bureaucratic lethargy. 

Our failure to match our words with actions ia evident in the 
IntemalLonal arena u well. In 19®!l, aa you know, the Congraaa en- 
acted the Ftangel-Cllman-Hawklzis amendment which require* the 
State Department annually to report on the efforts of nuior 
exporting oounEries to curtail production, end I hare already heard 
comment afoul that. If a Country fails to make maximum feasible 
efforts at curtailment, the sanction ia loss of economic aid. Last 
March, the State Department reported to the President, pursuant 
fo the act. The report, out surprisingly, waa sharply Critical of 
many ouuntriea, but only three were itfetltified for sanctions; Af- 
ghanistan, Iran, and Syria, mm» of which received any economic: 
lid fWus Us to begin with. The report may have been amusing to 
officials in those nations and to (he official in Husain who is In 
charge of Afghanistan, but It was not a Laughing matter for those 
of uh in law enforcement. 

If more proof Of cur failihge ia rcecHaaary, consider this in tar- 
change taken from ConureeRionnl hsaringa hold on December S, 
19B7. The questioner is Congressman Chftrlw Rangel of New York 
who haa dedicated himself to the fight against drugs. The answer 
come* from Assistant Secretory of the Treasury Frank Keating, 
Acting Chairman of the administration's Drug Law Enforcement 
Cconucatiou Group. 

QosEim. |* tber* 1 nunc* hw vf IworiiL upturn. nhint, or inrriJiMiH an thi 

ow thl* W V Uh iMtt 

Aofw«r. Pfo. 


Mr. Keating's candor la to bo appreciated- If nothing else, h* has 
learned to “Juat gey, "Nfr-' rl But It can hardly be comforting to the 
dtlltlfU of this Country to learn that 1 year after declaring war on 
dnua, wo art no better off than before. 

These criticisms should net be taken as the partisan sniping -of a 
New York City Democrat Rather, they reflect the accumulated 
frustration Cf A New York City -district attorney, The and truth, la 
that the prasmt administration inherited U stogie ring drug prob- 
ltun from its predeceaM-T which never came to grips With the prob- 
lem. pur failure has been « bipartisan failure. 

What Is lo be dons? I do not Claim to have a panacea. Of one 
thing, however, I am aura— that without bald Federal action., drugs 
will continue to inundate u*. Three of us in the local government 
will continue to mop up the overflow and to patch up the victims. 
But the underlying problem will not be solved. 
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Drugs in nut bet-ome * Foreign policy iisu*. Wt miMl rtttgnlia 
Ih&t Mexican block ter end CdUinn white powder pose u grave 
■ thnti to wi' national mlUKina u Nkarapun or Cubtn rod# 
Indeed, our problem would be far IMS acute if X fraction of the en- 
ergies devoted to funding the Contras went to defending the drug 
cartels that are increasingly dominating the Lives of our Latin 
American neighbor*. 

Drug mmwy is literally pouring into Latin America. If one rx- 
sumte Out 3 00 metric tom of cocaine were produced for distribu- 
tion in the United State* Last year— and that is n Drug Enforce- 
ment Administration (wtirnsLe— -and two, that 7G percent of the M- 
esloe corner Ihun Colombia and 1& percent frcm Bolivia, again • 
DEA sstllltota, and three, that cocaine for approximately 120,000 a 
kilogram, one can make ■ rough estimate about drug payments to 
thwe natiflnfl. My cakuktion shown RE billion in drug Daymen ta 
to Colombia anti I9W1 million ta Bolivia, Now, legal iisfirtirn,’* to 
those countries w«j 111.5 million to Colombia aiw (71.7 million to 
Bolivia, and those figures pale in comparison. 

Sattalor KkhhY la that reflected in the chart over hare? 

Mr. Mqb&anthmt. It ia reflected in the chart over there- 17 k 
■ small green amount Ifl the Government payments, and the large 
red amount in the Illegal dollars going La there. 

Senator Kakt, Just by way or clarification, when you talk, about 
lha leverage of our sanction*, ths little green line 1* what WS 
thrtfltan them with the Loss of ven.ua ths alternative gain from the 
drug market? 

Hr. UmCjunHAU Yh, nnitor. 

I itn afraid that the time has paused now when cutting off for- 
eign eld would have any significant impart. 1 mean, if w* bed done 
that b, fi, 7 year! ago, cutting off that foreign aid might have had a 
significant impact. Now it is bo small, It is so dwarfed by the Illegal 
dollars that are going 1° there that I do not even know that that 
would have an y thin g other than a qnnbolic Affect. 

Senator Kraav, Are you swan, Mr. District Attorney, that a 
member of the Colombian drug Cartel offered U> pay off the entire 
national debt of Colombia in cash? 

Mr. MqhUaNtmau t am, and I think Roberto Flores in Bolivia 
made the name offer- . 

Giving billion* of dollars to drug barons may be wmwoe ■ idea 
of a contemporary Marshall plan, but not mine. Drag money la da 
etreylng the social fabric of rtir Latin American neighbors, a point 
that you have made, Senator- Colombia has lost 12 supreme court 
juaticBa and an attorney general to the bullats of the Medellin 
cartel, Cocaine tarom are building home* and providing welfare to 
the poor in order In ingratiate themselves with kw-shidLng people. 
Corruption i» rampant in Colombia, Mexico, Bolivia, the Bahton&e, 
and at the highest isvsl* of the government In Panama. In Colom- 
bia, OUr drug dollar* are helping to finance a leftist Organisation, 
M-19, which seeks to overthrow the government of that nation. 

I recently bad on opportunity to speak, with ■ security consultant 
for one of cur major airlines who bad just nturiMd from Bolivia. 
He told me of his conversation with a senior Bolivian Customs offi- 
cial. After bemoaning the widespread corruption that exists in hla 
country, the official explained why it i * so. Tho drug deafen, he 
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Uld, offer you f 2.MM nr two bullets in ths head. Ha said meat 
people take the money. The Story recalls the observation of the 
British philosophy John Locke that 'When ths™ is no law, than 
IS no freedom. Law u vanishing and freedom is in jeopardy in the 
nnnitnw cursed by the (lnw of dirty dollar* from the drug trade 
snd vrs are doing far too little about It, 

Lot me kittb to add that the problem is not just a regional one. 
Increasingly, the neroin that we in seizing on ths Streets of Man- 
ta J?? 0 Aiil ^ ChiMBS groups. The Nation 1 • 

_ If the war on narcotics is to succeed, we must muster all our for- 
eign pah*^ skill* to nnusde the world's exporting nations to con- 
irol the production and distribution nf illegal drugs We must work 
with them to fight the drug traffickers who are <aur Common 
enemy. 

The Constitution tails ua that the Federal Union wag formed to 
ensure domestic tranquility. Qur Founding Fathers did not take do- 
mestic tranquility to mean a heroin nod or a cocaine blah. Thair 
concern was that the people be safe in their homos, end their daily 
J1v(t to enjoy the blnssbigs of our democracy, That must be our 
concern. 

I hope that thaw hearings will dramatize the dimensions of the 

fLjnssst J ™ ° n ‘" ,din " “ d 

3rou ffl[L Inviting me to share my views with 

you thi* mooting. 

IiSmGj* 1 * 1 ™ statement of Mr. Murgenthau may be found in the 

fcirnlf;! Kttl*. We thank you veiy much, Mr. District Attorney. 

t J, ?° Ur taB ‘ ,l *»ny. I mint ley, You state it in low 

key and almost understated tone*. You are tns dean of preftatutoia. 
m Aiicwatrt. You have dedicated a lifetime to this effort. You 

Jh ^ most ex- 

pendi tures and the bluest problem, and what you are really Saying 
to US here is you have gone up in Wiretaps from Ifl to 40, rou have 
gone up in kuo* ssdsed from fai or whatever to WO eoi 3 YouT * 
m u** ,n P™". Ulan Over before You are crowding 

tot Jails. You are doing everything- you an supposed to do with l« 
resource^ you an doing more; you Could be doing 1 more, bill it in 
not dtlDU|h. 

haricaily Losing, l mean, that I* the bottom line of yeur 

I ?!“£ “ ?' h * 1 ™ h *™ 7 *» «• going to face thki choke of 

»6e hsador feQW? What do we do? Where SwTgU? 
Mr. Mpaciximuu. I thml there has to be a foreign policy initia- 

^® hsit ] *™ 1b *° ^ AmeiSan govern- 

menta end other govenunente to mrit nut a way to reduce the pro- 

drugs. 1 think there sfeo hoi to be • much grantor 
e^rt at ktonilcUng those dmgfe before they reach the shores. Bui: 

tvsstm 

ss a.ausia' M ‘ ntoi '" ° f •* 


20 


I nwlh, 1 think that w» heve matte a cooftderabls •fforl, tut 
there hat Mt-n Ho muawntun]. There has been nc impact. And I 
think it hu rtwched the point where there h** to be a major Fed- 
eral i nftietive* becatlK its I Ity, ju$t dealing With It on the local 
Wrl h end W hive ceiUinlj (topped up our efforts* ia not going to 
solve the problem. 

Senator Ksuv. Do you believe an a law enforcement official on 
the hxal Level the! the time ha* come (hr Ui to perhaps even In- 
volve U.S military foroeu in some way, In a tnOre active vay, in 
this effort? 

Mr. MciOtNTHAU. I think that under the amendment! phased Ln 
i&Hik, that ia Legal and proper We have a general tonifying here 
later, but it »Mfll to me il would be excellent training for the 
Armed Force* to Learn how to intercept low-flying plum and ships 
that are carrying Contraband* because those plcnefi and those ship* 
could ileo be carrying atom bomba. 

So, I think it ia important and It le feasible and it le in the na- 
tional intemt, 

Senator Kiuv. How many caaee that your office hu proeacutod, 
if you have a breakdown, lead back to foreign Countries in terms of 
the cwneplrecieS? 

Mr. MtraiiAiaTitAij I would say virtually every single caee, be- 
cause the opium poppy i* not growing in Central Park* nor i* the 
coca pleat. It le elJ coming from offshore. 

Now, Wk traeei it as tor u we can. We work very closely with the 
Federal authoritiu*, but all Df it (e#de OVe iH aa. 

Senator Kaxav. What countries hava been meet principally in- 
volved in your tracking? 

Mr- MnHUAmnuu* In term* of the source* meet of tba cocaine u 
Coming through Colombia. A lot of it frfkginatofl in Peru and Boliv- 
ia, but it ia coming through Colombia. 

The major wholesale traffickers are Colombian*, although you 
now ne Dominican* and Cubans and many other Hispanic* an in- 
wtud In the distribution 

In hemla, the largest amount is now coming from Bouthoaot Asia 
and has been brought in by Chins** trafficker*. Some of Lt comes in 
through the weet coast* but a lot of it Cftma arnund through the 
Netherlands and enraew in. Then you are also swing Pakistanis and 
Nigerians and Indians and llttelb. There are a tot of ethnic groups 
that are involved in the drug trafficking. 

Senator Knar II has been alleged not only by people who will 
toatify here but others that the laundering of money u cue of the 
principal reartna that it has grown. *0 rapidly. 

Do you have any sense or the lev*] of drug money currently 
being laundered by New York financial institutumgr 

Mr. Mwianttuu. I da net- I know that the estimates go from 
T+? to (BO billion per year. 

T think it would be fail to MJ that New York hu probably 10 or 
16 percent of that minimum. Bo, I think you are talking about any- 
where from |5 to IIO billion being laundered through New York 
banka and other financial Institutions, 

Senator Kxrry. One of our witnesses later ln the week will, in 
fact, not only name (time institutions but to ia about how be 


wsswlned end dined by l«*d*» of some of those bank* in an effort 
to get hu deposits. 

Dm that make mne of these people compLiclUHi* in the process 
of what hsa happened to u*? 

Mr, MdflflAJrnuc. That ia a vary serious problem 
1 was OO* th. principal witneseea back in IttH and 1970 when 
the D'lgtnai Bank Secrecy Act WHS pa seed. We tried voiy hard to 
get flew york State law which would enable Ua to prosecute people 
tor money foundering. So far, we have been unaucCMsfrd. 

.k S SuS2 r *^^*1 Who block* that? Why can we not get a law for 
that? Who is blocking that? 

Mr, Moanumnu. That ia always difficult to say, but 1 think it 
IS safe to say the banks ana not that happy about having that kind 
of a requirement 

r “P*™? ™« nman a now » trying tg trace the 

fundr I think we are going to b* succmahil. although. «ein. that la 
a Wbor-lnteoaive kihd of activity. W* are, however* going to try to 
make more effort to try to trace the funds' ^ & ^ 

. ^ ?* wtOT . 7™ wrnk for a moment, and 1 know Goner- 

Si Gorman will also, to the technical dteedvanUgM faced by UJS. 
™ ™™gn Law enfonsmsnt agencies in fighting againei Interna- 
tional drug trafficker*? 

Mr. Moai3AHTHau, I am sorry, I did act get that. 

Senator Kxnxvi Cm yw uldrs*e tie technical dindvietusi 
that we fuse in trying to figbi them* efrcalled focfe^icwkal supcly? 

Hr HaUAsra^i; You have ft coming in by plan*, by truck, and. 
by best. First you have to got lt into the Urdtod Stales TW 
number of ways of bringing ft in art almcat unlimited, whether it 
“ thnwrt New York m California or the H**k« b SST i 
bsnsds. There are se IBUy pinnae that need to be watched. 

/pi# smugglen have aophixticated equipment, and there are so 
phiatkaped radar detection ikvfoaa and. n on. Tliey are md*g up-to- 
date wniipcient to evade detoctien. 

Another problem that W* have, of omres* u the language prefe 
1^ not have that many people in the FedwaHsw eotome- 

rnenl mtobliflhmsnt who uw familiar with this dialect* that in 
USH by the emugglsrv Then there ie S very lijnilktnt cultural leg 
that has to be overcame. 

Senator RlUV With reapsrt to that* It i* my undemanding that 
you have a problem in wftotape. ie that SKUnleT 
Mr, MdsuiUimhiJ 1 . It i*. 

-Senator Kuxr. Do you have lew enforcement rand** currently 
mvdwd in the wiretaps who have people fluent in, any, Chinne oar 
Spaniflh7 I am sure ™ do in Spanish, ffo you have Chine**? 

Mr MOKiAsnuu wb have some. Chinese la the most diffiOLiU 
towiags to deal with. 

Senator Knrr Let me turn to ray colleague, Senator Mmnihan, 
and then psrhajw sgaLn Oonue bach to uk some questioiw. 

senator Movn-ihaw Mr. Cheirmas, just exactly m you tty, ww 
have the senior proeecutor in the United States bsfom ue in this 
eft^ittoev and hs has an understated quality about hie testimony 
wtock make* ft ali the naori pnwsrhil to that rsae«- TTi. 

I ofhr you the tkoight tut if n keep gniew the way ■* a™ 
gaing; w# an going to end u* wife iTpriSi” S 
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United States than there on in the 5ov^t Union. Thin whit Will 
thtv think 0 f u»? 

Hr. Mormon th»U mentioned that wh™ the Ftwhmti ipoke of cLe- 
meitlc tranquility, lb*y did not haw In mfhd a herein nod Or a co- 
cam* high. r am trying to think about this nubiert to any ua, 

You haw to itart with the idn, that what wa are dealing hen 
with ie a familiar, much more general aiperleiwce than we r.jghl 
think. We are talking about the import of technology on society, 
Huy did not think of b heroin nod bacauH heroin did not exist 

What you haw had In both these patterns is you see a natural 
substance which ia used with no great consequence, brought to 
ptewUly higher levels Which the ipecLs* hen no experience with 
Opi«™ ie a natural growing product Just the gum of the poppy if 
you alice the Human 

I gueaa the Germans developed morphine out of opium, and 
someone with my teeth would not want to live in a world without 
morphine 

At the same time the hypodermic needle was developed, and 
morphine wh used with enormous abandon almost by both iMh in 
the Civil War- Morphine addiction become known m the Boldier's 
disease. It had a certain quality, for example, if you were at Getty^ 
burg. 

lfermn wae developed in |>srt BB ft cure for morphine addiction 
it waa the aaiuo people who developed Boyar aspirin, and ihay 
tried it out on their worker* and mads them W heroich, 

I have Been un advertisement for herein, its trade name, in the 
Yale Alumni Journal Id late MlO. 

Cocaine waa first synthesized in 1S&4 from the coco leaf. I do not 
know what societies know about how you deal with thee* thingi 
We hod an awful problem la learning to deni with distilled alcohol. 
It kind of existed but never in any quantities becauw then Waa no 
agricultural aurpLiu. Then suddenly you |Wt Gin Lana in the IBth 
century. 

I know we have come nowhere near an Internal strategy for put- 
ting an end to demand. If ] could juat aay on foreign poBc^, nnd I 
do not want to get too anecdotal, but after at vnirou* trips to 
Piril and eo forth, it waa dear the french would cooperate thd 
clear that the Turks would cooperate, 

I WH in s helicopter fljdng U p to Comp David with George 
Shull*, Who Wfta then Secretary or the Hreowty, | said, you know, 
"1 think W0 have that Turkish-French thine under control And 
they ere going to work with ua.' r Than f mid 1 gum U tong aa 
there !■ a demand, then la going to be a supply, b there not?' 1 
Shifts, the old ecramnica professor, said 'There it hope for you 
yet- 

We now have and we expected that hiBrain would move -arounti. 
and it ie now coming in hum Southed Asia, from the straits up in 
Burma It 1« begmmntf to Came in In luge omouati from Pakistan 
from the northwest frontier. 

You an abetiutely right that we ban to make this on. [me of 
foreign policy. We are dealing hen with fragile icmetnr, easily 
overturned by money. 

„ 6 j ¥ ,m J *■“ 1 w “ over (Here and toured the poppy 

flaldl, 1 Hid to General fco, H T«i gat Md of tiu fort or youwSj 
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not central the northwest frontier. The money will just vice your 
pdfoe and your military cut. You Juflt COftliOt handle It. It b too 
much money,'' Colombia, the weal society, the Valencia which 
rand for about 20 yemra alter World Wot JI and left it In vary 
weakened condition. F Annina was never much of ft society. And the 
Bohamu 

But, at minimum wo have got la nutliH it what Boh MergenthAU 
uya It has gut to be something high on the agendo of American 
foreign policy, and it la not- It olwaya keeps slipping away. Than ll 
ftlwaye something else that is more important. There iq always 
some bilateral relationship or something that praasesi it. 

If U La true that Colonel North proposed to Mr. Noriega that he 
plant East bloc anna in El Salvador and mi a part of that concern 
w* chose to ignore the mon'i Ittvelvsinsiit in dnip, then you ko a 
really ds*p and oomiptiva effect here. I urn just telling you you 
have to find that out. 

[ think Bob Mniganthau spooks uh ■ person who — people are 
murdered daily on the afreets of New York, At Kings County Hos- 
pital. which is in Brooklyn, 2 parOAnt of the children bom tart posi- 
tive far AIDS, Now, 2 percent of tho children born, that ia a price 
beyond OUT comprehension right nOw, partly because there ia a 
cIom gulf, a racial gulf. But it dee* net go away. It gets worse, and 
we have hot learned to think about It to any great purpose. 

I, again, thank you and thank Bob Morgenthnu. 

Mr. HooQAjqTHAU. Could I make just two quick dbaervatlona? 
Senator Moyhulah. Please. 

Mr. Mckqanthau. Senator, you rtfsr to bow fragile the eodatlaa 
in the drug-producing countries, but Avftry year that goes by 
those SOcLotis* become more dependent on the drug traffic and 
make it more difficult. 

If we bad tried to deal with Colombia 10 year* ago when it was 
not a significant port of their gross national product, we could have 
dona it much more simply. 

Senator NOVNIHAM. You can be prelly aura that 10 years ego, 
Ihs American AmbkOHdor in Colombia wm being told the single 
moat important thing waa to see that the Cubans do not gw holdof 
aomr aspect of the political structure, and ha was not being told 
and was not asked about this as part of your success or failure am 
Ambanadw and then see what happens. 

Mr. Moan amthali. Tbs other point Ji that OUr jells And prisons 
throughout the country are not being overloaded with drug traf- 
ficker*. Whst tbey si* being overloaded with b people who are 
using oru^j that commit robberies and burglaries end murders. 
That is where the problem u. 

Senator KfeKAT- Thank you very much. 

Mr. District Attorney and my colleague, we were talking about 
•Upplyond demand, and I direct your attention to thin chart am 
here. Thus* an prita taken from nffldavita in court triala of proe- 
ecutiona and are DA figures. 

In 190Z, |4 7,000 to |t"j,QOO waa the pries range of cocaine par 
kilo One cad track all the way down bo L9ST with one blip. It is 
new ♦12,000 In |1E,000 on the strsat, 

I think it il no Coinddonce that you might point out that in ISfiB 
iienerpl Noriftgt hud Fniumi lK* t closer relatia luihip with 
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the cartel. In IflfiE President R&riette left, at vd in 19&T you see the 
price (Qlng (Wn significantly, 

So, dearly, there hu been a very significant inert*** in avail- 
ability . 1 do not think you would diugrw with. that. 

Senator MOYNLHAN Mr. Chairman, Mr. Morganthau reported an 
almost identical pattern of the Hrwt price* of cocaine in Hew York 
C\tJ, 

Senator KERRY, Now do you react? You spend a lifetime pros' 
ocutina You see this atuFT every day on Ula streets of New York. 
You nick up the papers lain week and you start reading about Gen- 
eral Noriega and the LhS. Oownmtni pteple knowing about this 
for yean, obeli being cut. 

How do you react aa a law enforcement official having raad what 
you haw read over the course or the lut weak about our relation- 
ship With General Noriega? 

Hr. MoRGAimfAU. My view in that he should, have been prosecut- 
ed a 1«ng lime ago. I BUM the only thing you Can any now fur Gen- 
eral Noriega is that, be has been acting in reliance on the friend- 
ship (fT people In high positions in the U.B. GovemmenE and that 
he hud a right to expect that he would continue to gat immunity 
from prosecution for criminal conduct, but 1 think it is long over- 
due. 

Certainly people in law enforcement have known that General 
Noriega wm corrupt for a long period of time, and I think that 
kind of toloranoe of corruption in foreign countrl** Undermines our 
own respect for the law and respect for the law among people in 
law enforcement and could lead to corruption In out own police de- 
partment*. So, 1 think it is something that is long Overdue. 

Senator Kiutv. r was struck, also, u 1 always have been, by the 
tifcvjoua, on Lie face, connection, between narcotics and Crime; bur- 
gjarLes, robberies, armed robberies, and most of th* violent Crime. 
Disagree with me if I am not accurate, but most of the violent 
crime for which people ere in nur Jails is drug related; is it not? 

Mr- Mouqanthau. I could aey this, that moft of the robberies 
and burglaries an committed by people who were drug user*. So, 
JW, it it drug related. 

Senator Kaaav. Do you have any sense of what your lift would 
bo like if WH greatly reduced the flow of drug* into this country? 

Mr- Kwaumutr. 1 think it would be much misr, 

From 1976 to lDHO, there was an increase in crime- Hum we mw 
4 years of decrease. During that period of time, then WAR also 
much les drugs available in the city, With the avail ability of 
however, in ltt&ft, 1980^ and 1997, the crime rate has started 


to BO boot up agem, 

The thing about OnOSlhs and particularly In crack form, it it 
highly addictive, highly dangerous, end does lead to violent con- 
duct, much more ao than heroin. 

Senator Kdrv. A couple of flnai questions with respect to that, 
On the demand-SO jSply iiaue, can you advise us aa to whether one 
works better than the other? Can you do on* to the exclusion of the 
other, OT do you have tu do both? Can YOU do it on the demand side, 
just say ‘W7 

Mr, MoiflAAnuu. People are always look log for boom easy 
tmswer on the drug b unin— „ and in my view it £ a many frosted 


problem. You have got to cut down on the growth in the countries 
that grow it. You Imve got to increase Interdiction. 

You certainly have to have law enforcement. You have to have 
education, you have to have trea tme nt. Treatment is a tang-run so- 
lution It la a round one, but I guana it w» Sir John Maynard 
Keynes said, 'In the long run we will all be deed “ 

ft is a tang-term BQluUon, but certainly one of six nr seven thing* 
that needs to be- done. 

Senator Kmr. Hu the AVerug* age at which young people are 
using drugs pr experimenting with it changed in the Ins-1. E or 6 
ywi, 

Mr. Mosaurniaij. L do not St* that; DO. And [ thought that that 
study that was made at the University of Michigan, you know, 
used the wrong lampl*. I mean, they were looking at graduating 
high 'School students. They should have looked at dropouts. 

They should have looked at the whole spectrum of student* to 
bm what the impact of drU$S was. 

Senator Kerry. How would you describe the Level of cooperation 
between the local and State agencies and Federal agendas? 

Mr. Moiuahtha u . 1 think it U good. We work, very closely with 
the Drug Enforcement Agency on drugs. And foirly recently we 


haw begun to work with the FBI, [ 
Is good. 


the level of cooperation 


If r may Just aay l his, the problem la the Federal peopis do not 
have the resources. I mean, for the whole Slate nf New York you 
have leas than Sffl) Drug Enforcement agents, and that is n corpo 
raj'l guard. We work very well With them and they are a vary pn> 
feafllooal organization but they do not have the manpower to make 
the number of canes that need to b* made. 

Senator Kerry. This is your chance to testify, not mine, but I 
will Juft Leave you with one Story, When I was first assistant dis- 
trict attorney In Middlesex County, which I* the largest county In 
ManachuBeus, 1 of the 10 largest in America, 1,5 million people,, 
WB had no buy money at all, we had no van, no two-way photo- 
graphic equipment, no unoercover available to u* whatsoever. 

And frankly, at that time we found it very difficult to nt coop- 
eration between the State and local level, But Hint Is not for here. 

Do you have anything that you not have been asked that you 
want to add before we turn to uenariil German? 

Mr. MoanatmiAir. No. 1 think the point you made at the open- 
ing, that we are destroying guveminejiti and society in then drug- 
produdng or transiting countries. I moan, we used to think of Co- 
lombia and Bolivia ana ao forth Sfi the- enpnj. 

1 think that they are experiencing the sun* kind of adverse ef- 
f«*a that wb are expertandiig here, except that their governments 
are in jeopardy and I do not think our Government is in jeopardy 
yet. But I think we could learn a lemon from what la happening 
down in those noun tries 

The other point I would like to moke in, again people think about 
drug* only in terms of the BuLtera and the users, hut what we are 
seeing in terms of infant mortality end child abuse and domestic 
vloleuca— it Is related more to the cocaine traffic— and A CDS, I 
think that three are to some extent unseen efforts of the drug traf- 
fic that we really have to deal with- 


Senator Knllf, I might add,, whin you ukd oHiair govern Outfit* 
are boiiig destroyed Ana W« irt not yet, but [ think that, for tfcow 
who hivB bttd watching thil closely, than in an increasing level or 
Corruption that lx extremely disturbing, 

And jmt yesterday there were nspjqr article*. ] b*h*rt One was 
Jrt the New York Times. Tten percent— 10 percent of th* polk* fort* 
of the Miami PoJiCf Cripartrr,®nl ii being purged became it hu 
been compromised for dealings with liruga. 

And there All ■ story i«ut how these olfkin began by jut 
mbing the money that was in a car when they arrested a drug 
dealer. They found that pretty easy, Him they started taking the 
cocaine tiuuf and dealing With that, plus keeping the money . 

And that led to the next effort, where they began robbing the 
drug dealer*' boat# and ultimately were dealing themselves in nil- 
linns of dollars of drug tralMibl. Now, that u a example of the 
tori of two bullet! or gun routine in a different way. 

Hut it is part of the choice that we (ecu. And again, later In the 
week a couple of OUr witness™ will talk about now they would 
bribe peaple in tiOtnui, in police department*, and (o forth, and 
the power of that doLLar, 

Mr. District Attorney, I want to thank yen for being here, 1 
think you have helped Ul to create the framework far what wt will 
hear later. And you bring a very important perspective to this. 

And we a Lao are very grateful to you for the work that you have 
been doing and thank you for coming. 

Mr. Moboanttiru. Thank you very much for highlighting thia 
crucial Iwue- 

Senator Kerry- I would like to Uk General Gorman if you would 
now come forward. 

General, we wotonme you bora. General Gorman bus bed a moat, 
distinguished career, serving In the Armed Forces of the United 
State* torn* 4G yean of active duty. He h*a been a commander of a 
battalion in the infantry in Vietnam, an operations and pk.no offi- 
cer in Vietnam, aMHtant for counterinsurgency in the Office of the 
Defense Secretary. He w*a on the delegation staff to the United 
States peeoe talks in Paris about Vietnam. 

H* wa* oommandar of the tint brigade of the l&let Airborne, 
again in Vietnam, the assistant camiaattdsr of the U,S. Army In- 
fantry School, the deputy chief of Staff for the U,S. Army Training 
and uefenee Command. 

He was commander of the Eighth Infantry Division, Mechanised. 
U,S- Army Europe, He wa* nation*] intelligence officer with the 
CLA. He ha" been with the Division for Plana And Policy, Assistant 
to the Chairman of the OrgEuiL/ation of th* Joint Chiefr of Staff, 
end finally, served from 1340 to ItttiE m Commander in Chief of the 
U.S. Southern Command. 

He holds a number of dcqreen, including one from the War Col- 
lege and a matter In public administration at Hangird. He has had 
n moot distinguished Career. 

I might ny that the reason General German is of particular 
compotexLice w testify before this committee in that lor a long 
period of time hfl hftB bean sounding the alarm bell with mpttt to 
Ibis question of narcotic* Ho has written about It, argued about it, 
spoken about it And ho comae hero u a very knowledgeable indi- 


vidual with napecl to what Ja happening In th* southern hsfflt 
Sphere as the former commander. 

Genera], W* art delighted to b«Vfr you here and we appreciate 
your taking the time. And 1 take it you have U opening statement. 

RTATUMKNT OF CEN. PAUL GORMAN, USA (StRT.i, FOKHI UK 
COMMANDER, U.B, BULTMiHN COMMAND 

General Gorman Thank you, Senator Kerry. 

1 would add one footnote to the biography; Entered the Federal 
service- from the State of Massachusetts. 

Senator Knnr. Thai b not a footnote, General, That Is a major 
qualification. Thank you- 

Ganenal Gorman, it la true, air, that in nearly all of my official 
reports and in my speeches and in my writing* since I have 
characterized narcotka trafficking from Latin America oh a threat 
to the national security of thia Country. 

After I left active duty in 19&&, I served as a coneultant to the 
President's Commission on Omen aired Crime and prepared a de- 
tailed written report for the Com m kndc n a re, which eel forth the 
reasona why I believed that the administration and the Congress 
should formally adopt the view that national security was involved 
in drug trafficking, 

1 have three time* taallflvd to committees of the Congm on this 
subject, and 1 hava met individually to discuss that testimony with 
Members of both bodies Bo, l *m very grateful to you for this op- 
portunity to reiterate my conviction mat the American people 
must understand, understand much better than they ever have in 
the past, how their safety and that of their children ie threatened 
by T Latin drug eofiEpiracdee dramatically more euecewful at auhver- 
*ion In the United Stetee than any that a™ centered In Moscow 

Now, 1 did not come up to talk today about El Salvador and 1 do 
not know anything about the proposal bo implant a phony ship 
ment of arm* In fc Salvador, it would have been a vary stupid 
move in my view. 

Bui f would like Bo make the point, Senator MsytlUun, because t 
think it 1* germane to the topic here today, that 1 do Indeed re- 
member your speech in 1934, and both AmbtutHUtor Pickering in 
ft fln Salvador and 1 resolved to test the Lheals advanced by the 
rector of the University of San Salvador. 

And in August 1084, 1 presented to th* Select Committee on In- 
telligence gf the Senate die results of that ievretigatiofi, We pant 
people into the countiytid* to buy arm*. We made every effort 
through the Salvadoran Armed Foim to collect document* which 
contained in them references to armis in the possession of tho guer- 
rlllsa, We examined weapon* taken from the battlefnlda. We col- 
lected in all over MO weapon* which hnd frit tel numbers on them 
which coaid be x. raced. 

Seventy percent of thou* weapon* were weapon* that ware 
shipped from the United State* to tiki Republic of Vietnam during 
the Vietnam war and In our view could only have entered El Sal- 
vador via the Co mmuniet-i n filtration system. 


Onr 30 percent of the weapon* wt had ns record* of. We hod 
eery good records Of the weapons we shipped Into El Salvador, So. 
ray conclusion ll the time *«) the rector VH dm ply wrong. 

Now, he nay hove been right in the Hhtt that in lBfcB no weap- 
ons were iCmiiig In because the weapons were already there and 
what win coming Ln wu cryptnlcgit material, people who had been 
trained on the outside end were Doing returned to lead the effort 
jjhi the inside, amiDUnllbh, at cetera. 

I did report to y our committee, you will recall, a aperitif instance 
where, while we did net get. a smoking gun, we did come very close 
to doing K, and in the ensuing battle picked up c»n the battlefield 
three rocket launchers of Chinese manufacture, the aerial numbers 
of which were identical, that is to SaV in the some series, as those 
found in a warehouse in Grenada in the previous months. 

So, nay conclusion is quite contrary to yours, eiV- I think the 
Niramiuint were Dorndkit in moving arsis into El Salvador. 

Now, my point in that being germane to these proceeding? is 
■imply that 1 ww able to Investigate that hypotlseraifl, because the 
United States had Ln place a tactics! teteUigencn mechaniim in 
Central America which could be brought to hear on iwuee that 
Wire croildemd german* to the national security and of internet to 
the Cbngroee of uu United States. 

There ia no com parable apparatus being brought to bsar on the 
inter national drug traffic. And that, sir, I think le a matter of In- 
terest to you in yuir present pumuitn. 

Now, let me detail four reasons why t believe that drug fcrafflck- 
lug Is a national security threat. First of all, a» Mr- MorgCblhku 
mode very evident, most of the illegal drug* which ore purchased 
by American* came from Latin America and the Caribbean, and 
present and ftrrwottl consumption of these drugs will subvert mil- 
lions of Americana from productive pursuits and It will channel 
Ob OT mo us amounte of money into the heads of foreign criminal 
who are avowed enemies of this country 

I have seen credible estimates, Mr. Chairman, that the aggravate 
annual financial impact of the Nation'* drug habit, tekbg mto ac- 
count that lost productivity, taking into account clinical costa, 
taking into accrual public i nfo rmation campaigns to cut conaump- 
tion , taking into account the expenditures within our legal system^, 
a* well as all of the efforts of the United $t*te* cvsTieu to inter- 
dict am ufislers or to eradicate the plant* where grown. taking info 
account all of that, yeu an looking et a sum of money which ap- 
proximates what we spend for notional defense — an enormous 
outlay. 

My second reason for believing this is a matter Tor national secu- 
rity il that the Latin crindnel corbels who have profited from the 
depravity of «ms Americans constitute an international Under- 
world to extensive, » wealthy, and w powerful that It con literally 
buy govern monte and destabilise Mitit* aoedetiae— your point about 
the offsr* to pay o(T tha Ti a t is n al debt of two nations in tha region 

Thin underworld, owned and operated by these cartels, reckl- 
iced ec it b for th* smuggling of narcotic and psychotropic lu ^ 
■tenses and for the movement of large amount! of money, often In 
large sums of Americas greenback*, this network has. lent itself to 


^ < £ U *T e whth ■** & illicit movements of arms 

or munition* for whatever purposes. 

Ifymilmiit to move arms qr munitions Lh Latin America, the es- 
tablished networks an* owned by the cartels, it has lent itself fo 
c>f tflraarifltfi,. uf saboteurs, of apie^- p of inuuigent^ and 

While the interests of the narootraffickere are not always idtenti- 
cal to these oehftrt, the prevalence of their cooperation Country by 
country reflecta their common outlaw statue and Ihilr common in 
- ineffectual government in any democratic country. 

And in this respect, I think it is germane to note that Among our 
neighbors only the Government* of Cuha ahd Nicaragua ha™ re- 
fused to coo per ate With our qwq Government against the narootice 
Ikw fl 11 lll< * ^ 4V * ,nB teod given them safe hnvon snd Other as- 

My third reason for my conviction that this is a national security 
matter rests on the feet that drug trafficking, us Mr. Mareenthsu 
alluded to, constitutes a clear and present danger to the very aur- 
« ™«™«¥ n certain rountri*) which have long been 
friends and alius of the United States. * 

fcSLSSf", flre thfit are » imperiled, but I am 

confident that none U at the moment more threatened than Colom- 
bia, e democracy particularly deeerving of our national understand- 
ing ana support. America s drug habit, our consumption of Colom- 
btfiEi drew, has brought to the people of Colombia political chaoe, 
HKml upheaval, and pervasive fear. 

Dt ? t>La * or Justice ha* been directly attacked and *e- 

verely impaired by thuge and guerrillas acting for the u&rttrtraf- 
nckeia. Ufcjt weeks Washington Post carried Ui article which as 
sorted that mere Colombian malai age 14 to 44 die of fl aw ing- 
tiOE lead poisoning Mr, Chairman— than any Other malady, And 

!£■ if* J* * ru ?' ^hat statistic make* Colombia uniquely unfortunate 
oT all the nations of the world. 

I Will return to a further analysis of Colombia if I may in A 

moment, * 

My fourth reason for asserting that thin is a nations] security 

Tl^ r i“j3 St .* Lat,n i dnW directly detracts from our 

oureelvea from military attack. Drug abuse has af- 
iwted readiness Within mir Armed Forces and it hftfl figured in for- 

SSe*2cES£?* al po!WtrBtlri « l»«t carefully guarded ds- 

peepite significant diverejuti of military force lo Mist U.S, tew 
emriramient agvneite Ln toteidieting umuggteni from the aouth, the 
United otatte is today unable to detectTlet alone to apprehend. 

k^ r V P *i n * t S Bt 'l® “ ur mcmt Yit *^ rtTAiegic lone ft-om the 
■Bouth* whether by land or by sea or by ei,r- 

* tolerebl* condition of netion*] security in 
™* ° r Gruis* mlaolle and In the age of the intematlonal 
£*«ry sophiiticatBd and dangerous w«pani. 
All four oouditions that I have cited In you a* national security 
threat* have deteriorated eince 1913, Mr. Chairman, deapite exten- 

t J“, |wrt Si ^ U S Government to encourage fW 
eign governments to eradicate cannabis, ooca. ai*d Odium writ*, 
and to promote alternative agriculture, despite ite OXteiuireTnter- 
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dkttort effort* Involving unnwiwiirited cooperation 

*x“St , K i 

M a neod for rnniittl * ind rear^ust™*^ *■ ™ 

art* of national itrttfiffif. If WIT adirerearia* ™ to hfi*a outwitted 
and outmaneuvarad u* than it w time ftffMto reftiunitw both our 
■tralwic *pd* end our ntn t*fto mean*, * . ,. 

i uropoae to conduct (met A iM Tammii tkn for you In the 
content QriAJOTOlHB. M»t of your constituent*. Mr. CheinnBn, may 
hay# difficult? in remembering Colombia ® the oountiy from 
vrbkh P anama wan carved hack at the turn, of the centUryr Few 
will recall that Colombia ha* a long record ai * staunch ally Of the 

MonwathaU indicated that lie rtfflHljlwn them M an 
enarny. I remember them aa fellow Hldltrt to Korea, and I «B one 
of the dwindling number of Americana who can bem irt» 0 iud witr 
nail, to th* aiciiflM of Colombian soldiers amid Korea a ri»H- 

K«md k snow-covered billa, _ , u 

Not many Americans will undoretand that between Colombian 
and American military jacofe^tonalj than remain* a mutual re- 
spect and understanding Of lonfiEWtog, iU^ Bfl exists m vary fsw 
QQuntriee cr the woiid outride of NATO. For axurnpl*, One Jack 
Galvin, the Su proms Allied Commander, Europe, tru tretoed a* a 
junior officer in the Colombian Ranger School, the Eequella de 
Karwhoro, and m» to that experience hia proficiency in martial 

B, Mr ifl ChMlrmaii, Colombia i* a democracy. It has a remarkable 
record of freedom from military intervention in “}. 

recant d*Mj)» a record of economic growth tad pwti^ vlteUty 
M«t Americans have aaen OsJapImiii only In thoae televiaari 
Cflffea adverttoementH audb a* thnae which portray Juan i VaLda* 
who u up therajpdjcltinff the *rfT» b**™ one tot one when they e™ 
perfectly ripe. It* trmihle k » y°u know batter than nW*t> Mr, 
tLirrn«x tor both Colombia™ end Americana the real Juan Val- 
gus# have long aince abandotud coffee picking for ™a “ d carma- 
bia. agricultural onMikwment which pay* thorn 10 to JO ttooa mm*. 
Colombia ha* been the proximate *aun» Of 60 percent of the lile- 

E 1 substances, the product of such plant* which were smuggled 
to the United States aB measured by value, Djf sterna, Colomhia 
ha* beM the aoure* of mere than ? G percent of the cocaine And Ml 

pexcant of the marijuana. J . , . , iV , 

'And Of CPnrtA, in Colombia criminal* have KKftoiasd themselvea 
bite elaborate roaglomeTmto* Ibr tba purpose* Of growing. har*«ft- 
i rF processing, transporting, seUing, end reMtorUtmg their promts 
^uidl WwHihe Pablo Escobar, the Ochoa 
brother*. Jeime OuiUot-Ura, Carice Lthdsr Sivaa-thaa* n« 
formed large, CGntiuBtttipMlciii* oCWB<W«i!i orgMiMtwufl* 
Mafia-Ilk* ring! capable Of vary large, vary complex undertaking! 
de manding jigpifusimt discipline and wry tight management 
•They built COCO prtCWEng canters In. the truckle* rain foreete of 
the AmaiOP ttlvar Batin to Colombia, fkctoiy cwfiplww which 
were capable of converter a m*ah of coca Leave*, termed pasta, 
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Into crystalline cocaine, and doing K) in quantities of tun* per 

weak. 

On* of the dramatic aspect* of this problem b that If one looks 
at the potential output of such factor!**, It (a many timu what we 
have seen here in the United States in terms of estimated con 
sumption. So, there mutt be somewhere art enormous roeerve of 
thia meteriol avail able to thaae combinea. 

In order to do this, amid a trackless jungle — there are no naviga- 
tion aida out there, no redan, no rnada, virtually no mfraatructUra, 
these orgaoizationa had to fly in virtually ail of the therewithal 
for thia enterprise, generatois and fuel, heaters and drier*, reo- 
like alcohol, mlfurfc and hydrochloric acid, Acetone, tumo 
nia. pote^aium carbonate, and potaBEium permanganate, keroaeoe, 
jpicfini, and diethyl ether. 

Moot of the raw material*, the coca panto, 1* flown in from Peru 
and Bolivia, converted in the factories, or aa they are known, the 
Laboratorim, into cryatala of cocaine hydrochloride nod than flown 
out across the Caribbean or Central America to the United State* 

From coca fiaaf to aucoessfully smugglad plastic bog* of thia white 
powdery s u baton cv, then. thOas crirojuioU effect A trAnjforrUAtlon 
which reduce* weight and volume by three Orders cf magnitude, 
and it pare them bettor than $5 in profit* for each fl they invest 
in ail of that preceaa, a very, vary handsome return on mvestment- 

Ncw, I want to make a pom t which again take* liOUO with Cite of 
the point* advanced by Mr- Morgenthau in hia excellent preoente- 
ticn- The huge stmu of money that (low back to these criminal* p™ 
held outride of the tormal eccnemit*- That !i black money. It 
maaiui that it circulate* dyri'unctionpiLy uuteide of tho Colombinn 
Oova in men t N * plan* to control Inflation and unemployment, to 
■hare wealth wllh Colombia'* poor and diaadvantaged, or to tovaat 
in educatiun or other lung-range projects to ameliorate economic 
discontinuities. That i* not the kind of aid that President Varga* Or 
President Be Lan Court waa looking for from the United State*. The 
kind of aid that they were looking fur we did not proffer. 

lB time, u wb hav* noted. Lb* narcotraffickLng organisation* 
b*cams richer than the government and through bribery, §KtOh 
tkm, and intimidation, in many reaped* better informed and mere 
iwUticaily powerful, 

Mr. Chairman, when I first visited Colombia in. 1933 — and this 
got* to the obaarvation of Senator Moynihan— the narcotic* prob' 
lam was not- very high on the agenda of the Embanay of th* United 
States I waa initially toterwtad in the poasihle connactHHia be- 
tween the lumctrailcEBlH and tbs guerrilla organization* of Co- 
lombia, and those reLationshipa existed, and the Emboasywa* able 
to detail some of what they referred to a* tbs nnrc-FAftU connec- 
tion. 


But they were very clear, the members of the country team, that 
I Should expect no mterest on the part of anyone to Colombia In 
doing anything about such oonnections, and in particular, 1 should 
expect no internet on the pert of the Colombian military, The view 
was that the Colombians r«#ard thia drug trafficking &* a problem 
of the United State* . It was the American censure or which cauaed 
it Th* MrectraflcaBt* wait to effect, a Robin Hood who was rob- 
bing th»e concupifcast American* on behalf of Colombia’* poor; 
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and therefore, we hud to fix the problem up in, the United State*. It 
Wftl not a problem to bo dealt with Jji Colombia. 

And the Colombian military, ] wm told would bo persuaded that 
for them to involve thsmiolv** in any action which infringed on 
the prerogatives of the nainitnllmatiH would be to invite large- 
Beale imuptnu Within Uie Colombian military,, an event which 
hod occurred Ln previous year* whan Colombian government* tried 
to turn their security apparatus loose on the narco traficantea 

1 pWtt discovered, howovir, that there ware a number of senior 
Colombian office™, man whom L tame to respect deeply ae perwmQ 
as welL » fellow military profession*!*, who held a vary different 
view IVtjar that reported by our SlinbiuBy, They reo>fsJ»d what the 
iifircotraficanleft really meant, IHt only in terms eg a source of in- 
telligence and funds for the fuarrilla organization* th*l they were 
locked In combat with, hut aa p long term threat tq the whole 
social fabric of Colombia. 

And I left from my initial visit convinced that there was vary 
much more to be J named about this whole nubjEct than one could 
in the American Embassy in Btuotl. 

Shortly thereafter, Preaident Betancourt began to move to deal 
with a problem of drug abuse in Colombia occasioned by what 1 
have termed was the nsrootreffcantet’ decision to foul their ewn 
nest. They began to £011 in Columbia the by products of this proceed 
mg that they OMlduded out in the junpi, and in particular a 
product callad "bam®-," Buuco Is Ilka crack in that Lt Is a unaW 
cam pound- Uaually one takes marijuana nr tobacco, dips it in the 
coca poets, and Mils that. It ia a putative aphrodisiac, It sold very 
well among young Colombian mai ns 

And there was as a result of all of that a eerier of incidents 
which caused the prealdont ultimately to clcae the national univer- 
sity . There was a series of suicide* among Colombian youths* very 
similar tQ theoe reported by Mr. Morganthau. And the president 
was Impelled to direct the Colombian security force* to strike out 
into tbs and go after the laburatorira. 

That decision led to the murder of the minister of justice in early 
lU&l, end thereafter, the Colombian Government found itself, 
whether it wonted to be at w*r or not, very much on th* battle 
lines. A state of siege waa declared, martial law was decreed for a* 
Mcjatioo with the narcutreficantoB, and the Colombians have since 
been engaged to an incredible degree in a violent campaign against 

You mar be aware, of course, that the Colombians sought Our aa- 
aktenca. We responded chiefly by telkins about the extradition 
treaty between the United States and Coksmbis, seeking to bring 
people like Escobar and OcJh* and Carlos Ubder Rival before 
Amsrican jus Lice. This was countered by a threat from the Colom- 
bian narcot rab can tea to kill five Americana for every Colombian 
extradited to the United States, and In effect, condemning to dutb 
any Colombian who aided such BH extraction. 

Murders per capita iu Colombia haw been Are times mere fre- 
quent than those in the United States. Dreadful «. our criminal 
ffLatmtka are, Mr. Chairman, in brief, ImnFiTm the suffering ttf the 
people Of Colombia. Hair of CMumblaa SUprams Court Judges ha VS 
bsan assassinated; more than two dwn other judgm have been 


bilk'd: the editor of the aeCondl largest newipuper in the country; 
hundreds of police officers; and of course, innocent bystander* and 
relatives of victims also by th« hundreds. Many a judge's bench aits 
empty in Cblwnbia today because lawyers fear to accept appoint- 
ment, and sitting judge* have corns to know that to approve a U.S. 
extradition request ia to sign their own death warrant. 

And of COurSti, recently:, the Colombian supreme, court, perhaps 
understandably, declared that the United -Colombian extra- 

dition treaty was unconstitutional. 

lt was after this act by the supreme court, however, that the a V 
turney general of Colombia was wcecuted, 

Now, Ln waging this war, the Government of Colombia Ja operat- 
ing Under enormous disadvantages vis-a-vis their opposition,. The 
nnrcotrafacantee have available to them the enut modern kinda of 
air transportation, the best of modern c oamnu n ic atic ns . They use 
satellite radio*,. for example- They haw encryption devices, voice 
privacy machsnianm. I have seen equipment used on the aircraft 
that fly between the United States and Colombia, and 1 can assure 
you that it ia more sophisticated and more facile than the equip- 
ment that 1 had On my aircraft of the U.3. Air Force in the U.S. 
Southern Command The criminals harp the lateut and the beet. 

And compared with that. the Colomhkaa Gove rnmejit hod equip- 
ment that dated hack to the 18 Wb. For example, the national com- 
munication* system, the government communications system, ia 
tarraotriol microwave with no voice privacy, no encryption. We 
know that Lt ia regularly intercepted, indeed, used by the nsreotrs- 
flcantes, and the Colombian Armed Farces are wall aware that the 
narootraficantee can track the movement* of Colombian Armed 
Forces and aircraft and ahjpa better than their respective mm- 
mandera, know mare surely where they are and where they are 
going. 

Mow. Mr. Chairman, l conned **■«* our domestic oounterdrug 
programs. 1 just simply do not know enough about them. I have a 
Strategic MM, however, that one cannot operate on demand alone, 
You have to operate on everything that wa can operate on, supply 
and demand as well. That waa the ctmclfWOri Of the FTttbdent^ 
Commission on Organized Crime, and | certainly endorse that id** 

1 can offer wane evaluation of our overseas effort* against the 
Fiarcotralkantes which I find to be ducnuragingly ineffectual. I 
have argued, for yean that our national strategy ought to Include a 
strong effort to back Colombia 'a attack on the naiwtrafkantOSh and 
to back an attack where l hone apparatus** are mast vulnerable, l?l 
their prediction centera. 

ff* have tried to do so, 1 will readily admit, but 1 also maintain 
that our efforts have boon half hearted. 1 have four specific paint* 
Of Criticism. 

First, we havs been promiaLng the Colombian* mntarisl hslp 
since 16S3. W* hare simply not delivered. Whether that help is 
™d an or modern kelkbptera or ncttonable intelligence, the rheto- 
ric of ths United State* hat oonifirtemtly outrun Its performance. 

Second, we have reached far short-term measures, in effect, ap- 
plying Band-AJda te what is * tt strive societal trauma. W* have 
not Bought to devise with the Colombians a long-term oamprehan- 
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live atratogy for dotling with thi nmrCot raftkklil , ph which 
would drew upon oil the respective Strength* Of both oomitrlm 

Third, we havo talks! to brilif AtIHlian technology to bear, 
aith»F for ihort term tactical advantage or for longar range devel- 
opment# which might promise a dadeLve strategic defeat fur the 
nftrootraficaiitee, 

And fourth, the United Steles hu felled to engag* the eipiblll- 
ties of the Columbian Armed Fanse. 

I am vary much aware, Mr. Chairman, that recent United Statw 
Ambassadors have been Hkeptlcal of the wllllafELUH of Colombia * 
military leaders, to accent a mqjor role In a Ctutmalgn against the 
drug trafficker*. and. 1 know that they ere doubtful or the cnpeblll- 
ties □( Colombian force#, even were those forces to be committed It 
if clearly the case that many senior Colombian officers fear the In- 
timid ation And corruption which li bound to follow upon any 
kbIu effort UBiiut the drug traders, and it is also true that many 
of these office™ behure that the drug traders are a matter for the 
notice, not the military. In short, they disbelieve that the naroutraf- 
fteken threaten Colombia 1 ! natioiml security. The#* officers want 
in.maH to concmtnt* oh the guerrilla*. 

But, «« ] have Bald, there are a few, fortunately senior end influ- 
ential office™ who hav* a v*ry different view of the matter who 
ore prepared to see in the drug trafficking a threat to Columbia's 
very survival and are prepared to accept the danger* entailed in a 
campaign sgainaL the aareotrafflcke™ 

These umbers would pTijbtjj ly Advocate a cnaJl handpicked elite 
force with uniqua training and equipment, a force carefully guard- 
ed to deny ita penetration by the E^rcotraffickere. My own eathnat* 
is that they could in fact raise such a force, and especially the* 
could do so were the United Stale# prepared to provide It atgnifl- 
cant aaririant* in eQihppinp, teaming, and Btipporliog It with com- 
mand, control, communication#, and intelligence. 

How would such a font be employed? It huoi militarily self-evi- 
dent that OUU should attack where the few's- greatest vulnerability 
lisa, at the centers where the procsrelng of In# drugs occurs. Such 
centers can he located by tachnnlogkal means, u well as using w- 
formanta, arid they can be aaaaultwl while active, W* hay# demon- 
strated (hat ■ 

Moreover, meat such center* are dependent Upon air support, SO 
that ■ strategy which aimed concurrently at gaining and maintain- 
ing: superionty over Columbian airepacs could inflict mortal 
damage on the narcotrafficken. 

Bveh short of air superiority, ir form alien nEWUt the aerial (W- 
ings and goings would enable early warning of U.3. agencies,. law 
Enforcement agencis#, and man reapo nahe and ilhcuvs interdic- 
tion efforts on the U ,£L border. 

Now, my neat point a^ain gees to some of the earlier remarks 
about the centrality of mangy in this pnidclt, and knowing that 
this room was, 1 gather, where you have been holding your INF 
treaty hearings, let me bo no w a little bit from the parlance that 
cm* wee in thinking about nuclear strategy to remind you that 
counterfarce fe not an effective strategy in feding with low inten- 
lity conflicts. On* should reach, rather, for countarvalua strategies, 
and here plainly, the nercatreflearLtee da not ready care about the 


drug*. They want the money. That it what the name of the game 
1 h. And bo eiralegie# which ■im at blocking or seizing the lumi of 
mooey involved in this business seem to me to be inherently more 
valuable than strategiM which are aimed at dealing with the Sllb- 
stancee thertwtlvftj 

1 am absolutely convinced, of comae, that w# must do both, but 
we are just now beginning to think through the Implication! of the 
movements of these huge amounts of iSlegal money— the illegal 
movements of these huge amounts of cash entailed in this business 
That genuinely ia a matter where 1 think the United States can 
make a greet deal of progress to the benefit of ite foreign policy 
and ita alllae. 

My next paint, Mr. -Chairman, is that 1 believe that this m ra mi t- 
tee he* got to reconaidBr its attitudes toward security aaoietence. 
We talked about foreign aid In ihe praaent presentation, but 1 urn 
absolutely convinced that unless ths United States, is prepared to 
provide Biuitance to the foreign security appintiua of these be- 
J.eegusri^.l ocuntziBa, they cannot carry their weight in this atrUg- 
gle 

Now, the way logo about dfvdlvi planning and operations is for 
the Secretary of Defenee to task the U.S, Commander in Chief 
Southern Commend, ta do the job, to concert an appropriate plan 
with the Colombian Minister of Defense, cuondinatlng the while 
with this Ambassador to Colombian and that Acnbemador should re- 
ceive parallel tasking from the Secretary of State to fit the military 
plan into a broader United Statw-Colombian national plan. Both 
the CINC and the Ambassador will hare bo be backed with re- 
sources tp ensure implementation 

And Mr- Chairman, (how gone of directive* have not come from 
Washington on either aide of the bureaucratic chain Of commend. 

1 remain convinced that an effort tp attack the source# of narcot- 
Lci in the Colombian source, to assert control over the Colombian 
airapece, and to provide early warning of attempts to penetrate 
United States territory will be a much more costHeffective wry to 
proceed than Investing further in attempt! to interdicting mir Bor- 
den. A dollar spent in Cclombdn, I cm confident, will produce far 
more effect on this, equation than a dollar spent on additional 
AWACS flight# over the continental United State*, 

Finally, Mr. Chairman, and consistent with what 1 have been 
trying to get serai, I would also recommend a long-range research 
and development effort to provide our military service# and our 
lew enforcement- Bgenoiee with decisive new advantage* This phe- 
nomenon that you hare correctly brought to the attention or tho 
Congltwa Will not go away anytime in the near future. It will bft 
with the next President and hie administration and prtfbably with 
ether President and their adminiaLratlons In the years thereafter. 
Ai Mr. Morg&athaU said, a# long as there is a demand, there prtb 
ably will be a supply. 

Recently there have been a aerlee of studies in the Government 
of what might be done about there matter*. Here, for euunple, is a 
summer study cf the Defense Science Board which Is entitled "In- 
fection nod Neutralisation of Illegal Ifrusp and Terrorist Activi- 
ties,^ It cons feta of several hundred nags* of analyses and reenm- 
mendatfeiu on technologies that Ita brought to he&r cm this 


w 


problem. To my knowledge, iw actLoh hu been taken yet within 
the Departmoni, That n«fdi ta be pnwd thud, 

Here Is A report presented to the Prcwdent Just within the past 
fra works. the Report of the Cenntiuon on Integrated Long Term 
Strategy. In thia report they daal with the problem of tactical Intel- 
lifente for the purposes of d&slijig with the kind of violence that 
we are just ducuaalng, low-intanoHy conflict Certain technologi**, 
according to this refrtrt, can be especially hoipftil in bolstering lac- 
tkal intelligence, and these include advanced information pitKHe- 
ini ayateraa, low-coat apace *yelema-it wem* evident an the face of 
it that we at ItUl ought to offer the Cnln mhiami some satellite 
accwa^netwwrlia erf lenacr* and other mkroslsctronic equipment 
to monitor the movements of opposing Forces, Ho- and micro-m^ 
chanieel HDHH with VUtly expanded capabilitln for detecting «■ 
ploeiw* nnd naiwtlca, vivid digital graphics of dangerous area a or 
areas denied to U-S- advisor* to permit reco n n fdoBunca, rehearsal of 
plana, and training for specific operation* of the sort to which I 
made earlier allusion. 

Mr. Chairman, only the Department of Dtefenae has am R&D 
community auFflriently ntbud and e* peri an Gad to develop inch 
technolticias. But although the Defense Sdsn« Board and the De- 
f*M* Advanced Research Project* Agency have separately within 
Ihn pul 12 monthH identified specific HAD projects worth Hirtulng 
toward the objective «f curtailing narcotun trafficking, neither hoe 
found n champion within the i.^partmint of ttoFanuc willing to 
attest that the r*quirwnmits ora real and worthy of priority over 
other claim* for scarce Dafenoa budget dollare. In fact* tbiif may be 
one Hi of requirement* that you hero In the Can|naa an going to 
Iihvo to Uttrt for the Department of Dsfenee, 

Mr. Chairman, f have buen talking about Colombia, but plainly, 
Colombia should be COluddared as typical of Other nations in Latin 
America and the Caribbean buin whore drug trafficking has both 
threatened tha ifldlganoufl govarnmant and engaged the national 
security interests of the United States. 

Meaauirta such os T have proposed could also be taken in thue 
countries, appropriately coordinated by the regional commander in 
chief through each U S- Ambaesador. 

1 conclude, air. by repeating what 1 told the Subcommittee on De- 
fense of the Senate Cominittue on Appro&riatjigfl* in June 19B&. 1 
then its tod that cocaine, marijuana, and heroin Illegally imparted 
From Latin America conatitut*, and I quote, "a throat u> tha 
Nation of such a magnitude that it requires us to bring bo beer sit 
our aocietal defenses, both our criminal justice apparatus end our 
national security forces." 

Events sines bheoe dread Statistics to point, certainly provide mo 
no bool* for altering my Judgment 

Thank you very much. 

Senator Kibfty. Thank you very much, General, ] appreciate tha 
detailed discussion of Colombia, because I think that h$Lpa u& to 
unde race re what 1 said at the outset, that these hearings are not 
only about Noriega and Panama. they are abailt a problem that Is 
larger and that la really of epidemic proportions. 

Ido, however, in my quatinu want to talk about General Ncr 
leg* somewhat* and I want to talk about Panama and of the 
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other Lsauee about group* that get hold Of narcotics and utilize 
them on their behalf. 

Let me, by way of building the record, however, begin Tirol of all 
with a general dLstUsskm, If Ws tan. on the Southern Command. 

You went there in 1988;, is that correct? You assumed command? 

Gensnl GOBHAN That in correct, Senator- 

Senator Kuav. You ware there from IBSUt to 1UH& 

General GobmaN. Right. 

Senator Kmi. Gan you deocribe for ui the scope uf the South- 
ern Command? 

General GORMAN- The Southern Gem maud ha* purview over 
United State* military activities in tha region from the Mtntican- 
Guabemalnn border aOUth on the land DIMS of Central and South 
America. 

Senator Kojis. So, you oru familiar, therefore, with narcotics. 
preHomJI that we have with Mexico, narcotics probleme growing in 
Central America generally? Can you answer affirmatively, because 
your nod cannot be recorded. I just want to make sure we keep the 
record straight 

General GobmaW, J am sorry, 1 nodded affirmatively. 

Senator Kmr. The Southern Command ia based in Panama; ii 
it not? 

General Gorman. Yea, air. unfortunately. I have testified before 
the Senate that T regard the presence of the headquarters there as 
singularly dysfunctional. 

Senator Kerry. Do you want to describe why? 

General Gorman. It ia th* only headquarter* of a U-9. combatant 
iTw minH nd , the gates ta which are guarded by foreign troopa, bbd 
tha water, sewage, electricity of which is under control of a foreign 
power, end. at me moment, L would have to say probably b hue til o 
power; not a very netful kind of a posture for a headquarters in- 
volved in ilgniflcant military undertaktogi- 

Sfiiwor Kerry. Is It pjtelble that those very facts are part of the 
reaacna that th* pcwwre that be of Panama may hnv* bean, permit- 
tad to do tillage that otherwise might ho prohibited? 

General GORMAN. I suspect that, first, we would have been much 
better had tha Government taken my advice tendered first in 19S3 
and gotten the headquarter* out- There would have been a Jet les 
concern about Panamanian attitude* toward our activities 

Second, the reason* were leu concern over insecurity of the 
headquarter* than the simple ability readily available to the Purt- 
m onion Dsfinu Forces to make Ilia uncomfortable for American* 
living In Panama. 

The Panamanian Defense Force* i**ued the license plate* for the 
automobile*, 

The Panamanian Defense Fbrtea laid down the rules and regula- 
tion* regarding th* wearing of the uniform. Th* soldier wearing 
the uniform downtown ia Panama City, for example, u subject to 
arrest. 

The Panamanian Defenoa Furces hod damoaulrated in the years 
before I went down there, I9£l and 1982, an ability to make life 
aatraordinarily uncomfortable fhr American oarviemnen stationed 
there. 
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On* WH, therefore* IntanatwS, und ] W» certainly interested, in 

mg !nt Jtinin g gQ0d relntuXlfl, blit I C*I> KUHIW- you I would not navu 

in any sense (km* so at the sacrifice of carrying forward a charge 
of complicity in dniga ngiiiid any member of the Panamanian De- 
Senator KaaaV. This ta probmoly an appropriate plum to malm it 
clear in the record, also, that whan you MTived In Panama in L9B3. 
there had prenmifily bean a kind of teukm between the mditary 
command and Uw atat* D*p*Jtm«nl down them « to who wan 
<m|M to deal with GbdiaI Noriega- h that accurate? 

General GORMAN- At the time Et WH General Fkredes, who was 
the commander eTtlw Panamanian Defanaa Force*, then the Guar- 
dis NndMlld at Uie Panamanian NatiflM] Guard. 

Pnredtw had political tun hitman* and, in fact, the Unt attmiMT 1 
w«§ there retired wo that he would be eligible to run for prMldent 
in the elertiona of ISM. He had already begun to make poliW 
statement*, and the Ambaaaador had had a railing out with him 
over hie poiitii'al activities. 

Uy upon arriving on the iMU *w aimply to tender the 

wbola problem of rtlatMwm with the guard to the EmbaHty, eaying, 
hi effect, ''Look, we bav* an election coming UJP'"™" 

ThU la going to ba a very pnhttcaJ year ahead. The United Stale* 
Southern Command has many problems on its list Of mmons 
which are going to require my frequent atwonce from the country, 
so you, Mr, Amhwsadar* are- going to call the abate here, and my 
instruction* to mV fluhordinataa wbi i to do nothing that wai not 
decided Upon or cleared with the Embassy," 

Senator Kihht. Now, the military command had under it* wn- 
trali did Et not, eavani intelligence la that accurate? 

General Gokhah. Ya. 

Senator Kni i. Would you describe thw mr ub t 

General flouua. 1 would prefer not to- 

Senator KekSV , I do not mean describe them in detnil but just by 
heading. Tbn Nary had n»; the Army had one. la that sccurate? 
Trip r- Vi had it# intelugHUe unit? 

Genarn) Ookmak. Yt». Each of the wrvica components under my 
command had Intelligence Organisations. They Wire a nexus of var- 
ious kinda of crgmwationH with varying capehiliti*, end they 
changed from time to time. 

Senator Emr, Prior to your arrival in Panama as commander, 
yon nednd both from general sources, diplomatic network, wMd 
of mouth, et cetera, aa wall a» from intelligence source* briiflngf 
and knowledge of the regkini did you not? 

General Qcuua- 1 did. 

Senator Kmr . Did that knowledge include a knowledge of Nor- 
jsga and hie nefarious activities? ...... 

iLkiiieral Gommah. Noriega »u. at the time, a colonel, the haad 
of Panamanian intelligence- Yea, he was identified to me. 

Alter I became the ooraffluder in chief, [ had an investigation 
cosdnetad into Colonel Norfagft'l conneetkin* and activities. The 
picture that amem^d waa definitely not cm* of a blue-collar ennn- 
oal Thli fellow m or at least bonavad as though ha wm a W- 
neesnmn. Ha had holdisg* In oil aorta of commercial ontorpnan 


shipping firms;, airlines; various kind* of Importing and ©sporting 
activities. 

It wad quite evident that very little was going on of a commercial 
nature in Panama from which he did not in some wnW directly 
profit Ho waa making money and making money in a very diverse 
way. 

Senator Kjchhy. DM you understand precisely how he wai doing 
that? 

General Goxmaw, No. 

Senator Kmr. Did you come to learn that? 

General Gobmah. No. 

The reports that I got were ell of the second- and third-party 
nature: It ia rumored that, it ii reported that, we believe Hint thla 
and thus is so. 

What i gut wee the Impression of a man who wua certainly venal, 
was. involved in. a lot of very, vary shady kinds of undertakings; but 
I never saw a raoert that pinned him ■rperi.licall^ to a criminal act 
or Lmdertiilueg of the sort that ana could, adduce in a court, 

Senator Kulby. Were you there at the time that Dr. Hugo Spada- 
fora waa killed? 

General Gouuii, No. 

Senator Kxikt You had Left ju at prior to that‘s 

General Go swan. That ia right. 

Senator KERRY, That was late l &S&. I guess. 

Now, when did you flrat hear that General Nonage waa Involved 
in laundering drug money In the BArwtka byainoas? 

General Gorman- In the Preaidant'* Commission on Organised 
Crime there were document* that were put In front of us for our 
exeminbtum. I was uked to comment on all of that. 

Senator Kerry, When wu that? 

General Gorman. 1986. 

Senator Kerry. Prior to that, while you ware in Southern Com- 

mimff 

General Gorman. No; to the contrary, The representations that 
were marie to me then by presumably knowledgeable official* of 
the Embassy were that General Noriega was a major -contributor to 
American efforts to do something about n&reotraraeif ing. 

Senator KtUt. If 1 could just Interrupt yen for a minute. 

Those responses were in response to your inquiries of concern, 
ware they not? You were railing this issue Rl one of concern? 

General Gorman. Ye*. 

Senator Kuir. You were told essentially "No, General, do not 
worry, thing! are OK?" 1* that accurate? 

General Gorman . That is accurate. 

Senator KlUV, Now, can yon tell u* what officialo shared that 
with you,? 

General Gorman. Again, 1 would prefer to identify them offi- 
cials, because of their job, to you in executive sasaion, 

But sufftc* to say, they were in a position to know. They pointed 
out to nut that General Noriega, by this time- now a general and by 
thli ti mt a commander of what he had renamed the Panamanian 
Defense Forces had wo partied with the United States to the 
HtMt Of Identifying and destroying a Large shipment of diethyl 
athsr, one of the reagents used in cocaine processing, and General 
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Noriega had conducted *n attack on a Colombian drug pruMIntj 
laboratory that he delected in the Dsridn . 

'These werE cited a* just the nwet visible evidences of the dqgn*- 
(4 which h* WU cooperating with American ajpjnciw bKVWhtd 
with such metteHr 

Senator Kcuv. New, it it true, ia it not, that of the 23 people 
arretted, including' General Noriega's hchIu? or, 1 bellwve, HCOnd 
In command, Lieutenant Mdta. tm ware arrested at Darien, they 
ware all released ■ubaequently? la that accurate? 

General Cowman, 1 cannot Itatify to that. 1 do not know. 

Senator Kbky- Well, there will be later teetmurtiy In the course 
of the hearings U lo whet happened. 

General GcftMAN. Yea. 1 know that Hello wes in Venezuela* I be- 
lieve, 

Senator liana v. You know Hello, who W at wrwtcd in Darien, to 

be who? 

General Gorman 1 cannot say. I do not know. 

Senator Kbi t. Now, General, were then officdale within OUr 
GovtfRfnent during that course of time that you were there and 
BabMjquentiy who wanted to take action against Noriega? 

General CtanuK. 1 do not know anyone who has ror dealt frith 
General Nonega In an official Capacity for the U.& Government 
that would not have pruned to h dicing with somebody else. 

Senator KERRY, More specifically, were there not efforts mad* by 
some of thttt people to push a specific detachment process, to «ay 
w* have tc more to the alternative? Were there net specific recom- 
mendation* by people? 

General GofjmjlN. I did not hear any when 1 was ia office, Sena- 
tor. 

Senator Krht. Did you make any? 

General Gdrhak No, 1 dtil not. Sir attitude on Noriega h very 
similar to that of Hr. Morgontfijus 1 see hint a* a pimple on the 
rump of the elephant. He was certainly not a major rirstot; 
factor, In my view, given the miaekuia that I w*s diK-hargmg for 
the Government. He was a very minor jslayor- 

Senator Kng r. What serricee did General Noriega perform far 
the United StttH, to yanr knowledge, that gave him this claim Oft 

ua? , , . 

General Gorman. Well, to cite my own particular reLetionihipe 
with him, he pminiMxi to permit me to retain the School of the 
America# In the Republic ctParsirua, a more that would have boor 
advantagooua for Panama and for the United States. 

He did not deliver on that promise. So, as far as the OM thing 
that I personally naked of him, 1 got nothing for that relationship 

Con corning the other contributions that he is alleged to have 
made, I can only «sy E, aUeged 17 because I get It secondhand He wm 
lUilin if with offlciala of the Embemy on mattara £*rt*lnlng to drug 
trafficking, which we juat diecumedi and on the Cuban presence in 
Parana, one of the largest in the hemisphere, lust oft of the end 
of the runway of Howard Air Force Base balaegL^ 10 the U-S 
Southern Command ia the Pacific base of the Cuban fishing fleet, 
There ia very Bdbaftaati*l coming and g*ing at Cubans every week 
to and from that installation. 
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Senator Kerry, Wore you aware at any time of bio trafficking in 
visas for Cubans? 

General GORMAN- 1 knew that he wue deeply Involved in the 
coming* and goinge uf Cubans. 

Senator Kerry- Ho you want to be more explicit? 

General Gorman. No, I do not think so. 

Senator Krrhv. Not at this time? 

General Gorman. Right. 

Senator Kerry. We will get it out in executive uwiom 

General Gorman. Yea, I think you need an executive Maaion. 

He traveled widely, and he .reported to American officials on his 
travel* He traveled in FVthO, In Northern Africa; he visited Cub* 
frequently and had fionveisatittna with Fidel Castro; en d he provid- 
ed reports concerning these ranvAnatjoni. 

I do not. think any of uh put much credence in what he said, hut 
there certainly was that kind of 

Senator Kerry. When you any "none of us cut much credence," 
he was a CIA operator, He was working with the CIA at that time; 
correct? 

General Gorman. I do nut want to testify about Lhat. 

Senator Kerry. Well, it has been published. 

General Gorman. I did net put much credence Lb it. 

Senator Kerry. It has been publicly Stated in moat Journals in 
the United State* that he Waa working for the CIA at the time. Ib 
that not a matter of public record? 

General Gorman. Meet journals in the United States are wrong 
meet of the time about such matters. Senator. 

Senator Keriy. Are they wrong about that one, or you do not 
want to testify? 

General Gorman. 1 da not want to (entity - 

Senator Knur. When you say 'We did not put much stock in 
what he wm uyihfl,' 1 why was the relationship important, then? 

Genera] Gorman* It was net important to me, 

Senator Kerry. Why wbh it important to other*? 

General Gorman, t cannot testify. I do not know. 

Senator Kury. You have no sense of that at etil? Speculatively, 
you have no opinion aa to why people found it still important? 

General Gorman. ] could certainly repent what 1 said before. 
Our headquarters WBB there. We were, in effect, in the hand* uf 
this man- 

second, he did have significant power to harass, to intimidate, 
and to make life difficult Ter the men and WCrmau of my command 
I, therefore, treated him with a degree of circumspection. I would 
not do anything to irritate him lest he indulge in nne of hu pica- 
yune rc(# of retribution, of which we knew him to be flilly capable. 

Senator Kerry. I want to come bank to General Noriega in a 
couple of contexts, but 1 would Ilka ta k*fcp going oft this broad 
iHUfr that we are talking about a tittle bit, because 1 think It ties 
into it and to some of the final question# about it. 

Have narcotics Lr*I?fck#r* begun to Operate out of Ceuta Rica and 
to ntablkh airstrips and ether infostructure in Costa Rica? 

General Gowun. I bigon to see ns eariy aa iffil evidence of in- 
creased traffic cut of Colombia and out of Panama late Casts Rita. 
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1 knew from my own KiurcH and From that of -qLhfir agenclet 
that there wu a Bigniflr.nuit incnui each year in 1&B4 anil 190fi 
when I last looked at it, 

I looked at Statistic* when I WM with the FntwLdftnt's Com ml* ion 
□cl Ortajjiitrd Crime, which warned to imply that the trafficking in- 
voiced both marijuana and cocaine and that, beginning In 19-84, 
there WM a significant indlginoui muilkuuuL growing apertiJiMi 
particularly in. the northern part of the country where the G»ta 
Sitin law apparatus ia scanty. at bait. 

The Gotta Hicanfl that I know,, nffinwln of the Coeta HiCPJi Cov< 
eminent who dealt with such matter*, wer*. at the time that I left 
very apprehensive about the implication* of that Tor the ftitun, hut 
I have no recent in form at inn that I could import. 

SfttUlor Kme*. What about Cuba during the period that yea 
were there? 

General CkmlAW, Cuba u an interoatiiig case because it in en the 
opposite aide at the ladger. All of the Information at my dupctial 
BUggeita that the Cuban? mads it pcardblt- for drug traffickers to dp 
buiTneae without significant interference from the Cuban wurity 
apparatus. 

Indeed, there is a lot of evidence that they got, In some instance 
at lout, active Cooperation in terras of porta made available, In- 
lands made available for the transfer Of eubetamCse from a large 
oceangoing verttl to a email boat for a run-in to the United Staten, 
at Cetera, 

Senator Keuxt- I might add that a number of our witneasee, be- 
ginning this afternoon with the personal iiiwbimenta. will Mr- 
rd borate that id testimony. 

General Gorwaw. In that connection, It Is worth noting, nod It 
am* again to thin hearing in 1BB4 that I mentioned to Senator 
Moynlhan, in that same hearing I laid out what 1 know about the 
movament of the Escobar cocaine prowwUxg operation from Colom- 
bia Into Hic&njuA a move which was apparently dona with signifi- 
cant involvement of Cubans. 

These were a lot -of going! and conifip between Nlcanmu end 
Cube aBoccLaled with the activity at. Loa Gramle Airport. We were 
very Piudod by all of that, We did not know what w«* going TO- t 
did not really understand what wee haupeoiry' until the indict- 
menU were brought in. tbs Federal court in Florida concerning the 
drug operation that Mr, Escobar wu running. 

That airport, Lee Braeile, is north and want of the capital, and 
we knew it to be under the control of the miniitry of the interior. 
What we did not understand il why all the Cuban* wen going and 
coming into that particular locale, 

Well, if you Cati take the incidents that have been reported in 
court a* indicative of what WAS happening, it Is aa simple na Mr. 
Eacobnr set up hlfl drug-processing lab throe with the auditanae of 
■ number of Cuban* 

Senator Kempt. Did you gain evidence of increaHing drug traf- 
ficking and Involvement of the Medellin cartel with either Nicara 
gua. tft* RphamniH or Mexico? Or ill tfcJW? 

General Coiuan. First* let me make the point, unlike Morgen- 
thau, that l did not Buffer from a lack of p*upl# who spoil* the lan- 
guage. 1 had individuals in my Msenwation* who were GoLom- 
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hianoe, who knew the parlance of th* trafficker*, and my heart 
gw* out to the ]aw enforcement agrodee that have to deal with 
these matters- 

Without that kind of talent, the trafficking ia a vary difficult 
target They art V«T tlroujnspect. They have btLraL trvnsmUdn 
communications equipment, a* I mentioned earlier, a high degree 
or encryption. It Je a tough Large l 
The trenth throughout L{NW, aa near a* wh were aWt to track 
them from the distance at which we were then operating, were 
that the praaauna mounted by the Betancourt gove rnmen t had 
caused a number Of the Medellin carte] to make the decision, to 
move their operation* outside of the country. 

One of those moves was into Nicaragua, And &a I say, we did not 
really understand what wh going on Until after the DEA brought 
forward its evidence in court. But it does seem that that WAS JlMt 
One of a number of such displacement*. 

We had renon to Mlw* at the tLme that HU* of the operations 
were moved into Venezuela. We had msni to believe that some of 
them war* moved into Brazil. W* had some information, not cor- 
roborated, that some had been moved into Ecuador. 

But the movements that Wfere the earn art to follow Wore these 
Into th* Caribbean island* and Nicaragua. And 1 think that that 
probably happened. 

Senator Kerry, I live ju*t a few mill* from a farm in Virginia 
which wsa rented by a group of Colombians and converted into a 
raemne-proceMing laboratory. TTiey were flying paste into Uve 
United States. 

Now, when they will go to that length, you rpn imagine the eco- 
nomic disadvantage of doing that when you go from past* to crys- 
tal and you decrease the velum* and weight by 0 factor Of 200, 

If they are willing to do that, they hav* got the wherewithal to 
gtf almost anywhere they wont to. And that beapaak* the impor- 
tance of region A 11 ty in addreming this ph ft nflmenou 
Otjb of th* dysfunction* of In* UJ3, Government in getting 0 
non die on thin ii our propensity tt> wire up our FjnhpiBlni in itov^ 
pipes. The chief of station reporting up a stovepipe, th* Aubassa- 
dcr reporting up a siovspip*. 

Vary little exchange Of information among the several undertak- 
mga in th* region. And that kind of a regional fluahput phenome- 
non, a* I say, did net make sense because of this blind in our 
military intelligence. We did not understand enough about th* 
drug business. 

l-Ot me give you one other example which goes to difficulty 
Tb H re is a facility in Miami which La aupposed to be watching the 
Caribbean be* in for the purpose* of detecting Inbound drug- ship- 
ment*. 

Whittt | testified before th* House Joint Committee on Narcotic* 
m 11W5 1 took advantage of being there to walk acrw the street 
and into thia center and ask to aee some Of their recent informa- 
tion pertaining to drpg movement*. 

And I web snrprtoej to -discover in the filet batch of reports they 
to me a group of report* from El Salvador, of aircraft 
coaxing and going, landing In £1 Salvador, and then departing on 
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northerly oldttmtbs, M though they were Hying; up into Guatemala 
or Mtim 

I dad not have 6tiy of that kind of information available to me in 
my p-evioyp eonmftttd- I inquired whether tay iUCCvor had HXHI 
to such information- The answer was "No," 

There wu a membrane, on artificial membrane, between the in- 
telligence relating to the drug business- and the intelligence relat- 
ing to the military busdnem. My argument then and now is that we 
iheuld not allow that kind of distinction to ho drawn 

And. 1 £hmk chat much has been done within the intelligent 
community to break down those membranes. But I am not confi- 
dent that the traditional Law an for cement paraon looks at intelli- 
gence the way that a military intelligence officer would regard it. 

TH* whole fixation on prosecution leads to a aet of procedure* 
and £EI, eauenlLul ilnnlnU of information, which one very differ- 
ent frail what a military intelligence operation would focus Hi We 
need both- We have not been getting It, 

Senator KlRRY Row do narcotics trafficker* tie in with guerrilla 
movement* of loft or right? 

General GOUUK, That Is different, of couth, country by coun- 
try- ket us start by saying that if one wants to organise an armed 
nkitance or an armed undertaking for nay purposes, the easy 
place to got the monsy and the eaay places fo get the guns art In 
the drug world. 

So, whether you are 

Senator KERRY. Let me just interrupt you. You said to me earlier 
when We were talking that not a group, there k not a group that 
dafe not us* narcotics in Order to fund it at some point 

General GukmaM. 1 believe that to he the CSSS 1 know of no ex- 
ception 

Senator Kohrt. Did yon run into that while you were In Central 
America? Did you eee that happening with respect to El Salvador 
or Nicaragua or any of those areas? 

Genaral G qbman, TTie Salvadorean guerrilla* grow pot and sell it 
on the local markets. Virtually everybody who thinks about a revo- 
lutionary movement or a coup d'etat, et cetera, has to get money. 

Now, thk is, 1 think, a very central iesue. It goes back to the 
point that 1 mode about the importoo.ee of the United Stab* get- 
ting a handle on the money flown. IT you want to have n revolution, 
Senator, got money. 

Money ia what fueled the Salvadoreans guerrillas- Not Marxist 
Ideology, bm money And the money came ftoffl diverse overseas 
sources- We know a let about that now that we did not back in 
IflBfl. Or wb learned a lot about it in 1903 and 1904. 

But without money, there would have been leas violence. Or cer- 
tainly not the dagiee of violence that existed in that country. The 
meet ready source of money, Mg money, easy money, fast money, 
sure money, cash money, ia the narcotics racket. 

Senator Kerry. Wen yon awars at any time of the southern 
front depending on narcotics money te support It? 

General Gorman- Referring te the 

Senator Kwev Southern front In Costa Rica, the Southern front 
with respect to Nicaragua. 
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Donor*] Goimak, Wall, aa f any, I knew that there were fairly 
alxabie marijuana opera bone up there In northern Coeta Rica. 
Now, whether then were Contras, you know there arc £00,000 
Nice* in Goats Rica right now. 

And Up On that border there were defectcre from the Nicaraguan 
Armed Forces, there wen so-called Contras, sometimes Contras 
umethnei not — — 

Senator Keekv, What | am trying to get at is not as specific. 
Based Ml your knowledge of how ft works and what you understood 
■™ni your experience down there, It would not. surprise you? 

General Goiuan. Not at all- Particularly if they had been mi 
aomebody ■ payroll and hod their fluids cut oJT, would bo the natu- 
ral recourse or thus people 

Senator K*a*V. Now, you aiao said that when Mr. Noriega vis- 
ited the united Stated he visited in a different way than other 
people that were under your command. Can you describe that? 

General Gc^ma*. Typically, when a senior military commander 
Come ta the United Stats, be wan the gne&i of the military estab- 
lishment of the United State* , and would, usually be senrted by 
myself or by one qf my princdjwik while he VU Up here. Normal 
courtesy pin.’ our interest in baring what ho Mid. 

So, for exampln, 1 visited this body with the commander of the 
armed forces of Honduras twfc*. the Minister gf Defenre of El Sal- 
vador edt two occaaionL The Minister of Defense of Colombia, never 
al other vieita which [ did not pertOunlly attend to, came out of my 
OOmmand. 

We never, Ln my memory, ip«<iiyr?d a vialt for General Noriega. 
He had athar mechankma at his dlepceoJ for visiting the United 
etiwr SPQnaan here They were not the military. 

And Ldo not think, you know, that General Noriega considered 
huQBftLr just a military comriiaodar- He sow himself as the embodi- 
ment of the dream of Omir Torillo*. 

Senator Kmr. Who did sponsor his visit when he came up here? 
General Gouian . Another agency of the Government, Senator 
Senator Kikn Not the Stela Department, 

General Goimjlh. Not the State Department. 

Senator Kemy. Not the White House specifics! Iv, 

General Gojlmah. No 

Senator Kn&Y. Not Health and Human Services, certainly. 
General Quiun. Not te my knowledge. 

Senator Kjeuy. Did anybody want you to keep seme distance 
Frona Noriega during the tune you were there? 

General Wfimur. 1 never received any such liutiudioni, accept 
frmn the Amboreador, and then under specific Cneee in point 
Senator KlUV. But you did rnratea specific instructions from the 
Ambassador ae te certain roMm. 

General Goomait Oh, yes. 

Senator Kerry. And do you recall whoi those were? 

, Gsner&l Goiltef, Well, for example, in the whole eet of raeoti*- 
tiooa involving the Pared** retirement and the role that Parade* 
was going to play In the upcoming political campaign, we got guld- 
uice from the Ambaraador to keep nwny fhjm any association with 
««i*l wntl and avoid making any statements that might be 
011 bahsif of what the Embassy regarded as on untoward de- 


vela pinout in Frijmsnaniax; pulitleis A judgment in which they were 
aminwn-tly corract- 

Sriiotor Kbit . While yon were at the Southard fln mman d, were 

S j, ever a Jiii — J by inyone that Nuriagi waa pnridimc help to the 
ntrm al the lequat of Lh* United SldtHT 
Genarat Goimxh. No. 

Senator Kmv. You never had any knowledge uf that? 

General Gduun. No, and 1 would be pretty aura that if it were 
going on in that ssnae, eomehow or Other we would hava picked 
that up. 

Senator Kerri, Were?™ ever aware during that period of time 
of arma ihipment* to W Salvador, or anywhere elas. by General 
Noriega? 

General Goauait. Nc- 

Senator KntltV. Your lfltallipnn did not have that, or you did 
not at that point? 

General OoUUK. There wee »me cooperation bertwean the Panr 
am Brian flgfMM Force* and the Salvadorean defense forCM. 

General Noriega, took a direct interest in the raising and train- 
ing of the civil defence forcaa In Ell Salvador as an example. Seme 
Panamanian officer* want up and worked with Salvadorean Staff 
on preparation of pinna. 

But I do not know of any rums sdiipmenta an auch, And I think, 
again. 1 would think that 1 would have known that. 

Senator KttJIV. At one point you tried to arpii within the De- 
fense Department that you thought then- v?lt things we could do 
end that we ought |Q be doing with reaped to thie Central America 
narcotics problem, bait that you felt you did not get a favorable 
hearing, or you could not make it nwn, Can you describe that? 

General Qohmah- Yea Hw npmntitka that I made to you 
today are essentially those that I made beginning in W03. 

1 wai trying to draw the attention of the Department of Defense 
to the larger strategic into**, the more enduring atrataglc imuaa. 
You will recall, 1 sen sura, vividly, that in those years nobody 
wanted to talk about anything but B Salvador. 

EX Salvador ww the problem Not the Contra, not Nicaragua, 
but El Salvador. And that remained the ewe, I would mj, until, 

1 'urf about until 1 I aft office. Thro the focua began to shift to the 
Nicaraguan inriuiimt, and the support of the Contras. 

But! could not nt the attention of the JCS or the Secretary of 
Defense on what i considered to be the snore scutn problem, car* 
tsinly the one that waa guing to be oT much longer duration for the 
United State*, thn maeeive powerful emerging phenomenon of 
these lnteraatiimal drug carte la. 

Senator KotiT. With raapoct to the vntemstiorud drug cartel and 
that effort in Lb* [Mens* Deportment* In our private converaatrona 
you made what 1 thought were some very straightforward, graphic 
deitritstLsnj of the problem. 

And te paraphrase you, if 1 may without violating anything that 
I think waa tattw*ec m- You said r *Wo are a day lata, a dollar 
lhori, M you said “We an talking, promliinff, railing to deliver year 
after year. 17 

General GooutATf- 1 mid that. 

Sena tor Kxui. You kald 'The gun and hedge boya cannot do It. 
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General GoiMAN- l laid that. Cannot do it alons. 

Senator Kaaiv. Cannot do ft alone. 

fenaral Gobxun. Can not do it alone. 

Senator Kzbrv. 1 agree. That thee* guy* WTO a vary w*U- 04 Tf»- 
nixed phSttatMiutai. AJmoet araanized TilrV a military campaign. 
Why art we a dollar late, abort? Why era wa failing, what ia your 
Hnae of why we are failing on thia? 

Goner el! WWAN. Well, let me rite three contributing nausea, 
Thaee are almoet cultural aorta of altitudinal problem*. 

The first U that the primary uMau, focus, the proper preoccu- 
pation of the Department oT Defense ia the East-West problem, par- 
ticularly the Soviet problem. And if it la not colored Soviet, It is not 
a matter for the Be i^irtia t of Defease, 

I happen to baliwe, and I Uh Will you would agree, that many of 
the threats to our security arise from factors over Which the Sovi- 
ets exert very little control, if any. And many of the problems that 
we free would salat IT that* Witt* no Soviet Union Or, a compliant, 
friendly cooperative Soviet Union. 

But there are many in the Department of Defense, and they are 
In very high poofttefla, who limply beUev* that If ft ll not pari of 
the United StateoSoriot bwiLQMft the military haa no role, or the 
Department of Defense haa no nh or prerogative. 

Second, there are many who hold with gleet vehomanOe to the 
belief that there ought to be a “■tparation of powers” between the 
military and the Law enforcement aganckw And they *m the 
boundaries that have been drawn between them since the drafting 
Of the Constitution, u right, proper, aoiriethlrg te be uftguardM. 
And they can gat vary prlnripled, [ gueaa ia the word about all of 
that 

Again, J pimply beiievo that we an dealing hara with a phoneme- 
nun that requires m te recombdEr those legal houndarie*. Hie Cen- 
trum hat ihown • much more illumined attitude In It* move# on 
posse oamitaiuit for eumpla, than some of the senior ufficisli of 
thr Department of Defense. 

Finally, It ia a dirty bualnaai, Buutor. It k not ■ Crisp, clean sat 
Of inure and undertaking*- And frankly, a lot of my fellow profes- 
nionnla are pimply repelled by the kino of people they have tei do 
tnirintes with m order te get inte thia realm. They would much 
prefer te consign it te the teHt Guard and the Other law enforce- 
ment agencies 

Put all of that together, and you can begin to see why some of 
these representation* fall an d*af earn. And then, of ranine, there 
la tha question, of prioritise in a time of dwindling budgets. 

All Of this can only he ondertakwi at the expense of something 
*1**. and that something olpa 1* alwayv UiUCh mere important. 

Senator Kauv. With reject te that attdtudo, et cetera, aa far 
back aa the early lfftfp, Piwidt&t Nium'l Drug Enforcement Ad- 
miniatratloa was picking up intelligence on. General Noriega’* In- 
volvement in naicotira fc smoking. You are aware of that; correct? 

General Gorman. No, [ am not aware, you know, how far back 
all of that «we. 

Senator Knn. But narcotics trafficking on, the pert of certain 
slamsnt* of the Panamanian Dafeoae Forces bccamo part of the 
canal treaty diacuifkm In 1977. You are aware of that? 
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General Oouian, Not mu of that 

Senator KeJcky. You in nut fl*un of that. 

Gcricnflil GOKHAN- Cut 1 am not surprised, I Am not Mir priced, 

Senator KERRT- Then in 1984, u you. are aware, General No Hen 3 
provide* oafe haven for key members of tk Medellin cartel. £Jor- 
fKtt 

General IkiUlAN, During the negotiations with the Attorney 
General of Goktjnbut, at the request of President BeLancourt. 

Senator Ksut. At that point. Panama bsconieE a major draft 
laundering, Penfl/ laundering, drug trMUil money Laundering 
locsltr Correct? 

General GCRMAN. Correct. 

Senator Km* Today, General Noriega stands Indicted by two 
U S. grand juries. Today it is fat? to say that the interests we have 
in Panama are greatly at riak, Lhat the country id diStabil bed. Is 
that not Accurals? 

General Goiwah- Y«. 

Senator Knar. So, what do we Hay about that policy? In Light of 
that history, how well have the national security interests of the 
United State* bean protected while we hav* basically been willing 
to bed down with tins uamitics trafficker of major CUnseo iienCa? 

General Ottoman. The whole hisEcuw or our relationship with the 
Republic of Panama Is a severs indictment of the United StlUi 
ability to handle its relationship with any foreign country. 

Rut it is a particular indictment became In this country of 
Panama, oi lb the cue of the Republic of the Philippines^ we have 
hsd a long residential involvement, unlike nur reiationehip with 
Colombia, ter example 

I mean, wo arc port and parcel of the history of Panama in a 
blood sense, and is an in situ sense. And the fact that wa have al- 
lowed thaae events to eventuate in the country being run by this 
pimple on the rump of an elephant, to use Mr. Mongenthau'a 
phrsoo, is B travesty of sorts upon American history. 

And 1 do not exempt myself from blame In this respect. I should 
have been more prurient, should have been more aggressive. I sup- 
pose that most ether officials, like me, would moke the same Cass. 
TluLt back at the time I had my mind on other things and I did not 
see, 1 could not bMH whore all of this would go 

Senator Kerb s. Wetl, General, I think you have bean very forth- 
coming, and 1 certainly appreciate your testimony. There are some 
queellohfl that W* do want to ask you in executive seaslon, and 
there ere a few that we want to ask about the record. The time h 
moving rapidly. 

1 am goW te place eema QUcetiondi kn the record from Senator 
D' Amato. which you would also like to have answered. If I may 
there it one item htn that 1 got delivered to me this morning, 1 
did not have a chance te ask you. 

And if you could, perhaps, approach me hare, because I just want 
to if you cm answer ity and I wUJ not ask the question if you 
cannotr 

General Gcuus. Let. the record reflect I'm approaching. 

Senator Kmr. Thank you very much. General. What 1 would 
like to 60 is for the record on exhibit which we will call 

exhibit No. I, which Is a now uaclnmUfsct page of Oliver North's 


49 


dieries which bssrs In it the title General Gorman underlined, and 
then asterisk. Include drug cast And you have seen that now. end 
you understand that? 

General GofcuAH. Yea, air. Wfcal Is Ibe date again? 

Senator Kasutr. The date u June IS. 1994 . Did you have OKiUBOn 
to mast with Oliver North Frequently? 

General QoilUM. Frequently, y«. 

Senator Reeky. With fflspect to? 

General Gouua. Well, ha traveled Frequently In the region, USU- 
ally with an official party of SQm* description. 1 don't kcOw about 
the particular date, but I could inter that it is ■ referanco to the 
point that SOUTHOOITh briefings, both b Waabiiigton and In the 
region, always included the drag case 
That Is to say, we were trying to call attention to visiting COO- 
greoaumal delegatiirna, visiting tuuu from the administration, to 
th* fart that Uw problem in the region »aa lignificantly larger 
Chan the rubric of the Salvadorean itUUrgency. 

And I do nut know, again. There is just thou cryptic phrasal 
ti»» from which te draw for an aide memoir. But I would inter 
from the way that's Laid out that ha in thmking oT including Ln hin 
own presentations a WJrtF*rable dimension 
And 1 would guess that what is underneath there that » blocked 
out u probably soma of too Stuff that he picked up from one of our 
navemiUoM. 

Senator Knurr So, the drag issue was at that time being di§- 
Cuaeed? 

General Gokuah. Weil, 1 waa certainly doing my damnedest* 
Senstar. to discuss tt, Bach of my praswitations to the Detents Rs- 
sources Board, each of my meeting* with the JC3, any Opportunity 
that f had to tasiijj before this body or the other I brought it up- 
Benatw Komt, UK, ffill, 1 thank you vary much. What I would 
uka to do is reserve too right. General, if you are w illing , we would 
like to fellow up on some of those things privately, if wo can. 

General Gusman. Yea, air. 

Senator KlKKY. And talk farther. We will recess until 2 O'clock, 
when w* will mums for the oft* moon witnesses. Thank you very 
much. 

[Whereupon, at 1:10 p m., the bearing woe recessed. to nsumi at 
2:19 pm, the same day,] 

unviwH itssiuH 

Senator Kiuv. The bearing will come back te order. My apelo- 
giss lor tha delay, W* sra Involved in rnn* lut-mijiut* nsgotis- 
tioca hew with One of the U.Bl attorney's office In Florida and 
thoee negotiations are going to force Ul to take one witness out Of 
cider, hut w* will dto su. 

Mr. Gerry Loeb, would you stand, pImh. 

Would you raise your right hand Do you promise to tali th* 
truth, the whale truth, *nd nothing but the truth, so help you God? 
Mr. Loa. Ido, eir. 

Senator Kiaiv, Thank you. Could you be Mated. 


STATEMENT OF GERALD K. LOTS 
$enato; Kiuv. Would you Hlaie your hill aame for the record, 
please. 

Mr. Lara. Garold K, L«b 

Senator KjshUY. Mr. Lott>, where do you live 1 ? 

Mr. Lota. 1 rasidB in Salinas, CA, sir. 

Stouter Houhv. How Long Khvo you lived ihara? 

Mr Lqtb. AppruiimBtflly 14 yearn. 

SenAter Kbrut. What is your occupation? 

Mr- Lorn. At the present time I'm serving the ALFA Chair- 
man of UittSlulLvc Affaire for the Intern ALFA group in Miami, 
FU representing 3,800 pilots. 

Senator Kulry, Are you yourself a pilot? 

Mr. Lon. I am a former piled, >lr, 

Senator KtAUY, Huw long were you a piLol? 

Hr. Lock Aj a naval officer and a Navy pilot «r, 21 yenra. For 
Eastern Airlines, a period of 2D yean. 

Senator Kekry. At what rank did you leave the U.S. Navy 
Mr. Lira. Commander, USNR-TL air. 

Senator KEBit. What >Ur did you leave the U.S. Navy? 

Mr. Lobb. Approximately £975 

Senator KtAHY. At that time whal did you do? 

Mr Loch. 1 was also as a reservist, a naval officer, ahd aviator, a 
flight officer For Eastern Earlinns. 1 joined ISMtem in 1W7 and con- 
tinned cay Reserve affiliation until approximately 1975. 

Senator Kcslry After 1975, what did you do? 

Mr. Loeh. Continued my career aa an Eastern Airline pilot 
Senator Kbbby. What did you achieve as aa Eastern Airline 
pilot? 

Mr- Loo. Captain. 

Senator Kirby, And how long did you fly n# a captain for? 

Mr Lora. Ura than fi months, ilr. 

Senator Knurr- Now, at some time were you dismissed from 
Eastern Airline*? 

Mr. Lora. Yea, I was. 

Senator KERRY. Would you describe to UE the circnmirtonoe* of 
tfiat diemLwal? 

Mr. Lora. Aa beet L can undoratand it, Senator Kerry, L was. w- 
cussd of outrageous conduct, to wit turning over to the FBI a 19- 
PBgt summary report involving details of drug trafficking, money 
laundering operatumB Cm Eastern aircraft over a period Of approxi- 
mately 4run, 

The officials — excuse me, sir. 

Senator Knurr Go ahead. 

Mr. Loan. The officials at Eastern Airline* and the corporate affl- 
Htt deemed that to he outrageous conduct. Having learned from 
the FBI within hour* of my giving Hut Information, they hind two 
private detective* and than the ftin began 
Senator Kerry. New, at som* put in time you say you turned 
In a report to tfu FBI. What did that report to tha FBI contain? 

Mr Lora Primarily drug trafficking, money laundering oper- 
at inn emanating from Panama City. 

Senator Urut. Whan did you firrt observe that? 
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Mr, Lou. Early In IfH <ir 

Senator Kiuv. What wm the cirtumatencw of that? 

Mr- Lora. The trigger, sir, vh a telephone call from an Eaatem 
Airline* captain who had Just had hi* Extern H011 jetliner ar- 
rested by U.S. Cwtema, and he waa not only devastated by that, 
but he waa frightened They had found IE pounds of cocaine — cor- 
rection, 15 kUes. of cocaine, underneath the captain's asaat In the 
forward lledroiiits aeetnn at the- US. Customs building iu Miami, 
FL- 

Senator KxRET. And hew did that trigger you? What did that 
cause you to dso? 

Mr. Lou, Hi* asked mu for help, since I #li obviously Involved 
in the Air Line Filet A*ociation mein, and he raked me for some 
advlc*. HU aircraft hnd been impounded and h* had been nerved 
with a writ to appear before a magistrate in Miami, and he wee 
terrified. 

Senator K|H¥. When wh this, twain? 

Mr. Lara. Approximately April 19J&4, Senator. 

Senator Kkurt OK, At the! time what did you do? 

Mr. Ldra. 1 suited up — I was In Miami— went am» the Held to 
the airport. I met unofficially with, a U.S. CuHtama official and 1 
raked him what the cfrcumatanCra were and what we could do to 
help Unwind this without getting Into the area of justice, unwind it. 
■a far aa our nighfccrcw* were concerned. 

It wM an ongoing nnarla with drugs aboard the Eastern air- 
craft, particularly from Panama, the hub Operation. and Colombia. 


And oar Crews were very aware that they were unwittingly being 
' flying cargo, aa it vh called, mat was unlisted in their 
aircraft, umnaulfrated, into peril of cell 


duped and 


cargo, aa it vh called, mat was 
fasted, into porii of cell in the United State* of 

Amarta, 

Senator Kerry- New, can you detcribe what you mean by “im- 
manLffwtfld, unlisted,' 1 and tell how ** * captain you would know 
that? 

Mr. Lom Well, air, you can take the total weight of the aircraft 
and, by eitrufpola&iag the numbers of the cargo tOjUiifat weight, 
and then, go out on Hit ramp and take a look at the cargo that'* 
being loaded and com* to a Very, very good conduaion with clou 
proximity of how much weight that aircraft actually ia going to 
carry. 

For example, qua flight out df Bogota, Colombia, waa ao marginal 
due to the weight of the aircraft, (U redabered weight of the air- 
craft u opposed to the actual weight of Uie aircraft, and when we 
arrived In Miami, FU our Instruments in the cockpit told ua that 
W« were H lot heavier then what wee Indicated on the manifartt. 

And this wu a vary imial situation, particularly from South 
America. In fact, k was • standard joke. 

Senator Rmr. As * pilot, weren't you concerned about safety 
regarding that? 

Mr. Lan. That, air, is recklw endtngorment of fUghterewn and 
needle** tiplnun Id lha traveling public, 

Saunter Kmr. What did you actio?? Lid you notion something 
mom specific at soma point m time? Did you go look at the car- 
(wd? 

Mr. Lora. Yee, sir, 1 did. 


Senator Kerry - At what point did you first do that? 

Mr. Lqed. la mld-19B4 h there seemed Id be d cunililccit pgUirn 
from Miami to Panama specifically and beyond into Beverol other 
(duntriai that Eastern service*, net only in Central America but in 
South AmflriCB- 

Senntor KERRY What was that pattern? 

Me. Loin. The pattern wai normally on n flighlcrew member bo 
go out to the aircraft approximately it) to 40 minutes before flight 
time, And Senator, on these occesion* never did T obecrve any ar- 
mored vehicle* guarding »r lenniportLng crate* or whatever under 
the holds of those Eastern fb* never. 

Bui on arrival in Panama, on those earn* flight occasions n man 
['Ll call Fa&t Eddie would, leap off the aircraft, meet the armored 
cars, and eontetimw Panamanian national guard people were 
there. Kuneti nsea ununilbnned people were there. But the armored 
trucks were always there to receive the offload- 

And that's n very rtrocflB occurrence if one is legitimately carry- 
ing precious cargo. 

Senator Kirpy. Who was Fast Eddie? 

Mr. Lou. Sir? 

Senator KERRY- Who wbh Foot Eddie? Mot specifically bv name, 
but the man you call Foal Eddie, what did he do? Who wu he? 

Mr- Lokh. Fast Eddie we considered to bo our moot obvious fre- 
quent Tver. In fact. Fd like to ihirr with you a short dory. Fast 
Eddie Juwaya Beamed !e show up right before flight lime with a 
Inat -minute cargo load, and alwaya in Panama the first one off' the 
aircraft to help supervise the unloading and the reloading into 
these armored vehicles, sometime* two vehicles, aomeiimea threa. 

Senator Kiuy Did Fast Eddie ever tell you anything about 
theM cargoes? 

Mr. Lose Yes, air, he did. 

Senator Knit, Whet did he tell you? 

Mr. LOKB. Weil, one night in P anama — and it was- net a very 
dark and stormy night; it wp a cljonr night. But the aircraft was 
broken If 1 recall, it w*a due to on inoperative generator And we 
were forced to stop the trip in Panama City. 

It was scheduled to go on to Bogota. Hib decision was made to go 
to the local airport bubal. We want over there os Fast Eddy was 
rapidly trying to diqgoige the cargo into the armored care, and I 
fiaked him if he was checking into the airport hotel why he was so 
upset. 

And he eaid; “I have a dilemma. I havs to he in Colombia to- 
night/' 1 said : "This aircraft la not going to Leave Panama; it's 
broken.” And he amd: M Can't you fix it?” I raid- "No, I can't fii it; 
it has to wait for a legitimate port, for a legitimate repair/' 

He woe very agitated and upeet, and we want into the bar, And 
deflator, since 1 don't drink pace use my American, heritage pre- 
cludes tha t, I bought him nuzneroua rounds of drink and asked him 
several questions, one of which waa: "Wlwt are In those crates, 
what «e in those pallets? 1 ’ And he said "Money." 

I aaid: ’'Are you a courier for Ewtem Airlines?’ 1 And he said: 
J 'Ym." So, 1 then salted him severs] questions* general question* 
that any employee should know. It didn't fit- 


In any event* u the short owning grew longer he became more 
agitated. 1 soked him the big quwtTori: "If these are Eastern Air- 
low funds, why ore they tang transported into Panama ami dis- 
bursed beyond mat point or wherever?' 1 

And he said: "Oh, we need to honk man ay down here." 1 said: 
IT nhftt r e very strange fur s company that’s on the cutting edge of 
chapter 11, where the employees had given up close to f 1 billion in 
pay cuts to maintain the survivability of Eastern Airliner.. 

He said: "’Well, we do it ell the time and that's my job, sndi you 
mint Hot me to Colombia. 1 ’ I said: "We'll go in the morning/' And 
with that he was gene. 

Senator KERRY. Did you ever observe the psllft* personally? 

Mr. Lou. 1 did. 

Senator Kerry. Could you speak a little closer? Pull the mike 
down a little, 

Mr. Lon. Yea, air, 1 did. 

Senator Kiur. You observed the pallets? 

Mr Lon. 1 did, air. 

Senator Kerry. On what occasions did you observe the pallets? 

Mr. UiD. Approximately US to 24 different occasion** sir 

Senator KERRY. Between what period of time? 

Mr. Lost im through im. 

Senator KniY. And what were tha circumatanoes of your ob*arv- 
ina them? You went out? 

Mr Loss. As • ftbghtcrrw momfaer. 

Senator Kerry. What did you observe when you saw thOK pal- 
lets? 

Mr. Lues. The pallets came oft the aircraft and them wai a vari- 
ation on that theme. Senator. Sometime* the pallets themselves 
Came off the aircraft, or the pellets ware Inside tha height eonlaiB- 
flf#, brought off, reloaded into the armored vehicles, 

and it was adios. 

Senator Kerry. Did you see the content* of the pallets? 

Mr. IiOES. I did not. 

Senator Kerry. So, you are relating the knowledge about there 
frednj money bawd on Dm oonYOirsfttLan you had with Fast Eddie? 

Mr. Lou. And a witness brought Up from Panama to give evi- 
dence to the FBI, 

Senator Kerry. Now, whp is this witness? 

Mr. Loeb. This was a ycung follow who Worked in Eastern Air- 
lines stattoued Id Panama City *nri a Panamanian citizen . 

Senator Kerry. Did tlint person m feet talk to the FBI? 

Mr. Lose He was traurnmtkad, by the FB), Senator. 1 don't think 
he spoke iq them. 

Senator Kerry. What do you mean? He didn't talk to them ever? 

Mr. Lues. It Ip my u&derebanrfiiigj thet ihla particular witness, 
along with two- others that I hnve personal knowledge df, received a 
visitation from the FBI repre— O tatdve. And 1 call Ihla scenario 
"FBI Agent Eraser hanji and Hb Flying Squad," bcauw every time 
th« FBI would present a qu— doa to one of these three wjtnswes 
that hsd haen carefully coordinated and brought up to Miami or 
into Miami they boram? no traumatized that they became abso- 
lutely panic ridden that they wen the focus of a criminal investi- 
gation. 


Senator Kumt . Did this pereon bo hack, to Panama after that? 

Mr. LOU- Ha vanished, *lr. I have na Ida* where ha la. 

Senator Rebut Now, did you personally meet with the FBI 
agents? 

Hr. L(mb, 1 did, sir. 

Senator KkkfcV. Do you recall the name# of those agents? 

Mr. Lon. 1 do, tlr- 

Senator KlESY. Would you riw us their nanus for the record? 

Mr. Los Fr Sjpttill Aflthl in Charge Car ilia and ASAC, or Ae#4s^ 
ant Special Agent William Perry. 

Senator Kdky. William Penry? 

Mr. Lues. Ym, aLr. 

Senator KJCRBY. Who was the FBI agft&t in charge of thn datsil 
that aulisetiLisntiy intern uwed people, do you know? 

Mr. Lon. My contact waa an FBI agent by the name qf Bod Bev- 
erley. 

Senator Keh*t. Have you since hew ihrouch a gruvanoe prooHU. 
with Eastern Airline#? 

Mr. Loeb. Yea, air I here. 

Senator KERRY. What have been the multi of that grievance 
procem? 

Mr. Lon. We anticdpate a poaitive decision and a return Up work, 
by month'* end. However, Tubs Air-Eastem Corp. has sworn that 
this pilot will never lly again for Eastern Airlines one way or the 
other. 


Senator Kirby. Now, you brought us some documents; is that ac- 
curate? 

Mr, Lem Yea, vlr- 

Serratcr Kerry, And among those documents in el copy of the 
retwrt that you submitted to the FBI? 

Mr. Leva. Yes, Sir, butt not the total report, 

Senator Kerry Is there arty reason Why we don't have the total 

T ri? 

r Lem Yes, sir- I have held beck some inlomsthn because I 
thought It appropriate at thu time not to overload the FBri plate 
in MiK -mi, and a visceral feeling. 

Senator Katsv . So, this report it a partial reflection of what yens 
oaw at that particular time when you submitted it at the time that 
the ETiEYHJSGU took place? 

Mr. Loir, About 40 percent, yea, air. 

Senator Kerry, OK. I F m going to piece that report in the record. 
It s dated On# — you mad# e voice tape ELmTlltaneoualy? 

Mr. Loeb, l did, sir. 

Senator Knur- The date of the report is January fi, isSg. 

Mr. Loir And the date of the interview with the FBI wee Jnnu- 
siy $. 

Senator Kerry- What was the date of your tenni nation? 

Mr- Loeb April Zl, 1»8«. 

[Thn material referred to appear* in the append!!,] 

Mr- Lota. Senator Kerry, may [ correct. Th# date of the FBI 
nineting In Miami with both the SAC and ASAC, January A, I3SW, 
Senator KllfiV. January fl, J^S6, Web the date of the meeting in 
Miami ? 

Mr. Lon. Thai ifl correct, air. 
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Senator Kerry. With the FBI? 

^Mfy inked me to take a midnight special and 
them m Miami, and I did so from Calif ornia 

Senator Kerry. Now. mi the etaLkm manager in Panama sqtm- 
how invoiced m the proeft* of offloading? 

Mr. Loir Absolutely. 

^nator Kerry. Can you describe that? 

Mr. Loe&. It was his area of mpoREsibiljh to coordinate a great 
number of thing!, one of which Vu the ground crew coordination, 
for luediag, unloading, transportation . And apparently tllia nnile 
man wont beyond that scope and; had nut only fUndatPeotaJ buii- 
knlsreeta, but kntereata that svtendtd t o the Panamanian Gov* 
eminent, deeply within the Panamanian GoronunanL 

Senator Kerry. Cut you dwniln the armored whkitl at all that 
would arrive at the airport in Panama? 

Mr, Loir ¥■?*, sir. 

SOBator Kiesi Did th^y have any marfcicnpi.? 

Mr, Loss. Mare often than not, no, sir. However* they were the 
■tahdard armored bofccnfa type, gray in color and very often with 
no logo Or no UcanBc numbers whatsoever, liceom plat**, same of 
which were noted M RDYernmant vehicle. 

Senator KlCUi. And did you antic*, did they have eacorti? 

Mr. Loo. Aa in automobile wnrU? 

Senator Kbit. Automobile, motorcycle, military, any kind of 
weori? 

Mr. Loeb, Senator Kerry, it wae the quietest operation that one 
could #v*r ob ■ 

unloarlBd and 


hern the r*mp_ IT we Could have □ur 
ered or qui 
would hare bean a vuparoirUnn 


delivered SB quietly and OS qui ckly aa they 
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Senator KERRY. Were there people in uniform offloading? 

Mr t Ldn. Thire wbp& Easttm ground enw folks, aiiJ we nuuit 
omume at thk point, or I did at that point 

Senator Knur. Well, I don't want to amune. 

Mr, IdER They appeared to be Eastern employees offloading that 
cargo. They were nek Eeatarn employn* that were lo ading or driv- 
ing the armored vehicles. 

Senator Kruy. Did you Observe who were — were they uni- 
formed, the driven of the vehicles? 

V 01 ^' Oftentimre they were, but not on every occasion, and 
particularly those that Swarmed around the ramp ware oftentimes 
in mnliwi dothee or what I believe to be the catkmaJ guard. 

Senator Kerry. Wh there any visible Involvement of Fanereuuii- 
^4# rbopcee or military forces at the airport in this proccee? 

Mr. Lora. Nooi other than a casus*] guard or two near or around 
the armored vehicles 

Senator Rs?,".v, Now, you've msnEkincd also that, apart from the 
money, the drugs themselves we™ loaded and offloaded on the 
plane; is that OUfrtCt? 

Mr. Loots To the beet of my knowledge; you, sir, 

Ssmator Hour, When you an ''to the bmt of your knowledge," 
prediely how do you have that knowledge? 

Mr. wit. Reports ft™ other Eastern pilot# who peiwually were 
inv^.yed in having wains found on their aircraft, getting into a 
panic ftati of, what do i do now. 


Senator Kerry. How many occasion! sj one of the pilot union of- 
lidBli wire you called In in Lhcae cirCu rmetunom: would von «ay? 

Mr Lo-KB. Advised, sir, by my colleagues ns to dru^B on the air- 
craft? 

Senator Kxmtv. YeS- 

Mr Lore. At least 45 to 54 times. 

Senator Kerry. During what period of time? 

Mr. Loss. From liWil through 15o6. 

Senator Kxhrv W(i there t pattern to where those particular 
flights came from? 

Mr. LokU. Yea, Senator. 

Senator Hkkky, Where ia that? 

Mr. Lora. Colombia, into Panama, Panama to Miami, and then 
into other ratewnyB of this Nation. 

Senator KlIKV. Where woe. il bidden, an. the plane, apart from Ln 
the cockpit, Under the pilots' seata and 00 forth? 

Mr. Lon. Hiding cocaine, air. underneath tho captain 1 Mat in 
the electronics COmpart.rn.ent is a sloppy job. Meat of the cocaine is 
either hidden in the electnoTiicB compartment well before flight 
time — catering trucks also aid and abut; spar* aircraft parti that 
art being freighted, and there are so many nooks and crannies on 
ah airliner that it would take a stunning Investigation of hours of 
determined effort tn find the cocaine on an ale-raft that is well 
hidden- 

Senator Kirby . Did! you become aware at itm* point in time of a 
private detective being hired with respect to your case? 

Mr. lera. Two private detective limn, air. 

Senator KtUV. Do you want to describe hew that Cense about? 
Not haw it cams about; can you dcecribe what you know of that 
particular hiring? 

Mr. Loll YeS, sir. 1 rBDedvBd a call from one of the members of 
the board of 'directors of Eastern Airlines, and be wm very con- 
cerned and wwy agitated. He hod Just received a very harsh vUdt 
from a private detective linn in New York hired fav Ea stern Air- 
line* to LnvMtignto where 1 received my knowJe<(ge on certain 
events, and specifically for whom I waa working, as though there 
was some question. 

It wss the wont kept secret on the airline, if that's what he was 

efter- 

A r.d my friend, the member of the board, said: "I'm really cm- 
cemed about your safety; I'm oanserned about where all this is 
going; fm concerned whare It's going for the airline. We'rt in a 
punk idtuatiort now and it's so critical; we may j»e the airline; and 
with drug trafficking and money laundering and all this coming 
about.' 1 

Ha said: "Gerry, I have great fsu for your survival and the uir- 
vivol of the airline." 

The second detective agency that was hired by Eastern Airlines 
went out and attempted to bribe other private datectivu working 
for another agency, and they offered — or this gentleman who said 
that he worked for the corporation of Eastern Airline* and ana 0 or 
porata officer specifically said that be whs offered $5,090 by this de- 
tective working for Eastern on one occasion, and his colleague was 
offered |£,E00. 
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And whan the Other colleague found out that he was only offered 
12,500, be became a Utils insulted. But the upshot uf it all was that 
both of these raniJoraan went bade to their boons and paid: "I've 
been offered ■ bribe to nreatfr^te peijur* myself, I* fabricate infor- 
mation against the Air line Pilots Association, this guy Loeh, and 
□Users- 

Senator Kkuy. What vu the name of that private detective? 

Mr, Lojkk [ntercoatlnetlt Detective Agency, sir. 

Senator Kerry. Do you remember the name of tho detective spe- 
cifically? 

Mr. Loxn Debalsu, air. 

Senator Kish. And did 004 of thno detective* bring a com- 
plaint against the others? 

Mr, Loon. They have, sir 

Senator Kxirt. What la the name of the detective who brought a 

complaint? 

Mr, Lou. I ballava the complain! has bean ganerated by a 
former Eastern Airline pilot. wtlO W&fl also fired within weeks of my 
firing, who woe attempting te Itad out more about Eastern'* oper- 
ations, particularly tha Illicit operations. And he. went out and 
hired 4 private detective firm, and alter the Upshot of all of thia 
attempted bribery and mo forth he filed a Complaint within the 
State of Florida apimt the Inauir^ rights of Intercontiiiunt De- 
tective Agency in Minim. 

Senator Kxur. Dg« tha ojuu» of RaauJ Dio* ring a ball tc you? 

Mr. Ljni. Nol sir, not Dfns. Valdez, does 

Senator Kerry. Ramon Valdai? 

Mr. Lou. Yes, sir. He la the femur pilot. 

Senator Kqkt, Let tDS jdst aak you. do you know if — let me get 
the timeframe again. 

When waa the last time you were aware of those pallets- of 
money? 

Mr. Lon, In the tetter atege of lSttfr, 

Senator Knn. The latter stage of 19S5? 

Mr, Lon, Yea, air. 

Senator Kmv, Did you hear among pilots anv talk about this 
money or about general pallets? Wen you the only one to observe 

Mr. Loo. No, air, 1 was wt 

Senator Kerry. You knew of other pilots who saw this? 

Mr, Lon. Yea, ax t and when they uw what happened ns the 
lipahot of my revealing this to the FBI, they have amnesia. 

Senator Ksuy. I fe ™ know specifically of some pilots who have 
seen thia, who have teld you and talked te you about It? 

Mr. LOU. Yea, air. 

Senator Kmv, OK. Well, I think we can deal with that in exec- 
utive IMUXl. 

Now, Just for the record, I want to reasesrisln- Ai you now, W4 
are taking teatimeny a* to these portions under oath, which means 
that any wltnw ia cbviouoly auhfecL to the pains and peniltiaa of 


understand, sr. 
Senator Kerry, And [just 


want to make certain that as to your 
testimony hare today that there is no thing in your testimony that 


you have thus far given ua that jWU wlih to change or that jNjU, 
aomahcw feel may not have been ai clear u you would like it to 
he, 

Mr Lon- Thera a additional information, Banator Kerry, that ! 
think goes hand in glove with the over&i! operation and tha proh 
lama within Eastern and Panama, the hub-and-spoka operation of 
drug trpJTi eking. 

Senator Kswtv. And what Is that? Do you want to share that 
with us? 

Mr, Lgeb. 1 would be delighted, air. 

Senator KK3RV. Do you want to shore that with Ua new? 

Mr, LoUk Y«, sir, 

Senator KfckfcY. Go ahead. 

Mr. Lota Since ISBili, Eastern. which inherited the route* from 
BranifT Internationa] AirlLn&a, has continued tha lagacy of drug 
trafficking and other Illicit and illegal operations into the United 
3t*t«e. And r want to reeiriphuLzo that It la my belief that the cor- 
porate officials of Eastern Airline were in hC fgihiim attached to 
that illicit and illegal drug operation activity. However, they were 
aware of it, and apparently and obviously could not deal with it, 
and it helped accelerate the taiigpin of Eastern Airlines as we once 
knew it. 

Senator KePlt. Well, 1 appreciate your Comments. 

Let. me iuit Bay for those observing that this will not he tha only 
wiLnwH who conflmui the notion of palletization of money and of 
the use of the airlines with respect, to the Laundering operation, 
and I think that a* tha hearings go on, more hopeftJly will ho 
forthcoming on that. 

Mr, Ijfwh, we are going to tftlte about a Iti-ndnuto recast for a 
minute, bul 1 just want to thank you very much for your testimony 
and obviously hope that the grievance process turns, out well for 
you. 

Thank you very much. 

Mr. Lora. Thank you, Senator 

Senator Knutv- We will lake n 16-minute receas. 

[A brief rece« was cakeo ] 

Senator Kekhv. The hearing will come beck to order. 

Mr. Ritch, 1 would like to oak you if you would Stand, please. 

Would you raise your right hand? 

Do you swear to tell lha truth, the whole truth, and nothing but 
the truth, so help you God? 

Mr- B itch. I do, air, 

Senator Kuhy- Thank you. 

Would you sit down, please. 

Would you suite your full name far the record? 

Pull the microphone right up close to you, Leigh. 

Would you state your mil name for the record? 

STATEMENT OP LEHJH BRUCE BITCH, MIAMI, Ph t ACCOMPANIED 
BY LEE PLICATE. ERq.. CCU'NSEI. 

Mr. RttCH. Leigh Bruca Hitch 

Senator Kxhrv. Why do you not say Ulkit again, 

Mr. Ritch, Leigh Bruoe Kited. 
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Senator Kebbt, All right 
How old an yon, Mr. Bitch? 

Mr RncH. Thirty-four, 

Senator KlUV. Let me Just say for the record that the reaaon for 
the delay was soma flimwon with the UA attorney's office of the 
Middle District In Florida They an aekiiu Mr- Bitch's coopera- 
tion in subsequent legal mutton, and Ur- fetch clearly has «n- 
CStM about himself and his future and his safety, 

I will stata for the record that no promka, whatsoever, or agree- 
meat* have been mads except to say that if Mr. Bitch cooperate® 
tolly, that certainly the chairman of this committee will un der- 
ate ad that cooperation and recognUe ll, 

In addition, the U.S. attorney has uid that that cooperation in 
also Important to them, and they will take that Into future Caiuid 
o ration. 

Mr. Bitch, you are repre s e nted by counsel here, and I wonder if 
cou nasi would stats his name for the record, 

Mr. Fuoati Lee FUgeto, F-u-g-a-t-s 

Senator Ksuy. Where la your office, Mr Fugate? 

Mr. FUGATB. Clearwater, FL, 

Senator Knur OK. 

Mr. Bitch, are you currently incarcerated? 

Mx, Krrc.tr. Yea, sir. 

Senator Kmr. Whan in Von currently incarcerated? 

Mr. Bitch, Miami MCC. 

Senator Kekry. What sentence are you serving now? 

Mr, Bitch, Thirty yean* no parole. 

Senator Knotl. What are you earring sentence for? 

Mr- Bitch, Running a continuing criminal enterprise. 

Senator Essay When were you s»ntencsd? 

Mr. Bitch. July 1687, 

Mr. FUQAR. 1 would like to state for the record that there wai 
uod there is an agraemaut relating to Mr. Bitch's security as a 
nreult of his cooperation here, and that does not netd to toe midi 
public, bul there was an agreement w to what tha terms of that 
m 

■Sana tor KERRY. Tits ^grwneat is, that the Federal Government 
will take any raeaaims n«nary to guarantee the safety of tha 
witness should he be In a situation that Is thrsateningi that Is accu- 
rate. 

Now Mr- Bitch, what la your dtinoship? 

Mr, RitcHl 1 am a dual dtino, United. States dtixan aloitH with 
Britiah. 

Senator Kutav, How did you Bnb get into the drug bwkw? 

Mr. Rrecu. 1 began. t would say. 19S9, 1ST 6, while in high Khool. 
Senator Kurr. Where n e i ■ you in high school 7 
Mr Bitch, Tnsnpa, FL 

Senator Kiut. Ito you remember what yaar whan you began in 
h|fh school? 

Mr Bttce. It would have bean 1669-70 year- 
Ssnator Kur. Do you wont to describe bow you flret got In- 
volved? 


Mr. Rrpcn. It would hive been, I guess, aocxalmntf with, (ho group 
I *pp, (eflicg huga of marijuana, you know, Dancing out pound* (vT 
marijuana- 

3*HBtrt!' Kerry. At Borne point In tibia did you graduate from 
that, not just from high Behool hut from that particular level of 
bus in ess? 

Mr. Km;H. Vw, *ir, 1 went from dealing in I -pound lota to bales. 

of Tna rijnj inn . 

Sena tar KERRY. Ho-w did that came about? How did you get into 
that? 

Mr. RiTfH 1 would B<*y the geographical location I wae In there, 
and Tampa being a PUpcit, there wu a lot of ma rjjuuba puaLtvg 
through the city there, and we hud an opportunity to deal in it. 

Senator Kerrv. How would you go about marketing it? 

Mr- Bitch. Wall, In the acheotdayi. you'd luat, mainly enton* 
your friendg, you know, you had other people buying 10-, impound 
lota, and theye dlatribute it umonjr than fruTicB, you knew, fn dif- 
ferent Khwll in tha area, or take It out of the area. 

Senator Krhhy And then you graduated to yet another larger 
level; correct? 

Mr. Rrrcn. That's correct, lur. 

Senator Ksthey. Do you want to deacri.be hew you began that? 

Mr. Bitch. 1 began after d Baling in the buW of marijuana, I 
began— I had the opportunity to unload, the firet time was small 
uilboeta coming up with marijuana cm them. 

Senator KERRY, Doming up from where? 

Mr. FSjtck, Co I on: bio. South America 

Senator KERRY- Whw* ema il sailboat*. 

Mr. RnCH. School friends that [ J d mot in high school. 

Senator KERRY. And what ii» Loti would you bring Up? 

Mr. Bitch, The firet loads we were running were on 44-foot (mil- 
boats, and' I believe the firit load was around OjOPCl to 10.000 
pounds, 

Senator Kerry. How much money would that bring in? 

Mr, Retch. At that time the marijuana was very cheap In COlOR)' 
bia. It WKW $10, Sli a pound, and you'd sell it for right around $200 
a jK.-jrtd, m figuring on the paper here, it was in the millione of 

Senator Kara*. And hqw old were you at thin age? 

Mr. Bitch. 1 would have been 19, 20 yeara old. 

Senator Kirby. And how much money were you earning at age 
13 or 20? 

Mr. Bitch. WeLi r al that time I wee juit being poJd a aalary fur 
Unloading and running an offload boat to meet other hoots. At that 
time 1 was making to (10,000 only, and than 1 wu allowed 

so much marijuana to nil at a good price, 

Senator Kerry. Eb.Om or 119,000 

Mr. Bitch, Fbr the nlght'i work. 

Senator Kerry. Far the nights work. 

Mr. Bitch Yea. 

Senator Kerry. OK, only $5,000 or $10,000 Cor the nlght'a work. 

Hr- Birm. Yes, air. 

Senator KERRY. OK. Than yqu began to change from sailboats to 
another kind of boat; h that correct* 
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ill, After unloading some eul LI boats, [ purchuad 
1 went in, after succewfuMy 


Mr. Bitch. Ye 

a larger sailboat, though, and than 
running that sailboat a time or two. I waa approached by tome 
people that owned ahrfmp boats to secure them a load and an off- 
loading flitv and ov6n« the operation for them, which WAR in the 
■mount of 40,000 pounda. 

Senator Kjcrry, 40,000 pounds again, still marijuana? 

Mr, Rrrt'K . Ybi. sir. 

Senator Kuutv How many ahrupp boat* WOr* you using then? 

Mr Bitch, f had aecew to sometimes three to five shrimp boats 
that t could have Luted 

Senator KERRY- Were they- working full time in omuggLng drug#? 

Mr. BlTCH. No, sir. The object wu to actually maintAm a ihrimp 
heat to run in the shrimp fieeta, you know, like a normal boat, and 
thsn Certain months have it run to Colombia and come back unde- 
tected. 

Senator Krert. Would they in fact also fish shrimp or not? 

Mr. Bitch. Yh, lit 1 , they would-you'd come back, on your way 
lo you would mingle Lh to the shrimp fleet and ahrimp for, flay, a 
day or two, and corns in with your net* wet just aa if you hod both 
ahr imping. 

Senator Kerry. How much deterrence waa tho Coast Guard or 
DEA at that point in time? 

Mr. Bitch. In thoae yean, dr, there Wasn't loo much. 1 mean, aa 
hug as you had the pe«M clear Coming up, it was fairly 66»y. 

Senator Krjlmv. You could pretty muon do thla with Impunity? 

Mr. Bitch. Ym, sir 

Senator Kerry Now, did the distributor*! who met the ahrimp 
boat in* refrigerated trucks to pick up tha marijuana? 

Mr. Bitch- Yea, sir, that waa one of our main things we did use, 

Senator Kerry. Why did you lm thoea? 

Mr Bitch. Wa would use refrigerated trucks to — in our travels 
rruin, say, a ahrimp house, we'd be diatributlng tha marijuana in 
tho north or the woat, eay leaving tha State of Florida at the wh 
ffliltuial stupa or the way stations, there's a bonded aenl us uall y on 
the bock of a refrigerated truck where M you'd pull Into theea way 
ataticim, they won t^they have an inspection door only, a email 
door that has a imsll not to they can see what's in there. We'd 
hong usually jj amall net of frozen ahrimp in the hack finall door 
whore when they inepectod, that's what the cargo rmujlfau. would 

Senator KERRY, Now, how did you handle the canh that you 
h<?£&U to Collect at this time? 

Mr, Bitch. The cosh would, on aay a Large load, wo would have 
given daya where the difltributor would call, and we'd sand a oar to 
It. up in, a«y, different parta of the country, Detroit or, any, 
New York City or whatever, and we'd usually maintain one Or Iwb 
safe hcouea In a location ouch a* Florida. 

Senator KERRY, What la a aafe houae? Qu you want to ducribe a 
safe heuK to people? 

Ml- BOTCH, A Mia house would be R home where only the upper 
people in the Organisation would he allowed to go to, and praaibly, 
depending on the amount of caoh you were rereiTuig, five counter*. 


day, would. b w Allowed to com# and go to count the money si it 
came in. 

Sortator KlUV Five anuitaTL 

Mr. Rrrc«- Yea, air. , . . 

Senator Kwr. And Wirt the counters Tory tHlftM Mflp»7 
Mr. Hitch. They wore uaually echocl friend*, tnuled girlfriends. 
Senator KxMfiY, How much money were they counting 
Mr. RlTOH- Sometime*. I b*liev* ws'tS bad up to MO millMm. 
Senator Kiuy. $4Q nil I lion in one safe house? 

Mr, Bitch. Ym, air, I belim it’* 535 to $40 million. 

Senator Kewnv. And what Mild $40 million in cub rapnwnt- 
what period of time would that represent of sain? 

Mr. Hrnat. Oh, that whi the proceeds from a particularly large 
loud that we had gone into after the ihrunp bon Ei, air, 

Senator Kerry. Again, strictly marijuana? 

Mr Rncii. Yea. air. 

Senator Kerry. MO milHen. 

Mr Rttch. Yea, iir. 

Senator K™rt. Over what period of time? Again, thl* Load would 

^Mr, Rrrcn Thu wm, this one particular time was A largo load, 
we had done 280,000 pounds, on a barge that produced that kind of 

^^ulator Kauv. Whan would the nest trip be? Whan would the 
next counting take place after the $40 million? Haw ®tm? 

Mr. Bnrm. Well, the money would Continue to arrive, but in that 
situation in your safa house, yen try and move tout cashflow on to 
a limit or out Of the country nr into another safe house nr asnfimgSt 
the people that wan making the meaty, 

Seiatar Kerry- Well, h*w was it stored? How would you fftens 
that hind Of amount of cash? 

Mr. Sfftsi We used bo me large Igloo cooler*, cedar cheats, any- 
thing large that yon eotdd 

Senator Kmi. You would Juet dump it Ln the Igloo CMltH? 

Mr. Efpch- Yae, air. 

Senator Knn. And where would you take the coolers? 

Mj. Ritcm, We uted to take Item on Lear Jeta out of the country. 
Senator Kcsur Where would yon fly in'? 

Mr. Rrrcn. Cayman Island*. Panama. 

Senator KlK*Y. And wae this not pretty chvloufl? 

Mr. Hitch. Wall, to the point of leaving, ws usually tried to ocrar 
when we wee* leaving the United States with it, you know,, and 
mainly went to the problem of throwing m layer of moat on top of 

the money, but 

Senator Eusby To protect it, 

Was there any other way you protected it? 

Mr, Ritcm. Ah far » shipping it, air? Just our main thing wsi 
the trwt nmungat ourselves You knew, we dealt, like I said, strict 
\y in school friends or trusted awedatea. 

Senator Kerry . Mow, how wi* the marijuana that you originally 
wdd taken out of Colombia, shipped to thaboati? 

Mr RlKH. It would leave Colombia. You, would load marijuana 
down tiara depending on the size load you were dealing in, say in 
a h"" 11 sailboat lend, they'd Just meet you with a smell, like a 
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canoe-type boat and load yt*u ufT of that- On a larger load, you 
could load right at the dock there in certain port rimea where the 
I ceding woul£ taka place, you know. Ln a city or a pay terminal or 
whatever, 

Senator Kerry. Did you haw some mother ships that were local- 
ed somewhere? 

Mr. RrtCU, Say, we were mainly in lugbeal and barges is how w4 
were shipping tns large amounts, and they would Iced the barge 
right in the port down than. 

Senator Kerry. Were there protected territorial waters that yen 
Were able to UM in order to do *ume of these trnnslhr*? 

Mr. Hitch. Them is pro meted waters available to transshipments 
of marijuana, 

Senator Kaant. Whin aro some of ihutw protected waters? 

Mr. Rttch. You could use some of the keys off of Honduras.. Nica- 
ragua, down through than with the right equipment, you know, 
meaning the right shrimp boats, you know, flying Honduran flag or 
Nicaraguan flag, where you Could blend in to the Other fleets that 
are working the area, and transship. 

Senator Kaaa v Let me just understand the scope of this, now. 

You began getting big Ln this about what year? 

Mr. Rttch imB.BHff. 

Senator K»hy. How much money in an annualised baeia do ybu 
think you were doing about that time? 

Mr. Hitch, Oti the email enilboate, we split the loads, you know, 
fairly even with everybody that did the work, so I'd say |1 million. 

Senator Kim ir. But in. total. 

Mr. Hitch. OK the whole business totally. 

Senator Kacav. The operation, 

Mr. Hitch. Operation, back in those days* $10 million. 

Senator Kwtv. And at tha time you were arrested, when? 

Mr. a™, im. 

Senator KERRY- At the time yoli were arrested how big was the 
operation? 

Mr. BlTCH. 1 had graduated to— there es a shipment of 1 million 
pounds ready to leave Colombia. 

Senator Kualev. What would 1 million pounds have been worth 
here in America? 

Mr. Retch. Oh, hundreds Of ml i lions of del lam, (StW, $40(9 mil- 

Ikm. 

Senator KdlsY, 5300 or $400 mil Lion . 

Ikd you done some shipment* that were nearly that large 
during the lBBO'*? 

Mr. Retch 23Q,QM, 300,«W. 

Senator Kerry. 280,000 pounds, 300,000. 

Mr, Rrttti. Yes. iir. 

Senator Khhby. Again. those were worth how much in the 

w 

Mr. Rrpcu $100 million 

Senator Kerry. $100 rallbion- 

Now, was than a time— let mo coma back to another area first. 

Did the Colombian dealers have an arrangement with Panama bo 
protect tha transfer operations? 


Mr. BlTCM. I would my thin la an imngHnint then- in lhJp< 
mentis err dealino where wfl would lee ye a vowel in th* porta m 
Panama before they would pick up the lc*d. say. a bftffl would ba 
left there Or a tugHOt under protection than, or a tTMUlhipniHhl 
on. the way back up, come through, then. 

Senator KlffibV Did the Smugglers have am %n Lnlbittlttki 
about Coast Guard patrols!? 

Mr. fttmr. Not all of them, dr* hut our particular group* wa had 
SfCW to Coast Guard knowledge. 

Senator Kmmv. Did they know the law enforcement radio fra* 
quendee? 

Mr. Rttch, Yea, sir 

Senator KotRV. Whan did you live in the Cayman IllMUll? 

Mr. Hitch I have lived down there— I've been going there all my 
life. My family ia from there, my dad's side, and I began to live 
back than in 1 EMT7 . 

Senator Kerb*. While you were living there, did you see lots of 
Americana arriving with large oinMinta of caeh to put in the 
Cayman bonk*? 

Mr. Ritch, Yea* air* 

Senator Kiur. Do you want to describe that at all? 

Mr. Hitch. WeLL* y ou could* usually when the Lear jets arrived, it 
wu the money arriving. So. t uatd to frequent the airport out 
there with a charter Bernice, bring in close flfieitdi of mine and 
maintaining my own operation baaed onL of there. I used to heap 
an aye *Ip> CO the Government airplane* that used to baee out of 
there for surveillance. So, you'd sae quite often Leer jots coming in 
with euitcaaea foil of euh. 

Senator KxSbV. Do you have any way of knowing that It WW 


Emm. No* air* you wouldn't really know it wai* hut 

Senator Keert. fhare wee not any question In your mind. 

Mr. HITCH, No* eir. Eumore on the islands, and you know. 

Senator Kiasv. Were there banks on the island that- were set up 
almost specifically to accept this kind of cash? 

Mr- Hitch. Thera were certain banks that W* would Use there 
without any problem air. 

Sanetor Kexht. Do you want to tall us which □nno? 

Mr. Ritch. It varied over the yean, they kind of changed, In the 
early days you could more or lees walk into any of them, and then 
the security tightened up on some of them there, T fueaa they ware 
receiving prewire from the United States to where you mainly 
bad to deal through an attorney down there or a known local who 
could present you into the bank as a known,, you know, a good 
client or TeEpctahlB client to where there wouldn't be any heat 
produced on the money you were dapoeftinn in the account. 

Senator Kxbbt. Were there tanka that sere more acceaelble than 
others? 

Mr, Rmm, Yea. ilr 

Senator Kbwt. Do you wont to name those? 

Mr. Ritch. Barclay 1 ! wai a fairly sa kj tank. In the early iFTO's. 
Hunk of Nova Scotia Vll the easiest, and then it turned to becoct a 
the very harditt one. 


Senator KmutV. Be, In feet, it make* a difference u to how uC 0 «*- 
eible a bank ie to you, 

Mr, Ritcii. Yee, oh, yes, sir. 

Senator Kivr. Now* why did you atop using the lelande far yaur 
own money transfer operataona? 

Mr. Ritch. I, being from Cayman, knowing more OF leaa what 
was going on in the [slaiid there, 1 knew there was a tot of p manure 
from the United States there., there was a lot of U-S- intelligsosB? 
an the island, watching the airport, watching, you know, tha bank 
transacUoDE there. 1 felt it wee a good idea not to lend Lear j*ta 
there with large amount* of cash anymore, plue having knowledge 
Of the attomev! there tolling me that they weren't able to depoalt 
in certain tanka, and we moved outside 

Senator Kkkut, Why did you decide to use Panama? 

Mr. Ritch. Panama was. still more or Ices wide open, and they 
offered a mom of wcurity there through people in Panama to pro- 
tect ua then with the deposits* protect us while wo ware there with 
the CWh, security at the airport being a main, factor* arriving with 
thaL kind of money. 

Senator Kebet. Who introduced you to the possibility of using 
Panama for Laundering money? 

Mr. Ritcii. It came through several people, actually. There woe a 
Columbian fallow hod manLionad it to me year* earlier* and I never 
took him up on the thing* sod then like 1 said, u we kind of burnt 
out the Cayman lelands, having accumulated large amount*: of cash 
after the zSO.WMVpound loud, we were directed in that, direction 
through poopto In Miami ana the Colombian source that we could 
do budnese there. 

Senator Kwsrv. Did you go to Panama then, to erplore the pooob 
billty? 

Mr. RrrcH. Yes, sir* I mode a trip to Panama. 

Senator Konev, When did you eo? 

Mr. RlTCH. That would have been September 19811, I believe it 
was* air, September, October. 

Senator KiRIV, Who was. on that trip? 

Mr. RlTCH, We flew* our Lear jet wa flew down (O* OUt of Port 
Lauderdale. It wbb Uwaalf— 

Senator KlUV. Did you. own a number of jeta? 

Mr, RlTCH. One Jet* nr. 

Senator Kiuv, One Jet. 

Mr, RlTCH. One Leer 35, air. 

Senator KxilkV , How old were you then? 

Mr. Ritch. I was. I believe I was 29 or 30 when we taught the jet, 
euptoiumatefy* 

Senator Kiuv, And you bought it in order to be able to carry 
your money? 

Mr. RlTCH , Yee, we purchased this jet because cur esrptiUM ih 
chartering an airplane at all ilmea, flying around the country, 
picking up money, the fact that I wanted to use the plane end my 
worker! all wanted to uee an airplane became, you know, it w» « 
good idee- It woe cheaper to buy one- 

Se>, on the trip to Panama* It wee myself, Stephen Kaliah, Samuel 
Farmer, hie wife and my girlfWand TVeoft Pftrabartoci, 

Senator Ktm. Who did yuu meet with in Panama? 
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Hr. Rrrci!, Upon Bbphfn KalUb and myitif inn tikec 

by & LtEEiouaio* to th£ top of » bank building there to meet, with a 
Rodrigues, 

Senator Koir. Did you know who Cesar Rodrigun was then? 1 

Mr. Rrrcn Upon meeting him I wap briefed by Stephen Koluh 
who hid met him prior. 

Senator Kerry. And who was Cesar Rodrigues ? 

Mr. Hitch. H* w*a repreeenting to ua the Mcurity wi could be 
allowed to have while we were in Panama and what to look for- 
ward to K&tb while we wore there. 

Senator Hm¥. Well h who WOs ho that he could provide security 
and give you this information? 

Mr. Hitch. My understanding, he waa a direct link to the Pi.ru- 

tthi nlmti Governnmnt there, 

Senator KERRY. Can you be more specific? Did you know who tie 
worked with? 

Who wbe bin partner? 

Mr Hmm 1 have heard that he was partners with Uaners] NOT- 
ku h among several Other people there. 

Senator Kerry. Dul you turn that at that tune? 

Mi. Hitch. That was the mason f wu going there, to Me while 
tha money waa going and how it wag secured there. 

Senator KERRY. Which bulk did you meet at? Where was this? 

Mr. RrtCu, The name of the building 1 couldn't nelly **■>'. air. It 
wlft 1 tall building in downtown Panama. It was an office set up on 
the top Of it. 

Senator Ksbsy. Whet transpired at thin meeting? 

Mr. Hmair We dipcnsaed mainly the eecurity that we could figure 
on having UJ»h arriving then. 

Senator Kerry. Could you describe that? What did they promise 
to do for you? 

This is Guar Rodrigues? 

Mr. Hitch Eight air. 

Senator Keery. OK, what did Cesar Rodrigues promise to do for 
yon? 

Mr. RncH. He promieed ua upon arriving in Panama we could 
lend whan we landed on thli particular trip, we had caah with ua* 
we landed at the small airport downtown called Pa.tilla. 

Senator Knir How much cash did you bring with you on this 
trip? 

Mr. Emm. It woi a minimum of 12 million. 

Senator Kerry. DM you give seme of that to CWr Rodrigues? 

Mr. Hitch. He wu receiving a percentage d whatever we 
brought through tha country . 

SftTiWitirr Kru v. What percentage? 

Mr. Hitch I wu under the unaotwts-ndltsg It woo, depending on 
tha amount, air, it w» l to S percent of the amounts that we were 
bringing 

Senator Kerry. Ctn you give tu a breakdown of the range on the 
amount*? It was 1 percent When it waa how much, and t percent, 
or hew did the range change? 

Mr Hitch Well, duliu In, I'd Sty over $G million, it would drop 
to 1 percent if 1 recall right. 
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Senator Kerry The bigger the amount, tha lower the percent- 
age. 

Mr. Hitch. Correct, sir. 

Senator Kitur. Now, what protection did Cesar Rodrigue* prom- 
ise you? 

Mr. Rjtch. Cesar Rodrigues promised Ua end showed m how Urey 
could handle us arriving In the airport there with guarded cars, 
yt>U know, with bodyguards and limousines, direct bOCSW from the 
private Lear to the hank nr apartment or homo or hotel, wherever 
we were staying, continuous security while we were ill Panama, 
you know, chauffer-driven and bodyguard He offered- — 

Senator Kerry. How would you notify them whan you were 
coming? How would you know to- 

Mr. Hitch. Well, after that trip we more ur \*m eet up e hue for 
CUT organization down there, being Stephen KftUfth, He was resid- 
ing mainly In Panama. He Acquired a home, and we finally took « 
penthnuae apartment thane also where we kept our pilots, our per- 
sonal pilota from OUT Lear jet, and Kalieh maintained tire security 
down there, you know, Celling ahead- Ha had a secretary, personal 
secretary, or ha would call Cesar Rodrigues personally. 

Senator KfefisV. Can you describe the offer that YOU met in? 

Mr. Rnon. Aa I said, it woe On top of a large bonk building. It 
woe at one time or was a diflcothequa like, ytrtl know, with glam 
windows, say. The view was nica, if 1 reuiamW right. 1 believe It 
had a parking garage, l‘m not sure of the floor, hut 1 remember wt 
walked into ■ parking garage at one time 

Senator Kerry. Waeit a fairly lavish office? 

Mr. Rtkth. I'd say for Panama it wu, uire. 

Senstor Kkrry. Do you, know whose it wu? 

Mr. RlTCH. I waa lad to believe it was Cesar Rodriguez 1 . Ha waa 
there with hia secretary. 

Senator Knur, Now, you say you hod Stephen Kaiieh with you 
on this- Stephan testified last week. That u the same Stephen 
Kilish that wa* with you? 

Mr, Ritch- Yee, dir 

Senator Kruy. And did Stephan Knlieh work for you? 

Mr. Rjtch, Yss, sir. 

Senator Kdlhy. In what capacity did he work for you? 

Mr- Hitch- Stephen Kalioh, ha began with me in a puaiUon 
where he wee supplying a shrimp boat and more nr leu n field op- 
erations man, you know. He would — I more or Jew laid back in 
Cayman, to be honest with you, and! Kallflh would Ht up ths off- 
load aits, supply mainly the offloadara along with SOCrtt of my 
friends* Rfld J0*l mom or leu a general run around fallow for the 
oraimHatUm. He did, you know, flfl percent of the legwork. 

Senator Kerry. So, Mr. Ktlish wee your agent to deal with tha 
Panamanians. 

Mr. Rkcm. Absolutely, sir. 

Senator KiZkt. How many time* did he JO there to launder 
mousy for you? 

Mi- Hitch Qh, Stephan KaJiah, he frequented Panama up and 
down. I used to always get tn him because h* vm shuttling the 
Lear up and down to Panama, I would uy dHtM bock and forth- 


Senator Kkkbt. How many tlmm did you personally JO down 
there to launder money 1 7 

Mr. RlTCH, I personally made the one trip to uverwe how the op- 
eration WAI running. Thfll'i the teat 1 went there. 

Senator Kvhht. Did ylnl «v*r persmslly meet with Noriega? 

Mr. Hitch- No, air. , _ 

Senator Kaxsv. But do you hi&ve knowledge that Stephen Kniiuh 

did? 

Hr. Hitch, Ye*, air. 

Senator Kebry, Would you describe that? 

Mr. Rtibh. That wu how we mn, you know, I wanted to aw 
where WO were gpending the money. There was u fee W( WOTS to 

pay Noriega for our security In Fanama. That's why 

Senator KutV. Wm that fw dlfTerant from the percentage you 
have described? 

Mr. Hitch. Yes. air. This was a one-time aecurlty fee 
Senator Kerry- What wan that one-time security fw? 

Mf. Bitch. * 900 , 000 - 

Senator KxiRV Do you know whether or not Mr. Kallih deliv- 
ered! that to him? 

Mr. Bitch 1 truatod him enough and aaw that he had the money 
when he loft the United State*, ha had it 
Senator Knvr. You gave him the money to deliver- 
Mr. RlTCH , ¥<■> sir, he delivered Enoney to PnlUtUi; yoa. 

Senator KliltV. And did ha indicate to you that ho did deliver 
the money? 

Mr, Bjtch. Yea, sir, he did- 

Senator Kerry. Specifically Tor General Noriega- 

Mr. Httch- Yes, ur. 

Senator And you knew It WAS going to General Nonega, 

Mr. Hjpck! Yes, sir. 

Senator Kkrby. What did you know it waa going to him for ? 

Mr. Bitch. For Stephen Kaliah and myself to trove full security 
in Panama, knowing both of OUT situation* In the United SUtee. 
Stephan Kaliah wea a fugitive at the time 
Senator KiaRT. Whnt year was thi *7 
Mr Bitch- It would have bean 1093. 

Senator KERRY - Did you get that oecurity in Panama? 

Mr- Kikiii. Yea, air. 

Senator Kutav. Wert you able to fully transfer funds from that 
day on in Papenro? 

Mr. RlTCH, Absolutely. 

Senator Kerby Which banka did you deal with In Panama? 
Bxcuae mi, Let me (qm back for 1 minute. 

IntideEttolltf, Senator D' Amato, any time you wont to intemipt, 
you go right ahead. 

After this firet visit In late 1082 . to Panama when ymi went down 
with Mr. Kaliah, did you then fly to Colombia? 

Mr. RffPCH, Sir, on my trip to Panama, that Wei one of the objec- 
Lives aim, was to maintain saeurity for our personal Lear jet when 
ft were needed to fly into Colombian airspace to secure a deal 07 
talk a deal with the Colombian!, we would leave our airplane In 
Panama and have the use of their aircraft 


Senator Ktkkl. OK, now. let's understood this correctly. You 
flaw to Fhnama to make arrangamanta to bo able to go to Columbia 
to deal for drugs 

Mr. Hitch- Correct air. 

Senator Knutr And Panama waa the connection to Colombia to 
permit you to do that- 

Mr. Bitch. Absolutely, air. 

Senator Karov And wm that connection uloo a connection 
through General Noriega? 

Mr. Retch. Yea, tir, we used their aircraft. 

Senator Kirov. When you aay you "used their aircraft." can you 
describe that? 

Mr RlTCH, Wall, the agreement waa we'd purchased a Lear 9b. 
which it a very nice aircraft, und they had. aL the time, a Cessna 
Citation, So, kind of Dire of the thing s wan if General Noriega 
wanted to Un cur aircraft for hi* tripe or long distance or what- 
ever, we would have the availability of hie aircraft being the Cita- 
tion, and also the availability to secure the tail numbers on our air- 
craft from not fvirgviiu into Columbian airspace 

Senator Kirby, Would you in fact bring drugs from Colombia in 
General Noriega's aircraft? 

Mr. Hitch. I personally did not over bring drugs In hie aircraft, 

ELT. 

Senator Kerry Did drugs get transported in hk aircraft through 
this deal that you arranged? 

Mr. Rnta. We net up a deal that ended Up in a drug shipment, 
air. 

Senator Kusr. Coming in. hie aircraft. 

Ml. Retch. Yea, elr. 

Senator Kerry. And it was transferred then to your aircraft in 

Panama. 

Mr. Hitch, No, you misread me, sir. 

We were Betting up a large shipment of marijuana, not 

Senator Kerry. By boat. 

Mr. Hitch- Yea, llr, dealing with [he Colombians. 

Senator Kebby. All right. 

You lay Genera] Noriega made trips in your aircraft. 

Mr. Hitch. Yes, sir. 

Senator Kim. Where were those tripe to; do you know? 

Mr. Hitch- Tin familiar— he used It several tlmn within tbs 
country of Panama. I am familiar that he'd token our aircraft- to 
Washington, PC, On n trip where we didn't have access to the 
pinna. I remember became 1 had to charter another airplane to use 
at that tine, being In the United Stats? 

Senator Kerry. Do you remember when that wua that he came 
to visit Washington? 

Mr. Hitch. I really couldn't tell you the date, air. 

Senator Keery. The range of dftUW during which time General 
Noriega was using your aircraft would bti from when to when? 

Mr. Rrrctf. It would have been In 1993 until the present time 
when Skip waa arreetod in [ think It waa July 1084. 

Senator Ksur. Skip la 

Mr. RlTCH, Stephan .Kolia h. 

Senator Kekby. Stephen Kaliah, all right 
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Now, which bnnka did you deal with in Panama? , , , „ , 

Mr ftrTCH. We dealt with I belioV* it W BCCI It ii on initialled 
bank. And tlitn tharVi * Bank of Panama, Bank of Panama. 

Senator Kisav- Wert those the only banka you dealt with; 

Mr. Prrcfl. Hat ! the Mly <m« l perwmally dealt with, HT- 
Senttcrr Kdry. Did Ceoar Rodrigue* direct you to those toankO? 
Mr. Bitch. Yes, Bir, on our trip there we were directed there 
Senator KxaNV. Did you deal with the Panamanian branch Of the 
P flTib. Of Credit and Commerce I n tor ootio n oi? 

Mr. Hncn- V«h air, that's the BCCT- 

Senator JCraiUT. That la the one you dealt with, ell right, 1 am 
Barry, I did not beer you correctly. 

Mr, ftrfCH. BCCl. , . _ _ . „ _, « 

Senator Kjsrv Woe this a bank favored by Genera] Nortega? 

Mr. Rircrt. Having been recommended by Cenar Rodrigue^ i 
would any iF Veo, idT- 1 ' 

Senator Kosfilf. Ercu* me one second. 

Do you know a pilot named Michael Palmar? 

Mr- RPPCH- Yee, air. , . 

Senator KiRifv Could yon identify him for na? 

Mr ftlTCH. Michael Palmer having been a pilot in the marijuana 
bufldrweft that 1 know of for rears and year, going bock to having 
met him in Miami. I'd any in lh*— it would have been IS8» ep- 

PT g!^itor l Kmv Did you participate in a smuggling operation 
with him? 

Mr, RttcH- It was our overall group: yea, bit. 

Senator Knar. He w» part of the overall group. 

Mr. Ritch- Yea, eir, 

Senator Knn. Did any of the people in your organization work 
with Mm? 

Mi, Rntat. Absolutely, bit, 

Senator JUant. Did there com# a time when you were naked to 
help get him out of Jail in Colombia? 

Mr. Hitch, ¥«, nr, 

Senator Knur How did ha wind up in J*U there? 

Mr. RrreH. He was on an airplane trip to Colombia, flying a 
Queenalr, having landed in Colombia, I guem the people that were 
Sadtog hie aircraft hadn’t paid the right authorities there, and 
upon trying to leave, the aircraft mi abet, you know, to the point 
where It wouldn’t leave the ol retrip, shot up. 

Senator Kmt T- Who asked you to get him out? 

Mr. Bitch. 1 WOfl in Cayman at the timB^ and hit brother came to 

ere me, along with Michael Viwel. 

Senator KjptqV. How much did it cost to get him out? 

Mr. Hitch- At the time, the Colambiana, I believe. ws were 
paving them off ™ a largo load, I believe it waa a deduction of up* 
proabtotehr us I recall. 

Bertfstor kjsftsr- Who waa that paid to? _ _ * 

Mr Hitch, I recall he waa in a city, Voider, OoImeMs. it woe 
whare ha «■ housed in the Jail there le where the payment* were 
mode, in Valdep&T- 

Senator Kbit, And juot took him out. 
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Mr. Bitch, And he WOa along with another pilot, and at the time 
I hsd gone buck to Colombia, 1 had heard he waa released, and I 
juot klind of left it. 1 didn't Further it anymore. 

Senator ftiuv. Now, how woe he able to US6 large E3C-B e for 
smuggling without becoming too obriuiiS? 

Mr. BlTCH- lb my knowledge, on the DC-G loads that used to 
come up, these planes were — if wee only on given days that Mike 
would ever fly, certain days of the week, end he usually hod notice. 
I'd say, I remember HmetimN he'd know 2 weeks In advanoe wh*P 
they'd leave, and sometimes It would be a day or two before then 
they'd be ready. The underalsndlng 1 had. when the planes wouW 
unload in the northern United States, they wore to be on their way 
back down with a supply of fruit W wmething to Central America 
That wni what we were bring (old. 

Senator Kskry. Do you Enow from firsthand knowledge that 
Mike Palmer wo* involved in the drug busines* 9 

Mr. Ritch. Absolutely 

Senator Kerry. No question about that. 

Mr. RwcH- Yw, sir 

Senator Korby. Now, were you able to get In and out of Colom- 
bia Without having yoar passport stomped? 

Mr- Hitch. Yes, sir. 

Senator Kbuby. How did that Come about? 

Mr. Bitch. I would soy through the people 1 wh dealing with in 
Colombia, we were Secured, ftloo the some aa Panama. more Or low. 
Ycu know, when we arrived at the airport we would be in a private 
aircraft. Usually one person would leave the aircraft with every- 
body's passport, and if wo wanted it stamped, we would have it 
stamped, or usually, sometimes I hod my passport. 1 hud— being a 
British citizen, 1 hod two British pasaporta, and l would UK my okj 
pose port which wo* entered, wouGd still be stapled to tha front one, 
(hoy would lost Stomp It in the very large page of the old one. 

Senator Kara* Waa this at any port of entry or a specific port of 

Mr. Hitch. It could have been done at any, I WBS understood, but 
mainly Rarranquilta 

Senator Kwi. Did you do this — were they noticed ahead of time 
that you were coming m? 

Mr Ritch- Sometimes 1 had to— I had several guests that came 
doira there, gueeta. At one lime we allowed somebody to know that 
they were coming in on a commeraal flight one time, and we 
wafted them right through the immigration and customs there, 
met them Ot the airplane 

Senator Krst There nu no doubt, in your mind, than, that the 
smuggle™ Ti*ri the ability to control the airport- 

Mr. Emm. Yw, (dr, they're controlling it. 

Senator K esvhy. They could control it snd did control it. 

Mr. RrtCH. Yee, they do Control It, yw. 

Senator Keakt Were there airstrips in Colombia which you used 
regularly for your flight*? 

Mr, Ritch. Being mainly in the shipping end of the amigallng 
trade, the airports thnt wort offered to ms when I was mainly in 
tb* air end of the deal, we were landing on the desert in different 
small towns up on the dsesrt, where jWd loud out there. 


T2 


And they'd vary It different tfm« flf the y*#r due to th# waath- 

* r ^n*tm T KlliB¥. How would they k»P the*# hlddwi from P«di«, 

those airport* that were being ™d for dna^? , 

Mr. Rmn. I never nelly ■** them try to hide them, They knew 

^S^itor Khirt. They were out in the open? 

M t Bitt-hh They were out in th* Qp*n, lir. . 

Senator KehST To your knowledge, were drug dfiftteiH Ln Colom- 
bia aim in th# weapon# buoine**? 

[Counsel oftQfH™ with witoeaaj . ., 

Mr Rrrcp There t» eome nine being traded amongat the amug- 

ilert in the United Siatee and the Col omh ia n i, eir. 

ff Senator Kjerry, Do you know what kind of weapon* were for 

“l£. Htich. They would accept anything that you would brine, 

"^nit'Ir K™ v Do you know who they w#r# being acid to? 

Ur RntM. The major suppliers down ™ert. 

Senator Knar. Well, who were the major buyer* of thoa* weep- 

on fL In Colombi. It would t* th* pvTOle th.1 »«re Bupply- 

taithTS. SmSI of marilu-o., «, y=» Cuw. thf «•«»»•* 

•» — *« *»"« «■'■> « «» 

No, nr. There were oertein inJUncee where tsflwi 
n l asting ? miinjit. certain Oolomhlani and gnv*rnm*nt olM# 
two iyu,t th* end results 1 don't know, hr _ 

Senator KURT- War* you ewer uk«i to d*al m Cocaine? 

Mr- Rrroi- I have been approached with cwjaln* Bevoral timaa, 

"'senator Khmy- 1* there any particular ream that you didn't do 

Riich. I permnaily waa alwaya againat dealing in cocaine 

Senator KlKiY, Over th# almost 30 Y«uri h JjETTii!! ^ 17 *^ ^ 
W#ra dealing druga, correct? You began in 1969. About 1? yeari, 

until laBMfc correct? 

ihai period D^m*. hav* 

ed mw mflTiy millkm* of dnllart the whole operation 1 m 
uking bow much you p*r»uaUy took in. but th* whole operattfffl 
^^Qubftd chaiS* of, have you *™r aMimatad bow much ymi 

iWi. rf »ull™ No, Tv. 

it d^non jf on, ihlpm*at you doacribad waa worth, what. 

5409 million, y™ said? . , 

Mt Rrrrat If rt were to amv* safely; yaa, fir, 

Scmatur ftaur- But the qm that did arrive aafoly, there were a 
ample worth (SW and (30Q million; correct? 

Mr. Biwk. Yak lir 
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Senator Kaaxv. That'* juiL in 1 year. You did Ihil over n period 
of n yearn or h. Are we talking Jn the billtona. over (1 billion, (1 
billion, |£ billion? 

Mr. Hitch. ftwibly the entire group. I had aoceaa to other 
groups. I'd soy you could go into th# billiona. 

Senator Kerry Help u* understand thia a little bit. How much 
money ha# your group.— there's your group and God knows, how 
many otlm How much money are we talking about? How much 
money i* being laundered through Panama? 

Mr. Rnta- Hundreda of millions of dollars. 

Senator Knar- Each year? 

Mr. RirtH. Esdi year, air, depending on th# load* that are 
coming in. 

Senator Knar. Was there a lot of competition? !■ there competi- 
tion in this buBonea? 

Mr RncH. You get to a stage where, you know, you're in e set 
group there. You know, you work with each Other, more or lean, 
And like 1 said, there waa branches of Our organisation that were, 
like 1 laid, that were involved in airplane amUggliltg 

So, we tried to stay on good terms- If they were doing a load and 
WB were doing e load, we kind of went about OUT way*, did the 
fond, nnd helped each other wll it Or 4*y on our large loode. you 
know, more or lees you can flood the market, is what we used to 
■ay You bring In such * largo Quantity, it'*, everywhere in the 
Unitod State* toer. 

Senator Kaory. Did you boy officials in thi* country? 

IUouneel confer* with wltoeea.J 

Mr. RjtCh. I don't really know if I aonld answer that, sir- I mean, 
there's officials in thia country taking bribe* pombly, 

Benetor KlUV. Do you have of that, that- official! are 

taking bribee? 

Mr. Retch. Yea, sir. 

Senator Kekhv. I don't want to get moralistic here or anything, 
but did you ever atop and think? T mean, here you are sentenced to 
the Vtoift ISA ykaii 0T your life to apend Ln Jail. Did you ever atop and 
think about that in thia process? 

Mr. Ketch. Daily. 

Senator Kerry. BllL you kept on doing it. 

Mr, HITCH. Are you talking about prior to my arrest, sir? 

Senator Kerry, Prior to your arrest. Before you gat * Treated, did 
you ever stop end think about it? 

Mr- Ruck. Sir. I waa living in the Cayman Island*- I »Ea actual- 
ly, to be honest with you, I wu unaware of the new chargee, thia 
846 continuing criminal enterprise. 1 thought 1 wu facing a maxi- 
mum of It year* with parol#, 

Senator Krm So, you basically thought on a risk wsHmenl 
bud* that the money you. were dealing with, 1-& year* ii not a had 
Lovaalment? 

M>. Hitch. Yeah, 1 figured I'd have done maybe 2 years or some- 
thing, 

Senator Kxauv. Senator D'Axnato. 

Senator U 1 Amato. Thank you, Mr. Churmaji. 

Ur, Bitch, the chalnnoa waked you whan you were approached 
and if you were approached by p«pe to deal in cocaine in Oolonv 
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bd>> and you indicated that you hud bem on wwni cccaslcn*, but 
you chose not tor Would you cart to expend OO your aneww? 

Mr, fUTCK fiir, at 0« Urn* t punuid th* (Main* buainsae or Wu 
led to puraue it, [ wee feeing premurari by a lot of people due to an 
investment that had been toft outstanding in our OrtfATii»tvcin due 
to HU arrest of a working partner Of mine. And I was under heavy 
prewureo, myself my ramily, and I had to pursue it. 

Senator iJAmrto. You had to pursue? 

Mr. Hitch. The cocaine buainH». 

Senator IV Amato, So, eventually, in pursuance Of whfll the 
chairman salted you. thw* did come * tim* when you became in- 
volved in the cocaine buemart? 

Mr Hitch, To the knowledge of where I at* what 1 could do in 

P' Amato. Would you cart to expand upon it? Did that 
cocaine buiLnna bring you into contact with th* Colombian deal 


ere? 

Mr, Hitch- Y m, sir ... 

Senator lYAotaTO, Now, lor bow long a period of tune did that 
dealing take place? 

Mr, Hitch, Well, on two Drtaaiou 1 h*d gone to overlook th* 00- 
p ft IT! A businaa. aee what T could benefit, to Sr« on to time People 
th*l were on my back. 1 pmwnalLy never did any dealings with the 
people aa actual ohign&'&iita. 1 wtt offered numerous altaraativee to 
the hmin— I you know, cart* blanche in the bualUM through my 
connect ion* in ColAttblL 

But in actual shipments, I never did them 

Senator D'Amato. So, you became involved, you're saying, only 
in a peripheral way u it related to dealing with cocaine? 

Mr. Hrrch, Correct, sir. 

Senator D'AmatUl Let me nsk you thli. I am going over some of 
the information that you hftvo given to the committee, You've indi- 
cated huge cash payments totaling tan* and tans of million! of dol- 
lart Did three dollars Slow through the various Fftraunenien banka 
that you testified to Senator Kerry? 

Mr. RlTCH, Vm, air. 

Senator D'Aium Did you hove to pay anything to anyone other 
than the moneys that you outlined, I think in the area of about SI 
million or thereabout, that your ueociatea at various times peid 
to associates of General Noriega, any moneys for this? 

Mr. RZTCH No, sir. 

Senator D'AMATC No percentage wbh than paid? 

Mr. Ruon. The bank* themselves, such ss say Cayman bank* 
also when you bring m large amounts of cash they'll charge you a 
1- percent fee alao just to count the nodi , nnd than they have to ship 
it beck to the U.S* Federal Basem. 

So, they V* charging you a 1-penwnt f*e right off the top. 

Senator D' Amato. So, then was a I -percent laundering fee? 

Mr* BUtch.. Through the bonks themselves* 

Senator D Auatc. Through th* banka that they took right off 
the tup? 

Mr- H itch. Bight, air. 


76 


Senator l' r Ajsatq, New, would you estimate how much money or 
could you give this oeimslttee an idee of how in u nil money you put 
thMHigh those Punamanuui banks? 

Mr. Ritok. It would have been lluo million. 

Senator JY Amato. (ItW million. What wee the fee there? Wee H 1 
or 2 percent qf ZVt pirofliit? Do tou knorr or do you f^iU? 

Mr. Rncu. i couldn't answer that dittKtly. 

Senator D'Amato. But there wu a few taken off the top? 

Mr. KtTCfc. Yes. right off the top, sir, 

D Amato. Let Mi# ask yon about YCkir dnwtingri with the - 
Colombians, You hiked shout 1 don't know how many major loada 
and that they would t *ke their top off. Would you go through that 
(hr UljtlBt a minute. 

Mr. Km! II, Thsy would do what* sir? 

Senator D'AmaMh. Weil, you would take $1,5 to $2 millim would 
ba jjWir profit on one of Hum large loans- it that right? 

Mi- Bitch, Yea, air, thfLt would have h^ai) p g&y, A Imwi ahrimp 
boat bed, 

Senator D'Anato. Payment to ths Colombian! might run as high 
as %2u to million a load, and you were pj pjd anywhere from 
to ¥6 million ■ trip to move the money, Did you mcvS money? 
Knunsel confers with the witn/aa.] 

Senator D'AWATQ. Tm now talking. Ym talking About movement 
« la.™ sum* of money, the money laundering Itself Wtrt you 
ever Involved in Sfditlly moving large semis of money (hr the Co- 
lombiana? 

Mr. Ritoh. Wall, you'd haw to move it for thsm, sir, because 
you di hiVt to pay tbj&m for their load. Bo* Certainly you move it to 
a point Where they want to collect the money, whether It fee 
Panama or Miami or Cayman Inlands 
Senator D r All*». Did jm ever move as much us ¥20 to ¥30 mil- 
lion at one time? 

Mr. Rttuh. In One particular shipme nt, in iteeJf? 

Senator D f Amato. V«. 

Mr, Rxtlh No, llr. 

Senator D h AMATO, Weil, how much wnuld you mov* at one time? 
Mr. Bitch For aeCurlty rtMOn*. you try and limit it to (2 to *6 
million per lead. 

Senator D f Amato, $£ to $fi million? 

Mr* Hjtuh. Yea, air. 

Senator D' Amato. Did you then deposit that money in vajicue 
bonks for them? 

Mr. RncH. Y«* lit-* 

Senator D Amato, Those are the same Panamanian banks? 

Mr, Hitch, ih, air. Our organhation, that wna where they war* 
mainly bonking After Cayman. 

Senator D Amato 1 think the Senator asked you a quMlian and I 
think you rosponcittl. He asked you the totality of ell the money 
that you handled, end you said, ' v i r *U, over the ye era it would jfO 
■nte. the hundreds and hundreds of millions of dollan,' 1 
But are you Baying that your organization put through in the 
b*nks— thsfs your marijuana that you wo™ selling— 
about ftJ ;; 0 million that ymu anew of? 

Ur. Rhea, Yea. air, that 1 * a round figure. 


Senator iy A mato. I h&va no further quesliniu. Mr. Chairmen 

Senator Khiy I think it's sipificaot, and maybe you can help 
me out here, Leigh, because I'm still teaming about thii. But how 
does the marUhiAnn mtrk«t Hiuptrt to the uulnt market? 

Mr. Hitch. The marijuana markets veil, it'fl a very targe distribu- 
tion- You're dialing in Large bulk If you're importing the amount* 
we wen. You f re talking distributing It aer 4» the United State* 
and not one city. 

Say on a larg* isad, W* would send Irector-trailem to, My, De- 
troit* MI, New York City. 

Senator KlUtv You'd just start it into a tractor-trailer and off it 

gDBS? 

Mr. Rttcti Ym, air. 

Senator Kom* A mini, down Ibe rood. 

Mr, Hjtch. And we'd have a distribution point sot up where the 
distribution network that we wore dealing with, they'd have a city 
that they worked out of, such id Washington,. DC^ or whatever 
And we'd juirt, leave the truck, 

Snuhir Kjtuv. Ip It mere or Lei* luorstiv* thnn the ncilm 
market? 

Mr Hitch. I was never really into the cocaine market to we the 
amounts of doHai*. I always heard through all the associates and 
at cetera that the cocaine market was the way to make the quick 
dollar, the easiest for the amount of trouble, being easy to conceal, 
the amount of time. 

But that waa always understood, and you're dealing with a differ 
enl Claes of people. Hie marijuana trade le more of a callage, high 
school friends, and people you've grown up with, you know. You 
know, you're not getting into the organized-^- 

Senator Ke&AT Did you have occasion to learn of any of the 
other type of busmen dealings that General Noriega was involved 
In? 

Ml. flnCH. duel in OUr burin HD*, you know, we had dealt down 
theta- We were going to ship a large amount of marijuana through 
there, being in contained* on a cargo ahip we had purchased, to 
■Hi p to New York City, which never Came about due to the arrest 
of Kfliieh 

Senator Kirby. You purchased a cargo ship from who? 

Mr. Hitch, The ahip waa purchased out of a corporation in the 
Cayman Inlands, 

Senator Kcuy. Wee this a Noriega corporation? 

Mr- Hitch. The people we purchased it from were in the legit 
shipping business. They Just happened to have e ship for sale and 
we purchased it and reregistered it. Actually, I think we were 
going to actually title it aa It wat for the trip, to keep It discrete, 

Senator Kirby, Did banks ever compete with each other or Juet 
Individually come at you to try to get your deposits? 

Mr. RrTCH- Being around Cayman the years that I was around 
there, I dealt with rone of the banking people there in the commu- 
nity, and beck in the eaveatiee 1 used fij have them come to me end 
Hay: "'Leigh, why don't you cunts over and deposit with us" or what- 
ever. 

Senator KuSV. Let me Jusrt in far the record that thani are two 
tTning p I want to clarify here. Michael Palmar wes arrestad In the 
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biggest marijuana bust in Michigan history. The charge* against 
Michael Palmer were later drappri. We currant!? have a subpoena 
for Mike Palmer, He is unfindable at the mordent. * fugitive from 
justice 

But one of the things we wnnt to &sk about, and [ want to ask 
YOU If you know this— Mik* Palmer received a contract with the 
fl kai s pisn Humanitarian Assistance Organization under the cot- 
poratian Vortas 

Are you familiar with that? 

Mr Hitch. I wa* familiar he woo flying some aort af aid on these 
DO-6 loads, like [ laid- That was his understanding 

Senator Kkpv. Bo, you know the Michael Palmar win; was In 
b usmaen with you in 'drags WOE alaa flying aMifltance to the Con- 
trss; is that accurate? 

Mr, Hitch- To Central America.. The exact stops he was 
making— he wm definitely flying something. 

Senator Krur He was flyW what, do you know? 

Mr- Fitch. Wall, in our undeitrtnndbig' it Wftt like produce and 
clothing. 

Senator Kook*. Where was ho flying out of? 

Mr Htith. Well, the l«da were arriving in Michigan. As far os 
where— you know, they would refuel the airplane. I'm not sura 
where he'd nick Up the- 

Senator KiA*Y, But you ere familiar with the fact that be wo* 
arrested In that marijuana bust? 

Mr, Hitch- Oh, y«, I'm familiar with Michael Palmer- 

Sen ato? Knsv. Are you familiar with that bust? 

Mr Hitch- In Michigan, air? 

Senator K*s*v, Yo*. 

Mr. Hitch. That's port of my Crjttniutlan, 

Senator Kim. So, it wee part of yUUr marijuana pracerii that 
were put of that bust? That's accurate? 

Mr. RnCH. Yoa, air. 1 benefited from some of those DC-G loftfe- 

Senator Knit, Do you know that the charge* were dropped 
Sgiiiul Michael Palmer? 

Mr. RttCH. He told me that. 

Senator Kkhhv. Do you have any knowledge of haw they cam* to 
ba dropped? 

Mr HdcH- No, sir. 

Senator Kerry, But you da know that they wen dropped? 

Mr. Hitch. He told me that they wore going to be dropped. 

Senator Kum. Did ho aey how he knew they ware going to be 
dropped? 

Mr. Hitch. No, air. 

Senator Knsv. 'Well, Mr. HiUh, do you have anything that you 
wont to add At thin point In tim e? 

Mr, Hitch. Sir, you Mid Michael Palmer is on the street free? 

Senator Kerry. We have a subpoeaa out for him. We're looking 
for him. Do you know where he itf? 

Maybe you went to tuk to me after. We'll chat oitor we receu . I 
have a feeling thn t. 1 know where ha is now, too. 

Mr, Bitch. It’s kind of a short that I'm hsrt with 30 ye ora, no 
p&mAe, nod Michael Palmer Is on th* Street, you know. Ho was the 
top ttibti in an organization. 
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frnitor KilHY- H* w ss tha top man in who* organization? 

Mr. Httch. Will, an overall picture of the Detroit end of Urt 

if roup. 

Senator Klll V. Can yOu 1*11 me a little bit mOr# about him? 

Mr. Rttch. Thera was a little conflict between Michael Pftlraer 


and Hi, (KM h*lTig thara waa a ! ittU bit of jealousy, 1 think, in warn* 
D f ^ Loada we were doing baing such Jorge amcmnta. Palmer, 
having h«& cennecticna through the U.S Coast Guard and stuff, he 
WBB tipping us certain times for shipment* ontnlng up. 

1 twt one of my better friend* due to Hum on a luge load Coming 
up, him paving not to do the lead, that it wrt tipped olf through 
the Coast Gunrtl, that ho had knowledge cf il wing overflown,, 
^hich it whi being overflown, but it «M successfully unloaded 

"^Setudor Kerry. When you eey you ''loot one of your friends," 

what do you mean? . . , * , , 

Mr. Hitch. Well, there was a big fight the day before tha bar^ 
whs lo be unloaded and then was a big conflict. It took a couple 
yeara to get buck to normal, due to this fellow pulling back the 
etatua ho was aeppueed to represent in the offloading due to Mi- 
chael Palmer telling him to back away. 

Senator Kerry. And this is the seme MicW Palmer who was 
paid IFS. ertieene' tax dollar! to fly aseiltonce to the Contra*, is 
that correct? 

Mr- Hitch- Correct, sir. 

Sanator Kerry. I have a couple of questions, but 1 think, given 
the hour, what. I am going to do in go into theta with you privately 
afterward. 

I want to thank you for cooperating with m. You ore obviously 
paying a serioua price, U you ought to be paying, iondentatly, for 
whlt r S gone on But by the same token, this oonunitta* It apprecia- 
tive of tout help, 

And if w* rveed ftirtW help, l hope we can count on you h we 
try to unravel this extraordinarily intertwined and rather sordid 
fffcoty. And I can promise you the committee certainly will be grate- 
ful for the! cooperation, 

On that note, let me just inform those wondering, tomorrow 
morning w« will hear from Jo#e Btaldon- And demanding on how 
| mnfr that we will sea whether or not w* will get to the teatb 
mony of pilot Floyd Cartaton We are BchedoJed to atart tomorrow 
morning at 9 o'clock in tha morning becauaa of tha extensive testi- 
mony Mr. Hlandon hp 

On that note, these haltring* will rscem until that lima 

[Whereupon, at AOfi p.m n the subcommittee wbh recessed, to re- 
convene at 9:ftE a.m, ora February 9, 19BS.] 
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The subcommittee met, pursuant to nutfoa, at Sd3& a.m, in room 
SH-316. Hart Senate Office Building, the lion John F Kerry 
(chairman of the aubcommitteel m eeiduig. 

Present: Senator Kerry, 

Also present Senator .0' Amato and Jock A. Blum, apodal coun- 
sel. 

Senator KlklV. This hearing of the Subcommittee an Narcotics, 
Ttu i Or iiiu and IntomatioiLBl Operations will come- to ortter 

I Would like to ask, please, ftret oT oil Juut M a matter qf proce- 
dure, COlild the two interpreter* identify thsmaelves for the record. 

Mir Rtkhuuubl Karen Rockhau*- 

Senator KniV. li than a speaker by which you can do that? 

Could I ask you both to rim and state your names for the record? 

Mil. RUMIUW. Keren Ruckhaus, It- u -c- h-h-s - u 

Ms us UA Puz. Joelle dfr la PIae. J-o-e-l-Te. 

Senator Kerry. Could you both come back?' We need to swear 
you in ai totarpratere, Lf w« may. 

Would you nis« your right h&;:vrifi, please. Do you swear that the 
interpretation you. are about to give will be truthful, complete, and 
to the he«t of your ability, bo help you God? 

Mr Kucehauh. I do. 

Ml, OR LA Puz. I do. 

Senat or Kerry. Mr. Blandon, could I oak you to ploasa identify 
yourself for the record. 

STATEMENT OP JOSE b BLANDON, FORMER CONSUL GENERAL 

OP PANAMA 

Senator Kirby, Do you promise to tell the truth, the whole 
truth, and nothing but the truth, » help you God? 

Mr. Baanpoh. Ye*. 

Senator Kerry, It's my uBderBtsndmg that you wish to deliver 
an opening statement which you want to give In English, and we 
appreciate that end we would like you to do It. 

I would just Like to coll attention to the fact that yeatorday Dis- 
trict Attorney Margenth*u talked about the problem* of drug* end 

my 
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the knerHiing pnAivnu which, law enlarHunint are having. Part of 
the effort of these hearings in to unde racy re the- degrOO to which 
decuims nt make about Panama, Ctlombiii, and Control America, 
law fiifarwniunl with other countries afTecU our livea here at 
hoffitn and that it A central part of all of our efforts here. 

Yesterday Wi #»Ld then had been It killings in the city of Waah- 
ingmft Well, we wake up thJ* morning » learn that there have 
been now 44. The front mwe of the Washington Puet stye ''Man 
dies In hall of bullats at busy intersection in Sagthuit" 

And indeed, there was a gangland-type slaying last night of £ 
drug dealer OH the streets- of Washington, right in the presence of 
multiple hywlandsra. I think nothing OOUld Underscore more the Im- 
portance of what we are trying (0 get at* both from a foreign policy 
perspective os well h a domestic perspective, 

Mr. Blamdon, thank yon very ranch for being hero. 

Mr, BulNDON, Thank you very much, Mr Chairman, My name b 
Joec 1. Blandua. I was bom in the Republic of Panama on October 
30, IfU'S 1 am 44 years old. My father is a carpenter nnd my 
mother ie a country woman. They taught me the moral end ethical 
tenet* which govern my life 

I graduated first in my close from high school in Panama and 
won a full echnlemhlp for university etudiee. I then attended the 
University of Mayaguez in Puerto Rko, where I obtained a degree, 
magha cum lands, in agricultural engineering with e specialty In 
scientific research. 1 did graduate studio* in economics and finance 
through various international courses and universities. 

I haw published several essays on thu pclillcw, economy, and his- 
tory af my country and Centre! America, I hiV* Written a compre- 
heneive treatise on the economic history af Panama. I have also at- 
tended and participated in international conferences and forums 
My profemiunal careeer began in 10643 &s a counterpart research 
or in a United Nations irrigation project for the La Vila In Las 
Santoa, in the Republic of Panama. In 1900, l proudly joined the 
revolutionary government of (Sen. Omar TVstt^oS us programming 
chief of agrarian reform, which helped to resolve the problem of 
landless peasants. in ray country. 

From that time until the present, 1 hare officially worked in the 
following areae: 1960-72, planning chief for agrarian reform' 1072- 
76, planning chief for the farming sector; 1976-70, chief of finance 
for the power company; lOTS-BE, deputy director of the power com- 
pany; 1&62-36,, director general of the power company; 1936 until 
January 1&80. Consul General qT Panama in Now York, 

My political career bc^nn In Panama with the Struggle te defeat 
the treaties which the government of then President Marcos Rohlea 
tried to impose on our people in 1067. In tbs Judgment of our gen- 
eration, these oo-cailsd three-in-one treaties did not resolve the 
basic problems and differences which characterbed relations bo- 
tween Panama and the United States. 

During the revolutionary government of Omar Torrijoe, I was bis 
political advisor- E^tally From 1077 to 1961. the year of hie 
death, I indeed hi* closest political advieor. 

This proximity to Tonijqs gare rtw ftrathaiul knowledge of hie 
most intimate political thinking. As a result of the SsndinMa r#vc- 
hliion, Terrgoo created a epedelixed political intelligence office 
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uodar ray direction Thifi Office worked directly and exclusively for 
toe commander m chief of the armed fore** of Panama and it was 
■"TO “™“ • Jl Intelligence sources in the country. 

- ™e allowed me to work very closely with Penama 1 * network of 
mteLlsganes, The offle* continued to operate alW T&rrW death 
*3§ ht r throu » h tlli P«“nt Due to my MW job in New York 
ra 1086, I rawed to be ite chief, though I continued to coordinate 
information with it. 

^ I W B member of the RemlutHury Democratic 

I ^ * founding member of that party, a member of 
it* political directorate and political cararnSiWory and one af it* 
prmcipa] leaders. 1 worked on ray party's Sectoral campaign in 
IBM and through ray Work and that of the not of OUr tan, we 
obtained a dear p^linaianiary majority. 

1 1"\ * J?.™* democracy and the participation of my 

|M»ple jn the nmat lrapj.nteuit demsiotu of our country - 
In my testimony before this committee oTthe US,' Senate, let me 
m “* one point very clear. T ora here became 1 lave my country 
and I want to aav* it from the grasp of a criminal enterprise. 
Manual Noriega say* I am a Benedict Arnold, but the real Benedict 
Arnold IB Nonega, who betrayed hii own people 
My bank accounts are op™ for the world to see. Will General 
Noriega do the same? My life has not be™ mads easier by wbst 1 
am doing. 1 have put myself and. my family at great risk, and [ ora 
not able to Uvi in my owtl country, t ipHil htn with no irnmuni- 
ty and no agreement whataoever. 

1 oak, Mr. Chairman, the US, intelligence! agenciw to open their 
records so that the world know* wbo 1* Oh their payroll, Manuel 
Antonio Noriega or mo. 

I think that Panama d il ute e# a bright future where Its citizens 
can ffljmy their rights to the (uliwt, whore there i* no fear of re- 
premon, abuse Of authority, and where the government ngencise 
a«3f ftC£> reaped the lam and the constitution. 

TuljS was the historical promise of Tarrijo*. All of us worked hard 
In order to obtain it. General Noriega and a small number of civil- 
ians and military personnel who control the Defease Forces have 
foraoakem three ideals. 

Historically, rny country has msdntelncd 0 struggle, generation 
after peMration, to obtain total uukips-ndcace and to r egain our 
meet important geographic rreource, uh Panama Canal. The vast 
majority of the FBMUmilliM are also dtitormiood to p. 

ipo^ariiinHnt boosd on democracy, liberty, and Honesty. 

in IMS * process which culminated in the an trwttae 
or 197 i and which fflodernisad. TtJatlftni between Panama vmd thv 
United States. Not all Panamanians an happy with that treaty, 
but a l?m BuJorlty of accepted them in a nutboiil plebiscite, 
Ttonuito thass tree tire, him™. Torrijoo and those of us who 
vwnd with him nudi ■ comiriitimot to tha people of PaiuunA, to 
utin America poopk and iHden, end to the peopto of the United 
TOd its loader*, to establish Ibll democracy in Panama 
through ires ilectiona, and through a gover n inh erit, under the lead- 
ership and control of ths chriliaus. 


I'unuHut'fl arm ad force* made rt commitment n-Uo Ks go back lo 
the barracks and to refrain from involvement in tny party politics. 
This wta the historic premia* end MOffliitnunt of Toriijo* 

Many politicnl figures in the United Stolen, Democrat* and Re- 
publican* alike, Mid a high price for supporting the 
nfer to fornwr Pm i dent Jimmy Carter, Senator* Church, Bxyh, 
Howard Bnksr, and many others, to whom the people of P rmam a 
and three of ue who worked clreely with Torrj|ai owe a tome moral 

debt, , , 

After Torrijra' death, PajvanLB fell Vtotim to a vimnua internal 
iLruggla within ih* armed forcoa, which he* malted in their con- 
trol by Gen, M"" 11 * 1 Antonio Noriega and a email group of □(TicerS- 
Th* courw eel by Tort^O* waa reversed 100 degree*. 

Instead Of returning to the barrack*, the military form expand- 
ed their involvement in internment at ell Me, including such 
normally civilian reepoiUllbLIiti** U immigration and cuttonu, the 
porte, railroad, end airport*- Carefully selected civilian*, acoepte- 
hta to Nori*ga and hi* clique, wm pieced in key preitton* in the 
minhtrlof and the courts. 

Together, Noriega and hia group have turned Panama UltO a gi- 
gantic machine for all *ort* of criminal activities and enterpri#**. 

Since 1902^ we have been struggling to estebliah a democratic 
proem in aur country, But the political totorwte of our group 
clashed with the financial interest* of NDriega'i group. 

The 1994, elections were & hard test for Panama- White our 
people Were working hard to establish a democracy, the group ]od 
hy Noriaifft wss busy subverting the electoral proceae, They ware 
aleo actively promoting In that year their illicit ictivitde*. 

The 19&4 doctoral protect fatted, and with Lt the government of 
Nioolae Aldito Barletta. Toward the end of 1965, W# tried again to 
reconstruct a democratically viable government with Pre*id*nt 
Erie Arturo Delvalle. We h*J relative eucoeea 
Again in 190(1, however, Noriega's penanal and political inter' 
eete derailed this attempt and the country began to *ink into the 
daepeet political crisis «ite history, 

In IBS??, we tried to find a political solution to the growing emu. 
but once again the lntemte of the drug traffic prevailed to 
Panama L« t y»r to June, when 0 dose friend of Noriega erpwttl 
in public much of the corruption and utoM of the Noriega 
group, a political revolution exploded in my country 
People from ail walk* of life took to the atreete to demand a po- 
litical houwda anlBg . Their demands were simple— freedom, damoc 
racy and juftics. But their peaceful protest* were ruthteaily re- 
pressed on Nort^a'i Older* With rubber ho***, ifcutgun*. and t**r 

toward tha end of the year, Noriega cfo*ad down all apposition 
newEpapora and radio station*. Yesterday he doted another radio 
etotion That revered all avenuee Tor dialog and negotiation*, and 
thu* aborted any political eolutlon 

Recent events have opened a new chapter m the life Of my coun- 
try. 1 wtah to express, Mr. Chairman, that I shall answer with the 
truth and nothing but tha truth the qu*etkna which you and other 
member* of the subcommittee may Wteh to pom. 


I *tti honored to meet with, you and da Liver to you copiee of tha 
indictments handed down by various grand juriee of the United 
Slate, in which grave chargee In made againet tha commarkder of 
the armed ftm« of a nation which J* ■ member of the Organisa- 
tion of American St* toe If thaws documents could be diithtoUd to 
the Other member* of the perttunmant council of that ^rvanJaatien. 
who may consular tham to be ef great iutarent, I shall to grateful 
to you, Mr Chsinnan- 

May 1 taka thla opportunity io aasure you once again of my high- 
est and moat respectful esteem. Thank you. 

Ssoutor Keuv. Thank you vary much, Mr- Blaodon, I appreciate 
your comment*, I think it la a very direct and important statement 
that you have made and a good introduction to where we are going, 

Let DM explain to everybody precisely how fait Ifl going to wOcfc, 
H a the first time I have done it and I think the first time the com- 
mittee hal done it in aoma time, sq bear with lu if there are a few 
glitches, We're going to be doing a limuItaMOUa translation. 

T am grateful to the State i^ftriraant for distributing the touip- 
ffl*nt that makaa tkia poeaibl*. 1 believe that almuat. all Beat* Hare 
have: available headphone*, U you don't wear the headphones, what 
you will be hearing i* my question to English, Mr. BlendoiV* 
answer in apaniih. 

If you wear the handphones, you will hear a timultanemia trana- 
latten of both. 

Mr. Blandon, if you would like at any time to answer something 
in English, obriouily we’d welcome that. But t understand your re- 
quest to want to be very precise and to feel more comfortable to 
your ability to be precise with the simultaneous tranilation, 

Let Bi lk rny that the atory we're going to tell, that Mr. Blan* 
dim is gQinjz to toll to the CQfnrnitt4A K -nd that the committee ii 
trying to elicit is complicated and detailed. 1 would like to try to 
aet it up, therefore, a* follew*. 

We'll go for about 2 hdUre, take a l& minute break, then Come 
back, go until lunch, at which time well break for about an hour 
for lunch, COM back, go for a period of 2 bourn, take a 15-minu te 
break, and then see where we are, and continue at that point. 

J “T* i3 pent, ftiong with the staff, ramaiderable hour* with Mr. 
Blandon, and [ believe that than will be detail! elicited through 
the Count of the day which have act previously been made public. 

1* that accurate, Mr Blandqn? 

Mr Buxdhi. Yea. 

Senator Kdiv. What I'd like to div Mr. BlamLm, ■ begjn. if wo 
can by trying to create a beginning. Would you share with ua a de- 
(criptlon of now It was that Detnanl Noriega came to power and 
cams to control the entities that bo now controls? 

Mr. Blahiwh [through tr*n*Iator]. Yea, of couree. Aa 1 asld in 
my opening statement, in 196H 1 a Panama Gen. Omar TorriJcH Her 
rera enmo to power and he begeji ■ Mrwe of important changes In 
the l[f* Of cur country. During that tlm* — sndT won't gc into the 
tlsE&sjs of that period, but I would tike to mdutdcMi, a time that ait 
charpctariaed by aoeiai reform, urartan reform, reform* In sduos- 
tlna. There wu devekspn: -*nt of mats treaapartatlan and of tbs 
besltb cure syntctm in our country. 
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In addition, there iral a]*e development of higher and university 
education in the country And thus all cu]mmat«l in the Slgnmg nl 
th* TorrtloaCaTtar treaty. Thii entailed the political commitment 
by virtue of which by the yew? 2WK> it would have a goal of return- 
ing the can*) to our hitt4fl f and for thb we would need 10 hove a 
dvUiin gevirnmtnl- _ „ , , . 

Unfortunately, Gen. Tarrijoe Herrera died m LABI, and it a at 
that time, Mr, Chairman, that I would like to begin my comments. 
Aa of 1981, the ftepiiblie of Panama wu victim to one of the moat 
Ewvore interna] struggles within the Defense Force* in Panama. 

With TorrUw' dsoJh. three different laadere began to struggle to 
control the Defense Forces of OUr country, and thin latfM until 
liflRi^Gen. Tfemmdfi Did Paredes. Col UwentenoH Diaz Herrera 
Manuel Antonio Noriega. 

tn 1933, Mr. Chflirman— 

Senator Kaimv Mr. tilandcm, if 1 could just clarify if we go 
alotm. General Nori^a in 1982, at the time of the itrugfils, held 
wlnat pcwticmT 

Mr- BuUflWN Since 1831 until 198?.. when ha became chLef. he 
WBB in charge of the intelligence services, the chief of intelligence 
for the Bepun] Lc of Panama- 

Senator KuAY. Hew long had he boon in charge or Intelligence 
for the Republic of Panama- 

Mr, Bum doM. Since 1971 la 1U83, «o that is about 13 yeart- 

Senator KllRBT, During that lime, do you bw whether or not 
he had a relationship with the United States? 

Mr BUJfWMI. Well, nines 187B General Noriega hud very clow 
dealinia with the United State*. Prior to thfi revolution, tie already 
had deal Inga with the United State*, especially with the tntelli- 
jtence agencies. of thia country. After the revolution, hia Lit* 
became Cloaer and be became in charge of h^UlHl ™talh- 
genoe, and then he buaen to work very cleanly with all the Lnlell] 
irMice iBtnciH of the United States. 

Aj I WM raying. Mr. Chairman , in March 1933 this mternel 
struggle culminated in a document which wb* sorted by thee* La* 
volved that Bate Up the way in which the different commanders c:i 
the Defense ForOM are to work together. It determine who la to be 
the President of the Republic of Panama in 1984. 

Rut what waa put down on paper W 0 « no* followed and practiced 
and the republic continued to boo a struggle between Phredea, Nor- 
icsra and fi** Herrera. And thin led in 1983 to the Iwa — Pared™ 
iret and h* loft hi* poet and Diu Herrera and Noriega camato an 
agreement* in that Noriega would be in charae until dune 1987 and 
that after that Diu Herrera would become the head. 

In Jwu 1987 — - 

Senator EiKRT Could I interrupt you now. Do you have a copy Of 
t.hi« document? 

Mr- Blank™. A copy right hare, which I would like to present to 

KoUV, I know your wife if bore, Mr. Blond on, Would 
you juet like to introduce her. 

Mr. Blanton, Yi*. of enure*. I have ms wife Yvonne bland cm 
with me. She If a atudent, a graduate Student at the Auburn Uni- 
Teraity of Alabama- She's specialising in shrimp breeding - 
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Sane lor Kooky We would like to welcome her hen aloe* We are 
grateful to you both, became wo know you have gone through a 
Considerable disruption In the couree of the last weeks and months. 
And 1 thank you very much for being hare. 

Thia document which I have ia the official agreement signed by 
Genera! Parade*, by Manuel Noriega, and by Diu Herrera* la that 
correct? 

Mr. Blanton. Correct* yea, 

Senator Keuy. TUi k the agreement, between thorn by which 
the fUtUTC of Panama and its presidency waa determined? 

Mr. giAtmaN, V». that if correct 

Senator Kths v. And thii la the agreement which permitted Nor- 
iega to come in after Paredes; ia that Correct? 

Mr. Blanton. Yes, It la. 

Senator Korn, This will be submitted to the record. 

[The material referred to appears in the appendix-] 

Senator Kuuur. Now, a* this struggle evolved, Paredes left. Nor- 
iega cams In. And then what look plow to the inotitutiona and the 
lift in Panama? 

Mr. Klandon. Well, a* you can see in tkiHt agreement, Mr. Chair* 
man, it clearly states that Paredes waa to be in charge of the politi- 
cal anna, tm Noriega would be In charge of the military area. Far- 
edea was to lead. In practice Noriega, who was at that time 0 colo- 
ns'] and Was in charge of intelligence forctw, in jpmctica woe in 
charge of the area because Parados was in charge of political activi- 
ties. 

And that ia where a new etago in the Malory n# Panama began, 
and this commenced Auguiijt 13 , 188S, when Noriega took power In. 
Panama And not only did he com* in charge of forces, hut by 
virtue af a new law, he changed what at that time wan called the 
national guard of Panama end it I became the Panamanian Defense 
Forosa, thereby eaponding tholr control over many institution*. 

And you will see how later on these forces nave constituted u 
aert of empire which can carry out any type of activity within 
Panama. 

Senator Kerry. So, by virtue of the agreement. General Noriega 
carved out For himoalf OQCVlrol of the critical entitles of the life af 
F enema; if. that correct? 

Mr. Blanton. By virtue or ths agraament, no, but by virtue cf 
thia new law which waa approved in September lBfla. fly virtue of 
the agreement, the political central in the country went bo the 

Honda of General Parade* 

What I' m trying to say if that all of thia contravenes the BgiM- 
meot* the political ogreement which General Torrijoe K t U p a* 
a reaillt at hia sgmminl with FreaJdant Carter and other loaders 
In T j.tin America. 

Ssnatur KutkY. I would Lika to nut two charts up hare, Mr. Blsii- 
don- One La titled 'The organization of ti» criminal umpire under 
Manuel Norie&u" and tbs other ia 'The international network, " 
which you will com* to e*oon4*rily- 

Now, [ wonder if you could describe precisely what the chart of 
the crgenication of the criminal empire mean** each of thaw cate* 
gOrlas, and. tell u* whet the areaa at central of General Norlsgn 
i to conduct hia Ernninal enleipriH. 


Ml BuMDQH- Will], alter the Sa&dtoiste revolution of l«fl and 
lOfra which ir mlmirt Biad with the triumph of the Sandiaistui rtfim*, 
in Central America and eapseially in Chet* Rica. we saw Mi Lnfra, 
structure which would be used by General Non*™ and bythe head 
of the security at th* time, General Charm, would he uued to sell 
yrm&wm* to Central America and smuggle w eaWW than. 

Then? wbb n aetwnrk of pilot* who were in charge of prcvtouiji 
end selling arm* in Central America, and this grew in 1880, Itfol. 

Sine* that time to Peciamo w> saw Uw etevelopmsM of an enter- 
pri» which was not Ofllj in chaise of IraMportmn ™ 

Kr of carrying out other operation* to 1082 the United Sto^ 
waft able io pet op barrisne to control arm* traffic to Centra] Amer- 
ica and especially to El Salvador. 

SanatOrtHsnv. Mr Bluidon, I want to try to slow it down, aO WS 

can all stay with you horn, . . . 

0a if yon can Just speuli a little hit slower, 1 think we f] have m 

ffl^ic-T time following. 

Mr. BlandoN. Yes>ufoour»- 

As I was saying, in lffcBO after the Sandlnilte revolution we aaw 
the begi nning of traffic of weapon* from Panama and Ccata Kica lo 

El ^Sa!ff 3 Kiaar Who wore thaae weepona being sold to to El Sal- 

Blanton, The WMjHHi were being add to the National Lib- 
ftretion From, the FNLNof El Salvador, basically And it wea a 
group which at that time had millions of dollar* in their hands te- 
Snaii they had obtained those hind* through kidnaping* which 
(her had carried out during a previous period 

Aa I w*a aaying, the group ware providing weapons to the Spnm- 
nistrt and It WBi regrouped by Noriega for fhu new network for 
the amUggLing ef weapon* and other illegal Itema to Central Amer- 

kl Senator KEfLBY. Now, at the time GsmOral Noriega had a cloee rt- 
tatiDnahip with the United States; comet? 

Mr. Elanhon- Y«, of eouree. At the time General Noriega was 
chief of military intelligence in PBnamm 

Satteto? KaaJr- WeX working with th# CIA? 

Mr PlAMMM- Va„ he worked with the Canlral Intelligence 
Agency and with the central intelligence agcnctoa. working IP dif- 
SH1 branches of the U.S. Army stationodln Panama at the varl 

SSpolicy uf the United States at that time was 
to- support tbft Oovflruinslit of JE1 Salvation it not i 

Mr Blanton. Well, the U.&- polity, y*A wes in support of the 
government of Napclwh Duarte, and they war* entering an •Li- 
toral praam to IMm. , „ . ,. 

Smiuer Kpu So, white General Noriega wga working with the 
CIA and being paid by ue and had a close ™latiocahip> he was tail- 
ing eima to the rebels that were fighting the government we wart 
supporting; ia that correct? 

Mr. BuerdON, Yes, that ia correct 

Senator Kwlt, Would you pleas* go on. . t 

Mr Bundon- After the change* to theae activiUa* to Ootombta, 
we aw the beginning of a new proem to Panama which oomnded 
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with the struggle tor power within the Defame FWcew And In lWB£ 
we H1W the beginning of what 1 would Call the orfaatutlOP of thia 
criminal empire. 

You can ■*• theca del the chart that the empire is directed by 
Noriega himself end ha hnd let up different groups. The first- 
group was tha pilots who wan to thiif* of all the iHn deal* and 
drug traffic aCuvitien That group pfimwiJy includes EuriqUfr Pra- 
te! t, who i* at tha time Living in Panama, Floyd Carlton., who be 
awaiting trial In the State*, Richard Balonik, the pile*?- — 

Senator Kutsv. la that the aniue Floyd Carlton who wi31 testify 
here tomorrow? 

Mi, Blanton - Vw, hr, it it the huso Floyd CaiLten who will he 
here tomorrow and who knows all the detaila of all th* operation* 
conducted between 1980 to 1980. 

Senator Kmv. Dd you know Mr. Carlton? 

Mr. Yea, I do. 

Senator Euit. I would likp by way of background to put yOUr 
knowledge of this criminal enterprise into the proper perspective, 
to Sfk you to describe your poreonal relationship to General Nor 
kgS- 

Mr. Blamdon Well, elnca 1971 when the agrarian reform proo*** 
was launched— and as I eald, l was to charge of planning It— Nor- 
iega Wat a major to tha province of Chiriqui and Was the command- 
er to that area, which waa m» of the moat important agrarian 
reform areas. Wall, that ifi when 1 met him. 

At the time, as I wid, ha was a major, Rut my political rapport 
with him, who was liter lieutenant colonel, actually h-gan with 
General Torrijra decided to wt up a political team to act a* nrfvi- 
eoori to him sod 1 was included In th* group, 

And ee of 1977, whan the political mtelligenoo group was eot up 
by Gtontrel Torrijc*. ia whan I began to work closely with Goltniel 
Noriega. 

But after an incident which occurred in 1980, whan Geear Radii' 
gun was taking weepans to Eli Salvador in an airplane owned by 
the Defense Forces of Panama which had boon ostosd and used for 
drug trafficking and was under Noriega’s ouatody, after that Inci- 
dent, whin Floyd Carlton rescued Ceaar Rodriguez, Torrijoa began 
an mTBetigadve preoew around Noriega, 

And he entrusted me with the task of diacuaslhg With Rodrigue* 
the reasons behind tha traffic of weenona to El Salvador. And Ro- 
drlguet, told ma that ha had been autharixad by Colonel Noriega to 
undertake that activity. 

When I told Tornjaa this, h* hold » meating with Noriega, and as 
of than to lfl&J and up to Jgfll Noriega WM M» object of investiga- 
tion by General Torrijo^ who asked ma to go with Noriega to all 
International went* Whan he would go. 

Senator Knur. You want to try to knap it alow still, ao wo can 
all follow. 

All right, at that lime you started working very clbSaly with hlu; 
» that correct? 

Mr. Blahdqn. Yaa. 

Senator Ksuy, How often would you meet with General Nor- 
iega? 
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Mr. Bunpoh- Whan Torryos was alive, fw any local tff InUma- 
turns! mieaicm it was iwo or three times a. week- And after 'UnrrjoB' 
death, T would ssv that on 4 daily basis, either in personal mut- 
jnj p or through ttlapfcoat calls. in ether word*, I had access to 
Goners! NdrLega any time 1 wanted, as- often as I wanted to, in 
terra of the Ktivltim that 1 carried out. 

Senator Kihiy You became vary familiar, then, with General 
Noriega's lifestyle, didn't you? 

Mr- Punddn. Quite aw), yea 

Senator K«m v Do you know how much General Noriega's 

nalnry is? 

Mr. BiJuNDON- The Forma] xalarY os the commander of the armed 
forces is between 3,5tM) to 4.004' balboa* which ia around $1,540 as a 
basic aulnry, and *2.0414 to paid in what we call per diem, 

that u an additional salary for other oCiivUuni. 

There u no other ot^cial in the Republic of Panama that has a 
Bfliwr y by law over 6,000 balboa*, That* the official lilny. 

Senator ItpuT. So, annual dollars salary is how much, annual 
dollars? 

Mr. B random. $$0,440 as a maximum- As an average, it could be 
between ${10.0(14 and S&S.OOO per year That's the Salary u Cum- 
mender or the Defense Fort?** of Panama. 

Senator Kaaiv. General Noriega has been in the military all hie 
life, correct? 

Mr. BuiNDON. Yes, thafa so. 

Senator KERRY. Did he come from a family of any personal 
wealth? 

Mr. BlANDON. Nil,, on the contrary. General Noriega cornea from 
p vary humble, poor family. 

Senator Kniv. Would you dracrib* for Ui General Noriega s II rV 
at-ylo Ofl you knew it when you left Panama in 198$, 1987 . 

Mr. Biunudn. General Noriega at thie point right now, hie life- 
style h what we would call In Panama a fortun-dihe lifestyle, By 
that what I mean is that in the Republic of Panama he no* ap- 
proximately l£ houses in which to live. He hoe BMW can, eeveral 
of them- He 
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haa got throe specialised care, These arc vans, actual- 


He has got a number of planes, helicopters, Jet*., executive lets. 
Hb has u far ai I know home* in Fma». Hie homes are full of 
luxury-type furnish Inf* brought dram Asia, countries in Aslo- 

Hls military drere h bought exclusively for him outside of 
Panama- He he* got eholves nil] of over M military Cope, He haa 
got cones that an ongrAVed- 

Swiator Kkhlrv. Gaps are to Noriega what shoes were to Imelda 
Marcos, 1 take it? 

Mr- Bunwh. PoMibly. 

Ssnator Kmi. You mean shoes are important, toe? 

Mr. Blajkdok. As you can in, the way ha dreares, hi* military 
boots are golden ana eleo silver. But as you can see, so that yon 
knew what w* mean hy foreign-lLke style, in Denmbar IBB? he 
decorated himse lf with a decoration or medal colled the Esgla 
Medal. 

Thl* if a typical eagle of the mountain regions of Panama, and 
thio medal or the cost of this medal was over $8&,00Q. It Is made of 
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gold and precious stoma. And on December 14 it was given to Nor- 
iega for no victory or no battle at all. 

Thie ™ give you an kl«a of how ha live*. But also, it ie Intereeb- 
tog to sea how these new fortunes of these military men are spent. 
You con see it in the way in which their children are spending the 
metier. I II give you just one example. 

One of the daughters of General Noriega was in New York and 
in 1 day she spent over $54,000 in purchases In New York stores. 

Senator Hrst, Mr, Blander., not that 1 doubt you, but how rfo 
you know that? 

Mr. Blandon. Because I was the New York consul end people 
who work with the consul go and help three people. 

Colon* I Purcell's eon to Uiv political criii* of IflgT in Panama 
bought a Pomche worth $8? ,000, paid in oaah, in the .Republic of 
FOtaama in the midst of the 1907 political crisis. 

Whal I'm trying to eey by all or this it that this empire produces 
so many resources that chia new wealth, welL, the y don't even 
know haw ta spend it- And these people's homes, apsciflcaUy people 
hks N L, r Logs and Purcell, people who anr in the army chief M staff, 
they have luxury article*, but show little claw. 

wutdr Ka&av. Do you know whore General Noriega keeps hie 
personal fortune, in what countries.. in what banks? 

Mr, Bjakooh The question i* very totenatifig, and a* a matter 
Of fact, Mr. Chairman, yesterday under an Order sent by General 
Nftmnga tq Pmuim'b attorney leflHll, because there te an invest- 
ment of Bscurltlee In my country, and baaed on that we have made 
S number qf charges against General Noriega, and so General Nor- 
iega decided to mveatiaato In Panama those who are charging him 
And I woe telling the attorney general of the Republic of 
Panama that it wag important for him to begin investigation, not 
because Noriega would ask him to do It, but because it was neces- 
sary fur our country; and that I would put at his disposal, that is 
the attorney {HUfll'i di*po**.l, id] th* information 1 have, which is 
not much, but whit 1 hive, juit m HlHUfll AntozuD Norugn nhqn Id 
put at the P an a man i en authoritiM' dioDoaol information OH hlfl ac- 
count*, his homo*, at cetera. 

B«ause tha system used by General Noriega to develop his 
empire can be hh in thi* chart, where we apeak of private banks. 
Thin in difTflntlt banka in which hi curun out hii ownUiQM. 

One of them is the 10CB Bunk, tha Intenuit»n*l CommeTtw and 
Credit Bonk, which operates in Panama and has branches In the 
rest ttf the world- It would be interesting to And put firam there 
battka end the International banking system how much General 
Noriega haa 

Senator Knav, Do you hoe any knowledge pereotully re to 
Ganeral Noriega's worth, as to how much ha l* worth? 

Ur. Blanton. Well, than are various, speculations in this am. 
YOU could find that anywhere from $200 r $000 million to even $1 
hUliOfl. General Noritgft haa more source* of resource* and more 
productive kwirw than Eatons Snona had in Nicaragua. 

This is due to the fact that tha RspbbUc of Panama, because nf 
itt nature and it* level of develaumreL is a country which la much 
mors developed than tbs Republic qf Nicaragua, and It hre *n in- 
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ftwtruetur* which mokes it possible for these biuine**ss Id operate 
in a tu nltmiiUion dollar level. 

Senator Kehry. Do military officer* hove the right to write 
chocks to pay Tor unvouclured Htpaasas? 

Mr. BLANTON. No one in the Republic of Panama is entitled to 
fiirfn -checks unless it ia authorised fay the auditors, that k in 
theory hut net in practice. 

Senator Kehky. Did General Noriega use Panamanian Defend 
Pure* money for W* own purpose*? 

Mr. BLAJiDON. Not once-- It V one of the standard practices which 
Noriega uaes to get what Could bo called In linanci*] (emu patty 
cash, and this would range from using fund* from La GOotrarie, 
the National Rank of Panama, to the tune of $3 million par year 
■and this ii what he calls hla personal petty cash which he carries 
in hi* Own briwffeaBG. 

Senator KERRY. Did U.S. aid before we cut it off go through the 
PDF, too? 

Mr. BlANDON, Could you repent the question, pi#™? 

Senator Keuy. Did U.S. military aid abo gel distributed to the 
PDF in gome form? 

Mr. Blanton, fm not sure I understand the question, 

Senator Kxuv. Regarding the military assistance which the 
United States gave to FfUlAma, waa some of that distributed to the 
PDF? 

Mr. flutsiwjf. Well, it kt for the Defense Forces. 

Senator Rebut. So, U.S. military BmUtanc* would, in fort, be di- 
rectly diverted by General Noriega lo hi* own Uses. la that actu- 
rate? 

Mr, Blanton. Nd. I don't have no proqf confirming that military 
ajalitanoe from the United state* to the Defense Fora™ were used 
by General Noriega. I have not said that. ] htv# no proof uyjng 
that that I* the Case. r ■ 

What I can say is that the fund* of the Republic of PanamiL the 
revenues of our country, are uuhJ by Noriega for his own personal 

U*e. 

Senator Herat- Thank you. 

Now, Mr. Blend on. let's go back to this chart now that we have 
described the money and anus of the per sonal lifestyle. 

Would you describe each of the divisions of this chart? 

Mr, Bwhwn, Ye#, of course. 

In the first group, which in the private group, that ia the group 
in chug* of ell illegal activities Conducted fay the empire 1 that 1* 
the traffic of weapons, drop, end cash which is brought in from 
Colombia to Panama or from the United State* to PHiLam* arid 
then Introduced Into our banking ayitem. 

A* l wag saying here you have fhe pilots, end each pilot had hie 
own team of pilot* for example, Enrique Pratelt, who lives in 
P anama ; Floyd Cerium, ai I mentioned before. 

Senator Knur. Enrique Pretelt is on* of those who Was indicted 
recently; correct? 

Mr. DLANPOH, Yea. He is one of the closest whkh Nor- 

iega hsa in his money Laundering and drug traffic activities. In n 
few minuua 1 will explain one of my own personal experience# 
with that perron, 
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Richard Bilonlck. who was also accused by the grand Jury in 
Miam i; Mu RnipoLck, whn in a J#Wri#h men born in Argentina 
and live# in, Panama' Garins Wittgmn, who together "wj^ .^etalt 
la in charge Of clamoeotme operations, and who work* behind the 
front of a Company called Cede Dinavee, who ifr used by th* flohing 
fWt in Cuba; John Novi, who is a pilot having a Boat of airplane* 
used for drug traffic ertivitiefi; ana Cesar Rodriquez, who ea» bb- 
HHiutsl. 

If you look at that group of pilots— — 

Senator KaxaT. Rodriquet w*» o partner of General Noriega; WO* 
he nijt7 „ „ . 

Mr. Blanvon That's correct. Y«, indeed, and he Wftfl wenast 
ed in Colombia in e vary mysterious way in March 1BSG- He waa 
asswinated through a party who ia now m jail. 

And there ifl one pilot who does not appear flU the chert who waa 
sl*n mysteriously — or who disappeared. Hla n a m e i* Philip WsUen. 
and he died after a load of cocaine did not arrive at its destiny , and 
he was usannated flubaaquently. Richard Bdlonick i* also pending 
investigation. .... 

Sc, of that group, moot are either deed or in jail. 

So, to ccwroinata this operation with * civilian group, he has a 
group of military officers who work very dcqely with drug traffick- 
ing and other illegal operations of Noriega, 

If you look at thia list, you will see that the officers appearing 
there. Nivnldo Madrinon; Luis Del Gid. who ifl pending trial al» 
Miami; Lui# Cordob*. who was in chins of the laiauatiOli Of 
Luis Spatafora; Hilaiio Tujillo; Lui* QuieX — - 

Senator Kiur. Let me come back. 

You brushed by sMtaethiltf. You laid Luis Gordcba waa in charge 
of the fwainsbon of Dr, Spatafara, All right, we will come beck 
to that afterword. 

Who was the neii name. 

Mr. Blanton. HEIarlo Trujillo; Luis Quiel. who was m charge of 
what in Panama I* called the drug traffic control unit, ana he 
work* under Madrinan; CLtto Hernandos, whom General Parerea la 
th* peat oocumkI of beii-tf the pwrpstrstcr of his aon'* * * *** *! nation 
and of Cesar Rodriquax also in Colombia. Another son of Pore rex a 
also involved In the Miami trial- „ 

So. thee# officer* whom I have mentioned w*« all port of th* in- 
telligence apparatus of General Noriega nnce 19TL The firat five, 
Mr. Chairman, the first five are now in difTsrsnt arwa* of the da- 
fen*# frocee end have total control over anid force*- That la the true 
Noriega command. The other, both era pilot# and they work very 
closely with th* Panama Air Fore*. 

The air force of our country is on* of the most important instru- 
ment# In drug and weapon* trafficking becauee their airplane* nr# 
need to take ™h to psumii; they load at the international air- 
port, the Americo HUo* Airport, and go to the air force terminal 

You will also Bee Jaime Beeiquax, who it on officer who la cur- 
rently in Washington. Ha studied in Wuhinitciu and ha waa net 
er.^r#uad but be waa txanaferred from the OatognB area because a? 
hla lU* to drug trafficking and smug glin g Id the fra# area. 


Anri vw have Mario OusLlnta, who ip one of thn devest Noriega 
aesocdaWfl. He i* a vary, very wealthy man, a indliciiairB, end Rb 
hu many a uets in Fans JDft. t 

In addition to these groups --(hai La, the pilots, the officer*, Hini 
tho civilians who ate in charge of the money laundering and tmf- 
licking activities— there ia an absolute control m*r all of these by 
Noriega, He controls all tint officers involved in operations, 
and he doM this through the ctitona, imminition, passport oor 
vices, d v(] aeronautics, the National Hank or Panama, the attorney 
general's office. 

And (hr your information, Mr. Chairman, the attorney genera] in 
Panama just 6 month* MO bought a reeideiica from a friend of 
mirea coating 1125,000, and he paid it cash, and that i& the attorney 
general of our country. 

You can see that customs is needed to control smuggling oper- 
ations; immigration., which ccmtroU movement# of citizen# in and 
out of Panama; and passports is also important been use that Ifl A 
businaa that t will gc into a bit later, a business gen-grating more 
than $H0 million for General Noriega; civil oeTCmnUtld ia in charge 
of all airports in Panama , the National Bank, which ia key ill 
money laundering operations in Panama, and the attorney general, 
who oversees end is in charge of owe* Involving drug trafficker*, 
drug dealers who, when are not charged, ere simply sent beck to 
their country of origin, mainly te Colombia. I will Eater on describe 
one Of the operations, ritie of the most important operations in 

\m. 

And Contractor Jenidsd, who la the person who provides iht 
fund*- Ha is the treasurer of the country, and he is the cue who 
allows Noriega to have this $B million in petty cash for hi* oper- 
ations and Allows government funds to be used for activities that 
are not directly ti*o to government activities. 

But, furlheriSKiRj, that network alio needs private hunks, private 
banks who art- in charge of circulating money generated through 
money laundering operation!. 

Panama's banting gysiem hu more than 151! banks that have 
been legally pet np in the country and which allow mOhey to Crime 
in end leave the country without any type of Control- This ii 
part 

Senator Kmiv. About 6 or 7 year# ago, how many banka were 
there In Panama; maybe 10 yearn ago? 

Mr. Blahdon Well, the development of the banking eVfltem river 
the puat in yean ia what hu mad* it powibl* for Us to have more 
than 1&! banks now, Maybe back then we had between £5 nr 30 
banka, 

Then wi had different type* of Lnuntlvei and law* created for 
the development of the inking system In Panama, This project 
waa studied and developed jointly with the United Slate* It it not 
a money laundering operation. It wku intended to develop our fi- 
nancial Hystem to properly and fully take advantage of Panama') 
geographic position. 

1 will later on describe, Mr. Chairman, how it is that internation- 
al drug trafficking has transformed Panama and Colombia and 
Cute Rica, as well a* Honduras and Nicaragua, how they have 
made this an international venture which not only Contravenes the 




internet of Panama but also the political interest of the United 
States. And 1 will speak about this later On, 

Coming back to the banking system, this— — ■ 

Senator Kauv. Mr- Blnndon, we are following with great Inter 
CSU, but I just want to make sure we can follow everything, 

@0, if We could keep going a little slower, that would be helpful, 
Thank you, 

I know you want to come hack to the banking system. But 1 want 
to just quickly ascertain ia there a firm In Panama which Is con- 
trolled by the Cubans which they use for the importation of high- 
technology equipment from the United State*? 

Mr. Ela.hik>h. Thera are several firms In Panama that are con- 
trolled by the Cubahlq eepefidally the Reciclnje S A is one used by 
the Cubans to Import high technology to their country, and they 

take it from Panama to Cuba 

Senator Kekry. Would you spell the name, plaaasT 
Mr. BlaNTON. Reciclgje is— Sal ms see if I can write it, lirai. 
R-B-c-i-c-3-n-j-s S,A. Sri, it'* Reciclaje 5.A. It is controlled by a Mr 
Hrown. who is the manager, and ha Is a Cuban, 

There is another company Which ifl Called Simone, Had there if 
•1*0 * system Hi up by the Cuban Government and Noriega allow- 
ing Cubans te export shrimp and labeler to the United States. The 
Shrimp and lobster are fished by the Cuban ship*. They are Sant to 
Lac am onto, which la a isirt in Panama, and thou they are sent to 
the United States eh if they wero shrimp fished in Panama. So, 
that is another pari of the busiftM. 

Senator Klair. Who contrail that? 

Mr. Blanton. Also, tobacco is a similar product. 

Senator Kxjutv, Who controls that firm? 

Mr. BLANTON, All operations under thifl area are controlled by 
Carlos Wittgreen. He ia a Noriega associate. 

Senator KlUtr la it true that the shrimp and iototer are then 
labeled ‘ "product of Panama"? 

Mr. Blanikini. Yes, that is tru*. 

Panama erports the shrimp because we also produce our own 
shrimp, and we're developing shrimp breeding; hut we include that 
in our own flgurae. 

If you lock at shrimp exporting figures for recent u m, you will 
see that the graph has peaked, and that is not because we have a 
larger fleet in Panama but ftimply because we ore now also includ- 
ing th* Cuban shrimp which 1 nave referred to. The statistics re- 
flect till* very clearly, / 

As 1 was saying. Mr. Chairman, these four group* produce & flow 
of money* which than heads to be channeled to banks abroad or tri 
investors, who have “'legal deallnge" with Noriega. These are Carloe 
Duqui; not Duque SB it says in the chert but CHique 
Hldefenso Rlnodl also is misspellsd. 

Mik* Hnrnri, who is a very interesting character in Panamanian 
politics. He is ■ very rormer general He retired. He 1* an Israeli 
general who retired and worked for 10 years with the Israel inteUi- 
nncs forces services, and ha now works far Natiega He train* and 
directs his own personal guards and negotiates with Noriega In 
weapons trafficking operations- 


M 


Sanstor Koanr. H* traini Noriega's I»r»nni suanbi ia that ju> 

™h^BlANm™. Y*t But mon thin training Non***'* parwmal 
ouanU, Js* kui very Important dealings with Noriega In the ana of 
3IB trafficking* because h* UH@ wfaat is called the end user 


ThVfc iB *mnn that whan you buy weapons in a girth country, you 
have to i*y whet those weapons art going to be used for ultimately 
pu that they Will net be aem to a Oountry which ia an enofliy of the 
country tMutog the weapons So, the name Of Panama is usually 
uaed. and hit signature on those oaitificabtl produce* million* of 
dollars j 

Senator Kiutv. Just » we stay in context here, later that qu»- 
tlon Of end UHF cartlflcatoi ia Important with reaped to the Pla 
Vesta shipment; is it not? 

Mr. BtAJiDDM, Y*fc that ia correct, 

And there ia also a Japanese group, AOK1. They own the AOKI 
Co. in Japan, and they're also menda of Noriega and have mode 
inveatmo&ta in Panama. 

And Ramon SiairO, who is Noiiaaa r fi brtither-tn-law. He a married 
to Nori^a'a filter, and he oontrob all shipbuilding and alnpping 
Industries in Panama, and they ha™ nvtnUH of more than |20 
million for that one single company. 

So, what W« have in practice la an empire which since IH7Z has 
grown, and that development or that growth is In turn tied to an- 
other Important event, Mr. Chairman, another event which wbh 
taking plane in all our countries. 

“ ip 1983 when the govanmiatlt of Betancourt took over 

the presidency in Colombia and in hasping wHh policy developed 
bv the then United States Arnhamador in Columbia, 

Tamms, Whd WH then later transferred to Costa Rita, we begun a 
vety strong light against the Medellin cartel. 

You may retail tW in 1983 the Medellin was. aev««rty attacked, 
and tine* that tin* the carta! derided to diversity ita activities 
throughout Central America, and it began to sot up new pTOCOMing 
plants in Panama, in Nicaragua, and began to use other countries 

for illegal drug traffle. „ „ , .. . L. ,, 

So, this new thread m drug traffic activities coincided with Nor- 
Lega'i coming to power- Aa I said, on August 14 1088, Norteg* 
j^mn to power net only as commander but also at the time he 
pawed this. n*w law giving himself more power to control customs, 
ImmlgTatio&a, and purport lorvioea. Tnk occurred at th* 
rim * m the drug trafficking activities developed. 

Sana tor Ksaav, Do the proceeds of customs go to Noriega? What 
happens to thfl proec-jtis OS customs? 

Ufr. Blakdok The proceeds go in directly lc Noriega, and these 
are different typm of minor revenues that go directly to “■ hands 
of customs officers. . , _ , 

And we have larva shipments that an smuggled. The smuggler* 
have to pay the cuatoms officer eomethtag- _ , 

So, we hOT* two typm of deftliiffls: The small dealings, and this 
would bs under |i million; and then you ban the inQlton dollar 
dealings. which go directly to the commander's hands. 


Senator Kuir. Looking at the maritime trade, you have men- 
tioned that he had some control of the maritim e truce 

Dow he profit from the Fart that so many vessel* fly th* Pena 
nuutian flag? 

Mr. Biahdon- Of course The Merchant Murine of the Republic 
of Panama Li a fore* to the world, and It competes with Liberia, It 
hoe over 16,000 ships. 

The company controlled by Roman Siulrfr called Marinse, of 
which Noriega has Control, is the Mmunfiy In charge of producing 
identity posses for the crews of the l&,Gw ships. The« f i PUffl or 
the crew hoi to pay Marina? 1 1(K> per pu, and they are Valid for 2 
yean* and the crew works ffifl per pan. It is the officers f 300 and 
the real of the crew $8*). This certificate he* to be renewed every 2 
year*. 

If you. multiply the 15,000 ships of the Panamanian Merchant 
Marine by an average-- — 

Senator KjutUv, Fifty or fifteen? 

Mr. Blantxtn. Fifteen, one live. 

If you multiply it by an average of D'J crewmemben and HOD. 
you can see the vise. Official estimates show that every yean thu 
company, which Invest* ebeolutsly nothing because It i* the Pana- 
manian consulates who have to maka those passes and send the 
checks to Lhifl company— they doh r t do anything, and 1 know that 
because 1 woi a consul for a year and I know now how this oper- 
ates. 

So, this produce* net proceeds of million. That's their busi- 

Aa I said Ramon Siasro ia the brother of the GeneraTa sister — I 
mean of the General** wife, excuse me 

Senator Kjhkv. la being ft Panamanian diplomat a profitable 
business? 

Mr. Bulnbon. It depends on how clotw you are to Noriega. 

Senatcr KlUV. Now, assuming— 

Mr. RlJLtiirttf. For Instance, the general consul In Miami la 
consul to Miami or of Miami aa wall a* of other consulates In the 
Par Bast. So, hla income is around I LG to $& million a year. 

Senator Knsr. b the consulate In the Far Bast particularly 
profitable? 

Mr. BunIhn. Yea, because moat ships of the Panamanian Mer- 
chant Marine come from that area, in Japan, Taiwan, South 
Korea, Hong Kong, Singapore. Bo, that's where there's the greatest 
commercial and trading activity of Panamanian Merchant Marina. 

Senator KlUV. Now, before 1 turn to soma of the Specific busi- 
m— which we wont to look it, let me Just sab you a ^USVtiOP- 

Yeetorday Mr- tetgh Pitch, who ran a meriiuana ausuaghug busi- 
nee* and who Is currently incarcerated In the United States, tooth 
fled hare. Mr. Kallth, who weeks with him, feotiflad previously, 
Both of them talked about the BCCL 

Can you tall ua a ltitls bit about the BCCI? The BCCI le the bank 
at which they talked about latmdering their money- It was rive 
bunk that they wen directed to by Cesar Rodriquez. 

Do you know anything about the BCCI? 

Mr. Blokdok. IOCB? 
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Senator Knutv. ff*ll ( he may luw iii EniUib chained the let- 
ten around, but that ii accurate. 

Mr Rlaubow. Thu Engllah heme ii International Commerce and 
Trade Bank. It la the uitit hank. 

Senator Kuutv, Yew. 

Mr. BujiddM. That la (ha Vary aame batik la Panama- 

It la a Ten farnoua bank 1 a Panama It is led or headed by eume- 
one called Ferqn, and that bank has branches all over the world, 
Its headquarter! [a Ln Europe, and that'a a bank that waa used by 
Cusr Rtdriqua and is used by Pretelt for money laundering. Its 
one of the batik* uaed by them. 

It lfl a bank where normally Noriega Carrie# out hie international 
operationa so it is a vary— it's a b ank that would be very Intortet- 
lUfl to study. 

Senatm Kzhby. You nay it is one of the banks. Could you name 
aume of the olhetef 

Mr. BlaKPUH Hen in the chan we see the Swin bank, the Bank 
of Cafetorc, Interbank, end Other banks. 

In each one of three banka, you will mb that there are personal 
friend* of Noriega's. These are the maneuefs, 

Senator Knuf, Now, turning to the Other bmima which Gen- 
eral Noriega owna, you have told ua about the Cubans. 

Can YOU tell ua about the viaa busbesfl 

Mr. BUNinif. The viaa business h** actually two sources of 
income, On the one hand, the visa is granted to Urban citizana who 
wanted to leave Cube for the United State*, and Til explain that in 
a nnmsaL. 

And then the other u vum sold to Aslan dtluu, especially from 
Hom Kong, who want to settle in Fsnatna. That'a a more profita- 
ble buainew 

The first one that 1 mentioned, from lftftZ to lSKMS ever 20,000 
Cubans left Cuba through the system. 

A* a Cuban or hie relative# in the United State*, baricaUy in 
Miami, hoi to pay 14,0*00 par person, and the Republic of Panama 
affidnlly chargee |10 to grant a viaa. So, out of these 20,000 
Cubans, the Republic of Panama received 20,000 times 10; that ia h 
(200,400, which la the official rate, (.10 a vim 

But then wee a bu sinew with Cuba, and the list would first 
arrive in Panama, and than Noriega would send an officer of the 
Defense Force® into Cuba with a list, and Fidel would have this 
lift 

And during that period we have this number that went to 
Faounn but from Cuban citwem living in the United State*, (80 
million went to Panama that Wirt distributed mainly between Nor- 
iega and Dias Herrera. 

You may remember that in one of the statements made by Dint 
Herrera In Fani-ecut, he miff that then wen three parts that wen 
distributed. One ws» fur him, and he earned million# of dollar* 
from this. And he, himeelf, said that he w«e able to build hla home 
that he said coat (Htywo but because of it* location and ite *i» 
that house is worth EUO«. 

But let s aaaume that that la tha price, | 640 , 040 . So, he had one 
(there, and the other share wjm for Herrere, 
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But this business haa to be carried out in coordination with 
Cuba. You cannot go to Cuba and ask Tor vi*as, for instance, if you. 
don't have an authorisation of the Cuban immigration authoritle*. 

That wss one of the way* used by Castro to have a certain con- 
trol over Panamanian nfifcere, He bought (hla service by the Pena- 
mattLsn dofeniw authorities for the activities carried cut which nr* 
not only of a oommertial nature but of n political nature, too, as. «ve 
will explain later on. So, that was part, of the businem. 

In Panama prrwnlly— and, by the way, American authorftisa, no 
doubt the U.S. Immigration authorities knew about this buBinees 

At a meeting in which I participated, they complained about the 
situation, and they suspended via** toward the United State* after 
over 1 6,000 Cubans had already come In. In other words, ln 
Panama right now there are about 4,000 Cuban* who am there and 
who are being claimed by their relativea La Minini because the 
United Staton clcaed down that activity, even though they knew 
that this was a dnai that Noriega had and they knew Its coat be- 
cause there had been many complaint# by Cuban* who had claimed 
relatives. Sometime* they paid the mu nay and than (ha relative 
didn't *how up. 

So. thia deal, this business, 1 would call it a business In which 
Fidel gave payments to the Panamanian Defense Force#, and 
American authorities decided to ignore this for a certain time 
period. 

Senator IX Amato. Mr. Chairmen, on the question of the d»^udingis 
with the Cuban#, I would Like to ask Mr. Blindon if he might go 
Into acme detail an it related to another iranaaction or aariea of 
transactions which he had personally with General Noriega ami 
with Fhtol Castro. 

Mr. Blandon last month, in ape&kW to my staff and in speaking 
to me, recounted a rather chilling true that goes right to the «• 
■once of the power of (ha drug cartel from Cadambls Lei which Mr. 
Bland On was dispensed. as an emissary on the part of General Nor- 
iega, and a whole aubjact ana came up dealing with this arse- 

1 am wondering, Mr. Bland OH, If you might touch on thi*. That 
wo# in about 1984; la that traa? 

Mr. Bundok. That Is right. 

Senator Kubv. I wbb just going to a*k, Senator, if ho did not 
mind, and if ha has a time prahlmn I am happy to go into that at 
this point. 

What I was trying to do, we are almost at the -completion of the 
businesses, and than Wl Ware going to try to da the gunrumring in 
one piece, the drug smuggling, aim that would bring ns into the 
Cuban contact. 


If you want to do it now. I am happy to do it, but I think It 
would be ee#ier far everybody to fellow because there ia a context 
to tha whale development of the cartel piece 
Wo will do whatever tha Senator wants, but I think it would be 
cuter to do It (ha other way. 

Senator D’Awato. Fine. 1 Just think, really, when we talk about 
this whole area that that la an indiapenaoble ingredient » that one 
gate tha flavor of just how Involved Gaatro, the Colomblam, the 
drug dealing, and Noriega really are. 
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Senator KmkRV, ] tell you what we will do, l*t 114 do it till* way. 
If we just floilh Up qufekjy With ■ bw tmieuw, we camu 
back to some of the dHCtllntiaQl, bveaun [ t hin k it ie very impor- 
tant to ■how the aoop* and iha detail of this witness' knowledge. 

Then we will go into the drug running ahead of the ffUns, and 
that way we can jump to it pretty quickly. 

Senator IV Amato, Thank you, Mr, Cbjurmao. 

Senator Kuxv, Mtybt we Can do it a little fester n the bwi- 
iiMUH ind get b Rop*. I do oat mean faster speaking. I mean aw 
will go to th* anna (aster 

In addition to what you jut i w i li lwl, Wan then a company in 
the free non* that had to pay a tax to Noriega? 

Mr. Blandqk. Transit EJ,. Hat is a company. Transit S.A. It in 
a company that Ork» Lluqu« Is the genera! manager. 

Senator Kishy. That company would specifically do what? 
Where would the tax come from? 

Mr From Lha other companies th*t w wk in the free 

£OIK- Ttwy have to paythia company, and thia money Carles Dll^ue 
returned to Noriega, This is the money that Noriega used to p*y 
all the Panamanian officer*. 

Senator KlRHY. Wdt than a lover of Noriega who controlled nil 
of govern merit advertising? 

Mr. BUNDOK Yes They control through a Company named 
Arwell. 

Senator Kmi. Gen you spell that? 

Mr Blandun- Tm not sure about the company, Let me think 
about the company, when there * a company who has the control 
of all the government advertising Thai/#, more than— they pay 50 
portent of all the casts 

Senator Kuir. Fifty percent to? 

Mr. Bi.andOw. To th« lady. 

Senator In addition, was there a company which con- 

trolled the export of leather? 

Mr- Buutooh. Ybo. 

Senator KJtMY That wss oontroUsd by whom? 

Mr. Bum DON. I don't know the peison who controlled, hut this H 
a busfnem that Noriega had. 

Senator KlRlY. Control of all the duty-fen airports of Panama? 

Mr. BuNDON. Yh, they liave a company. 

Senator KHtRY. Also Noriega? 

Mr. B ONION", Yea, Thera are two companies , Equipaie Aconapau- 
ado end LiCortS de TotUman, 

Senator Kerry. Could you spell those for us, please? 

Mr, Bundok. E-q-u-J-p-a-j-e A“fro-m-p-a-n-o-d-o and Lk -o-r-e-e d- 
1 T-o-c- u-nrn-n . 

Senator KERRY. Was he the Owner of TV-2, a teievimon station? 

Mr. Bundok. Yes- The owner has the shares, hut the genera] 
manager again Is Carlos And all the bariums that he hss in 

the airports is duty free, as fiolimo Da Centro and Delian* Mariano 
that work for Noriega, is an employe* of Noriega. He paid for him, 
and he money is returned to him 

Senator Keki¥ Investments in real estate? 

Mr. Bundok. Well, you haw to— in Panama stood WW, ths In- 
vestment In real aetata made by the drug deafen «nd by Noriega is 


very high- Now, you have house building where the drug dealers 
are the owners. Ln Panama, we call It underground economy. A lot 
of money that goes into the system is illegal 

Senator Kehht Whet about interest inBuaaa Cafetero? 

Mr, Blandon. Noriega is the owner of the bank through other 
Companies, through other persons. You'll never find Noriega in 
feonl of say of the companies Always you'll find different parsons, 
and when you have a problem with that person, that person will 
disappear or sppsar killed. 

.So, you will see that nobody will try to change that- 

Senator KeUI. And the company with Herrera? 

Mr. Bun DON , What company? 

Senator Kerry. 1$ there a company with Herrera? 

Mr. 3 LA N WIN . Herrera is the owner of the company. He works 
with Herrera, and Herrera has many invsslmsnta in Panama, in 
real estate Remember that he bought by illegal methods more 
than JO— more than SO seres In im of Panama City by |2 million 

It is a very oommerciat relation with Noriega. 

Senator Keert. Dpe# he OVA Er*a, the government newspaper 
chain? 

Mr. Bundok, He contra la Enw_ Erea is a company that this 
company doss not produce any revenue but has * control of Eh* In- 
formation of the papers end only publish when Noriega may. 

Also, they prepare campaign againat people that work in thia 
Senate, and later OH I will mue some statement shout. thaL 

Senator KbxkT- We Will come back to that. What I want to do Is 
try tot do, because they art very complicated, I want to go through 
each area, and then thifl afternoon we will gc Into same of the m- 
telligana* connections, some of your dealings with Oliver North, 
the Southern Front and those portions of It. But [ would Ilk* to 
jurt stay on the first track first U WO Con. 

Explonea, in asploadv* mnnufeCturiog company? 

Mr. Bunjxoh. Eipianu is * itate- company, ft le different from 
the other companies It is a company that is Created by all and la « 
company that belong) to the Defense Force os an institution. It pro- 
duces explosives. 

Senator Kerry, Would * portion of tiie income go to Noriega? 

Mr. ButNbuN. That company, they also don't produce any rove- 
mie, so you have only the— the Defence Forces liave the control Olf 
that company. That Is not a private company. It ie principally regu- 
lated by lew. You cannot say that is a business of Noriega, and also 
it doesn’t produce any revenue » he ie not interested in it. 

Senator KlUV, Banco P*tria? 

Mr. Biandoh. Banco Patna u a beck that Noriega announced 
just to have the support of the truths. You have to remember that 
ell of these problems that Noriega has also hte influence in the 
member of the Defense Forces, and he announced the creation of 
these bank* to have money foe the development haute Tor the soil 
of Panama. 

Because on* of the problems Norisgs has fe with the life thud h* 
has with too many houses. The luxury life that ha has In rotation 
with th) lift that the soldier hse ia a great difference. £Jo, be tried 
to have this bank t* sell earn* public houua. But this bulk bs sn- 
nOuncsd just. 3 months ago. 
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OmnMu Kihv. I think it would b* bripM if w* want back into 

the alniultewMW tran*latiQO- 1 think W will hay* A bit eunr tirtW 
and be • llttl* mo™ prtd» aa we go on hero- 
What I would like to dD t Mr. BIuuIqd, now, in response lo wttf- 
tor D" Ain^to’i area of inquiry, i* move into tfaft question oi drug 
smuggling. (Hid than we can ravWt «™ of three other deUiLi 

When did General Noriega firtt go Into the burin* of protecting 

are two different operations. He fuel— 
he firtt hfitl working with drug trafficking and later on baran to 
protect drug traffickers Itk two different dealing It two difrerent 

tl A?i Bid, after the gUKUrunning operation* starting In IBB®, they 
Wan using Flwyd Carlton, and you will tomorrow ba abl* to tear 
-hour thl*. So. tfwV need Floyd Carlton, Drear Rodriquez and Enn- 
uue Preteit a* their channels or avouu* to have nocem at the i*me 
tarn# to the Modallih cartel. , ... 

Serntor K*aaV. Before ha m*d* this connection to the Medellin 
cartel, General Nerififia had been involved with drugs booh In the 

^Mr^HuiMiBW. Well, he- wan accused of that, but there «u insuf- 
ficient evidence at the time. 

From IS 1 ?** to 111BD. the Republic of Panama saw a fairly normal 
number oi Obsbs, and 1 say normal because Panama u One of the 
cauntri* that la used for drug operations and, therefor#, there ™ 

a BUbstantli] number of caaa#, , ^ . . , , , , 

Hot the relationship between drug trafficking nod the political 
llfa in Panama began in 1SB2 and culminated n 10M. when they 
came to control the political life of Panama totally , , , _* 

So during that time from 1002 onward, there w**a beginning of 
these rights that were granted, the rights to land, •“ “ 

Fanniua thin right that WM granted to the drug dealers, and this 
developed up to IBB* when the Medellin cartel decided to diversify 

ita center oleperationfl. , 

And this began the prooeea whereby they Mt up nmmw 
planta in Fanama and particularly in the province «f El BftJ'ten m 
LaPalma. This is a province thHt is very do» to the border with 

Ct /Sad b tbBJt marked the beginning of the process through which I 
L I .- n3j J that this now relationship not only with drug deal W* but 
also With international relation* OXtsled with drug traffickers over 

th ^nXr Knar. Was General Noriega paid in ofd*f to go into 

that rttetdonahip? , , « _rt, . 

Mr. BumOtl. 1 would like to refer to this document. I will ask 

yon to plea* take thia copy. 

Senator KaaftT, Are thew photographer 

l^hmil^hko ^ to refer to the Incident at the prooearing plant in 

Knir Before you do that, let me ask far an answer tv 
the question 1 «kad you about the relationship between the reW 








tranship between thn cartel end Noriega, Wa* there a payment by 
the cartel to Norima to give them this safe haven In Panama? 

Mr, Blandow. WbIL you're rorerring— well, two things happened 
at the same time. On May t>, the some day that they were holding 
the 1964 elections in Panama, the Medellin cartel came to & meet- 
ing in Panama| a moating with former Preaidonl Lopes MbchelBen. 
Alid that meeting was called alter the a&6b*ainatioxi of Minister of 
Justice of Colombia. Lera Bonilla, who Was assassinated on Mny 1. 

After the meeting, the group ul drug traffickers, including Pablo 
Efloober GariUa, Jcrje Vosqueo, Favio Ochoa, stayed in Panama 
and they wen protected by the Defense Forces of the Republic of 
Panama for a time ranging between 30 days or 7 months. That 
would depend an the drug trafficking operations. 

So. that time- during which they were given protection, Noriega— 
ftlid here there ere different voreiona. According to the verBion 
which I have, which is the varaion which *aS related to mo by Nor- 
iega, though ho did not give mo the axact Figures, he »oid that they 
were paying a high price. So, the price ramrod between $4 and WT 
million paid by the carts] in order to be given orotoctiuii. 

Senator Karan.'- Now let me understand. this correctly. General 
Noriega personalty told you of this relationship and that they wore 
paying s high price, he perwuWly suld that to you? 

Mr, BLiniHMT. V«k I will explain aiertly when— 

Senator Ksrut. Let me ask the staff here if they would geL the 
picture* and bring them up here Theta pictures ure pictures that 
you had in your poasewon? 

Mr. Blandon. Yaa, those photographs wore given to ma by the 
Cuban Intelligence serviesa 3 montne after thnt meeting took place. 
1 had them in my custody, 

Well, you Can aee that the photograph* were copied from urwi- 
nalB> which in turn hed been touched Up by the FBI because the 
originals ware given by ma to the grand jury in Miami. So, what 
you have in your hand ia Bimply a copy that the FBI made from 
the originals because they had to prove that they ware authentic. 

Banator KlUV. These are photograph* of JWU, of General Nor- 
toga with Fidel Castro, and pictur« of ytrii meeting with Fidel 
Ctoflro end General Noriege. And this took piece as a result of 
what happened with the Medellin cartel; ia that correct? 

Mr- Blah don. Well, that was the result of the operation which 
led to the closing down of the Harlan processing plant by the Da- 
feme Forces. And tha cartel, which had paid $5 million to set up 
the plant, saw that Noriega had betrayed the cartel. 

So, on that basis, the Medellin cartel and Colonel Barbua 
planned to adsaaianato Noriega during on* of his trips to Israel. 
When h# returned from Israel, he called mo to Panama and said 
that 1 should go to La Rina to meet with him there, and that in 
Havana 

Senator tCiur. Now, wait. New, wait We meed to go through, 
bare a little hit more slowly and carefully. The procoHing plant at 
Darien wu closed down In a raid; «rr#rt7 

Mr. Biahmh. That la correct, May 29, 19B4, 

Senator Kmr, And in that raid seta* 23 or Ed people were ar- 
nstodLi* that Accurate? 

Mr. Buunxm. Correct. 


Senator KnkV, Om of the p«opj( arrested was a Lieutenant 

Mein? . , 

Mr, Bum»N, No, The eolonel who ™ in charge of the oper- 
ation. the link beLwoec the Defanee Feme and the cartel in this 
™ci5c cue, wbs lieutenant cekmal rf the Defense Forces of 
Panama, and his nun is Julian Me Vs Borbua. Ha waa In chan# pf 
the deal and he nnlTfid the money. 

He was not captured there. He wae captured in Faria when No*- 
l^a discovered— not Nffrifga, really. The Hm» who diacovered 
that there was this plot was the Israeli mterngence service 
You may i*k why is the Israel] intelligence service involved? 
Well, because they wilt Noriega whan he coee to Europe, That 1* 
one of the HrvvcH which Mike Herrera to Noriega. 

They discovered tide plat and MeLo was sent back to Panama 
Noriega goes on to lEraej, he stay* there ft days. When hie returns, 
he etope In London and he than cells me to Panama and had me go 
from Panama to Havana to discuss this problem. 

At that time the information which WG had in mr hands in 
Panama waa fairly incomplete- We did not know the reason behind 
this plot, 3o. I traveled to Havana OtV June 21 or 22,19Bd, » 21 or 
22 dayi after the processing- plant had bean raided- 
In Havana there was a a tnmllag which, you can see m 

the photogaaph, Involving Fidel Gutro, the Pretidant of Cuba, and 
the Panamanian d&i^&Uon, Including me and Admiral Cunsrgo. 

At that meetings Fidel CastlO told UH what he knew abont the 
CWH, and hi told La-thsM are the words oF Fidel Castro, Hs said 
that Melo had received *5 million, from th* Medellin cartel, espe- 
cially from the Ehcbbar group, and that of those |E million— and 
rlil* g Fidel Castro's ve™on, what hs told U1 — Melo had given Nor- 
iega |2 million, kept {1 million Tot himself, and $2 million were 
given to different officer* or LndHduaJfl involved in the ops ration 
And when the plant was raided, Melo informed the cartel that 
General Noriega had reneged on the deal and that, because of the 
pKOSflurra arising from, the Lara Bonilla ttieraaln nl ion— and remem- 
ber what is happening In the political arena— Noriega decided to 
ro and raid the plant because he knew where it was, 

And the cartel [tit it had been betrayed, and they planned this. 
So, Fidel recommends that w>, or that Noriega, enter into A deti 
with the Medellin cartel. So, we aaksd him what type of deal would 
this be, and Fide I proposed that ft should be a deal acceptable to 
the cartel, along the frilawing linet 
That returning the |fi million, returning the machinery, be- 
cause the plant was not destroyed, It was amply aaind. And when 
I say the machinery, 1 mean that, well, yon had an electric or a 
nowerplant rf fO megawatts, there wore other facilltwe There w« 
rsw material, and by this I mean there was cocaine which Was 
being processed end also other, ether which in used to process and 
refine cocaine, 

And in addition, he propo«Mi that Columbia be given 29 prisoner! 
detained in Panama At the time, SB well U th* htilco0ora end the 
pLanei which had been tolled- So, you can Imagine the site of this 
Operation, 


And he proposed that we use someone who was in Havana at 
that time , who would be authorized to conduct thin operation. In 
the meantime, Noriega is still in London, om Ida way to New York, 

Subsequently, I met with this emissary, who was a Colombian. 
Well, he nevor todd me hie- name. And he captained to us, oh Castro 
had. whet the problem was, and he afTsm the same solution which 
bed bean put forth by Castro. Hie explanation was that they 
wanted no p-r-jbkreD in Panama, they were tnisLnMSmeiu and that 
if Panama did not allow them to haw the plant then, they would 
not crest* any problem* because they had other operations in 
Panama, 

Senator Kaeav bet me just interrupt you here. First, thee* two 
photographs are photographs of your first meeting with Fidel 
Desire; is that correct, when you wont as an intermediary? b that 
accurate? 

Mr. Bundcxn. Correct. 

Senator KaatY, And who u this? This Is you here? 

Mr. BmfnM. Correct. 

Senator Knit, Who is this beside you? 

Mr. BlaNDON, Captain Cnmargu. Ho is u member of tha Defense 
Forces of Panama- 

Senator Kiuv, And this second picture Is you shaking hands 
with Fidel Castro. And who is to the left of you hare, do you re- 
member? 

Mr. Blahdoh. Captain Cumurgu- 

Senator Kxkrv. Again. And this gentleman is who? 

Mr, B lan don, That Is Commander Pineiro, in charge of the 
Latin American department and all the operations concerning 
Latin America. 

Senator Kotor. Now, why would Fidel— what was in it for Fidel 
Castro to mediate a deal between the Medellin cartel and General 
Noriega? What was his interest? 

Mr. Blanoon. Weil, there were severe! reason*. First, you may 
recall that at that very earns time we were negotiating in Cuba 
nwmbere of the cartel wore present in Panama. Then* were mom 
than 100 cartel member* there, including bodyguard* and other as- 
sociates. 

Second, Noriega waa afraid of going back to Panama. That is 
why he sent me to Havana, He was afraid because the members of 
the cart*] were there. 

And as this waa happening, the elections in Panama had just 
taken place and there was pofltUsal unrest In the country. And that 
was the ft ret time that a high-ranking officer was ti*d to the drug 
trafficking, and by this I'm referring to Colonel Melo- 

Furthermora, the cartel was Juet oaglnning Its operations, and if 
™ look at their records you will *w that ea this operation was 
being conducted In Panama, that la the laboratory or prooeemng 
plant for cocaine, at the name time they were beginning an oper- 
ation in Nicaragua. 

I think that there are several witnesses whom you could hwr 
from. One Is Carlton because he was his personal pilot whan Baco- 
bar was In Panama, because he won Escobar's trust. 

Sot Fidal did have Lhe comprehensive view of the problem, and at 
the same time you had the aituatiw in Centra] America whereby 
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the United States i administration wa* dsweloplng it* policy, and 
Fidel reared that Noriega would be replaced in Fanania. in Tidel'a 
hMH). and ] think ha <W right in this, he believed that if Noriega 
and this group of offtoare warkinf with him were to be eliminated 
from the Dtfecua Force*, the illegal dealings he had with Fuuidi 
would COOte to an end. 

So, he WH interested because hi* own interests in Panama were 
threatened. So, hie intereata were political they wen economic. 
and they wm Intonate linked to i war which we* being waged 
with the United Sfcatea. 

Senator Keukt. Now, you. made in arrangement then with Fidel 
and the cartel; ia that accurate? 

Mr. Hlambow. I listened to the proposed, and Fidel suggested that 
I hold a private meeting with Norisn The* ia why when Norisga 
arrived in Havana 2 days after 1 had arrived* Fidel we* net there 
to gnat him personally. Rather, he arranged that General Noriega 
be received t»y Il*ouJ Castro and by u* 

And he told Kaoui Castro to wmt for a sign from me and that he 
should than withdraw from the houae bo that I could apeak person, 
ally with Noriega, and that ia whet happened. 1 discussed the prob- 
lem with Noriega not only a* presented by Fidel Castro, but alee 
the entire political situation in Panama. 

And It ifl then that 1 explained to him the problem entailed by 
the prMMItoe of the Medellin cartel in Panama. I explained why 
tbbt would give problems for iu. And he aaid: ''Wall, they are 
paying a price." 

Ana It I* then that there wo* a meeting between Noriega and 
CeairO, after I lied Bipl&insd to Noriega the situation. Ihsre waa a 
meeting luting 6 to fi hours, and after it concluded Noriega told 
me Una and Gartro, before leaving the house— It was ft Or 4 In the 
morning of June 27 or 23, 19B4— that everything had been ar- 
ranged and that they were going to proceed according to Caetro 1 * 
proposal, 

But I forgot, to mention an important fact. In my djamioiu with 
thi Intermediary hem Columbia, he eaid that the £& prlaunen de- 
tained in Panama, well, that they were pereonally interested in 
odi of th«D- It eeem* that it waa someone who had accidentally 
been supervising the plant and wae rotund. 

Thwa S3 uvjividuala, when the deal waa made, aa you look at all 
thi background; around iha cue, you will e*e that alter we went 
back, to rmm* and Noriega ntaoe the final armngementa with 
the Cartel, the cartel was given all the machinery, the helicopter!, 
the oiE'oljUfte*. the prisoner!, and 23 men having Committed a crime 
in the ! : public af Panama were not charged at ell, and they were 
sent to Qfloinhia, 

And Culombia'a legal MtCLLM WU that, Hinue they hod not been 
shelved, they were Columbian nationals who were deported be- 
cause they tot have any type of Identification or documents, so 
Colombia could not try their and Panama did net make any 

charges. 

And those warn individuate captured in a cocaine procwHiug 
pLanl. which ia a crime in Panama oi in any other country of the 
world- It ban illegal Operation. And they were simply sent out of 
Panama, and CoL Helo Barbus wu set fro*. 


Bo, the cose W*a cSwhkI, And if you look at the reports of the 
Drug Enforcement Agency of the United States, you will MU that 
that case waa explained by the DEA as a case which showed Gener- 
al Noriega* cooperation with the fight against drug trafficking. 
That IS now it is labeled in DEA documents. 

So, Mr. Chairman, that Is why 1 decided to go bsfoiw the grand 
Jury in Miami- 1 sold and 1 now abate it publicly. It it that 1 am 
pereonally concerned, because I woe never questioned by any DEA 
agent. And 1 spoke at the time with the PTceecutor Grogan, whom 
I believe is a very good person, and 1 told him that 1 had informa- 
tion, written information about something which t thought shewed 
that there woe complicity on the part Of Noriega with thus oper- 
ation, and that the DEA had certified that this same cane waa an 
example of Noritga't Cooperation with the DEA 
Senator ftraiY, IF 1 can, I want to hold it up just & little here. 
The operation which Was part of the aeisur* of Iho Darien process- 
ing plant was Operation Piaote; te that right? Was it part of that? 
Or that whb at a different time? 

Mr. BtAXDow. No. Excuse me, the Pisces Operation was an oper- 
ation that emied in Way 1937. It wae an operation that happened 5 
yean later to this problem that T am describing regarding the 
Darien processing plank 

Senator Kebky. Wb will com* back to Piece* afterword. 

With respect to the Dari on fsid, there wss a Letter written, was 
there sot* commending General Norilga fur participation? Do you 
remember teeing that? 

Mr. Blandqn. No. In the reports I have read, in tbs DEA re- 
ports, that re mentioned. This caefe id mentioned aa en example of 
ooaperatlon. 

what I am saying te, if that's an example of cooperation then 
thin world is upside down. 

Senator O' Amato Mr. Chairman, If Mr. filandon would go back 
to the meeting* that he personally attended with General Noriega 
and Fids] Caetro, because I found it quite chilling. And as a matter 
or fact, it W«a filter Mr. Blondon recounted that that we suggested 
to tJw Justice Department they provide him with the protection 
that he now has. 

Did there come a Lime that Noriega mot with Fidel? Indeed, was 
the money paid back, the 3b million? You hnve mentioned that the 
prisoner* wore released, 

And what did Castro do? Didn't Ccfltro provide a bodyguard or a 
unit to go back to Ftenama with Noriega, to be certain that he 
would be protected? I ihiiik if you. can rapiain what happened, that 
would bo very Interesting. 

. “fl. Duriili the negotiation, we Included the return of 

the 35 million that the Medellin cartel had paid Panama. That wb* 
part of the dW). 

Two weeks later, in speaking with Noriega on everything that 
w Iwpo® 11 ^, he said to me that everything had been returned. 
Ha didn t toy hew much money, but I amurne that ll waa the |£ 
million because that waa part of the deal, liiese people are very 
can! ml when it com— to than* kind of deal*. 

When we returned to Panama, aa I said, th# country's political 
jituatian was quite difficult and delicate, because that was happen- 
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tag only 1 month oft*r th* electinna. Til* appoxition wm ifl political 
upheaval bamM* they alleged that the niulta of the tlKticu were 
I^Ih, that u tbtre wee fraud, and in addition, a high military offi- 
car of (hn Dethon FVttOM h*4 hoeo involved in drug trafficking. 

So. when <rt went bode, there wan an elertnmkn*. Hurt were 
only H or 10 of uti. the Gubtu provided a unit tar PHTHU] prettc- 
tion in the plane, that was Mlrting in the plane to protect us when 
m arrived in Panama. But when wi arrived there ww no prohlam. 

And Noriega held a prow couJerwice to the Panamanian Armed 
Farces and invented by fiaying that there wia a woman from Rot- 
terdam Who had been trafficking in ether, end the only woman 
from Rotterdam who was trafficking with other it Major Marten, 
who is net a woman, he J a a man. 

Senator D'Amato- Wer* there some 40 troops that aecompeniedl 
you back, an elite guard that Cast™ maintained? 

Mr. BukHUOH There were Ioh. 1 think there were about 2E 
export people In pro Lection. 

Senator ]Y Amato. Mr. Blandon, whan you were speaking ta me 

£ U reialed also a oonvervatien that you bad with Gaitm and Nur- 
ja ea it related to drug dealing. And Centro wont into an oration 
U to whv he waa Involved. You at fint were rather taken back by 
thia whole thing about the drug* and the payment of the |5 million 
and Fidel Castro's intervention, because ee I recall you did not 
even initially want to carry that hihmue. 

But it was Mi. Castro himself that insisted that you carry this 
mmaage back to Noriega, Would you, for the public end the com- 
mittee, give us what Centro said -ho* he justified the drug traf- 
ficking and the support of it end what he, as he related it to you, 
what he wbx doing, his activities? 

I know there Is a liaison with the Medellin cartel- There's a per- 
tain ambassador to Colombia who is the bey contact Would you 
touch on some of thee* thing*? 

Mr. Blanton- If you look at the chart which says Internationa] 
Network, you will see that in 1984 there wen oceretlon* (hat wen 
being carried out ■imultaneouely in Panama, Nicaragua, and Co- 
lombia, 

1 suggest that when you speak to Carlton tomorrow that you ask 
him about his tripe to Nicaragua and Richard Bilonkk's trips to 
Nicaragua when he took money in cash to pay In Nicaragua to Nit 
■nguan leaden who were never specified. 

But the tact is that Cuba had an Ambassador Ravelo in Colombia 
who waa the contact between the guerrilla movement, th* M-19 

and fo? drug iwwupm mt.. 

Fid*] Caatro's theory with regard to this aspect is that Colom- 
bia's political world, that If you wont Eo have an Influence on Co- 
lombia's political world, you nave to ha?* an influence on the drug 
traffickiii world, too. 

Unfortunately for Colombia and for ue, they are power (bat la 
much greater ft;iaa W* who are Sitting hare can imagine. They have 
•sadly that type of relationship. 

Fait of the snip rise that through Panama we ere going to the 
M-ll movement, wo in part qf the operation that is known in Co- 
lombia u drug trafficking and Inrrcriau that is,, that there k* i* 
latinanhip between terrorist group* and orng 


And those are two groups, then, that act simultaneously from an 
iJpemtioiLa] point of view. This is different from the national libera- 
tion movement that are not connected to drug trafficking, such as 
the movement In £1 Salvador, for butane*. There Is no evidsTiea, at 
least thipt we h&V4, thal the SatvpdOTGU) pm rilk Tutu anything to 
do with drug traffic, and there u no evidence of that. 

But in the case of Colombia there is a link between drug traffick- 
ing and. the enernlla fflOWBent, and part of their coordination 
movement ie loo* by the Latin American Department of the Com- 
munist Party of Cuba led by Pmiero 

Qantleman, in the picture* I gave you you will raw that one of 
th* people showing up In the meeting* u Pinlaro, th* One who is 
next to Fidel And if you look at the Panam ani an delegation which 
wax with Noriega, In addition to 

Senator Kxxav. T wanted to identify them. This ta the second 
meeting; correct, with Fidel Castro? 

Mr. Bunkm. Correa. The one On the Left la Noriega. 

SflDttfir KlUt. General Noriega ia here standing beside and 
talking to Castro, is that correct? 

Mr. Blanton. Yea 

Senator Kerry. This is, who, th* gentleman with ths beard? 

Mr. Blandon That ie Pinlero, who is called Baiba Roj*, th* red- 
bearded! one. 

Senator Kerry. And the man over hen with the dark glaowx? 

Mr. BuiiDaN. That is the Ambamador at that tim* to Out* and 
PBoma and th* one neat to him ie Mej. Luis Del Cid, who w as 
nesponiible for th* operation batween 

Ssnator Knav. Tint m MaJ, Luie Del 04, who wae indicated in 
the Miami indictments the other day? 

Mr. Buhdm. Correct- If you look ai the other picture where we 
have — - 

Senator Kxnar. The Other picture ie at th* same hout*; oerraet? 
Thu is at the same tim*, and Lhi* is you present at thia meeting? 

Mr. BuHDdH. Comet. 

Senator Kihnr. Talking to Fidel, end the other people art identi- 
fied as who? 

Mi. BlaWqow Y**, that b what [ wanted 10 show you- Th* OH* 
you are shewing with a pencil ie Fuetelt, that one. 

Senator Kooky. Who is Pnrtelt? 

Mr. BlaNdon. He |* in charge Of the elr fore*. 

If you look in the middle between Captain Gainarga the tall one, 
then's Prebolt. 

Senator Kiuy. That is Pretelt. 

Mr, Bundoh. No, the tall one Ja CemargOi Pnetelt ja th* short 
Wt who Ifl between th* two tall CMS, 

PretelLvM, that sea, is the key men of Noriega that ie linke d bo 
drug trafficking and money laundering. You will remember that 
intelligence Statement*, h* said that it WAS Prtbolt and Gfteer Ro- 
driquez who received them at the Airport 8** th* coincidence? 

Tno** wore two at that point with Norian, who was coming book, 
from is real, wax the team linked to Noriega regarding the dmg 
trafficking problem. 

Senator Kur. This gentleman her* that you identified in the 
first picture. 


Mi BulNDON. Il Plnioro. 

Senator Kcsby. Wae he at the JWffld mseling, hIm? 

Hf. BulNDON That ia Manual Fialoro- Ha il tni head“ — 

Senator D' Amato. H* Is the head Unit, li LKit right, Ln the South 
American traffic ting for the Communist Party and the mevamanl 
of Fidel let up down there? 

Mr. BlaNVOH Well,, hi Ji tho head of coordination for all aubwr 
siv« movement* in Latin America, That is hie job, and he control* 
ftavalo, who il the Jink in Colombia. 

And Kavelo travel* to Panama vary often, and that il the group 
which with Noriega » officer* who are in charge of thw ■ j(> 
Bratkne an'i, in tum r the group which work* with a group in 
ragua with the raoll type! of dnlinp mid with Colombia. 

Senator D'AAaTO Art you aayLiu that aa the operation Ln Co- 
lombia j owl, a* it relate! to the revolutdon, you Indicated the move- 
ment of the drugs end the money, that *ub*tantuil eagmants of 
that money then goes to finance that guerrilla operation? 

Air. BlaSOWm. Yea, that ia comet 

Senator D’Ahsto, Did you have a cenvenathut with Fids I 
Ceatro, wherein he indicated to you, in addition to what you have 
outlined in Ihw charts, what he wai doing and how he felt J noti- 
fied in actually being part and pared of the drug operation a* It 
related to the United States and to these other Countries? 

Mr. BlaMDON. Will. Fidel"# view of the situation at the time Ww 
that the war in Central America waged by the United States made 
it esiier or at I Hit gave him the moral justification to do anything 
against the United State*, anything that WH necessary. 

But there is B fact that I wieh to point out AS regard! this inter- 
national network end Panama. Aa you may ■*■, the Republic of 
Panama was converted into a huge empire in order to commit cer- 
tain Crimea, and it WU pert of a general project in the hands of 
Colombia drag trafficker!. 

This project- aims to penetrate Other countries Like Nicaragua 
and other atmed tore** auch u thne as in Honduras, and I draw 
your attention to this* Senators, became Ort-ula was captured In 
Colombia in a vohicl* of one of the high-ranking ufficer* of the Nic- 
araguan Army. 

And only 2 or 3 months ago there was a Large shipment which 
WM hidden in lumber Exported from Honduras to the United 
States. WBB salted In Miami 

Thll International network hu been able- to penetrate the Cen- 
tral American armed force*, and, became of this, eecurity problem! 
and problem* Effecting tho democracies in Latin AmErica, especial- 
ly in Central America, in jeopardised 

in saying this, I'm. trying to Bay very clearly that fee U! Panama- 
ii.ii tin*, asl said ip my opening statement, the diimintllng of this 
Criminal empire, which is not going to fee easy Tot the people of 
Panama, a popple which hai no weapons that ia paralysed m the 
fate Of thll •criminal! empire which il going to do everything pn^ 
bis to itay in power - 

So, we don't Ihlltk that this responsibility should itet entirely Ml 
m, i ihknk thl United StatH and the countries of Latin America 
should share this responsibility. 


] mentioned that we Panamanian* are requesting that A meeting 
be held with the President of Colombia, Erwldent BaiW, » that 
with hia miniateie in the areas of iitto?]j£e<nW Uld dofenie we can 
lit down to djsftue the fact* of this pi-bi*m in both Panama and 
Colombia, 

W* think the President Of Colombia should be deeply concerned 
by (ha fact that this international network eriato, and It make* it 
possible tor moneys to flow from Colombia to TVtnaiaA and vice 
viril. nnwthlig which hu deeply changed the institutional lUe in 
Panama. 

You know what Ituppened with the Medellin cartel and Mr. 
Ordo, who was nifft-rrlmilH recently, and than have have mBDy cts- 
saseinatlAtu, even those of the magistrates at Colombia and the 
Port of Juitke. 

Drug traffickers working together with the guerrillas were able 
to taka hold and destroy all the records of drug traffickers who had 
been charged In Colombia. 

So the Republic of Ftanama is fading a very deep problem, and 
the United states should alio face the umi problem- Perhaps be- 
cause of a political Mistake, the United States concentrated ite rap- 

K rt with Panama exclusively with General Noriega, and many 
sited States agMUla* have drafted reports commending Noriega 
The problem which hoi arisen from this is that in Panama we 
hav* the impression that the United State* supports Noriega and 
hii operation*. 

So, tor those of uri who- hare a atrategic resource in the Panama 
□anil, a resource which ia of interest to the United State* and to 
the rest of the world becauoe you can imagine the repercussion* 
which Noriega'* indictment ha* had on the world market. 

All Investments, all pouLble investments in Panama hav* been 
paralyzed. Furthermore, countries which use the Canal regularly 
are now concerned with it* future. 

So, to solve the problems affecting the demoeraclta in the region 
and returning the canal to the Panamanian*, thin problem UH KU to 
be addressed. Ln order for the canal to come back to Panama, we 
have to deetroy this incredible empire and this international net- 
work. 

One Inst point. Panama in the forthcoming months must submit 
to the United States Senate the name and background of future 
manager of the Panama Canal, 

My question is this. Will the U,S. Sonata, will the U,S, Govern- 
ment support a Panamanian who is part of the government which 
li controlled by thii International network? That Is a very, very 
deep problem, and we Panamanians are addnsMui# this problem 
because we have made significant efforts to addiuAS It end redrew 
IL 

That is one of the reasons why I am bate before you today 
Senator Kswtv- Mr. Blandon, thank you- That carries u* further 
in * sense than we wanted to go at this moment, but w» are going 
to break In a second. 

I would like to enter Into the record the first two picture*, of the 
fint trip an one set of exhibits- 1 think we are at exhibit 6 Cff T, and 
than the second two picture* of the suhiique n t visit with General 
Nori*ga os tho seventh or eighth exhibit- 
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[The information referred to appears in tha appendix,] 

Iftnatu- Kmurt. In addition. lit me j«?*- clarify 90 that we sum- 

iww what you Mid. ,, 

y i 4 «i ChitTQ ivwiwd Ptuvnu m a. window of as an opportunity 
for fcimueW in ardor to get Western technology and in order to 
export B ffM of hit tfoo&n from Cuba, and that if on* of the reasons 
it Hri critical to him to have ft relationship. 

la th«t iffiUrtti? „ . _ , . 

Mr- fliJUTOon- Y«i It ia ona of the raaiO». The olhar iMon it 
aim political- 

Senator Kara. Agreed, the other u polity. 

Now, thlf happened ti the earn* time in 19&4 -whan Noriega cut a 
dH) With Ctavtro with the Medallin cartel aft tha same time W? Nor- 
iwn was working for the OLA. 
la that accurate? . , . .. . 

Mr BtAJiDOM, Ye*r and ImtW on I will explain how Noriega was 
working with the counterrevolution and how he was meeting with 
Salvadorean nffttiata and WU giving information to the guerrillas 
nod th"" batik to the Salvadorean officer*. 

Senator Kdbv. Agreed- We an Doing! to come to that Iat4f- 
jl * almdft exactly 11:15 a ,m. Wo said WO would take a break 
now. W* will do BO for 15 minutes and reconvene at 11;3& «.m. 

We stand in need until 11:30 a.m- 

[j^ator KxUY. Mr. Bland™. before the receee, you were toLLlng 
U* about the nature of the Medellin cartel'* relationship with Gen- 
eral Noriega. You wan tailing us of your meeting In Cuba m 1S&4- 
I would just like to tie together some detail* i/I can. 

Yoa mentioned that the Colombian* again sought protection in 
Panama after the aamsaLnatiOdl of the Justice minuter and that 
they pvjid for that protect! □CL 

While they were In Panama, did they make other arrangements 
foe the ibipmmt of drugs themselvtfsd? Was there an agreement be 
le how drugs would move through Panama'? 

Mr. BuumMJ. In May lCftf when the cartel wm Kwant In 
Panama, srrangHnenlS were made to transport Cocaine to tha 
United Staten. They were going to Use Richard Bllonick. 

Ridurd 3&ilooick i a a pilot who at the tims owned a company, an 
air tnifiurt company called Inner Ear. 

You Hjflj recalf that around June 15, 1?M, a shipment of more 
than 1.2 b'lofl, 1,200 kilo* of cocaine we* captured by Miami au- 
thorities- The cocaine waa contained in contiiiini in oft Inner Ger 

^Three iirm^ernenta to transport the drugii nt that time were 
wi»iU in Panama, and Carlton could also provide you with mors de- 
tailed Information on this. 

I would also like to point out that sa a result of the operations 
kJrif conduoted in Panama under thla group of both civilians and 
■Sit officer*, other operations began that were oufoida of Noofie- 
■ control They were specially headed by Cesar ftodrfquea, one of 
people who created problems for Noriega bocauee of hie lifo- 

Ie a man who like* to flaunt hla wealth, and he pur* 
cluwed right next door to Noriega, a home that waa worth 
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£1.2 million.. Us awna Limousines that an very exjttxnaira, He has 
jot*. He also has private tlubl. 

Senator KzkftV Well, ha used to have, OtnYect? 

Mr. Busajs- Yes. He used to have, because he k now dead. 

Sanutpr Kirov. Those are in the pcsewiainn of who, now? All 
those pomeaiioni he had. the airplanes, tha ears, el Eaton, who has 
thoM now? 

Mr BULHDOH. General Noriega. General Noriega. 

Senator Kwutv Ww* you present with OtMial Noriega at hi* 
house when be expressed embarrassment about Cesar Rodriquez 
having this home nett door? 

Mr. BUNDOK. Yea. that is true. We had f meeting in hla hams to 
(Ukoss the political situation in Panama, and one « the things 

Senator Kmr. When was this meeting? 

Mr, BulKDOH . In itfSfj. 

One of the thinga that concerned him the most waa the fact that 
Hodriquet had purchased that home quo block away from Noriega's 
house. And In mV presence, Noriega culled Ctaar Rodriquez Olid 
told him to Mil tbs house, and RodriqUea did so because Noriega 
had told him that he would like to run far president in the 1SH9 
olectUnw and said that a* general and future president of tha coun- 
try, he had to cere for hla Image and insist the! Rcdriqu**'* pres- 
ence, somedDB known in Panama SS e drug trafficker, it was uq 
secret even up to his death. 

It WSa known that- be waa involved in drug trafficking, Gansral 
Noriega requested that he do hi, and he did, ™d when he made — 
When Noriega made thaL phone call— this came after SpadifiXi 
WM inanLnatsd, but during rather the cell he— -or r ather be told 
Maj. Del Old that if Cmt Rodrigues euntiniied to flaunt his 
wealth and that IT be continued to try to ««nlj show that be had 
millions of dollars in bis hand that he would eod up just as Spnuda- 
fora did. He would be beheaded, 

This WM in October 11WS6, and in March 1986 Ceear RodriqucC 
and Rubin Dalio Pararea, Jr. ware found HWWinftad in -Cblomnie. 

Senator Kkuy. Now. before we go tin for wHidH , I want In come 
back to the questicn of the arrangement with the cartel. You said 
there wss a special arrangement med* for tha transport of cocaine 
through Panama: is t.KaF. accurate? 

Ur. ButNEOU. Yoa 

Senator Knar. Marian made Ihi* agreoment with the cartel? 

Mr. Blunson, Ybl Working through auroral pilata Ha VibH dif- 
foment arrsnaementa 

Senator KEaay. Ha did this even at the time that he waa being 
both congratulated as wall eh pushed by American author) tiee to do 
something about the drug situation? Es that accurate? 

Mr. Blandon. Well, 1 don't know of any type of preaBUraa by the 
U-EJ, author! Us* on Noriega. I know they did oummend him in fot- 
ters. 

Senator Kjdixv. Would you clarify, then, for tu why the proow- 
ln| plant in Darien was raided la the first place? Why did that raid 

Mr. Bunian. Well, that i» the key point. When the raid oc- 
curred, the pressure was the result of Uu oaaaandnjisioji of a Caldm- 
thw minister of Jfuatfoe. That who what led to thia situadoii In 
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Panama and Colombia, btcama publicly Imown that the urt»L w as 
nresent In Panama prid this jcrred Nonagii, to talus mjeaulrOti, 

It an iwt pressure from the U.S, autbcritiw It w«l ptWMrft 
nsuKlnfl from the political iltuation in Colombia arvd the political, 
situation in Panama. 

You must note on the very Mima day that— 

Ho-nji^i- Kim v. Hub wan at the time of the ilsCtloiu in 19S4 with 
Niefcj Barirtta; wrrectf 

Mr BiAHPQN- The very pomp day slectton* W«* held, the Mafia 
toy its meeting,, or the cartel told ite meeting- On the same 
Sunday thill Panamanian citirens wtit KOing to tin- polls, the Me- 
dalUn artel wu meeting, protected by the Defense IWm of 
Panama, the very tame day; Sunday, May, fl, 1%4. 

Kant. Now. yflUnrday we hoard Homo evidence about 
Eastern Airlines a»d the airport, 

Are ywj familiar with dnig operatimu that went on at the air- 
port m Panama City? 

Mr, Blawdon Throughout this period, Mr, Chairman, the money 
laundering operations grew. So, it ii said that the liitwvek of pilots 
narking under Noriega were used by the airlines wch aa the one 
which you have mentioned, and the airplane* owned by the IV 
feme raroea of Panama ware a!*0 Ul*d 
You may recall Kalish's Statement in which to said how a plana 
was procured from the Defense Force* to be mad for this vary 

£n u trip to Managua Cesar jllodrkmez was pilot of the 

plan*, and the GQpUol waa PreteLl, and they fall mo and another 
rjffioHT in NkarMua, whom the other officer I will not mention be- 
cause this could endanger hie Ilf*, but T did mention his name 
during private meetings, end I did mention him also to tto grand 


T£*« loft la Ln Managua, end Oaur Sodrlquu continued on 
to Miami- The next day n« picked us up on his way back to 
Panama, And an the plume OH the way to Panama— the plane waa a 
Lrar )tA which wee registered in the States because all tto planes 
that Noriega end Rodriquei have ate registered in the States. 

So, on tto airplane, Cesar Rodrigue* *m talking to us, telling us 
that they hed had a great operation, and to showed us suitcases 
full of money- He nid that tto money was a result of an operation 
which was in Miami and that they were bringing more than f £ tril- 
lion, and be said that tto old man knew about it. He called Nop 
iwa th e old man . 

ttfton we arrived in Panama at the Pitlga Airport, there were 
armored cars, and thin* by tto way, is a new activity in Panama 
which started In 1PB3. Given tto movement of Oath from one oir- 
noii to anther, one of the aervicsa which Rodriquez and Pretelt 
began to nil to tto money launderare was that of providing an *r- 
fliwwl car to pick them Up. 

No oih looked at out luggage, although w<? were coming from an 
loimtidontl trip. 

I explained to Noriega the KTiomcem of tha problem, and hii 
is was that k part ef Cesar Rodriquez,' madness 


So, olithk process not wly was using tto airlines us mentioned, 
Bad this led to a scandal in Panama, the bet that that earns air- 
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line wu being used, end it led to tto fact that in the future yean, 
subsequent wcif, that airline was acmtiiuxed more Ctrtftul) 1 - 

So, these comnwrcial airline? were being uaed to bring cash into 

Panama. ti_-. 

Senator Km v. Was tto totem station chief in Panama on 

Noriega's payroll? 

Mr, BUKDOH, I cannot answer that question, Senator, 1 do cot 
have information to ttot effect. 

Ben fetor Knur. Now, can you Identify George Norey HI, ter us? 

Mr. Blandgn George Novey is a Panamanian pilot who owns an 
airline which operated in Panama, in Cmtadara and now k ns 
Costa Alto and k tied to money laundering and drug traffldung 
with the- Fretelt group, 

Senator KJULXY- Dos* he own an island? 

Mr. BLANK) K, 1 have heard it said, but 1 don't know. 

Senator D‘ Amato. Thank you, Mr. Chairman. 

Along the tinea of the money laundering, at cetera, Mr . Btandnn. 
you mentioned that on this on* occasion ttora waa a mis ¥* nilhen 
that wee being laundered? Is that right, mi this one occasion? 

Mr- SundCH. No, $£ million- Correct Senator. 

Senator D'Auam Let m* ask you this. Are you aware of what 
the tee arrangement is for the money laundering? Did you «v*t 
gain any information OS to what percentage they took from the bil- 
lions of dollars that were laundered? 

Mr. BlAN DON, [ don't tove specific infornuatlnn, hut L h*v* 
talked to people about it, and tto raitge— reaJlaf, it depends on tto 
amount being laundered- Tto larger the amount, tto higher Gio- 
tto mm slier the percentage. Sorry. 

Senator D'AJriMO, Let me ask yon this. One of the reasons that 
tto Drug Enforcement Agency gives to explain bow Noriega coop- 
erated with the United States is Operation Pisces. 

What is your opinion of that Operation Paces and, to your 
knowledge, were any Panamanian! emoted? If they were arrested, 
were they prosecuted? What was tto outcome? 

Mr, Blanlon, The Republic of Panama, an far M I can recall, 
toa never tried anyone on dreg charges, 

The Pieces Operation ns a wtole aa I know it la an operation 
which, ^Ivan the magnitude of the problem in Panama, could e***®- 
to be a joke. 

During tto operation Itself whan we looked at the — or tto so- 
counta of certain banks were examined, Binds were frozen to the 
tune of 110 million In certain occuur.t*. 

If you think that this la a multimlllion dollar operation, |1S mil- 
lion ere simply peni'-iee. But on top of Gut, those million have 

not toed tied to any tjpe Eif criminal activity. 

Tto problem wu t ha t toward the end of llflft, Panama presented 
a law to reform the banking system and provide access, add this k 
toother thing which has basin viewed 01 maparstion against dreg 
trafficking and which. In my view, doesn't provide a solution to tto 
problem. Tt docer.'t atop money laundering. 

I think tha t there are totter wayi to solve the problem; but, in 
any event, the law we* passed- But the operation that waa called 
for May and which led to tto capturing of saverel drug dealer* in 
the States did not effect anyone m Panama, 
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So. y tie fW Operation did l**4 to ilia captora Ln Miami and 
L.A. of several indivldLLaja, but. in my view* the Operation too 
pninitun, and l have a. political iipfanitien for tnl* 

f think that Attorney Gtmral Mhh nudfll to have am succew 
in the Rght AgHinit drag trafficking, You may recall that at iirt 
timo thflrE wen accusation! it th* States- Pt thv true or (kIh. 
that Ls not for me to &±y. But the operation waa tanned, a great op- 
eration in hnuti, 

And the Attorney ticnirai came to Panama and found that no 
one bad been detained in Panama. And we wonder, Well, why 
wasn't Pretelt investigated and why Wasn't Krupnkk investigated 
end why wasn't WlttgTWb investigaiAd and why W*fln r t Novoy In- 
vestigated and why vm the 1CCB Bank not investigated? 

If the operation wu targeted to stopping money laundering, 
there were sources that could have been stomped. 

Senator D'Amatq. Did there come a time when you spoke to an 
American law enforcement agent, a drug agent* and he character- 
ized the operation eb a Jobe? 

Mr, BuutpoN. In Miami. When I gave my teetimony, a D A. 
agent told mo— well, dret, he nuked my opinion* and thee he uid I 
agree with you that it wu, ind«d.aj« j;\- 
■ Sun-tar D' AmaTO- Thank you, Mr. Chairman. 

I just think lt ie important that we get out On the record that the 
one supposed mcmi that we had had rather limited impact,, a 
very, very limited Impact on the International drug dealing; that, 
indeed, it oculd be need as a coyer so that it could be cited by both 
the Panamanian law enforcement official* and Norhga, who cite* 
it today be an example of cooperation. 

It wai kind of an insUtatiOe policy and, if anything* those who 
did not cooperate with him helped pay the premium. But he C4» 
tainly should not be known ai KXmjMne fighting the drug problem 
when he ia at the core of it. 

Senator Kuby. Senator, 1 agree completely, and I thank you for 

bringing that up, 

Since lt ia up now, let me JuSL oak that a letter to General Nor- 
iega from Jack Lawn* the A dmin istrative D.A., will be made a part 
of the record- I believe It ia Exhibit No. R. Thia ia a letter of cau- 
grafulaliona for hia participation in Places, 

[The information referred to appears in the eppendh.) 

Senator KMfthY. Thor* it nlso a praM ralcH from the Attorney 
General of the United State# dated May E* 1967, in which he Bays 
About the Panamanian action, "Thiir actions tend a clear signal to 
drug trafficker* that under Lta new antimoney laundering statute, 
Panama will not tolerate these activities by drug troffickent. 2 ' 

ie that accurate, Hr. Blsndon? Were drug laundering activitlea 
at all affected by Piece?? 

Mr. Bulndw- I don't think eo 

Senator Kuuy. That will be made a part oT the record, also. 

[The information referred to appear* in the appendix.] 

Senator JCrafcV, fft In guing to come back to drug laundering In 
a second. because I wait u go through the proOene of how it hae 
actually bnn carried OUt and haw much money we are dealing 
with, rlrtt l want to finish a couple of things on the drug smug- 
gling, if I can 


Did General Noriega meet pereonally with members of the Me 
del I Ln cartel* ■pKiftcally Ochoa and Eecubar? 

Mr. BulHDON, 1 COldd not uener "Tea" to that question, because 
1 have never bean present at a moating involving Oche* or Eacobsr 
with Noriega. So, 1 do not have information to that effect. 

The way Noriega Usually operates with tbe Cartel if through in 
tenmadiariH or mlddkim 

Senator KntT, Wm there a time when he traveled to Pern on 
■n official visit and then he dropped nut of sight fur ■ period? 

Mr. Blastbok In August UE& General Norton went to Peru on 
an official visit. He met with President Alan Gordo, end M port of 
the official agenda — there were (5 houre during which General Nor- 
iega disappeared. 

Bliutpr KxaaV. That was August 19B67 ls that accurate. 

Mr. SljlkdCk Correct. 

Ho returned to Panama on a Thursday, because on that day we 
met with former President Nikolas ftedimeka, and on Saturday of 
that same week he left tor Paris. 

According to him, he was traveling to cere for his pareonal 
health,, and on September 14 Dr- Spadafera was assassinated, 

Senator KtfckY. Now, let me come bock for a bUOUHlt. 

Norman Bailey, a former NBC ■toff member. Hid publicly that 
Noriega attends! a meeting of muyur drug traffickers In Pent. 

Do you know of that meeting? 

Mr. JBulhdom . No, L don't know of a meeting. I ou!y know that 
while he nil in Peru, there were 6 hours during which ho woe not 
available tor official matters, but, I cannot say whether he met 

Senator Kuu v Or where he met Or anything 1 . 

Now, Dr. Hugo Spsdafora. who ws* Dr. Spadm/crn? 

Mr. Blaxdoh. Hugo Spadetora was a profnaniooai doctor in 
Panama He and 1 grew up together in the enure town. 

Senator Kncr- Did he aerva as Vice Minister of Health at aome 
time? 


Mr. Blah don. He was Vice Minister of Health under General 
Dorsad, and he left that position because ha went to fight lb Nica- 
ragua tor the Sandinlata revolution. 

After the revolution he returned, not because he had Liiaagiss 
meute with the Bandinietas hilt heCauaa be left that he hod none 
hii duty and he came back to Panama. 

And he left a nmummicstloiu network with u group of pilots 
supporting the provision of weapons to Nicaragua for the Sandinis- 
tae; and that la Floyd Carlton, Cesar Rodrigues. and a group of 
Panamanian pilots alec working ln that cojsijection. Watson was 
one of them. UsprUa was another, 

So, he hed a vary peraoo&l rakiiooiahRp with these people, and 
this is how thia Later became s busiinai of drug running. 

Spodafora became a vary close Mend of Floyd Carlton, and I 
should tell you about one incident which occurred precisely a tow 
months before Bpodafora was aaaaaatnatad- 

In l&SS there came a time when Carlton made a deal with the 
Gala cartel, not the Medellin cartel 

Senator Kaear. This Ja a competitive cortal: correct? 

Mr. BlaKdOW [continuing}. For cocaine trafficking. 
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1 don't know if it is * rempslllliH cartel, but it dxw-ii'i not the 
same- one, It's ana of MWTal cartel* b il ^ , 

And the drug being tTuuported l«t t and mb Gflle cartel 
taetd Carlton accountable for th** operation and Milt a kUlor Us 

Senator Kurt. Now, (hi* l a where we rtt very complicated, be- 
cbUM now yqu'w brought up Buniatblhg I warn t going to get into 

made a deal With th* Gaia cartel, curort, hi* own 
operation? 1 b that accurate. 

Mr. BtawnoK. Correct, ... ^ „ 

Sanatpr KlftRY- Thera WH a shipment of drugs which got lost.. 

Is that accurate? 

Mr- BuutKm- Comet, . - u 

Seaator Kiu^. That shipment of drug* went to John Hulls 
ranch in Coat* Sica. 1* that accurate? 

Senator Kkeluv. The Calc cartel kidnaped John Hull's daughter 
In order to try to get hack at the dislocation of this shipment of 
drugs? Accurate? 

Mr, BianuCpN. Y», that is the information which we have. Yea, 
it la iru*- She WW kidnaped. ....... , * 

Senator Kim- TIie cartel then sent a hired killer to ccune after 
Floyd Carlton, I* that accurate? 

Mr- Yea, and hi* name ib Alberto Aldlmar. 

Senator Kerry. Why not continue from there. 

Mr. filAMDQM. Alberto Aldlmar 

Senator Kurt. Let me come back Lust one second. 

Tew know who John Hull ia? Who is John Hull? 

Mr BjLANTOH John Hull i* a United State* Citizen who owni a 
ranch of more than 10,06 hectares on the border between Greta 
Rica and Nicaragua, and, a* ha, himself, mid, he waa invobved In, 
the fight against Nicaragua- He, himself, bee called hunaelr the Li- 
aiwrt or the link in providing supplies to the Gsntnti. 

All t™» Of operations Against lha Republic of Nicaragua wore 
urc&trtiswd from hifl ranch, and he personally ha* described hintefelf 
ea uno of the individual* who helped to aet up the Contra movfr 
mantin Nicaragua. b , . , .. , _ . 

And he is involved in any illegal activity you could dream of in 

Cost* Rina. 

SanatoF Kerry. Now, let me iiwt stop you there for a minute. 

You have personally met with John Hull la that accurate? 

Mr. Blakdom- Correct . . , „ 

Srnator Kerry. You met with him m San 
Mr. Euuiion. Correct, 

Senator Kiut. FVff what purpcee did you go meet with him, and 
when did YOU meet with him? 

Mr. BlanDOW. John Hull la a key individual If you address any 
problem connected with a situation in Nicaragua and the Contras 
Id Cata Rla, 

At the time tha U.S, administration was tiring to give instrup- 
tinti* to the Centra* and Colonel North had thought that a nngie 
command could be retabUihod, and hi* intention w«i that PaRtor* 
be a pert of that ring it command. But PRatora would not let *ay- 
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body tell him what to do, and North and the CIA were having 

problfimB with Paatora because of that. 

We paraonally, those who wera involved in thin area In Panama, 
cpjxavdl th* Centra opvratlttu In gsnwrnl. NnW n we'll later on *a- 
plain why. 

Our view w«* that an internal policy was needed in Nicaragua, 
and we Intended to have Paatora go Into Nicaragua aa a poliUCw 
leader, agreed upon with the Sandirdataa, so there would K *n in- 
ternal struggle within Nicaragua. 

John Hull had a different Idea, He fait the only way 

Senator Kerry- Who did Jobn Hull work for? How did he come 
to be involved in this? 

Mr Blahkw- While he wag a member of the private network 
that Sword, Conor*] Record, had. 

The entire problem involving the Oantrre 

Senator Knar. Did he ever tall you that he was working for an 
agency of the United States? 

Mr, BtaHDOJfi. Never. 


Senator KlUV, Did you know him to be? 

Mr. BUHPGlf. Well, the Contra Operation In Central America ia 
headed by the CIA and, therefore, I behove that he worked for the 
CIA. But l can explain later on my vj*ws on this point, 

The fact was that when Alberto Aldimar came to Panama, 
coming back to Carlton, there wu, let us say, a email war which 
began in Ghiriqul, and Aldunar began to threaten and to attack 
dtuana who were tied to Carlton, And under the protection of A 
major in charge of that area. Major Cordoba, they were uaing me- 
chanical neddias. ahovala rather, mechanical ahovala, and they dug 
up Garltone ranch, end this wot something never seen before. 
Trey were Looking for Lha cocaine tn this manner. 

And when Carlton Salt for Costa Rica — rather, he left Crete. Rite 
and came to th* United State* for the Drat time— well, then he 
to roe back and was captured in lSKSt), hut at that time Carlton 
spoke with Dr. Spadafora, and part of the operations which Carl (Oh 
diaciuaed with th* United States, authorities, R"d 1 had a chance to 
Be* those on the television very briefly. Others 1 know of because of 
my own personal knowledge of Ooaar Rodriquez. 

He ei plain *d to Spadafora the attention, and Bpadafora, who WAS 
preparing a dosier Against Noriega since 1S8Q when he wan under 
DqtiJm and than took note of the operation*, and when Carlton 
win! to tha United States Spudafora called him on several o&CA- 
fhu to ssk him for specific fbs t* * of the trips that were being 
taken, 


9padafora made tha mistake of publicly announcing that he VIM 
going back to Panama and that ha vu taking with him proof 
RgEtoEt Noriega, and he met with a member ox the Tlku Intelli- 
geoc* and Lc, formed him about this, 

Senator Kerry. He mat with a msmbsr of the Crete Rican intel- 
ligence? 

Mr Gunvon Correct. 

Senator KERRY, Had Dr. Spadafora prcvioualy been, public in hia 
CntoaD of General Noriega? 

Hr. BUKDOS, On numerous occasions, and hr wu BOtniiig to 
Panama to publicly state— to publicly denounce what ha knew 
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about Noriega- Hi lived in Costs Rica, and the drug smuggling op- 
erations were based in Co«ta Hie*. He knew trf the activities in Chi' 

He al so knew of Carlton's activities and Cesar Rodrigues' activi- 
ties. So, there was a common thread Holing all of these to Noriegfl- 

OnoB he announced all of this, he was smeted in ChlrLqui and 
was than —amine tad, But on September 2$, when Nori^a, who 
wm returning 1 from France arrived in New York, ha asked me to 
meet him them. And I spoke with him In New York and [ ashed 
him directly, who killed. apedefora? 

General Nnriesa'j enswor at the time wee: “I didn't do it, but 
Mayer Cordoba did ft." On my trip back to Panama, Noriega began 
to toll me about Spadafora. 

Senator Kmt, Let me Just be clear hare again, »o wo clarify It 
You w«re flying back In a private airplane from New York; nor- 
rectV A private airplane? 

Mr. BlaMUON, 1 waa in Panama. 

Senator Kerrt. But you met with General Noriagu in New York? 

Mr BlahdOm. Oomct 

Senator Keuhy. You then got onto a private aircraft in New 
York to fly back to Panama, correct? 

Mr- BnufppH. [ returned On a private plane from Prabiub to 
New York and returned on the name airplane to Panama. 

Senator KlMY. That's what I’m saying- That aircraft waa a U.B. 
Lear Jet; w-sfl it not? 

Mr. BUHtON, All the laar jat* which we uk are registered in 
the fititn; yw, that La correct 

Senator Krsi'i Waa it a pri vate jet or a military jet? 

Mr Bmjhhwi Private 

Senator Knsr, And it waa just you end General Noriega flying 
back together? 

Mr, Buhdoh. No, On that trip from Panama to New York and 
then back from New York to Panama with Noriega, Mayor Garcia, 
Who la Noriage's private phyiidui waa praaant, ala* Captain Ca- 
merge, who ie an officer, and a barber, someone who shaves Nor- 
iega, who wu taken, from Panama to New York. 

So, there were four of ua and the pilots. 

Senator Krai. And you had a ducii&don in the aircraft during 
the 7 bourn; le that correct? 

Mr- B'mndqh First [ had a private conveeation with Noriega at 
the Henley Palace Hotel in New Twk, He had a suite there, a very 
large suite, And he and 1 met privately to dfacuse thh problem. 

Ami than afterward on the aircraft. We detailed the Situation in 
Panama. 

Senator Knaav. Plow describe the conversation in the aircraft. 

Mr, BLANPQM On the aircraft Noriega wanted to know whet was 
happening In Panama, and especially ha wm intereeted to the de- 
i^opm«ite regarding a wituam whose name ii Ho ft man, a witnua 
of German origin who appeared on Panamanian television saying 
that he knew who had tailed and publicly wild that Bna- 

dafcrahad torn killed by ths m of El Salvador.' 

But what had really happened, acoonting to Noriega and Marian 
in ccnvemattoru we had m Panama, Hofimen wae a witness who 
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wu craatad by Noriega, and ha wae obtained through the CIA op- 
erating in Ceuta Rica. 

Senator Kb», Let me jiul clarify something- la that the fame 
Mr. Hoffman who worked with Joe ftraendH in San Jose? 

Mr. Blahdon. Yea, he ia a specialist in electirarira and he worked 
for the dA in acme cases, Don't forget that at the time them WM a 
eleuljlJiu operation egatost Nicaragua, end Hoffman Cudt to 
Panama- Rut before coming to Panama, Marian had amt Domitilc 
Cordoba to Costa Rica, andbe la the heed of criminal investigation 
of the national investigation deportment of Panama. 

And Domitilo Cordma prepared tha witn— for hie atetomante to 
be made In Panama, and he then introduced him to Colonel Diaz, 
And thii wae the beginning of an abmird force, because it *U cfcwr 
that Hoffman had no idea of what had happened 

And when this concluded and the blame was laid on Dias, Herre- 
ra, Hoffman was taken by Marian hinaslf OUtllrde of Panama, and 
the attorney general to rausjna did not order to detain a witness 
Of keep a witness who hed all this information. So, he left Panama 
and C;.v*ppBnrsd from Fiaaiiui'i history. Nobody knows Hoffman's 
whereabouts. 

So, Noriega wae intereeted in this and he wanted to know what 
hed been the reaction to Panama after bus iwtWotiy and wanted 
to know what the political situation was Like at the time. He 
wanted to know what had happened with the national movement 
that had arisen after Spadafotara sdeMsination. That was our topic 
of conversation during the flight. 

Senator Ksuv. IM Noriega say anything else to you during that 
night about the murder of Dr Spiidafora? 

Mr, Bsjunhon, During the flight, or actually during the trip from 
the hotel to La Guaxma Airport, which is where our plane wea 
parked, he Said that to any CM* Spadsfor* deserved to be dead, 

What I Jiui wanted to say waa that the situation with Alberto-- 
all of the situation that arose with Carlton WU known by Dr. Spa- 
dafonu 

Senator Kerr?- Just one second. 

Senator O' A mato. Mr. Chairman. 

Senator Krfti v, Senator D'Amato, 

Senator D'Amatd. In connection with this, the Spedafore situa- 
tion, lit me oak you, Mr. Bland ocl The Panamanian people did not 
really accept this contrived account given by Hoffman, did they? 

Mr. Buuidom. No. 

Senator D'Amato. And you advised Mr. Noriega of that; ta that 
correct? 

Mr. Blanuom. 1 told him nobody believed that Story, 

Senator D'Amato Let m aak you this. Shortly thereafter, about 
1 guess in ths same month of the murder of Dr. Spudnfbra, another 
incident took place, on* whkh we have given very little weight to 
or account of publicity in this wufltsy- 

And that wae the raaigwtiien of Nichols* Barletta. In your opin- 
ion, wae Nicholas Barktta forced to rwgn by Noriega? Waa he 
fearful for hie own person*} weH-betTto? And would you give to us 
sn account of how the preakbmt was forced from office or why ha 
did resign? 


Mr. Bunhh. Pmldlht Btiidti, who ut that time- had been ah 
ready challenged by the WUntry regardless and. in addition to the 
Spaaaf>LhTB case, ■> hif preeidancy wee at pariL, duo mainly to hip 
vary tittle political ability. But whnn Siwdolbra wai billed. Col. 
Diaz- Herrera btfitttv a conapdroey to try to get. Noriega out o£ 
pttnr. 

And he mlltd in B&rlettn. Ha m&dn him be HnHVhit involved* 
because Barletta u really net- Kimnne who If very politically 
■billed. So, he wu Hmiwnut, halfway Involved In the Huupinuy. 
And Ln politics, aa in Hie-, nobody can be helrVay involved. Either 
you're in it or you'™ not in it. 

Aa General Nm-saga need to say, "A woman can't be slightly 
pregnant. Either she is or ehe isn’t. 

And line* tbll project by Dlu Herrera Failed, Die* Herrera 
be^an an Operation to overthrow Barlatta. Di«r Herrera *1»n tried 
to cover up this conapiracy, becaiue in addition DUs Herrera k new 
because of the informalkm he had received how the murder had oc- 
curred. 

And Dlu Herrera's ■tetemBut*. of which [ have u copy, three 
that are closest to reality are the statements he made with regard 
to Spndafora'a murder and what happened subsequent to that. 

And when we arrived In Panama un Wednesday at 11 u , a 
meeting had been organized by Diaz Herrera and the mate Leadera 
of the political parties where already a deciakm had been made 
that Barletta would, have bo leave. So, the pressure to ask Barletta 
WH exerted by Dial Herrem a a a curtain (O protect himself. 

But Barletta es the president WU practically discredited. His 
level of popularity in the country was absolutely nil became of how 
ha had ted the Country In the previous ll months. That's the real 
reason. Barlatta did nut resign ascauae he wanted to. He WU made 
to resign, arid not because ha had ret up this invaOtigation commie- 
lien or not, because Barletta as a matter of fact had several and 
different positions during the last € days of hif presidency 

Ha was overthrown «l part of the coiarup that Dlu Herrera was 
making In hia pilot against Nariega. 

Senator I)' Amato Hare the Ffttiafiian Lan Defense Forest re- 
moved other Panamanian presidents? 

Mr. Blanpon. In the last 3 years we have had fire presidents. 

Senator D'Amato. You are really In aarence laying that the Pan- 
amanian Defense FVrCs determines who will bo the figurehead 
president. 

Mr. Bujidom During the last few year*, civil crises and changes 
of presidents have occurred lb Order to hide certain internal prob- 
lems of the Dlfkltlt Forces. Every time than has been a change Ih 
tha presidency te the middle of a cruris. you know that something 
is happening internally, 

For instance, In with tha Delvalle government, when there 
was Noriega's pressure to change Delvalle's cabinet, already in 
1W® the New York Times published statement* against Nonage, 
its statements against and Noriega wanted to wulum Del- 

valle's position and did ho to the point that h« made him want to 
renounce his presidency, by preventing him |o develop hi> powers 
in the prtiddswy, because there waa tMa group that arose within 
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the Detetwe Forces that triad to have the formal control of the De- 
fease Forces, 

Senator KlUV. You fire mi time to think. Senator, and I appro 
elate that because I want to Coma back just to complete ana of tha 
stories that we didn't quite complete previously, 

The UHtein who WU tent after Flcyd Carlton; what waa tha and 
of the Floyd Carlton assassin story? 

Mr. BrJLxoOM- This is actually a very mtertOtlag CM». Alberto 
Laowr, alter having done his small war In Chiriqui, was captured 
by the major- Of that area, who at that timE waa Major Cordoba, 
and was sent without any kind of legal procedure, he wss extradit- 
ed te the United Statu for a payment that be received, which wee 
of $00,000. 

And hi was extradited to the United States, and Alberto Lamar 
died, 

Senator KlUV. Wu he convicted? Wu ha imprisoned here in 
the United States? 

Mr- HuNiHN. 1 don't know whnt happened, I just know how it 
happened— he died trying to escape from a prison, and he died vio- 
lently. You may know more than that than I do, 

Ht was deported Illegally from Panama, then be died. 

Senator Knmr- But when he died he ww in e prison in Tsui; 
wasn't he? 

Mr, fiLuiOON, Yes, as far as 1 know, 

Senator Kekrt- Arid he was trying to escape and ho was kilted? 

Mr. Blahdon. Yes, he was killed. 

Ha was a very violent men. 

Senator Knurr, That's something we're going te try to follow up 

Ml. 

Sebastian CkmaaleSr do yuo know who he is? 

Mr. Blandon, Sebastian Oonaalec was a member of the National 
Liberation Front of the Sendinietaa, retted at the Lime of the front 
the awitharn front. Then he deserted together with Eden Paatara 
from the Sandinleta front He organised together with Eden Pas- 
tore end the Centres against the Sandinistas 

He worked and then divided or left Eden Festers, then decided 
to work with drug trafficking. Ho waa arrested in CcatA Rifia in 4 
place called Ri verier! for smuggling cocaine for shout 1200,000, nod 
then nryaterteualy ha was reuaead and he la presently in the Re- 
public of Panama working for the President of the Republic of 
Panama. 

Senator Kviv y So, Gonzales was originally put of the southern 
front, became involved in dreg smuggling In, Costa Rica; is that ac- 
curate, when be left? 

Mr. BLUtbAii. That’s correct. 

Senator Ksb*¥. And than received protection. Isn't he currently 
working for General Noriega, keeping General Noriega 1 ■ borsatf 

Mr. Buhooh. No, be works with the boreee of the president. But 
hie political work is ter General Noriega. 

Senator KebRt. Thank you. 

Senator IF Amato. Mr. Chairman, I. would Ilka to get two quick 
things on the record because 1 think it'* rather important. 


Mr, Blandon, how itutny traffickers important to the Oolombinn 
carte] has Panama prosecuted and convicted, either PanpimflniHTiP 
or C^lumbimurf 

Mt . Qunkhi- None- 

Seivator P Ajti.TO- 1 think that ia the teat. There were absolutely 
no Colombian* of nay important or Panamanian drug dewier* of 
an} 1 importing who had ever buffi convicted or imprisoned ns a 
rMUtt of these operations, Piecea Or Others, 

let mo iU It you. something el *» 

Mr. Blaht»n 1 would fflte to explain what 1 a tint mech&num 
that they US*. When a Colombian trafficker u detained, when it Is 
tied to the cartel, they are retained,, they appear Ih the paper* on 
television as prisoner. They ara incarcerated and then when they 
are supposed to stand trial they have disappeared, because they 
have teen freed. 

That is the procedure. 

In the r-nw* by the DEA, then they are extradited. And in the 
case Of Baltimore, without going through the Panamanian legal 
procedure* they in deported. That in the procedure used. 

So, if you, look at the caaee In. Panama, I cannot recall a single 
CMC of a Panamanian or Colombian who MW ftpod trial. 

Alter my statement, whet Nwlaga has dona Li to instigate an in- 
vffltigatien cm me, when I have nothing to do with drug trafficking. 
Panamanian justice wodu Lh a Strung* wav. 

Senator D* Amato- Mr- Blandon, I think this really Is an area 
that we should get out on the table- The Drug Enforcement or U£A 
liaison, the person that w* contact with Noriega, is someone by ths 
name of Luts Quid, Q-U-i-O-t; is that right? 

Mr. Biaudoi*. That la right 

SOMtor D'AmatO- Be U the liaison. He kti the fellow who the 
Drug Enforcement Agency deal* with, who actually is very doaa tn 
Norfefla; is that oorrKt? 

Mr. Buumuoh. Correct, 

Senator tyAitaTO. He is Noriega '■ personal representative as it 
relate* to these dealings with the law enfiDrOSmsJlt, with, the Drug 
Enforce merit Agency of the United States; is that right? 

Mr. ButHHrt. That'a wneet 

Stoifiter L'Amato. 1 Just wanted to gat that out on the record. 

Now, let me aak you, ia he involved in drug dealing and what 
kind of drug dealW la thll PEA liaison, the official reprewntaUvs 
of Noriega, involved in? , . 

Mr. Qutrroo*- Well, he's part of the group that deals with ths 
Medellin cartel. You will find him in that group right there- Ujs 
Quiel, la under Madrlnan. He ia rot a career officer, m other words 
he has— it’s called a captain- He began u an agent and, because w 
hia dealing? with drug treffitking, l» ia now in charge Of '^“.trol- 
ling entry and exit of cartel memoirs in Panama. 

When they have a problem with someone who hasn t paid, than 
they turn them over to ths DEA, So, their work la to keep the DEA 
happy, giving those people that they do not want. 

And they usually turn in U.B- cIq» 1U involved in drug traffick- 
ing in the United States, those that the DEA haa an interest in. 
For eoumpla, Reed is one case. Several cases were of interest to the 
DEA and they just turn these indmduala in. 
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I think what the DEA wants Is for Noriega to let them operate in 
Panama freely, violating the toversiguty of the Country of Panama, 
because the fight against traffic don not imply working outside the 
national legal framework. That is what haa allowed this network to 
be set up, the fact ttl£t allowance ia made fur an illegal network to 
operate. 

Senator Kuunr. Ml. Bludon, It appear* that the cartel and Qen- 
ergl Noriega eeetn to know very, very well haw to feed our criminal 
Justice system, just little hits to keep It happy, hut nothing reel 

Would you say that's a fair statement? 

Mr. Blandoh. I would say that it roue even further then that 
Senator, If you look at the control which the Medellin cartel exer- 
cise* over our Defense Fonse and everything they know about the 
psychology , aspiration* and Interests of th* officer* In Panama, 
they know much men than what the United StfttM known about 
Fnnama's Defense Forces or any of the defense forces in Latin 
America. 

We have a phenomenon here whereby there ia a multinational 
force being created, Oh* that Is heeded by drug traffickers and 
which controls power over Central American states. 

Senator Kotin Well, that's certainly at the center of what thw 
hearings are all about. It's something we're going to discuss farther 
this afternoon. But 1 think it's very important in term? of sum* of 
ths relationships that have occurred with terrorist groups and 
other groups. I want to hold some of that If we can, simply because 
T think it's critical to this proone to haw each enterprise and each 
entity that is Involved thoroughly described and have this network 
thoroughly described, SO that when aamsbody soy* threat or some- 
body talks about the extant that this is a problem, it's real and we 
have a foundation for It. And 1 think that's very important. 

Senator T)' Amato. Mr. Chairman, 

Senator Kmut. Yea. 

Senator D' Amato. If 1 might, end I think you made the point. I 
congratulate you because its important that w* 1st the American 
people know, the Congr™ know, the administration, exactly 
what's been taking place- This ll a charade, a giant charade. 

And as jtdu'vb lodlcDtsd and Mr. Blandon has expanded upon, 
this cartel understands the fieychnlogy of dealing, not only with the 
Pinemanlan Defense Forces, but certainly ths politic*! fores* hsre 
in the United Staten, And. they do, as you mentioned, just feed, 
when they have to, some crumbs, and most of them are people who 
h*VSu|t coopers tad in thsir drug dealings. 

I think, Mr. Quunaan, one of the things I would I tope that yen 
and ths ranking member wmld consider is calling th* PEA in, if 
not during ths scheduled proceedings that you have already set up, 
but certainly in the future- 1 think it's important. 

I think that they should ba asked te make an accounting nod rs- 

r nd. And if indeed the situation ha* deteriorated to the extent 
1 1 believe it has, 'let's fee* up, let's get it on the record. 

And I would hope that they would bo forthcoming. Alter all, It's 
rather difficult— f think Mr, Blsndkm would admi t that himself— 
bring a DEA agent in an environment where, my gosh, the army 
Itself and those with the power are your enemy. 
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Whu would want lo be a DEA a|f*a t H*lf 1 n gj tali litrsV And W* 
ha™ seen what's happened in certain areas down there. 

Bill lot'* at l«w»1 get It on the mart). Let'* at IcbsI: reco*miw 
whal the situation l*. And I would hope you would consider that 

Senator KxnSV. Well, I think inert than consider it. I think 
ytrn'ro right on target. Senator. We're going U) do it. 

For a Ions time, people haven't had a sense, really, oi whal n out 
there The purpose of these ftrtt 3*4 days of htsarlrViP i» to paint 
the picture and to ley the factual foundation for the Future inquiry. 
There is no question that DEA, Defense, State, our Intelligence net- 
work. ought to bu hen. 

They will be ashed, to be here. Aa the Foreign Relation* commit- 
tee staff knows, we are sandwiching thwe hearings in Wtweeil the 
INF hearings. We have caught thin weak bacauee ll'i a wwk we're 

not in session. , , . , , 

Vtf# hnve S day* scheduled in March, we have S dayi scheduled in 
April- Part of the March hearings is insured to Iwk at the relation- 
ship, particularly in Central America, of some of the private aid 
network and early al legation* ragardlrui: Centrum. 

This inquiry began because of the initial information that we 
wore learning shout allegation* about him Contra* being involved. 
And we looked at that. 

What wa found, at first frankly not even believing it, at first 
aaylng, ''Wo, thin is too Incredible, 1 den't belfewa that "—and theft 
someone in another part of tha country, in another place setoo 
inhere, would corroborate It, detail for data]]. 

And then suddenly we found the extent of what Mr. Blandon has 
Raid to ur, the extent, of what General Gorman said to us yesterday. 
It is a whale new force that hue been c«*t*d, the power of the n*r- 
CodollBX, that is buying countries, buylhg law enforcement Otgen- 


alee. 

Senator D'Auatq. Beth sides of a revolution, too. 

Senator Kuky On both rider of revolutions, and altering the 
Hopolltirt in wayi that we really hove newer had to deal with. 

-jpq 

It‘i happening not juit in Central America, il'n happening an thp 
Far It's happening In the SSekaa Vallsy. I've seen pictures, 
photograph* of whole fielda of poppies In the Bekpa Valley. And we 
don't neve lo ask * lot of queatloni about who draws their support 
from those proceeds. 

Wo will h#er taatimony later today, Mr. Blandon will confirm it 
md others have already, that the M-19 tarrtJrint Mg on nation, 
taking their profit*— in fact, Mr. Blandon, you've made the com- 
mant to mm. I'll ask you right now. Is it true or lin't it true that 
alnuofit every political group, revolutionary or otter™, has used 
the p refill of n a rentier t* buy weapons and ftlrid their operations? 
Ie that true? 

Mr. Butiroow In the MW of Colombia: y». 

Senator KaKhV. Wh*t about in the other parte of Central Amor- 
im Yml flftid to me that this ia normal, t.hle i§ part of the mininas!, 
druge, gun*, war. It's automatic, you're going to find Uie» things. 
And you described soma of the business** that grew up around It. 

Do you remember? 


Mr. Blah dun. Yen, in the Cent of Central America there ore 
groups that do work with drugs also, groups operating in the 
armed movements and who also get their income From drus£* 

Narouterrerism Is part of that same operation, both on tha right 
and the left. 

Senator Kauv. la Lt not accurate thnl wen In the days of 
SomftSur, when people were operating out of tho*e airstrip?; nod run- 
ning aircraft with clandestine weapon*, that drugs found their way 
onto those aircraft? Is that aceurata? This Isn't new, in other 
words? 

Mr. Blandon, The entire environment which ia created by a 
p reams of insurrection using illegal means doe* allow far the set- 
ting up of Other illegal activities, like drugs, prostitution, corrup- 
tion, because than is cub money In circulation and there li no 
control* on it. 

What the revolutionary proem* has been using ie the narcodob 
lar, the drug dollar, and that is how the drug traiiicksra have been 
able to penetrate thorn movement* and penetrate those govern' 
manta. 

Senator KjsMLY. Let me go beck, if 1 can, to try lo complete. Well, 
1 want to aak one other area that I* a abort, amall area, and ft very 
disturbing On ft- I almost find it hard to believe and I WnElt to come 
at you with it, reminding you that You're under oath. We're here to 
foil th* truth, You eaid you're going te tali the truth, and T know 
you have. 

But 1 lay that because thin really— I think people *re going to 
find thi* dwturbing. and I'm not sure why Or how Lt happen*. Yuli 
told, me ywterdey when we were talking that tha CIA gave infor- 
mation lo the Neriftga government, the Panamanian Government 
Official*, on U..S Senators. Is that accurate? In that true? 

Mr. Blandpn. A* part of the political intelligence team In 
Panama, document* which, were drifted in the area of political in- 
telligence OP individuals coining to Panama dune to my hands, and 
the CIA did prepare report*. 

Senator Keuv. Did the NSC also prepare report*? 

Mr. BtApmopr. Y«. 

Senator Kkkuv. Which you would recei ve? 

Mr, Blanpon. Ye*, of coarse. Noriega got them find he would 
peas them, on to u*. 

I recall. For example, a mission by Ms- Deborah DeMose to 
Panama, and wo received complete information 

Senator Kehhv Deborah DeMo**, for the record, i* the staff 
member lilting beside me of Senator Helms- 

Mr. Buinhon. We had information on whal the ftrlmfon involved, 
the Member* that were nkmlht, what their positions were, what 
their attitude was toward Noriega. In the CfiW of Mis. DeMoeS, it 
waa clearly laid that ate, according to the report, hated General 
Noriega. 

We also had information From Senator Helms, of his ACtlvitlM 

Senator Kwv. About Senator Helm*? You hod Information 
about Senator Helms. 

Did you aleo have information about Sene toe Kennedy? 

Mr. BuutnON. Yea, also. 

Senator Kkhr T Gan you describe that? 
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Mr. BuhhOK. Wfl infonnltldlt to the rffcct, itillni hla polltr 
ical position and hifl own penOotl problems We bad all typ» nf 
jnicnnatian on him, , . . . _ 

Senator Kabe. And who provided you that information? 

Mr. BuktnnN. Th# information CUM to my hand* through ?an&- 
tutnlan IntelUpmW, It waa cl*MJiW mTarmatlon coming hum the 
United StfetflH. 

Senator Knur. Wat the information from U h docunwntl? 

Mr Blapomk, Yea, deerix 

Senator Knar. Wert they marked cJanlfled 7 

Mr Blantwm 1 , Yea, they ware marked ''claasliled. 

Senator Kirby Did you receive documents on any staff people of 
Senator Kennedy? 

Mr- BlaWDQN- Yea. 

Senator KlB*¥ On who? 

Mr, Bl*wu(>n. Mr- C™Jg, [ can't recall him nu t rtitffl*- 

Senntor KxBBY. Mr Gragg Craig? 

Mr. Blawpoh. Yu. 

Senator Kbit. And do you recall any Other document* bt*W« 
■thowT 

Mr. Blanih*. Yea, W* *lao received information prepared bj th# 
Lo RchucHb group. Information on UA Senators- 

Senator Khmy Prepared by the Lyndon U Roucho Broun, N aw. 
was tfcia a special arrangemant that Noriega had With Mr. La 

Buvuoh. Mr- La Kminhe works for Mr.. Noriega. You "“F 
BaU that there are bwlu which describe the background, I have 
read a document on Mr. La Itouche which dascrfbaf tvow Spadafora 
died and who nuU have killed him, and that it the G-2 official 

"JESPif you read that document, you Will alao find attack* W U-S. 

not toll you what level qf mtallilwaW Mrrinea prepared 
th* dociunenti, hut 1 could tall you, and psrhap* Ms. DbMom 
could— when they arrived in Panama, we had the information and 
published in th* papers before they arrival 

Senato r Kabt, ThtVi whet 1 was about to cot to. Well, before l 
uk that, did the information which you received sometimes in- 
eliide information on the penonal liven of eoma of the individual* 
that you have Dimed.? 

Mr. BhiNdOH. Yea. 

gyutor KxafiY. I don't think it even neode words or explanation 
or anything dee. 1 think It* aomethina we ought to inquire about 
further, H J * about ai disturbing a revelation tfl 1 haw heard in th* 
coum of a let of distorting rmlatUm* over the course of the last 
y«ar and a half. We wiU aee when it boa 

Mr. BmtPoa. 1 can also give you something: even more alarm- 


big, in onr i 

Senater Kuby. Tm glad 1 aiked the question. 

Mr Bianmh. I f m going to tell you this » we a it A* you 
know, we mapezod a document m a politic*! solution to the situa- 
tion in Panama- 0« vnelon of that document, a partial vnreinn, 
cam* to General Nori^a'a bande, and hie public version of that 
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was that IL wn given to him by somebody working lor the D.G. Da 
fense Department. 

The problem, Senator, ia thet we are seeing that in the prow 
which » this one there is no uniform policy within the U S. Gov- 
ernment, policy toward the problems which we In Gent™] America 
face. 

You will find that, whereas one U.S. agency ia willing to behave 
In a certain fashion in one place, a different Agency ia working in 
exactly the PppOttlto way. So, our experience has been that we're 
getting mixed signals that are governing the relationship between 
imr countries. 

There are people in the U-3. administration who still believe a n d 
still feel that the Manuel Ahtonio Noriega prvblwm end hi* leaving 
the country is more damaging to the DuLtod States than hii re- 
maining in power. And there are people in the States who are per- 
sonal mends of Noriega, such u Mr. Nestor Sanchez and other 
people, who work for Noriega—— 

Senator D'Amato, Could you explain who Mr. Sanchez ie for the 
record? 1 think that's rather important. 

Mr- BLANDON, Neetor Sanchez ia a TJ.S. public official who 
worked for the CIA and who won also a staff member of the De- 
fense Department in the section for Latin American affeins. 

Senator Knutv- Who worked through the 1970’s and lSflCfi? 

Mr. Bianddn. That's right- 

Senator Kxxhv. He began a relationship With General Noriega, in 
the seventies? 

Mr. Biahihxn. Yea, that ia correct. 

Senator D' Amato And ht8 present position? Would you mention 
his preasnt position again? 

Mr. BiaWOON. He u presently an advisor to the Department of 
Defense and also work* for the Panama Canal Commieeion. And he 
cun say thal he la an expert on the Panama Defense Forcua, and he 
is one who says that anything done against the Panama Defense 
FfrrcBS ia an act. against Uii U,B. Oovemmwtt. 

Ten saying this because all of theae contradictions and all of 
these different power play* affect both the leader* in the United 
States and in Panama. So, Ln each country, there la the impression 
that we’re working with two types of government- 

If you want to hear the opinion of th* United States as a govern- 
ment, you need to speak to different agencies* and. the summary ia 
that there is no pqaitUm , 

Senator Kmv. lei's gem* b*ck to Mr, Sttiwhai for a minute. 
Mr. Sanches was working with the CIA Mid ha* a very dose rela- 
tionship with -General Noriega: 1* that accurst* 7 

Mr. BiANfKlN. Ybs. 

Senator Kkhuy How close? Would you deacribe that? Beginning 
when? 

Mr. BlANDON. I would say that it ia a very clone friendship. 

Senator D’ AUATO. [a he a businem partner? 

Mr Buvhjxin. I have no evidence to that offset, 

Senator D' Amato- Have you heard that he is a burinew partner? 
Secauae whan you talk about evidence a* auch, Mr. Noriega doesn't 
have written agreements with most at his partners, as you have in- 
dintod. 
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Hm there been talk aver « period of time that hi has had himi- 
nt& inteiwato with Mr. Koriegia, or dc^ be have do/ bubtou in 
PpnuBB that you know of? 

Mr. Buhdoh, Well, yof, tbtit lit rumora, 

Senator KERRY, Let me HO if I tan go bayund the rumor issue 
here- When WB talked previously, you told me that you were at an 
Intelligence brief tug and that an intelligence officer Mictcd tbal 
the™ was a reel estate hiubiH relationship between Mr, Sanchez 
and General Norlugfl- b that accurate? 

Mr. Blutdoh, Yea. it u, 

Senator KERRY, And tbit WU hiiiniinku] mtelligonc*; is that 
correct? 

Mt. Blanmh. Yea. But for the record, I would like to say, I did 
not say that he had theee buslnem relationship*. 

Senator Krrby. 1 understand. You did not MV it and yon have no 
physics] evidence here, end you have no personal knowledge other 
than the Panamanian knteUueciOR briefing which you attended, at 
Which you were told that ralatioiuhip existed by tfi« intelligence. 

Is that accurate? 

Mr. BLAJVDOH. Y«S- 

Senator Kuiy But in uir extent, with respect to knowledge of 
Noriega and hift Activities, Mr, Sanches Is very, very close; correct? 

Mr. Blanton, Yes, it is. 

Senator Kerry. While working for the CIA? 

Mr- Blanton. Who works for the CIA? 

Senator Kerry. Mr. Bauchs*. 

Mr. fti.Av ncK Both of them work for the CIA. 

Senator Kerry- I was just talking shout Sanchez, but we'U rek<> 
them hand In hand 

And that relationship began ill the early 197Q r e; did it not? 

Mr. Blandon. Correct, I would UV in ISTS, toward the middle of 
the year of the seventies and up until HOW. 

Senator Kebry. Now, kt me come back if I can. Senator, are yon 
finish ad? 

Senator D'Aiuto. Again, for the rtNStrd n Mr. Sanchu.' poaiLion at 
the present time is one of rather critical importance, in that he is 
one Of the leading experts as It relate* to OUr Defense Deportment 
and its posture and itH treatment of Noriega and Panama 

And lit might very well explain why they Iron had to be drsgg«i 
kicking and screaming te the alter Of at least neutrality, without 
embracing Noriega every day and indicating to the Panamanian 
people and to the Panamanian Defense Forces, which they have, in 
the past that Noriks somehow 1* nog wonderful parson end the 
United State* 1* (till supporting him. 

And so what they're ic ling J* hurting the American cause. And 
then eventually, if this eantinuw— and I hope it «bbu — we will 
get the Panamanian people milled Up wgaimt the United States 
and Noriega. 

And k> I think Mr. Blau don t point. But this is an incredi- 

ble ailufetlon, where we have got this follow Sanbtec, who la ready 
to embrace Anybody who. In this csc&, ia being hold up u bedng 
anUpConmtunbt, And my ^-esh, he will make a deal with anybody. 

But that's why Sauchex ia then, embracing hie old buddy. And 
it'd a vary distressing situation. 


Senator KERRY. Mr. Hlandan, before we brink, we hflvin'l 
touched the money laundering yet, end 1 went to do that, We 
hiivnifl touched the gueirunning. I want to do that. We alio went 
to eiptore further your mfotiomhip with a number of American in- 
ttjwk. "Your relationship,' 1 ' I mean General NortCgn'e and Pane 
nt'i redati unship with a number of American intwtsb. 

1 think it’s very important to the full telling of the story, Wfc 
have about 10 minutes and we want to try to stay oft schedule if we 
CM1 3 so I'd like you to CttHpleta some of the Story that you wore 
relating with respect to John Hull and the eOUthfim front, ah 
though 1 originally thought that would be later. 

Let mt come back to that for * minute Yau originally mat with 
John Hull in order to discuss Panamanian assistance of the Con- 
tras; is that accurate? 

Mr. BlanDON. No, 

Senator KuaHv, Would you tell me why it WR* you originally met 
with him? 

Mr. Buatjdom. Because we wmtod to discuss with him the role 
played by Pastors In the Internal struggle within the country. 

Senator Kerry. Who suggested that you go meet with John Hull? 
How did you pick him out? 

Mr, BLANTON Danielle Oduber. He ia vice president or former 
vine president of Cbstft Rica. He was also interested, os we were, in 
finding a political solution in Nicaragua, and he believed he could 
ploy a very important nlft- 

gemalor Kerb*. When did this meeting with John Hull take 

place? 

Mr. BuUfDCKN In 1HSH. 

Senator KERRY Where did it lake place? 

Mr. Blamdon . In San Jwe 

Senator Kerry. What wsi the substance of that dl«uasion? 

Mr. Bulndom. Well, we dealt with the political and military situ- 
ation in Nicaragua and the wey in which we viewed, it. At the 
time, Hull waa part of the operation for the establishment of the 
southern front, and hi* view was that we had to overthrow the 
Sandiplstai militarily. So, that k» what we ducuMtd. 

That we* the gist of our discussions. 

Senator KERRY- Did you meet with Mf- Rob Owen, at that time, 
sometime thewaboufo? , 

Mr. Buhmh, No, 1 never met with him. 1 saw him in l™4. On 
May no. ISM, there was an attempt Ln la Penes, against Putora. 
ftiwfl saw him £ or 3 days before that in San Jo«. 

Senator KERRY- Thsre -waa an attempt an hie life. That wuh tna 
La Fenca bombing? 

Mr. Blanton Correct. 

Senator KERRY. You **w Rob Owen where? 

Mr. Blanton. In San Jw 

Senator KsnnY. Did you know what he weA doing at that Lime? 
How did you happen to Police him? How did you know who ha 
WH? 

Mr. Blanton. Everybody knows who he is in Central America. 
T hin Senate r. Wtl an operation which WM a secretly Open oper- 
ation. 


Senator KeUV, Hew did you happen to know who Bob Owen wh 
in particular? 

Mr. BLANDON. [ think I had received— let me think about that bo 
that I Can glyt you— ^ wall, l«t nw write it down and 1 wUI answer it 
inter if possible. 

Senator Kasav. Did you at that tima have occasion to meet with 
a Wesley Jona^ 

Mr. 9 uhhh. [ dQTl't know anyone named Wscley Jonre. 

Esnater Kkm. Wll them any meeting with somebody in con- 
nection with the Lyndon La Hour he utory, a person? 

Mr. Bianpqh. No, tn New York, l VM visited by Mario Panter. 
who is a member of £ political group in Panama which came to the 
Staten to apeak in favor of Lyndon La Rouche And ha spoke to me 
Of La Roucha'a rein in connection, with Panama, and said that he, 
Panier, met with La Itoucht in, Boston and then spoke te me in 
New York. 

And that was Last year. And it is that eame young man— ha is 
the imup ape l am— the aama young man who waa need by Noriks 
re a wiLneUd in a Staff meeting which dealt with my activities In 
the United States. So, he :jh one of Noriega's links with Lyndon La 
Rotifhii. His name ii Mario Panter 

Senator Keekv, Now, coming bank to the meeting with. John 
Hull, you said earlier that John Hull w** involved In tiletfal ifiiivi- 
tieo. Can you provide further com Tin wit with respect to that? 

Mr. BulNdon, Well, In toy view the war egaiiut Nicaragua h 
waged by Costa Rica was an illegal activity. But on top of that, he 
also had wnimunicatdoQa, he had landing stripe. All of there are 
illegal activitiea in a country the! has declared itself neutral. Thee* 
are all Illegal utiviliei. 

New, re far an his ideological thinking waa concerned, it wre not 
illegal. But from a legal standpoint, they are. 

Part of m political concern u a leader of my country and aa an 
expert on Central American problems if that the development of 
the process aa it has been conducted has given rise to conditions 
that allow drug trafficking to penetrate all three organization* and 
te Lire all the Infrastructure that has been ret up to corrupt the 
leader* of our countries. 

Thia ii the point which which 1 would like to address in greater 
detail thin afternoon, bo that seeing this international network and 
seeing how dl of this has evolved, you will be able, you the United 
Blahs and Its political leaders, be able to understand how Hrioua 
the situation if , given your and our strategic interest in the region . 

Senator Ksnv, Let ns tell you whnt Wn going to do ] think 
that's a good note to break on. We arc going to com* back, to ihs 
money laundering speciFically, We r re coming Back to the drug run- 
ning, the Pia Vest* incident* your meetings with Colonel North, 
and some of the Other efforts that link us . 

And than Anally, wsll discuss non some of the international 
network 

W« stand in recess until ? o'clock. 

[Whereupon, at lisfi p.m., the subcommittee waa racawud, to ie 
convene at £Q5 p.m. the same day.] 
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The subcommittee met. pursuant te notice, at 2d5fi p.m. in room 
EH-2W. Han Senate Office Building, the Hon John F. Kerry 
(chairman of the ffubcommittoelpreaiding. 

Present Senator* Kerry and D‘ Amato, 

Senator Khjly The hearing will come to order. 

Mr. Biandon, I remind you that you remain under oath, carrying 
through IVom the lint seeiioo. And we will pick up where w* left 
off. 

1 would like te clarity. If 1 may, one area of inquiry. Some mem- 
bers of the braes after Che lint aresum inquired about the CIA doc- 
umeute, and I Just want to make absolutely certain that we art 
clear, that w* are all underwtet-d U*g precisely what Is at Ireu* here. 

Now, it'a my understanding, Mr. Biandon, that you received from 
the defetiae, military defense in Panama, documenta. h that iccu- 
rate? 

Mr, Blanton (through translator]. Yre r it is 

Senates Kssav Thoaa documents were marked "clsseifisd" by 
the Panamanian military? There was a clareificatian on the packet 
of documented U that accurate? 

Mr, Bunion. Yes, claaeUIed by the Panamanian IMbnw Forces. 

Senator Ksrkt. Within that packet were documents on the Sena- 
lore that we have mentioned? This was at different timea; b that 
accurate? You received— two different occasions that you rMtived 
these documents on Senators, or waa Lt on one occasion? 

Mr. Bundon. Several times, men than two. Not only informa- 
tion on Senators, but about their staff members 

Senator Khky. You Hid that this morning, I understand. And 
the pages on which the document with the Information regarding 
Saunters and or staff was in English; correct? 

Mr. BumhM, Y«s. 

Senator KtUt. And that pago itself harl a source marking on it^ 
» that accurate? 

Mr. Blanton. Ybb. It is standard procedure for documents 
coming from the intelligence »mce of the Defense Forces to indi- 
cate on the bottom part of the document the aquroe. Given that 
they may not Bay It on the top of the page, there is no seal from 
the agency, but an official representative signs the document On 
the bottom part of the page Indicating ita source. 

Senator Ks&RY. The sCurCe markings Oh these documents were 
CIA; is that accurate? 

Mr. Blandon. The Central IhteLliflfcnce Agency in oome cases 
and in other caws the National Security Co Until , 

Senator Ksuv. Were thoaa documents iheriiaelvsa at any time 
marked 'dresified"? 

Mr. Blanton. By whom? 

Senator Kuby. By anybody. 

Mr. Blanton. All documents which came into our hands in the 
political anatydfl at this, that is ramlcw from the Intelligence 
reurues, came marked '’elKH-ified. " When it was military informa- 
tion, it was labeled “secret " 

Senator Kuiy. Thank you very much. 
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Mr. Blahuon. To clarify, Senator, the political totoilircenoe group 
which I headed were directly under the oniera pf the Defense 
Fore*# command So r the document* came directly to ua Hi pert of 
Standard procedure within, the Intelligence machinery in Panama. 

Senator ICraRV. And finally, you personally o*w them docu- 
ments? You actually mad the document* with the Infermatlah? 

Mr. Blanton Yea, l did. 

Senator KlPV Now, 1 Would like to tarn for « nwment to the 
relationship between General Noriega and northern Cmu Rj^a. 
How cloae WUS the relationship between General Noriega and 
former Corti Rican Security Minister Echevm-Ha? 

Mr. B LaN DON. Wall, they ware partners Lh drug tra fficki ng S£- 
tlvitiee— I'm sorry, arm trafficking activities. 

Senator KutV, What ptriocl of time were thay urtoen? 

Mr. BianTON. I'm referring to the time from 190& to 19B2, 

Senator Kehit. Wu No-rU^* literally able to give Echevarria 
orders, directions? 

Mr, Blanton. Not only orders, but ha also save him money, 

Senator Kiikv. And aid this mean tbaL General Noriega could 
anun that there would be no police inspection at Certain mnwayv 
and certain lintrin in northern Coat* Rica? 

Mr. BiaNDON. Yea, it could mean that. And also, it could mean 
that the wcuriiy 

Senator Konav, Lot me just interrupt you there. 1 don't know 
what it could mean. Did it mean that? Was that in fact what hap- 
pened' 1 

Mr. B LAN DON. Yes, thnL in correct. 

Senator Kxnair. And was that part of General Npriega'i OOOptta- 
live elfbrti with respect to the supply of Contras? 

Mr. Blanton. During that time thHt m under question, these 
were arms being sent to El Salvador. 

Senator KERRY. At a later time after that, Specifically LSlH and 
Wftfi. ware theae flame airatrip* used with respect to the supply of 
the Contras? 

Mr. Blanton- De you moan the Landing stripe in Oorfe Rica? 

Senator Ker*Y Yh. 

Mr. RlaNDOH. In that Case; yea 

Senator Kehhi. Wane the same Strip* used hy drug truifickert? 

Mr. BlanTOM. When 1 referred to the Case of a cocaine shipment 
that was loot in 19&I>, perhaps pilot Carlton can giro you further 
details, but in that cue thay we™ using airstrip* Si Crete Rica for 
drug*. 

Why? Well, because the plane* landed in Ccata Rica and, just M 
it happens when they land in Panama, they conjure up a new 
flight plan coming from a country which the United States dike 
Pot consider to be a dangerous won try uftru drugs are con- 
cerned 

A (light plan from Owt* Rico to Panama i| lew threatening than 
tm* from Colombia to the United States, 

Senator Kirby. You mentioned the name of Gu adum G unaol ei 
at ths #nd and I just want to be sun that we're dear, Guachan 
Gon»lea was working with the southern front of the ConlrM, Is 
that accurate? 


Mr. BLANTON. V« it ia. Wall, flrtt he worked with the Ss nri l n la- 
taa and then later with the Contras. 

Senator Km it. Correct, first with the SondlniiUa. then h* left 
them and went to the Centres. And at the end of that paired, won 
there »n incident you'rt aware of where drugs were used, the 
money tho proceeds, was used to support tha Contras through Mr . 
Qomalez? 

Mr, BlaKDQN. Y«i Y« fc ilr s that in correct And that «av b iuv to 
a Conversation with Cuozale*. _ . _ 

Soria tor Kirry. Which Ls part of what led to the Spedafora inci- 
dent Later, and L just want to clear this for the record, 

Mr, Blanton, Yea, 

Senator KmfcV. Thank you. . . . 

Now, 1 would like to Question - Did Eden Peatere know during 
that period of time that drag money WM supporting that effort at 

Mr BLANTON Eden Pastor a had problsmE in obtaining funds, At 
the times when I spoke with him, V knew that Goiualez waa in- 
volved Ln drag Irefltcking. , . ... , 

Senator Kiur Let me luflt say for the record that there Will be 
later significant additional twlimony with respect to this. Wo are 
really laying a foundation tor that, in March. 

Now, If 1 can I would like to turn to money laundering. We 
haven't talked a lot about that at this point, and It is really central 
to the strength of the cartel and the defer [oration of inrf.it, Ilti on b in 
the region, and w* want to talk about it. 

When did Panama become a center for the laundering of drug 

Mr .^London. The Panamanian financial sector, _ which offered 
incentivee for the establishment of banka and financial investment* 
in the country, um several legal mechanisms which have bean uti- 
lised by drug traffickers, making the center the base for the money 
Laundering operations. 

As I explained before, the cartel began to mukiilLu large amounts 
of funds to Panama starting in 1900. . 

Senator Kkart Can you rive us an idea of the size of funds in 
1900 that might COWS through Panama? 

Mr. Blandon. I cannot give you an idM, but perhaps Mill on Ko- 
drlguDE, who WiS <me of theae who began laundering large suma of 
money, Could give TOM a better idea. 

Senator KlUV. Well, while you mention the name pe Milton Ro- 
drigues, let's Just identify him for the record. He will be testifying 
here On either late tomorrow afternoon 9F Thursday morning. 

Who la Milieu Rodrigue*? . ... 

Mr. BLANTON- Mil ten Rodriguet is a Lubon national living in 
Miam i. H* Yery often traveled to Panama and had business deal- 
ingl with tbs Noriega group. He Initially worked through Henry 
Ford mid then worked directly with the banka selected for him by 

Hats a man that Noriega knowa vary. VWty well, On several occo- 
uiireuL Nortwoi mentioned bia name. 

Senator Kmuiy, Pki you ever seen Mlllan Rodrigues Itl the com- 
pany of General Noriega? 

Mr. Buunmi- Never. 


Senator Kchly- Did you. ever IH MUiu HodrlfUB Ln Patterns? 

Hr. BlANDON. r saw him at A mooting, at a house where Noriega 
wu praPAtv hut 1 did not have * ch*n» to meet him- T had mmi 
to that house just to provids Noriega with some inforasstinn. and 
□na of the members of Noriega's security guard spoke to ms about 

Senator Kxekt. tet me just moderateed now becaur* there it & 
Cup. fusion. 1 ashed you h moment ago If you ever uw him with Nor- 
iega and you said “N^ 1 ' but now you say you MW him at a hoi* 
where Noriega wee. Do you mean they weren't together, but he 

was at the houas? 

Mv, Pluihn. Yea. that ie correct. I thought you asked me ll I 
had mat Milian Rodrigue*. li that what you asked me? 

Senator Kmi- Nofl asked you if you ever osw Mil Urn Rodrigue® 
with, not yOU there, hut did you SW ha and Noriega together ever? 

Mr. BlANPQN Weil, 1 went, M 1 said, to a hdllSs With Noriega 
and one Of Noriega's security guards told me that he WBI meeting 
with a Mr. Milian Rodrigues I did not see ham. I was told that> and 
1 was in d different rtKNll- 

Sanntor Kjatn r And this house was called La Fluyitft; 14 that cor- 
rect? 

Mr. Blahoon. Yee, that ii correct. 

Senator K*aaV. That Ifl the name of one of the principal houses 
of General Noriega? 

Mr. BLAffDON. Na. ft ll the name of one Of the h«WW where he 
conducts dealing* and holds parU**- 

Senator Kiuy. One of the lil hrm»F». Or il this a differect house? 

Mr. Blanqoh- It is 1 of the 13. 

Senator Kaaiw. All of hli house* have namcai la that correct? 

Mr. StAMDON. Mofi4 of them. 

Senator (CdM. Now, was there any other occasion you eaw 
Milton Rodrigue*? 

Mr. Blandon. No. As I say, I ma told that h* wu there. 

Senator Kruy. Tell us how you know sc much about Milian Ro- 
drigues? How do you ttlOW him? 

Mr. Blawduh. The mw laundering procem in Panama, which 
■a I say b^ren around 1984, at lust on a large scale, aim Included 
Mr. Owar rtodriguei- And there was a certain jealousy and there 
was a certain fight for control Geear Rodrigues was the name, wu 
a aery ambititfUJ men- He wanted to have nil! control over Nona 
ga'l bumnosspe, 

And he at time* referred to Milian Rodriguez, so that we would 
be aware of the fact that he wae there, especially thoee of ua work- 
ing in the political Held. And he mid that MilLan Rodriguez wu ■ 
problem for Noriega. 3a, it wU part of the internal struggle whkh 
Ctew Rodrigues had in trying to obtain control ever all of the deal- 
Inn In Panama. 

Moat of the money laundering funds were in the hands Of Milian 
Rodrigue®, and you would be surprised if you heard the amounts 
that an going to bo mentioned by Mil Ian Rodrigue? 

Senator Kekbx 1 have heard the amounts, end I think same 
people will b* surprised, Rut ft li really a stunning amount of 


money. 

Mr. Biahbqh- That is th* 
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Senator KERRY. Now, wue (he National Bank of Panama the 
principal bank used to launder money, in addition to the Other one 
you mentioned this morning? 

Mr, Blanoon. The National Bank of Panama ie part of the 
money laundering mechanism. I could, it you would allow ttlS to do 
so, I could summarise how this works, 

Senator Keuky. Please do. 

Mr. Blanddk, Money comes to the Republic of Phnami in cash- 
It can coma from the United States or from any Other country. The 
manner in which it reaches Panama vary, and I mentioned them 
this morning 1 . Private airplanes, from Noriega's pllote, commercial 
pianos which are used to this, air force aircraft, that ia Panamani- 
an Air Force aircraft, or airplanes coming from Colombia bringing 
moneys to Panama. 

That money Ln cash le deposited in a given private bank in 
Panama In the amount that the bank can carry on a given day. 
That ia, the bank can handle fl million in Cash lit One day, it dm 
take that deposit 

Once the cash enters the hank, aince its used for investment ia 
not planned, then it ia transferred still In cash to the National 
Bank- The National Bunk of Panama acto an a central reserve 
bonk. In Other words, it Controls the dally flow of moneys and it. 
feeds the system, with cash as needed, 

By law, the banks only have a certain limit That Is, there is a 
ceiling on the amount of cash they can hold in their coffer*. 

So, ones the National Bank dots# this, It receives a credit for the 
amount. That is Inter Converted: Into a check, and the bank then in 
turn can convert it and transfer the funds via cables or talejfTACnp. 

If in a riven day the National Bank hen more Cash than what Is 
required for its daily operations, then the remainder of the cash m 
sent by the National Bank to other banks in the United State*. 
And the money that, entered Colombia illegally thus leaves the 
Country legally and has become clean money. 

That is why the National Hank's role ie very Important aS ll re- 
gards money laundering. 

Thors is another mechanlam. that does not require the participa- 
tion of the National Bank, whan the cash has been deposited, in an 
amount that the banka can handle, In other words When ft ii not 
noceaeary for the cash Ie go to the National Bank because that pri- 
vate bank pan uk the funds for its dally transactions. 

Rut Huts are mschnoi#™ to control the money that ft deposited 
in cash. The problem, comes when the banks that ere being protect- 
ed by Noriega, when they notify the depoalti, And the National 
Bank due* not interfere or question them about the origin of the 

funda. 

So, that Is why the money laundering ffruores in Panama must 
be done under the protection of the Eumeritiee, And thJe Ie precise- 
ly whet forces them to pay a oormniesion or a fee for money laun- 
dering operatfone. And this, together with the tulu of drugs and al- 
lowing aircraft to lend in Panama for these purposes, are the 
major sources of proceeds for General Noriega's bus in erne s 

Senator KiUi. Is it clear to you that if the drug traffickers 
could not deal with their cash, find a deposit and launder it, that 
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their operation* would be significantly curtailed, Dr fit leaat much 
mere difficult? 

Mr. Bluniiqn. Ye*, of course. That ia why you can aw that th™ 
Btructun in Panama has what could be called it* pillars or spinaJ 
(sphnun, 

The dayman* ki another such place thel ia also used tor money 
laundering., but t a a loner ertenL And that i« why in the state- 
nwnt issued by General Noriega Iwt night, when he spoke oF my 
knowledge of the ■ituatjM In P anama , he tried to minimize that 
and say that was simply a political and military problem. 

H# *a4d that 1 had Stolen military secret* from Panama. What I 
do know and as 1 have said dunng the paat few hours, 1 * that Nor- 
aega'a secrete are not of a military nature. They are AS I have de- 
scribed. They are criminal activities. 

Senator Kuiar. Now, Mr. Blondon, did you —just a quick anawer 
to this if we can. Which of General Ntfrieg* 1 * Awociatw handled 
the money kaunderi ng busitMM? 

Mr- Bianpqn, Chmeral Noriega had eeveral source*, but the 
jpervon m charge Of meney laundering with the Medellin cartel wm 
and is Mr. Pretelt, and also Ceaar Rodriguez before awas«UI*ted. 

But slat Noriega handled money laundering from the United 
States, And as you will see, Echevarria'a case whs a moch enimn 
that whs outside the structure I have juat d#*crlb*d. In other 
words, aa happened with drug traffic king, all Carlton was doing 
was bringing drugs from Colombia at the earn* time and in a mral- 
1*1 Fashion. that il without each party knowing, Echevarria wr* 
doing the same thing for money laundering. 

So, Noriega had numerous HUIta, numerous way* of handling 
drug trafficking operations and mfHMy laundering operations. He 
had several .open avenues that he used for both drug trafficking 
and money laundering. 

Senator Knurr. Have you heard the name Palix Rodriguez? 

Mr BXAHDON. Several time* I have heard him name. Felix Rodri- 
gues ia an agent, a 11.9. intelligence agent, and he has * lungtiland- 
ing tradition in Latin America going hack to the times of Che Cue 
vara 

But especially In the Central American war, Felix Rodriguez was 
the liaison for providing weapons to the Control in El Salvador. 
And It was be who trained the Salvadoran Air Fores to Uh helicop- 
ters in their war against the Contras. 

Fell* Hpdriguea is * very cine Friend of Mllian Rodrigue*. 
They re net related. The/re friends 

Senator KlKV. How do you fciww that? You know Felix Rodri- 
guez know* Mllian Rodrigue*? 

Mr. BLAfiDfth. Mr. Chairman, several tunas during tny political 
career I traveled to EH Salvador. T have very good friends in El Sal- 
vador, and one of the reason* for which I have information on El 
Salvador ii that at time* the Salvadoran fore** mist the prewmet 
of the ll .S. Army within the forces. 

And it's very easy when you talk with military personnel to get 
Information. And Felix Rodrigues is not known for hie good rate 
ttont with the armed force*, OT at least he wu not known for hi* 
eioetlent relations with th* Salvadoran Armed Foram 


137 


And eo my information on Felix itadrlgura tDmse from several 
sources, source* from the Panamanian Intelligence as well aa the 
Salvadoran Intelligence. 

Senator Kerry. Now, the fact that Panama he# no currency, but 
uses United Stale* dollars, obviously make* it particularly helpful 
In berms oF money laundering; doesn't it? 

Mr. Blajvdon. Not only thftt, which ia an important fact, but the 
banking mechaniema in Panama are now for the movement of 
moneys without any type of control and restriction. In other words, 
you Cun transfer funds to Panama from an account abroad without 
any type of restriction* to the amount and you can withdraw it at 
any time, sLh.ce there is no currency exchange WHVtrol- 

That ia why th* hanks are present in Panama In th* first pl*0*. 
Thai ia what happens 

Senator KERRY- Now, did Generali Noriega recently enter into an 
agreement with the Soviet Union? 

Mr. Blajij don. Yes. 

Senator Kanev. Dp you have e c«py of that agreement with you? 

Mr- BLAHhCN. J would like to introduce ihii Agreement. 

Senator Kerry Can you describe the agreement Hint you hnve 
there? 

Mr. Quhdon. Which describee how General .Noriega conducts 
his dealings, using resource* that are taken from the people of 
Panama. The agreement li in Spanish and m Rusaion. 

The agreement Stipulate the eHtablishment of a private Pana- 
manian company For the provision of trucks by Aeroflot. And there 
la another agreement Which stimulates the creation of a different- 
company that provides support for Soviet fishing boat# in the Pacif- 
ic and the Atlantic ipxifioalljr around Latin America. 

Yon have there the documents on the company. That company is 
in charge of Aeroflot Ihd will receive a maximum of 10 percent in 
fflnnection for all operations conducted. That company ia headed 
by one of the member* Of Noriega'* security force. 

Senator Kem. Th* rmitie of the Company? 

Mr. Bundok. Sky Shop Cbrp. 

Senator KERRY- General Sky Shops Carp.; ie (hat accurate? 

Mr. Biahuoh. Yet, 

Senator Kerry And the agreement here in paragraph 1 — well 
it's actually the fourth clause- It ie paragraph 1. It says that it will 
enter iota ao agreement for 3 percent of’ certain proceed# and IQ 
percent of the flthm, and those will go to thie corporation that you 
uy General Noriega control!; Is that accurate? 

Mr. Blanuoh. Ye#, it i*. 

But In addition, there I* a second corporation called General 
Steamship Corp,, which is to be in chaige of all port operations. 
And that Coin pony will al*0 pay 15- percent commission. 

in return, the Soviet Union pledge* to build a factory in Panama 
that ie to build patrol boats, patrol boat# that are to be armed. The 
■am* type Of agreement ia eat up with Peru, but In the cue it VII 
on agreement between the Government of Peru and th# Soviet 
Union, whereas in this Case it ■ an agreement between two private 
companies controlled by Noriega with th* Soviet Union. 

The people of Panama have no information about it. To that and, 
th# Soviet Unkm ha* in PRnunR Nicolai 9y*b*r, S-y-#-b-*-r, who ia 
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a cd I on e I with thi KGB who worked for 2fl yearn In Cuha and who 
is row m Pons ma, working M pArl of thia opa ration. 

Senator KzJtRY So, 1 ft ITi* just com* hack for a Hcwid before wo 
try And iunmarixe it. This i a signed by tbdfo Al»tem Satuu Guo- 
v*rfl- Who if (Juavara? Sonoa Guevara, who if th#l? 

Ur, BuufMii. He I* a member of Noriaga'a Intelligence ■ Uff. 

Senator KsuY And be hoe signed thin agreement? 

Mr. Blu«doi 4, Yee, ju mil aa the other dm, which iri) sag tied in 
Moscow, 

Senator KEXhT- The Other one hat a signature do it, L believe, of 
Dim Herrera. Ip that accurate? 

No, It Is the stamp of approve]. That is what that h. 

Mr. BlANDOTT The notary public if A brother of Col Dial Herre- 
ra. He le the notary public. 

And during that time, Diaz Herrera wa* in jad 

Senator Kert Well, tnis will be entered into a* exhibit No. 10, 
contract between A* roflot and Sky Sbojw. We need to have 6 copy 
IBode of that if wb may. 

[The material roforT#d to appoeri in the appendix] 

Senator KfiBBY So, to understand, when was that entered into? 
What Lb the date that thif contract wu entered into? 

Mr. Biandon. That wax signed in Auguat 1SS7, 

Senator KeruT- So, while GtMtl Nuriega was busy baing a 
member of the CIA, working for them, working with the Swndlnb- 
tas, working to supply the rebels in D1 Salvador, he la eimulta- 
otOUfly Involved in drug trafficking and bu*y bringing in a new 
contract whkh results in the KGB helm Active in Panama; la that 
-accural*? 

Mr- Hlawhok. Hb received money for nil of that. 

Senator KfeofiV. Let'* try gunrunning for a little while here an d 
see what we Imm. You hate already wud earlier in your discussion 
that General Noriega— and incidentally, Mr. Btandon, Wf appreci- 
ate the detfil. It i* vary important to have thlB detail- 

Not only lb your credibility obviously enhanced by the fact that 
the U S. Government ha* chosen fo have you a witness bn its case, 
but in addition to that you have placed yourself in danger. You are 
living with Federal marshal* who are protecting you. 

[ think placing yourself, without immunity Odd without agree- 
ment. before thi* committee la a courageous act. I want to thank 
you for proceeding hare to give u* thif kind of detftJJ- 

Qoing beck to those edify days of the guiminnliig, did General 
Noriega go into the weapon* buetneae In order to supply the Sondi- 
niataa at the time that they ware fighting agailUt SdlfiOU? 

Mr. Bundok, In that care, operations with the Batudmlslo* were 
mil uf an agreement which General Torrjoa, President Carlo* 
Kithl, and the president of Costa Rica had. ft was the unanimous 
agreement in Latin America that it woa neceuiry to replace 
SomOBB, and i bis woa done with general support. 

To moke thif plan operational, Colonel Noriega, who at that time 
wai chief of security, involved hU I tail in that Operation. 

Senator Kkjlby Who were the putoHi in the weapon* h md tim 
at that time? 

Mr, Bundok, At the lime, in supplying emu to the fl*wftLi*t**** 
it wbb more timn o Win™, becsuie the SmdlnloUi did not have 


funds to pay for them. They were poor. Such 1* not the caae with 
the Salvadoran guarriUga, who are millionaires because of the 
number of k f Wipings they conducted. 

Senator KlUY. The Salvadoran guerrilla* Aft rued about )SD0 
million, did they not. through the early kidnaping* in term a of 
ransom? 

Mr- Blahwk Yea, that id correct. 

So. the arm* supply operation to the Sandmiata*, more than an 
Income generating operation, WEB generated by the Latin American 
interests in changing and replacing Samoa*- ™ not Baying nobody 
made money on ll 

But the problem arose weten an oversuppiy of weapons landed in 
Costa Rica nnd part woa given by Noriega to the SandLniiti* and 
the remainder stoyod In their honda So, altar the Sandinista ravi> 
luticHTi, altar the Sandiniata* cune to power, the remainder of the 
weapons went onto the block market. 

So, they were sold through the same network which provided the 
SondinlatM with weapon*, and then it became a bualnem That tfl 
whan Oewur Rodrigue* in 19&D, alter an airplane accident in Eli Sal- 
vador, hod to explain that 

Senator KERRY- We will coma to that in ■ minute. I just want to 
gat to. if WB can, was Costa Rkan Security Minister Echevarria a 
partner in that buiinm? 

Mr. Blandon. Ym, he was. 

Senator Kerry. And wbb Mike Herrera a p&rthtr In that bugi- 
rvfloj? 


Mr iiuJMDON. Krupnick. Jose Krupnick, supplied a (iiHerenl 
type of weapon*, weapons which were not available at the time. 

Senator Kxhy. What kind of weapon* did ho supply? 

Mr. BlaWJjON For example. BPG-2 roCult, ammunition, M-16 
rifles; that is U.S. M-lfl rifles, grenade*,. 

Part of those ha got from the Socialist couulriea and another 
part on the black market, where weapon* coming from the Asian 
region are sold. 

Senator KlL&Y. Let me eejL was tluit ijrigiiiul business financed 
exclusively on the Salvadoran rebel proceeds? 

Mr BUNPQN- Y», at the time. Burt not only wore anas supplied 
to the Solved Orana; artHi ware *1*0 supplied 10 the tkiiombiana, but 
in amaller number*. The trafllc with the Oolombian* began 2 yean 
later. 

Senator Kxiav. likS L , 1992? 

Mr. Blandon 1991 . 

Senator Kxiry. Now, the weapon* were shipped to where, El Sal- 
vador? 

Mr. Blanton. Yea, to El Salvador 

Senator KikHY To the rebel*? 

Mr, Biandqn, To the rebels. 

Senator Kebry. To the FMLF? 

Mr. BiLoHMN. Correct. 

Senator K mi T. When the war, the SaudliifcU effort Against the 
SoTnodHtao, against Sooiou, mm a lot of thee* weapon* wen 
pletied in storage in Casta Rica; I* that eccutmte? 

Mr. Bundok. Yea, it ia. 
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Stnotur Khii. Who mnlrvilhl three weaponi that win placed 
in Storage in Costa Rica? 

Mr. Buamdow. The Noriega and Echevarria group*. 

Senator Kdrv, Wart weapuna other than the cna that were 
stored in Costa Rica shipped? 

[No rreponte] 

Senator Kjpm. Do you understand? 

Mr. BlANPOtr No, I don't, 

Senator Kranr. Did Noriega ship weapons other than the weap- 
ons that ware stored in Costa Rio* at the end of the revolution? 
Wen there other waapona that were tranafarred and ahipMd to 
the FMLN? 

Mr. BuKnM, Yu* 

Senator KlRIT. Ted Ua ibouL those weapons? 

Mr, Bunddn, UlSK drt the weapam purchased by Jcije Krup- 
nick in Europe, end which were taken to Fafunna and than aent to 
El Salvador. Kriipniek is a partner working very closely with Nor- 

KlUtaY. Wen th* weapon* shipment* *v*r discovered by 
the Salvadorans? 

Mr. BIhHTDQW. In 19K0, m I said, there was an liftlam accident. 

Senator KehhY. Could you describe what happened? 

Mr. BiakuOK. Vee, of bout*. A flight from Comte Rita In which 
Ceesr Rodriguez wan and another flight in which Carlton wu tray 


alias also went front San Jobb to San Salvador. When they arrived 
in Sun Salvador, Cesar KodriauaE^ aircraft Crashed against a trte 
and Carlton, who wm behind him, saved Ceaar Rating u«z. but he 


vi'w unable to destroy the Fhnameninn airplane 

Senator Keui, This plena had Pimmunlih markings on it; k*p - l 
that correct? 

Mr. BLANDOW. Yw, both of them did. Both aircraft were Panama- 
nian. One w»a an olroar and the other one waa a biplane. 

And when Carlton saved Cesar Rodrigues from the airplane, they 
than went Mi to Panama, starting in Costa Rica, and landed in an 
airstrip in Chiriaut, Which is a province dose to the border With 
Costa Rica. The airport la the Laja* Airport. 

Cesar Rcdrjfutn hud broken lege and waa heapdtalind at u clinic 
in Chirioui. This posed a significant problem, to General Torrijoe 
and to the Minister of Defense of EL Salvador at the time, 1 waa 
sent to Chirloui to speak with tieaar Rodriguez and Cmar Hodrl- 
JJi* mpkinad to me that that trip had been authorized by Colonel 

1 returned and »M Torrljre what had happened. and he held ah 
utgent meeting with Noriega and with mWr The meeting waa a 
very harsh meeting, becauao at the time that Nori^ja waa dealing 
weapons we were also discussing with the Salvadorans, with the 
mllitan 1 and the guerrillas, trying to provide a peace project which 
wa had initiated with the Carter 'administration and which wa had 
discussed with Robert Pastor and William Boulder, fas tor who waa 
■ member of the Nations! Security Council for Latin America, and 
William Boulder, who waa Under Secretary of State lew Latin 
American Affairs with the Deportment of State. 

Both can confirm that toward the end of 1WS0 and the Lost days 
of the Carter administration, we were working on that. And this 
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incident happened in the summer of JttKu, in the midst of the dut- 
cmicn process when the Reagan administration was just begin- 
ning. 

So, this preed a problem for Twrrijufe, odd there WOS a very vio- 
lent and heated disruHnn. And after that, General TwtijM 
launched an InvwrtigaiLon. of Colonel Noringi- 

Senstor Kusv. Did Colonel Noriega provide a lawyer for Ceaar 
Rodriguez and Floyd Carlton when they were being investigated? 

Mr. BlahhM. i », becauH the problem when that happened 
nil that Carlton disappeared completely in Panama. Nobody could 
find him. And whan [hie happened, Noriega provided Jorie Ritter, 
who k now Ambassador to Hie U N., asking him to defend Carlton 
and Cesar RodrlgUet. 

Subsequently, Ritter wu named Panama's Ambassador to Co- 
lombia and he held that past fur more than 5 yea in, 

Senator Knurr. Besidea— -well , let me Juat aik yeu to finish on 
the Rodriguez investigation- Did the weapons flow to El Salvador 
Mop for a while u a result of that truh? 

Mr. But noon. Yu, it did. It waa still dome, but more sporadical- 
ly, because the two major pilots, that is Cariton and Cesar Rodri- 
go**, had been injured and could pot be used. But other avenues 
were used, but they were more careful 

Senator Kerry- So, General Noriega stayed In the weapons, busi 
nre* notwithstanding? 

Mr. BulNDOH, Yea, that is right. 

Senator Kiehv. Were there oaloa la M-lW 

Mr. BlutHM. la iSlSl. anu were sold ta the M- 1 B, and begin- 
ning in lilRE a sales process began. 

Senator Kkulv. Describe M-W for the record here- Describe M- 
19. 


Mr. BlahiiON. M~I8 is on orgammlion which ji political nltd 
military, It iadudw middle-clafie, young Calombiehs who initially, 
it was a wit popular movement, one which anjny&d greet support. 
Bui now it la seen as a guerrilla group tied to drug irnfficki^. 

In 1980, precisely lu the month of March 1984, General Torryos 
held e. meeting with the M-19 In Panama, trying ta make the M-19 
e. political movement that ia trying to tranaform them from a guer- 
r: Lin movement to a political grou p. 

But as TorrijK* was doing this and as wa were working along 
three lines, General Noriega, working with the Cuban mteLugecnoe, 
provided weapons, to the M-19. And In April lflftl, breaking the po- 
litical agreement* which had been eatHhli*hf;d in Panama, the nl- 
19 invaded the valley uf Kateka In Colombia. 

And the Colombian army discovered ihii and more than 200 
young men, Colombian*, died. Five Panamanians were arrested as 
a result, and that was th* outcome of Noriega's changing * ptrtfid- 
oal dlKUHlou into a military adventure. 

Secmtor KlOSlf. Did, were there sales to Other guerrilla groups 
betides the M- IP? 

Mr. BlaUDON, Yes, Of Course. The National Liberation Front of 
Colombia, It is a group organized by the Ortimunut Party of Co- 
lombia, 

Senator KlUV- Any Other groups? 
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Mr- BUJUMtf, II was an uml supply in 1982-84 to one nr the 
m<mt dangerous group*. The International Simone EulkVftr Brigade. 

Senator Kuii. Any other a*l*k? 

Mr Blanton. Ah fur AS t know, no. 

Senator KranV Wore there other flight! of weapon* to any (flier- 
rUl&A Hade on Panama Defuniw Forte aircraft? 

Mr. BlanDON, No. They need private planee. 

Senator K»Mtv. Besides the Rodriguei flight, ho w Kite the weap- 
ons delivered to El Salvador? 

Mr B London ] do ntft know if 1 imdeTetaod your question. 

Senator K mb . It w» the Rodriguez flight that flew weapons 
into El Salvador. Were there other ways thftt weapona were dftliv- 
end to El Salvador from Ooneri] Noriega? 

Mr. Blamuon. In August 1987, General Noriega agreed with the 
Salvadorean guerrtllM in the midst of the country's political Crisis 
to supply weapons via Nicaragua, . „ „ 

That vp in September 1987. And at the and of October, It gave 
the supply, but I would net be able to tell you what kind of arms 
supply ft wag, what kind of supply it was. 

Senator Kbhev You do net know, is that correct? 

M- Biahdon. 1 know what they allied for, but 1 do net know 
what was given, what wag delivered. 

Senator KaiiiV. Which airstrips in Costa Rica were used for de- 
livery of weapons? 

Mr. Blahmm, Do you know how many Landing stripe there are 
in Greta Rica? There are many of them. We have a Domofliruip 

L ■- i ■ . *r._ dl *1 1 1 UnJinn J-mn an n itluAU HfllLu It. 



network 
AriM 

But there ere many, many landing stripe for all kinds of planes 

in Greta Rlaa. , . , ,. . 

Senator Kkhkv. Were thcee atnpe uwo for weapons deliveries, 
the ones you haveluet nunliontd? 

Mr. Blandon- For the delivery of weapons, they were used for 
HVtral things. First, to transport weapons M the intermediate step 
for weapons, and fllao lor cocaine. 

Senator Kury Po« that include John Hull's ranch? 

Mr BlaHTON Mr. Hulls ranch Ls U«ed for several things. 1 will 
give you iust one example, 

In 19B£, in Sun Jo®. Gcwta Rjca, there was a radio station ttdlad 
Radio EnutUilre ConLiiwmte. It was ft station headed by ft pro-Mon- 
tonero group, It was a shortwave station. 

And in 1 9&2, a group operating from Guatemala mads up mainly 
by security agents of line former National Guard of SottWHft, made a 
command operation to destroy that station And the ranch they 
used to hide was Mr. Hull's ranch. 

At the request of President Moiye, wa went to Costa Rica to 
study this situation. And at the end, W* realised that tha Crete 
Ricu authorities had not inveeLlgatod the matter in depth. 

A tactical operations team that It would be capable of launching 
attack wainst a goal in Cotta Rica, against the target In Costa 
Rjca, that is why w* Studied that situation, So. that is AH example 
cf how these things wen going on in Central America. 
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1 am mentioning that because I just wanted to aay that in addi- 
tion to this vary specific incident, I cannot really tell you if it w m 
used for other uiirin 

Senator KjtuftV, Let me before Wft mov* on to tha area of relfr 
tionsiiLpe with same U.S. satitiee, I want tu just gat some quick un- 
aware on a serins uf questions. 

You mention 1987, August shipment, let um ask you about this 
Did Noriega meet with Salvadoran guerrilla Mm in US? in 
Panama? 

Mr, Blanton. Yes. Ha mat with Jeff Utanda, who is a member 
of Lh# PMLN, the Communist Party faction. He in the Secretary 
Geoaral of the Communist Party of El Salvador. 

Senator KuucV. And Handel St that time requested liindsL ia that 
accurate? RoqueaLed weapons; did he not? 

Mr. Blanton. Yea, Ha requaswd weapons, Btingar Those are the 
land-air missilee. And ha also asked fur mUu Itkm*. 

Senator Kntiti. And did Noriags agn»T He did, did he not? 

Mr. Blanton Yea, ha did- And since the proposal waa that It he 
don* through Nicaragua, via Nicaragua, Ricardo Wilisr c a me to 
Panama to moke the ntCWHiy arrangements. If you read tha 
statement by one of the tn*Jcr* who deeerted tha aandlnlst* army, 
you will see that aD of these dated agree. 

Senator Kutnv Were the weapons rent? 

Mr, Blanton. Information that I have ia that they were, but I 
am not sure if they did sent the Stinger weapons Or not. 

Senator Kehet. Needleea to aay that la in violation of the peace 

accord; is it nut? 

Mr. BtAHDON, Yea, It la. 

Senator Kxaay. Before I go Into the area of Ptandutar, North, 
and others, let me turn to my gOOdi colleague here. 

Senator D'AmaTO, Thank you. Mr. Chairman- Mr- Ptandc n. you 
indicated that Ganaral Nuriaga other reeaCma besides the profit 
motive* tu h 11 to the guerrillas in El Salvador. 

For example, last month you Hid you beitave that the guerrlllw 
may have been sold Stinger minilea. Certainly if not Stinger mta- 
■Ike. ground-to-air mirellm. 

why do you believe that the ground to-air missiles Noriega pro- 
vided th* guerrilla* with ware Stinger mlrellae? And whnt other 
reeados other than profit would Noriega have entertained that tale 
fin? 

Mr. Blanton. Well, I will answer the last question first. Thu 
NM supply which Noriega was Bending to El Salvador was to be 
more than a buainere for Noriega- Remember 1 am ■ peaking of S^p- 
tomber, October 19BT, In tha midst of the eevenat political crista 
ever mn in P anama. 

Be, his aim waa to gain politic*! support from th* National Lib- 
eration Front in El Salvador, tu that when bo wore to delm that 
the United States Senate or the United Statue press or the Pana- 
manian nationals living In th* United State* tried to aak th* 
United States to pey attention to the situation in Panama » that 
ha could than **y that ha waa simply e nationalistic general intact 
«t«l in the problem uf Latin Amortca, one who believed In 
progress and wee being attached by United State* lmperiftlmm. 
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ir you listen to Noriega'e titotement made last night and hi* 
atatomenta on SO Minute, you will hear that that is the thesis he 
kl trying to sell, and with the support of idch groups ha would gain 
credibility. 

But in practice, Noriega has always taken inforToation from the 
guerrillas and has turned it over hi The Salvadorean Army no that 
it QOUld he used against them. In turn, he has taken information 
from the army to give it to the guerrilla! bo that he can oh it 
nguirnHi (he army. So, he works both ways. 

As for the first question, ut you know, part of the anna eupply 
being aflftt to Afghan rabek through PaJdatan, am happen* in Cen- 
tral America, part goes to the rebel* end the remainder ^csea to the 
black market, 

And. part of that blade market, Mr. Senator, sella Stingoni and 
other euch sophisticated weapons. General Herrera has the inter- 
national connecliona allowing him bo obtain such weapona. 

I could not guarantee this because I did not oh the ahipraent So, 
[ could not assure you that the arm* were givr>h to EH Salvador. 
But what 1 wh* told was that the ehipment, a shipment had bwti 
received Whether or not it contain* Stinmn, I could not say, 

Senator [/Amato. Mr. Chairman, again a rather chi I ling story 
□f, No- 1, misuse of American aid, aid that woe intended for the 
freedom fighter* in Afghnniatan. 

And here we have a ailualion or reason to believe That at least 
parts and maybe the meet luvnhiaticated kinds of weapons, syotema 
ora being black marketed and then being used against the people 
in O Salvador, 

And than of course 1 think Mr. Rlandtxn'e tHtimony LndLCntoa os 
It relates to the way Noriega conduct* nil of his operations, there I a 
no political philosophy here but rather just the interest in keeping 
the controversy going. 

He its that ke-v player tn the middle that both sides go to. Wheth- 
er It Is in fighting drugs or whether It la In revolution! or fighting 
thm revolutions this really plays to hia strength. 

And I want to commend the chairman for the manner and the 
patience he hoi demoaiatratod in making It poasible for a moat cred- 
ible witness. Like Mr. lil&ntkn to lay out the facta, as he has done so 
^ftHmtically. And yOU, Mr. Chairman, and your staff have done 
an absolutely outstanding Jut. 

And I Just want to at this point commend you. I hope that our 
colleagues vrj|l gat the opportunity to read the pertinent portions of 
the record that you have Wiped build here. 

And again, Mr. Blamkrn ha! really jitit set forth in thia Ont little 
story of the arms shipment how Noriega has used oil of these con- 
troverlis down there always to his advantage. And how our CIA 
and how our defense people and their Lnto1 Usance operations could 
hava hetn so easily taken in is an area that I would hope that Sen- 
ator Boren and hlil committee, ■< it relates tq some of that intelli- 
gence information, will really link into. 

Because [ think it certainly shows pome dcfVnenctos in our un- 
derstanding Of the situation there., and in our operations, 

Senator Rsaav. Well, Senator, fimt of all 1 appreciate your com- 
ment 


I know that you have been deeply concerned about this, and I 
know that you were instrumental in helping Mr, Bland on to re- 
ceive the attention from the Federal authorities in tormp of protec- 
tion that he hes got 

And [ know that he ia grateful for that-, and I am too. 1 appreci- 
ate you taking time In tfiJa week olf to share tn that effort, You 
have boon consietoutly good, I think, in helping us to focus. 

1 have been trying to get a lot of Information out and playing 
kind of the role here of laying It on the table and nut reacting as 
much- There ia a tendency oe you hear thb, It becomes blurred 
almost In its significance, what we are hearing 

And incidentally, those of ua who are silting here are privy, olm- 
OUlly, to a little tot more information, because we have talked to 
the othir witnesses We have a better een» of the mosaic than 
some of those who 0» hearing this for the first time. 

But 1 am abablutoly Staggered by the degree to which one of two 
things woe happening:. You said maybe the Central Intelligence 
Agency and others were token in by It Well, that la certainly one 
possibility and erne thesis. 

The Other U that they knew about it and life M usual jufft was 
not worth disrupting. That there wee a willing oeu to tolerate, 
based on other perceived g-oak and other perceived Interests. 

That ia on* of toe things that we are trying to get at here. What 
ja the judgmental process that all emu people to moke a dttkito 
that it is OK (hr a major player affecting the lives of the whole 
people of a country stealing it From them right out from under 
them? 

To be dqubledealing, tripledealing, quadrupled** Ling [n acme 
raw engaged In efforts that are directly counter to toe boot inter- 
ests of the United States of America, which any Khcol kid could 
determine ia contrary to our lntemati. And yet life want on » 
usual. They kept doing this. 

Now, 1 do not know whether they ware taken In I do not know if 
we have got the wont Intelligence system In the world. 1 do not 
know if we have get the beat and they know it ell, and just over- 
looked It. 

But no mat tor bow you look at it* something is wrong, something 
is really wrong out there. And we ere not going to got to the 
bottom of it in the next couple of days We are going to kind of lay 
it out there. 

But I Ogres with you completely I want colLespuee to OH this 
record. And I hope cdJeagues will ask more questions, and under- 
take through other srese. Because I think in toe end that can help 
u* make batter dsetoona about these klnda of HltUtn 

Tt H just incampn>hp!wibfe to me, both hs a farm er prosecutor, a* 
a parent, a* a citlxan, ps a Senator, to lit hare and listen to the 
manner by which wo permitted nanttb, we were compllcltoua as 
a country In narcotic* traffic at the aame time as w* art spending 
countlM dollars in thia country to try to get rtd of thl* problem. 

Aa law enforcement officials risk their lives, witness what hap- 
pened In Mexico with one of our MCA. how can you aak a DEA 
agent to go out there; risk their life, when there la a whole other 
policy out ban that is willing to overlook nsreobo? 


It Is mind-boggling- A nd u» [ day* we era Dot going to gel through 
all of it today. We are Kratchine b lot of the luifiuit of ii. But I 
aura foal the urge to ■cratch further, and appreciate your williny- 
QBsa to help in that effort 

Both Senator D'Amato and t haw to catch aircraft to get back, 
ha to New York and I to Boston,, returning obviously later tonight 
m we can continue tomorrow. I said we might have to break a liufo 
early f re* w* only have 1ft minuUw left, before, that break period. 

That ifl not going to give Ufl the opportunity to frilly cover the 
two areas left which are worthy of solid questioning. And those are 
the rdaUrDnship, frankly, directly with huh* of Lhasa entitle*, tha 
meetit^B that you say you hod with Oliver North, the meeting 
with Mr. Poindexter, the nature of tha Intelligence operation, and 
finally h(w this hue u (Toe Led our interest* In the region, what It 
has really done in terms of Panama and bo forth. 

So, what 1 would like to do ia start again tomorrow morning- VtV 
will continue some m&pup queetinns here. I want to get to the 
international network charts which we have not done, and then Ws 
will mart tomorrow morning again at 9. 

We Will probably go only about an hour with you, Mr. Utandmi 
And at soon u that la aver, wo will bring Fiord Carlton right on 
And my hope is we can run later tomorrow We may Oven be able 
to start with MLIian Rodrigaej, if poeaible. So. glv*ft that, did you 
wont to oak aamelhing more? 

Senator D'AmAtCl Mr. Chairman, I tell you what I totally sub 
oertbe to the idea of starting at 9 a-m. tomorrow morning. 

I am wondering, though. I have A few questions, and if we could 
not tomorrow morning toko them Up dealing with that money 
laundering 

Senator Kerry. I^rt US take thorn UP tomorrow morning end than 
wo will Ju*t go through the process flare, if we could continue on 
tha chart* Je that amenable? 

Senator D' Amato. Certainly 

S*flitor Kuwv. Lot me mmi hack to the international network 
chart Would you expiuin to us precisely what you mean by the 
'international network' 1 and what tha impact of that network u? 

Mr, BfANKilfi Thia Operation, thin drug trafficking operation, 
would be impossible on the current stale vnthout an international 
apparatus support ing these Illegal OCtlvttiee, 

As 1 sold, toe Repuhlic of Panama ia a key part of the drug traf- 
fic business. But in addition to Panama, there are other Countries 
also involved, in a wash, we have celled the mtnraational develop 
raent of drug trafficking and tha control it is eierciaing OVir dUr 
fovonuunt, 

On the chart you see that Cuba, Nicaragua* and, Panama have 
sp*dull»d fiTuuj« exclueively addroesing the drug trafficking prob- 
lem. They are not working to control the problem. They are trying 
to develop drug traffic king- 

In tha care of Cuba, there ia a Latin American department, 
headed by Pineiro. They key man there a AfnbftHOdor Eavelo. He 
was Ambassador, Cuban Ambassador to Columbia, end be controls 
the relktionahlp between the Utdtlllh cartel gn*l the M-ii#, 

There it also another group in charge of indbvidnal relationships 
with different countries they are In charge of retabllahing umnac- 


147 

tloil* between tha M-1U lo find out whai thoy need, and than pro- 
viding requested weapons. 

Because tha political theory behind all of thia b that in order to 
be obln to Influence the political arena in Colombia, two avenues 
can be nought- One the institutional ■ venue linin g the bodice or 
agendee that have been Mrt up legally Or you can do SO Illegally 
through drag trafficking, 

I thJ&k that no one bsrt will be surprised to hear tha role played 
by drug trsftkkkig in the Jnstitufttunjol Ilfs In Colombia because of 
the funds they control- Se, in Colombia tha vurloiM Cflriek, the Me- 
dellin, end other mlLtkw involved, have generated other inititu- 
tinea that control the local authorities and tha higher authorities 
in the country, , 

A few days ago. we auw that Ochoa, one ol the major drug traf- 
ficker* Of the Medellin cartel was incarcerated, was later *,>n* 
freed, So. you can ooe the pew*r they here The Colombian authors 
tie* are fearful when they deal with drag traffickers. 

They have also developed a military apperatua allowing them to 
UK weapons and fort* to retaliate to any type of attack, re that 
Justice in Colombia If being terrorized. So, having Htn that situa- 
tion in Colombia, and following the theory that It is better to hate 
several bra da rather than only aue, they bfttfe developed many 
beachhead in Latin America. 

One of thoee, and perhapa the moot important one Ln Panama,, 
und you can see on the other chart how there has been an ondpire 
which hoi been built to support that development. 

It la iruterasllng, Mr. Chairman, Mr. Senator, or il would b* inter- 
rant ing for you to discura this with Floyd Carlton and hear about in* 
tripe lo Nicaragua in 1964. That in ■ key year for the development 
of this international network- They did the same thing they <*«? “i 
Panama. They aet up proowilig leboratcriee at the some time thoy 
did re In Nicaragua. 

In addition to that, the Medellin cartel also ivtsan eo tahHah j n g 
connections with the military in Hmdurai. And the recruiting 
mechanism fallows the same mechanism. 

They u*e money, they uk Battery, they leave briefcases full of 
money, and that us all part of a procure And ymi will aee that this 
Hjffruption process, whatever a country' s iileology may be, he» been 
■bla to penetrate the nmatrut of Control America if well H Cube. 

We think that it le dear that there operations have been devel- 
oped and have led to the creation of an international drug traffick- 
ing network, which makes it vorv difficult far isolated unit* to 
truly have an affect on drug traf ficking operations- 

In addition to that, drug trafficking has entered a dineroat 
Sphere, end that ia the political uphnre. In. the Specific UH of eoCH 
COU nines, it ifl now fiassndEifl the doctoral campaigns- So, wb have 
to watch over thia political phenomenon and ite development. 

Tha li-mitjiti financial or economic development of Central Amer- 
ica has allowed for the Daroodpllara. the drug dollars, though it 
may be obtained at the of blood and live* of young people, fe 
atarting to be UWd to pay for bmd3 M— M In other oraee. 

Aa 1 said, the U S. policy in Central America hoe left ai an Inhor- 
Itanco not a Strong laadtalhlp Ibr development but absolute mili- 
tary leadc^ahip. And you ceo ere thia going from country to awn- 


try, aMirtanc* aver ttto pant 7 yean, without distinguish Liw clesenf, 
all the countries except Coota Rica and Panama have aevetaped 
military pownr u their piwli! force. 

And that Ji where drug trafficking has concentrated all ita of- 
forte, It ha* penetrated the army from the top. And thin ic so. Mr. 
Chairman, because yeu cannot jet anything done working with the 
lieutenants 

You have to go from the general* to the colonels, and that >* how 
drug trafficker* have worked. All of this ii mixed in with the fight 
far liberation and social transformation jprocwges. But all of this fe 
now tainted by It* liauon with drug trafficking. 

That in why I wkL, Mr. Chairman, at the beginning thud after 
having exhausted ail political resource* and ■ewinic that any politi- 
cal project* were met with failure, we had to face the truth, ami 
that was that Panama is riot in the handa of ita political loaders, it 
i* ir: the hand* uf drug IfuiliekDf*. Or thews who are under their 
control. So, nu political solution will be euocsaeful. 

On the contrarj'. and that le why yesterday General Noriega up hi 
that Woi njpport u going to com* from Nicaragua and Cuba So, he 
ta trying to portray this as a liberation struggle, a nationalist strug- 
gle, DV«n though that I* Mutual***. 

Because no U-S. Senator, no 11.9, public official can say that we 
in our DonwrMlHM have Mid that the Carter-Tcrriiot Iruulire are 
not being ahsarvad, or that the United State* should retain control 
of the Canal. 

Men* of u* over th* put few month* have Mid that to the U.9. 
Senate, cr to any mSmbeiH of the U-9, fldfldnLstration, Further- 
more, we have had the political courage, paying the price of being 
miMindtimtood at lime*, we have ejtprtlvd oilr political difference 
with the policy being conducted by the UniteJ States In Cciltrtl 

4n*rl«. 

In the case Of our country It would be fatso to say that we have 
spoken with United States Senators, or that we have traded politi- 
cal support for Panama for a United State* prownc* in the canal. 

For ua it is clear that neither the United States nor the canal 
UHH can think that the canal can now fall into th* hand* of such 
a criminal empire. That would simply be putting a resource which 
belongs rightfully to ua* the Panamanian*, but which ii valuable 
and ia used by the entire world, could! be put into the hand* of 
criminals. 

We be] lov* that it Li a resource that should belong to the entire 
world And *0 whet I haw triad to show ilk the graph u that there 
is a flow going in different directions. Thera in a flow of drugs to 
the United States, which in turn creates a flow of illegal money* 
that corrupt the civilian and military Structures of other countries. 

And there i* e reflow. * buck (low. which Iq turn mokes it possi- 
ble that, uring illegal resource* In a very profitable huainwa, finan- 
cial control of our countries can be bought. 

It 1* no| aurprkiiiu to hear that In the 19M meeting held In 
Panama with the Medellin cartel, they proposed to the former 
president that they could! finance th* public debt of Colombia. 

Wb are not speaking of people who have a limited fi nancial capa- 
bility. We are speaking, Senators, of billion* of U,S. dollars gener- 
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ated in annual opirilkw of thk group. which baa now extended 
ita activity throughout Latin America 

If you go to Panama you will find it surprising to m that offi- 
cer* who have a salary of |},Q0Q, $6,0011 can have hom« that are 
north millions of doLLara, or that they have fiesta of care. No one 
holding a docent Jab can garnar wealth In *uch a fast manner. 

Moat of the people of Panama, M happens with important group* 
in Colombia, are in a state of fear. International PTSH pubSiohee 
that there have been nu new explosion* In P an a ma And if that is 
» it ii simply be™ 11 " now after the United State* indictment of 
Noriega the people have realised who** hinds they are in. And 
now, there i» a generalised reeling of fear. 

On* of Ih* elation* which yesterday broadcast a view opposite to 
that of Ncrittfft law It* windows shattered and its door* closed 
down. So. that is what WB haw in terms of freedom of expression 

So. we believe that we, and the United States, need to Face thk 
increasingly dHngBJOUH iiluilihi In Panama- In the cane of th* 
United States, Panama is the largest United States population in 
Latin America. Mare than BO.OOO u.fl. citizen* live In our country. 
So, the United States scrabgic Interest* ore also entailed m 
Panama. 

I am saying this because, KB tkriw situation ha* developed, there 
here been other areas where the United States is also going to face 
serious problem*. On* *ueh area 1* the Republic of HondurOI- 

I already mentioned corruption at very high military levels. You 
hav* *een how million dollar drug traffic operations coming from 
Honduras were interrupted, so you can tt* how all flf these action* 
are tied to each other, how they have led to the establishment of 
an evil empire, which advances and moves filter than the 
United States dees. 

Senator KttkV. Well, 1 wt* correct in predicting we would net 
have time to do the other part of It 

I think that what you nave Bard is of just huge significance, I 
wikh more Of our colleagues could be here to hu*r what you are 
saying. Tie bottom line w w dear. I mean, our Ineffective law an- 
force menl effort*, oUr inattention to It, our fixation on Nicaragua 
to the exclusion of other probleroB and Other countries oven. 

Our willingness to- tolerate Noriega has in fact, according to 
what you have said, and you lived there and you have lived It, put 
ua in a position that is directly counter to the beet interests of 
whore we wanted to wind up. 

So, we have been our own worst enemy ia this peaces*, nlmoft. 

Senator TYAmjwd Mt. ChaimuiiL, 1st me say this for the record. 
When W* started th* hearing*, I mixed the Issue of Ih* lea* of spv- 
Ortiignty that the people of South America and Central America 
are toeing. 

1 think In Juil these pm few moment*, as Mr. Blandon ha* out- 
lined the manner in which this has carefully been orchestrated, 
and the fact that this ifl taking place not Just In Panama and Co- 
lombia but spreading, and they are growing stronger, tentacles are 
growing and they art growing *1 rearer and deeper, and that thil is 
file most rhaUeiwiJnsl situation which th* Unitm State* of America 
and its people fan in relationship to our awn national recurity, 
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And tiw fact, sorry tale Is that in its own way those Ugly Unit*' 
of nrrruptiion and power are reaching into every community of 
Ihe United States of Aimrion And OUr movrOW Kuve not been 
nunhibiod in this battle. 

And I dare say the intelligent ftgencien of this country, by God, 
should be involved in this battle inirbead of working with the Kum 
of the Earth, which they hare bean doing. They should be involved 
Lit this battle M * crusade far the survival of this country and this 
hBnibphoie 

The Btandon testimony that w* have heard just in the MJl min- 
utes should be repeated and th* media should cany Lt. If thejr want 
examine them in that testimony. And I daw say OUT Justice De- 
partment and drug enforcement agencies ibould take note. 

There is no more chiding detail that confronts os, no more great- 
er challenge. Mr, BUustlon, [ want to aay here and now, I am 
deeply, deeply grateful. And I know that Senator Kerry shares this 
sentiment. 

The time aitd the courage that you have evidenced, the great risk 
and personal sacrifice, 1 dan soy maybe your example will gtv* 
others, because there are many docent law-abiding people who 
need that courage to come forward. 

And they have get to know too that there la going to be safe 
haven for them, not only to addrere these problems and make them 
known, and that is the first part. If W* AM going to begin to under 
tdke a real battle. 

And we have heard just little hits and piece* of the norcoterror- 
lam network, and how it la subjecting tens and tens of millions of 
people to the loss of their dignity and their way of life, and has just 
humbled thsm and their government* and their operation. And 
that is mliing place here too, 

Maybe not to the extent that we have seen it Ln these other 
cases, whether It it the local deputy sheriff, or whether it l a the 
harbormaster who turns the ether way, or the person who operates 
an airport terminal, or the banker, or the necuritiee dealers it Is 
beginning to moke its Intrusions in a very reel way right here In 
thtt Nation. 

$o, Mr. Chairman, again let me thank you for having the pernpi- 
cncity not just to hold a 1-, &hour hearing, not to just make sensa- 
tional charges, but to draw out Ln depth and in detail , 

And Mr. Bland on, again, 1 hope that our media and others focus 
in on what you hare indicated just in theee put 10 minutes, be- 
cause It la a i'hl I ling story , 

Senator Kujtv. Thank you, Senator D-'Amato, for those appropri- 
ate and L think important comments. 

Tomorrow we are going to begin again, Mr- Blandon, and we are 
going to go a little farther Into the details of some of the effect that 
you have outlined In these Last minutes, and talk fljrtbar in exanil- 
natkin about the relationship between cur countries, our govern- 
ments, 

Let me isy that eisO we will have a printed record in full as Boon 
re possible- We will be expediting the printing of this record » 
that it is available 1 would like So thank the two interpreters veiy, 
very much. We will we yon tomorrow morning- Thank you for a 
really outstanding Job today - 
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Mr. BLnndub, I h a n k you- lt hss been a long day We will premise 
not. to held you loo lODg tomorrow morning, And then wo will move 
to the teetfnuny of Floyd Carl ton. We Stand recereed until A S-m. 
tomorrow uunuig. 

[Whereupon, at 3:35 P-m-, the hearing woe adjourned, to rtCOd' 
vena at 9:0® a.m., Wedmewday, February 10, 1988.1 



DRUGS, LAW ENFORCEMENT AND FOREIGN 
POLICY! PANAMA 


WEUNK80AY, PUiKUAKY ID. JWB 


tf-S- Sbkatk, 

Buhomhittii dh Ttuoaiexi:, Nixctuuz amu 

InTSM£SATIONAL OnPUTlOlM 
dr the Uhiuttii qh Fohkmn Riutiuni, 

’Washington, DC. 

The subcommittee mat, punuant bo notice. At S:09 a.m. in room 
9H-£14j Kart Senate Office Buildup, the Hon- John F. Kerry 
(chairman of the mbcominitt»> presiding. 

PteMnt; Senator Kerry 

Also present: Senator D 1 Amato, Jack A, Blum, special coimwL 
and Emnslatan; Karin Ruclehau* and JuOll* Dvlada». 

Smulor Kth.it. This Subcommittee on Ttrrorllin, Narcotics and 
International Operations will come to order- 

Wa will continue tils mamiag IW a brief period of Hunt wilt Mr. 
Jose BLandgn. Mr Bludso, I remind you that you remain under 
oath. The oath that JTCU imm at the outset of thaw hearings con 
tinuaa through ywr And tba interpreter*, the umo in 

tercjretera ifl yesterday. and the interpreters remain mm as yes- 
terday, 

L do WAbt ihs nedord to reflect, at the eppr^pmta place in the 
beginning that Joae Blandon M appearing before this subcommittee 
of the Foreign Relations Ommiuet under subpoena from the com- 
mittee. And I beliene it is appropriate that the record so reflect 
that 

Let me make one ether Hunment at tba outset of today's hear 
injp. Yesterday WA heard maybe 7 hours of extraordinary testimo- 
ny ft™ Mr, Blandon, and the day before we heard significant (Mb' 
many, both front the district attorney of New York, Robert Mor- 
AKlthau, as wall u from Qenerai Gorman, the former commander 
U1 chief of the Sou ther n flnmnuniJ 

All that testimony, all but A minutes of the testimony hart, has 
focused on tbe depth of the narcotics cartel's stranglehold and In- 
Creasing Hibvenum of mstrtntiona within Central America The 


focus of stories yesterday. 1 think, while important, because clearly 
W are Alto Concerned about CLA involvement in this throughout 
tin period of tuna and American Government involvement In it 
throughout the period of Noriega's control of Ptoiema, I think It's 
batpertont to bring the focus beck, 

This is not a hearing on the CIA, This Is Mt the appropriate 
forUm for that hearing. And while we remain deeply disturbed by 

(1MI 


154 


the information ihat wins rcvturiftd, I want people not to misa the 
point that Jooe Bloudon fa milking again and jigain, which fa the 
rjupLh of tJinl oanepHeOy. 

now. having uud that, I also want to nlBow today a rsuiunL 
which we have hod outstanding' to the White fJrnuM, and I think 
it't Important that the White House underitehd the Impurcanc* of 
responding rapidly to thin request, [ wrote a letter several weeks 
agn— Ihfa ■■ my second letter -to Mr. Culvahuuw, Cuuneel to the 
President of the United Stated, in which we have asked them for 
the declassification of specific' documents in the Oliver North dia- 
ries,, which are a matter or public record, many pages of which 
have been declassified already as a result of the Iran-Contra htsar- 

Since January, we have asked for decluaincutloii been use of the 
ability of those pages to document some of the things that have 
been said here, and we will continue to press the White House fur 
dednssifVcation. 

We haw called attention to the White HdUde that this it on Oh' 
going currant Inveetlgution. They have suggested to US that thou- 
sands of pages have been roqueted by various people for declassifi- 
cation and that we nre ml the end nf the Hue. 

And I hava pointed out that an ongoing investigation 1 think 
aught to take precedence ever the mere release of past information 
from now defunct investigations. 

I might also point out that the White House, however, haa 
claimed that a number Of Other ongoing investigations. such m 
Wedtech and aO forth, may have precedence. So, WE will ba continu- 
ing to press them for it 

But it Is Important, because 1 want pooplfl to understand that 
there axe American documents currently in existence and other m 
formation within our own channels that could shed considerable 
light on this. And If* my hope that in the ensuing days we're going 
to got a hold of that. 

Let me oak my colleague if he at this point ha* any open Log com- 
ment that he wants to make before we proceed. 

Senator D’ Amato- Mr. Chairman, again let me congratulate you, 
for the hearings, for the work, and ror the dedication to undertake 
something that'a not easy and is not going to end just with these 
hearings, regard lea* of what com** forth. W« ha** heard testimony 
ee it reLatae to the nations who have succumbed already and are in 
the process of surrendering their sovereignty Ahd that of their 
people to the drug conspiracy- Mr- Qlaadon ha* so artfully *ad so 
p sinfully of his own time and effort and risk to his own personal 
safety, and that of hi* family, gone to great depth* to attempt to 
give Us an understanding in those charts, to show ui the depth of 
this international conspiracy and nftrcoterrqrfam. 

And W# can see how lb has ofTsctod those noun tries, and certainly 
we'rs naive not to understand that our awn quality of life and do- 
mestic tranquility Hu btnn hi savaged os a. mult of the drug epi- 
demic. 

I think olao. Mr. Chairman, while I applaud your effort* for at- 
tempting to keep cur ay* on the osntrtu theme of haw vast th4* 
system u, where it haa already breached, what we have to be 
doing, who La partly responsible, what officials, what branches of 
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Government have don* lias than th*V should have. 1 think the fact 
that there are those who ore ill high plana, those ™dn this nd- 
ministration, those within the Noriega payroll, hi* publicity paopja, 
et Cetera, who will attempt end do anything they ran to discredit 

sift, while I support your contention. Indeed 1 behove it* impor- 
tftirt, 1 think W* would ba naive and ranusa if we were to allow 
What will be a concerted Effort to discredit the testimony of Mr. 
Blandun to go uncholLejoged , , , 

Hu fort of the matter fa» Ml- Chairman. a* you and I know from 
scums, not that 1 have aver been told by the WA thsm*olvee, but 
the fact of the matter It* that it fa wall known— and I dareany the 
CIA will *ay we never ml he comment one way or the other— that 
Noriega ihfa thug and racketeer, has b**n on the payroll and the 
employ of tha CIA for many, many, many yeans and, 1 hove been 
given to understand, up until rather recently. 

So. it fa not inconcsivabla^ but it il moat probable that what Mr. 
Blandon hoa would fit iu port and pared with this, hand in givra, 
Ihfa activity that the CIA had with thia thug who wr* m their 
employ, and alter all how prflud they mint have beam that opeol 
their own, that they nurtured for 10 many year*, hod risen to this 

^And^I^dm't find it difficult to believe that they would bovfc 
transmitted Information te him, hut otherwise they would bav* 
been precluded by way of law- It makra sense, and I do n^ doubt 
the veracity of J»e Iburdor I think to the bos* ot hi* ability hfi 
has attempted to give his recoil- He has given us note*, he ha* 
given US document*, and I believe him. J ... j 

And I would conclude by saying thia, Mr. Chairmen, I watched 
this thug and racketeer a* he traveled around Panama attempting 
to rally the people to a false cause, because a* you and I know, al- 
though W* may have ifMOWiti nr diaegrtwnenta ss It relates W 
tbr canal treaty, that is a bona fide treaty. 

I knew of no one who seeks to break that treaty. Noiiegn J* 
tempting to rally bia people to a national I* tic cause. H* has failed 
miserably. The people know that this fa nothing more than & 
shoddy attempt to rally them against th* eppraoror, that he mir 
tomato to CMt the United States inL 
And I think w* have got to let him know very deariy that there 
fa no way that wi wUl allow him to threaten our legitimate inter- 
Ufa in th* fell ferae and binding effect or that treaty, and that bo 
had better go very carefully, hecauss we do have the wjterewithsl 
and I think WE have lb* commitment and purpose to *ee to it that 
our untie hll security and the tenna of that treaty are fully en- 
forced, and »e will us* the appropriate measure of response w 

-g T^faf^EKT important that ws send that dear message to 
tfcto tyrant. 

Thank you, Mr. Chairmen, 

Senator KutH- Thank you wymd, S™*«r , 

Let m* add one word about credibility of wltoorara In tKa prtfr 
w if I may. Firtt of ell. 1 think it's important to state that this fa 
not a criminal proceeding, it's not a court erf law. And thersfore, 
the rules of eskfeno* don't apply as they normally would- 
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Have wi taken in noma thlnjW LKdl ftft hearsay? Yea. This in a 
hearing process. It's a proCcsj for the gathering of the maximum 
■mount oF JnfarmatlfirL. And from that we try lo make ram* ji*4g- 
nuentg, or from that we try to go further in UjrUIS of our investiga- 
tion, which may ar may not ultimately rWnJlt Id kith niatlem 
being in a court of lew, where different rule* would apply. 

But I do want W make the point about credibility of different 
witnsaoea. It's bean ho Id bufure that wmt of the witnesses are 
felons, that they're in prison; therefore, how can you believe them? 

Well, that's a problem that everyone has in prosecution, We have 
sent cauntlMI people to jail in this country for varioui crimes on 
the testimony of ooconapiraterm on the testimony of people who are 
aarving time, game of whom may want to get a reduced sentence, 
game of whom da cut a deal with the prosecution. 

And our folLow American*, June*, peer*, make judgments about 
those people as to whether or not they are testifying truthfully. 

We will hear in thU hearing, as we have provraualy privately, 
from people who art) IP Jail- And you have to make a judgment 
about them: Whitfl their interest? Why are they doing it 1 . 1. Are they 
declaring things that are against their beet interest*? Have they 
made ft dcnlV Are they in fact getting something for it tir not? 

And there's A saying in trial law which k& eometlmes argued in 
front of juries. People say, you know, "When you're trying’ the 
Devil you don't go to Heaven for yoUr uhtnowee " And the fact la 
that vou'r* not going bo find people who are drug traffickers, 
people who am talk about thee* things, about murder, about gun- 
running and at} forth, you're not going to hud them in Sunday 
school. 

You're going to find the participants, end wo re going to have to 
make some judgment* about whether they are credible- And you 
tana that on whether they corroborate each other'* testimony, and 
you measure the details and you mefliure the depth of them and *0 

forth- . t .. . 

in the case of Jdw Blandon, he il n diplomat- Ha it a diatm- 
guishad public servant. No one hAB ever alleged that he made 
money in thil process-. No one hu ever alleged, in Panama or else- 
where, that ha has been part of this *mepl racy. 

He haa triad hard to lay out facte as he knows them- l think we 
can measure the deta.iL. 

But one of the thing* you also measure ia motive. His interest is 
in hia Diwntry and in Noriega, not the CLA. His Interest i< not in 
becoming embroiled In u domestic American squabble of soma kind. 

He has beea reluctant, 1 can tell you, to talk about seme of the 
(hinge he does know involving the U£. Government decision proc- 
ess, because he ia here, frankly, under our protection, surrounded 
by Federal marshals, here with his wife, hit life disrupted in a way 
that 1 think nays • great deal shout Mi veracity. about his wilUng- 
neei to testify, 

And it is in that light that he has made aome comment* about 
What the CIA did or didn't do and, 1 might add, not hearsay- He 
himself saw the documents. He read the documents. He WU is A 
poadtirm fodpat and he haa asld openly what happened- 

How, J suppose, Mr. Blandon, that this hearing is otiil ongdiw 
end we haven't dread U off, and you can always change if you felt 
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a change waa naeoaury t don't evan know if you V* had n chance 
(0 hear 'The Phantom of the Opera,” which ia the currant rage on 
Broadway, but there's a great song in Lt called "The Pwnt of No 
Return." , „ , 

And we might Sby that this is the point or no return- You rt 
under oath, the hairing L*n't over, and you can change your teati- 
mony if thiers'e anything to change, and I'm going to give you that 

TTfc. that somehow you haven't been accurate ®r you 
haven't laid it out the way you want to, this ia the moment. Is 
there anything you want to change about what you said with re- 
spect to yesterday's testimony on having sen the ClA documents: 

STATEMENT OF J OBfi HLANDON, FORMER UQNBUL GENERAL OF 

PANAMA 

Mr. Blamdom [through troualator]- Mr. Chairman. Hut of all I 
ohoLLld tail vau that in my opening statement yesterday I clearly 
aaid that I WAS here to asy the truth and nothing but the truth. I 
have been very careful every Lima I have spoken, trying te clearly 
state what was my own poreonal -opinion and what was a fact. 

I am very surprised to see that the United Slates pr* ha* been 
an surprieed by oometbing which fotr Q* In Panama and in Centriil 
America ia simply common knowledge. I hive tried to understand 
the reaction and the paydwitgy behind it, bacauoe It iMW that 
the United States Unas it unb&liB’valjta that its own agencies pre- 
para documents that speak against their own political leader* 

But Mr. Chairman, 1 have had sccm to those document* and ^ I 
con gay even more than I have said- In personal ctrn.'veiBafcidiis with 
Centra! American leaden involved with the intelligence agencies Of 
other countries, they have told me that they have had access to 
similar type* of documents. 

You the Members of tbs Senate have also had acc«m to informa- 
tion which has come before tha Senate, but that information noa at 
timsa been untrue 1 Jl*ten.vi to tha Iran-Contra bmingl llw 1 saw 
how a maneuver was wt out to lead people to believe that (he 
Senate waa leaking Information. 

So, Mr. Chairmen, Of regards the documents and information 
that we have about the activities of Senators, T would reiterate 
what I sold ysetenday. But I do *h*rs your view, Mora important 
than that one detail, which ia dearly important for the united 
States, but more Important than that is the fact that a criminal 
empire Of A nuiltinalianal scope has taken over the sovereignty of 
our countriw, i* contravening the lnterwte of the United States 

And Lo eonduie^is statement, Mr. Chairman, I could *ay that 
my mm family, toy children, are paying a very high price for whet 
1 bid doing todayhera before you. My Children have hod to leave 
school and they are living differently. 

And there ii tic reason in ray heart or in my mind that would 
T*w*ii me to invalidate or withdraw what t ha™ sold here unfortu- 
nately, whet I hove uud ia true. 

Senator Knwv. Thank you vary much, Mr. Blendon, for that re- 
statement. 


Lot ire now pick Up where wo lall: off jrwtwntoy, if I may, At 
some tlmo. did Oliver North imbi with Oeiwrtl Nonq^? 

Mr, Bianhon, Yes, he did, 

Senator KlWRY- When wu that? 

Mr. Blandon. Ae far it 1 could say with accuracy, it was in IggG, 
twice, once in June 19BS and once In October of the seme year. 
And llH, It the end of 18416 Admiral Foindextor alia nut with 
General Nodegfl- 

Senator Kmv. Now, coming to the flret meeting, can you de- 
scribe how that C&me about, where it took blue? 

Mr. BuuffiON . The meeting was held on Ward a yacht, to discuss 
the situation in Nicaragua in particular. 

Senator Kutv, Where was the- yacht? 

Mr. Blandoh. The yacht wai at the Balboa port, on the Pacific 
aide of the Panama Bay. 

Senator Kjserv Dg you remember what kind of yacht it wee? 

Mr. BfAHnoN. It waa a luxury yacht.. 

Senator Knurr- Motor or sail? 

Mr. Bukdon Motor. 

Senator Kerry, Do you know who Lt Moe^hI to? 

Mr. BlandOH, I have no idee., 

Senator Heehy. Wae it Anwicim or Panamanian nr Other coun- 
try? 

Mr- BUHIWK. I believe it w HI North American, hut 1 can't say 
for aUre. 


Senator KERRY. Who arranged for the yacht to be there; do you 
know? 

Mr. BlandOn. No. I wee eutmuonad by General Noriega to the 
meetiiu. ] don't know the details as to how the meeting waa orga 
nised. I wee limply present there with Noriega, 

Senator KERRY, Did you. arrive with General Noriega? 

Mr, Bun don. Yea, I did. 

Senator Krbhy. And who WU On board the yacht when you ar- 
rived there? 

Mr- Blandoh. Two men ware aboard. One Introduced himself as 
Colonel North. The Other one ws$ Oft interpreter. And there waa 
also a young womnn at the other 4 l>d of the yacht. 

Senator KERRY. Had yon ever met Colonel North before? 

Mr- Biandqn. Never, ^ had heard about him a lot. 

Senator Kerry. General Noriega walked on board with you? 

Mr. Bulk don, Yee, he did. 

Senator KlkhV- Were you Introduced to the woman? 

Mr. BljlNDOM. She approached 1 U and introduced herself and 
then iha left the yacht. 

Senator Kerrv. Would you than describe what took place with 

respect to the meeting? 

Mr. Bianpon. Dating that meeting, the military situation in 
Nicaragua was ducueeed, ai well es the regional situation. Colonel 
North wae Interested Lh gaining Panama's support for the Contras, 
end he particularly requested, training assistance to banes located 
in Panama, something which General Noriega aaid ; Tm" to. 

H* also repeated that the Leaden of the Contras be allowed to 
visit Panama, and Noriega also agreed to that. 


Senator Kxbky- Do you knew how the meeting came to- be ar- 
ranged? 

Mr. Hlamdon. ] have no idea. 1 know of one Panamanian man 
who waa a friend of Colonel Noth and worked with him. His fast 
name in Gordobee. 

Senator Kerry b that major? 

Mr. Bsawdqn- He's a cfrUton. 

Swiator Kerry Now, how long did this meeting go on for? 

Mr Bum nos. The meeting lasted approximately 1 hour and 1A 
minuted, perhaps a bit more. 

Senator HARRY, And the only participants at the meeting were 
General Noriega, yourself, Colonel North, and the Interpreter; fi 
that accurate? 

Mr. Bianpon. Yea 

Senator Kxrjsv. And during this time the woman you described 
did what? She remained on the boat? 

Mr. fiuuUKM. Well, she was never present at the meeting. 

Senator Kxunr. Now. what wae agreed to in totality at the meet- 
ing? What wae the bottom line agnament that waa reached at that 
meeting? 

Mr. BundOn. That General Noriega promised to provide train- 
ing In Specific locations to members of the Contras, training to be 
trim dad at bases located to Fonama. Colonel North explained to 
Noriega that there wee i law Baying that U.S. funds could not be 
used to train Contraa, therefore UJS. bases could not be used. That 
la, the United States bases in Panama could not be used. 

So, that waa why he asked that Lt he done to Panamanian bases, 
and that was deco. 

Wo have a base to Panama called Boca del Toito*, another called 
Banehungla, located in a province does to Coals Rica, that special' 
ind in jungle training, Part of their training was done there and 
the remainder waa done at the Sonmningoe Oman Base, formerly 
known u School of the Americas, which store 19B4 hoe been under 
Panamanian, control , 

Senator Kerry. Did General Noriega ask tor anything in return 
for his support of the Contras? 

Mr- Biandqn- At the time ha asked for nothing at all. 

Senator Kerry. How did the meeting end? It Just ctune to a 

cleat? 

Mr. Blandoh. Yea. Wo aaid goodbye. 

Senator Kerry. And then you hod another mooting some time 
la tor? 

Mr. Bianpon. Yea, we did. 

Senator Kerry. What were the circumstances of tha second 
meeting? Wore you present at the second mooting? 

Mr. Bianpon. Yea. T should clarify that I do not know how many 
meeting Calomel North end General Noriega held- 1 am speaking 
of the two that I personally know of. My impression la that they 
must have met more often, given the manner in which the meet- 
togs at which 1 wae DUMOnt were conducted. 

Duritsg the second meet! 

General Noriega's office 

Senator Kerry. If 1 could hut interrupt you for one mcoimL 
before we get to that meeting. Waa there any discussion about the 


meeting, which was a very short meeting In 


economic situation in Panama and the need fur additional funds or 
loans at the first 'nesting? 

Mr Bulkdom. No, that happened during the Wood meeting. 

Senator Kjuy. Lot the record ohow aleo that one of tha thing s 
requested from th* White House is the name of the interpreter the 
identification of the interpreter who w H prmnt at this meeting, 

Please continue with the second meetlng. 

Mr. Bulk dOm. During the BttOnd meeting, General Noriega pro- 
pwed to Colonel North that he could help the war in Nicaragua by 
sending elite Units from Panama. These art special expert units in 
EKunterterroruzuH and that they would conduct terrorist sebotftgu 
acta In Nicaragua. 

Senator KERRY. Where did the KOOhd meeting taha plane? 

Mr. BUANDQN. Ifi General Noriaga'i office, which \i loculed in 
what wee formerly United States facilities in Panama- 

Senator Hmt, Who Wes prnent at that meeting? 

Mr- B LAN DON. General Noriega, Captain Corteeo, Narima'a 
translator. Colonel North, and myself— no one elac- 

Senator Kiht what Was the date of that meeting approximate 

Mr Bwndon In October, toward the end of the month. 

Senator Kiaif. What wan the time of day? 

Mr. fiLAHDON. During the morning. I can h t recall the exact time. 

As J said. General Noriega 

Senator Kjsky, Whal was the quid pro quo for what General 
Noriega offered? 

Mf. Pllnmk, General Noriega offered Colonel North, nr suggest- 
ed that ParLamanian units could carry out activities on Nicaraguan 
territory. Colonel North's reply to that proposal was that he would, 
ha vo to consider that proposal was that he would have to consider 
that and examine it, because he wa* not authorized to make a deri- 
sion on it. 

And he reminded General Noriega how the public opinion in the 
United States had reacted to the problem regarding the mining of 
Nicaraguan ports, 

i$o, Colonel North did not — he neither accepted nor rejected the 
itunfeslion- He aaid he would speak to his superior* about it. 

You should recall. Hr. Chairman, that wa dub speaking of i&gfi 
And as 1 said yesterday, it was * month later, that is after, Presi- 
dent Barlitte had left the presidency Lb Panama. So, there was in- 
tense pressure on the part of the Department of State toward 
Panama. 

And we explained to Colonel North the problem* that we were 
encountering, end hie very ahcrt answer was that he would see 
what he could do about It Bui again, he didn't specify what he 
would do. 

That is Why when the meeting With Poindexter took. place in Ife 
camber 19BE, ihat la 2 months later, the Nicaraguan problem was 
not included on the agenda. 

Senator KlUV. Wu there Httn# discussion at that particular 
meeting about the need for assistance, additional economic assist- 
ante? 

Mr. Blandoh, What wa told Colonel North was that our country 
was eaeountortng political and financial problems, That ia what he 
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™ referring to when hi Said that he would M4 what h* oonld do 
about it. 

Senator Keril Did you subsequently receive additional financial 

asaletecoa of significantly increased proportions? 

Mr. Blah don. During E98&, the Republic of Panama submitted S 
program to International financial agencies. It wu a program for 
economic reetrueturlog of the country. And we received Ml sup- 
port tor Chat program. That wu in the World Bank and the Inter- 
national Monetary Fund and U.3. AID. 

Senator Km?, Now, did in feet the Panamanian base that find 
been Originally dtacuaud get used fW the training frf Contra 
teoope? 

Mr Blakdqk Yet, it was. 

Senator Kaaay. Were there Other meeting?! between Lieutenant 
Colonel North and General Noriegn which took place- that you 
were aware Of, but that you youraetf did not attend? 

Mr. Biandqn. No. 

Senator Keilry. No. there weren't, or no, you're not aware of 
any? 

Mr. BlahdOh. No, 1 don't know if they took place. The only 
meeting which f dp recall with the National Security Council was 
the meeting held m December IT, during which Admiral Poin- 
dexter met with Noriega. And with your permission. I would! like to 
explain that meeting, 

senator Kkrrt Please dn. 

Mr. &IANMN I would like to daecrlbe whal happened in nme 
detail, ao that you can appreciate how at that time there wna 
within the same agency two different positions. On December IT, 
IBSG, Admiral Pcindexter met In Puanmu with General Noriega 
During that meeting, Noriega WEB present with Certesn, who was a 
captain and acted JU Interpreter. 

On tha U.S. side. Admiral Poindexter came with Amhaaaador Ev- 
erett Briggs, who la now U.S. Ambassador to Honduras. While that 
meeting was taking plea In Panama, hero In Washington then 
was another m^iang at the ESteCutivu Office Building in OHO of Mr, 
Casey's offices, Mr Casey being ClA Director. 

There wai a meeting between Constantine Mongos, who waa 
than a member of the National Security Council staff working 
under Admiral Poindexter, who at that time 1 think had only been 
in charge of that orgaimatlon for about 15 days. So, Constantine 
Mtmgee was meeting here in Washington., and at that meeting Bill 
Hacht waa present, having been hired by the Republic of Panama. 
Well, you can dm that ha had been hind, and duly so, as a lobbyist 
tor Panama, 

I think this is important because that meeting waa Important. 
Mr, Hairing, who works with Mr, Hecht, and Joel McCleiry, who 
was alio praaeat at the meeting because ha had been hind by 
Panama to examine its domestic problem-^ and it was believed that 
hii knowledge of Panama would help to understood the situation, 
there. 

Also in Washington waa Mai, Daniel Delgado, who waa working 
lb OUr political lntolllg4>;4o office- But OunatontLiie Mengsa did not 
allow bun to be p r es en t at the meeting. 


And during the meeLlcvp, MeftfS* told this United States delogi- 
tion of United Stated cituanfl working fw Panama the following 
points He Baid that Noriega had to change W make change* in the 
Dafenaa Fora# tfepoc lally, ha had to replace til* officers who had 
been involved in Sj&.'&ftfar.a’B. nasaas illation; that Noriega had to 
ftop hii dealings with the Cubans; that he had in call elections im- 
mediately or put Am ufo Aria* in power. 


And that if all this we* net done, the United States would use 
political, mailary. end economic pressure On Panama. And thia w u 
3<ttppening in Washington at the same time that that other TDtwt- 
ing was being held in Panama, end It Woe an entirely different 
meeting, 

Admiral Poindexter went to explain to General Noriega that it 
wee abaalutely naoeasary far him to consider or examine the peeai- 
bility of having Barletta be brought hack to power, or Co the preeh 
dency, rather. He said that that at the time war the official US. 
State Department polity 

And he also spoke of the need to hare a group of officers be sent 
abroad, outside of Panama, while the situation changed and the at- 
tilud.ee changed regarding Spadafora'a aBa&fi&<s^cicn- 

No mention wee made of invading Nicaragua, something which 
Noriega ha* «4d in the mil few doji, became the aniblom of the 
United Btetee invading Nicaragua was net on the IMifi agenda. 

Furthermore, the agreements with Nicaragua regarding wist* 
nft» to the Contras, hod already been, dieCmuoa by Noriega with 
Colonel North. 

So, now a* 1 explain thia, you will *l#g be able to ratify Ihla In- 
forma tion with a grou p of United State* citizens who were hired by 
Panama. You would be able to di*cu** with Mr. Bill Hecht and Mr, 
Spencer. 

Senator KEHBY. Who hired them? 

Mr, BuifUdlf. The Gortminent of fpiinut 

Senator Kcsav. Who made the decision til hire thtta? Wae thk a 
Noriega deedaion? 

Mr. BukNDOK, Yea, it Was, Hie Contract nu *lgn*d by the preai- 
dant. 

Senator KlPUtV. Excuw me, Mr. Blandon. 

Mr. Bum DOW, What I'm trying to explain i* that Whin Poin- 
dexter's meeting ended, that as in Panama, I rtCeived a telephone 
call from Delgado, who Wia conveying the Information ae to what 
bappenad In Waahku^on, And then Ucncrml Noriega mot with me 
to analyee theae two different pad.tiona. 

These W*rfc two entirely different po*iUoru, And NarWm ex- 
plained to me what was discimed at the (nesting with Poindexter, 
oad I recall that hm Wol rtry phased bpoaiH* ciUrlng the mooting 
there was do bp* of crftfclim of Noriega. Rather, a putponl woe 
put to him for hu conaldOration, 

Al DO tlrno did the mooting *e*m to be trying to Import Or In 
tandod to impose anything on Noriega. Thia i* entirely different 
from what M*ng*fl w aai3. So, we com# to the oowdwlen that the 
problem was that at the time— that lf> ill 1965 — there were- two dif- 
ferent L'J5. Goranmranta, someone who WO* waging a war and th* 
other which wu actually running th* Government. 

And. we decided to deal with the real Government 


Senator Ktt*Y. Which NH the ra*l one? 

Mr. BUUTOON- The Reagan ndminintnitlon. 

Senator Kuhy. Represent^ by whom? 

Mr. Blau DON By the Lf.S, Deportment of State 

1 hare often ngirt that one d£ the problem* we have hod to face in 
that the various U.fl agencies approach our country with different 
concepte. I have said, dcecriWug ft in detail,, the problem* m hart 
hod with the National Security Council. 

So, you can have an accurate idea of tha situation. I ha™ JP T * D 
you names of people you can call to confirm or verify thia mformO' 
tion. So, if within the wm* agency you hara a director who ia ex- 
pressing one position in Panama and tiplainlDJ a dilterunt posi- 
tion in Witehington, you can imagine what happen* when you're 
dealing with different agenda*, 

The 40X00 tw?", CoiiataJtme Manges, several mnnthn later ■!» 
fUsd from the National Security Council, among other nsHra be 
cause he was in conflict with Philip Habib- You may recall that in 
1986 he, Constantine Mengee, accused President Reartn'a special 
envoy. H* hod already been taken OUl ef the ClA by Director 
Cwey, and he was one of th# individuals who Hibasqueatly proriil- 
hd information bo the New York Tim#* against Noriega, 

So, Mr. Chairman, at that time and now, General Noriega ie 
aaying, is tailing a half truth- At the meeting with PoindextHT, 
Nicaragua Was not discussed- But at the meeting with Mange*, 
there was a military throat 

So. if we’re going to be objective about thia; that h When Noriega 
now ora throat, he ia In fact referring to what did occur at 
the Poindexter ineeting. 

Senator Knxr. Sinne me. Not the Poindexter meeting, at tha 
mtetliu with Casey? 

Mr. Buutsw. Yea correction, y#a At th# Mange* meeting. 

But In the political practice in the ensuing 8 months, the Repub- 
lic of Panama received from the United State* support, Builetta 
wa* not put m power. No officers or official# were changed, and we 
received U.S. support. Bo, that WO# th* situation. 

So, h 11 of this aside, the criminal empire WA» still operating. And 
toward the end of 1084, after th# New York Time* published tha 
accusationa, which can be oummarkted In live points, th# empire! 
continued to pressure President Delvalle because he had obtained 
U.S amUdance and made economic Chong**, He led the economy of 
Panama to grow by 4 penmt. 

But Noriega e*w that it whi dangerous fur a president to truly 
h#ve power over the government, and in November 1986, OS 1 ilid 
in my opening etatememt, he forced the president to change the 
government and to nullify the president's power. 

And that is when what yOU kJMJW os the eeveriwt crkjJ-1# ever to 
affect the Government of Panama beean- 

Benator Kkuy. Let to# juft *ay that some of th# teetimnny of 
General German regordtng the- dHAl-tnaok, teiple-trtdt, lacx^of oo- 
uhoiuia Of latter matisia undei 


hedon, lock ef exchona# ef tsformatiaa, undenoorw Mm* of what 
you'v# tusteoei here. 

Td like to com* bade tor a minute* if [ may, to cantiaue th# s#- 
quenoe. Wm then a aecoud meeting with lieutenant 

Colonel North bated fin- shoot hew long? 


Hr. RlaHDQN Around 3& to 40 minutes 

Senator HjM V. Did you ever have a meeting peraonaJlj 1 With 
Colonel North after that? 

Mr. Blanton. Never. 

Senator Ebht. Did there coma a time, however When you 
learned that Lieutenant Colonel North asked General Noriega to 
help him with a plan to blame the Nic&aguens for shipping weap- 
ogu bo the guerrilla* in El Salvador? 

Mr. Bullion. No. In Jum* 19®fl when the articles appeared In 
the New York Tlm«, the long Article appeared where five basic 
chart** wore made— drug tremens, double agent, murder Of Spa- 
dafore, corruption, and electoral fraud-1 personally prepared a 
study, and you may remember and l would also like to clarify that 
even during theaa Iwarihgi I f *i never eeid that I WHS * msraber of 
the cppoaittoti, I've always wud that I am a member of a govern- 
mefit party, and even before these hearings- 

I prepared a political draft for Noriega, because I said to him 
that Nortsge'f main political advisor during that period was 

^^Tha^pertOfl carrying out the public and political anelyau of Nor- 
iega waa myself, » if any lawyer wants now to say that, the only 
thing that that show* if the political relationship estant of— the po- 
litical relationship between Noriega and myself- 

And 1 drafted analysis of the New York Times article specifically 
from the s tand that wurCsi for that article. 1 remember that In 
that article there were between 17 end IS statements Baying credi- 
ble source* Of reliable eOUIUH that will not really reveal their 
name, at cetera, and since we knew thst information « we knew 
about information regarding the NSC and the CIA, we sort c*f 
found— we reconstructed what there NlW ¥«k Timre source* 

Senator Kuir. Ut u* put this in a time period. What la the 
period of time, now? 

Mr. Blanton. That WHS June 19BG. I don t remember ULSCUy 

Kivl Is this the artida by Sy Herach you are referring 
to? 

So out of that analysis, wo reached the ffiflcluoion that tho 
BOUree of information for the New York TimM Mine foam the Na- 
tional Security Council, but, in addition, I did some work hare in 
th* United State* wh«l there were the Iran-Contra hearings, and 1 
took the trouble of listening to all th* hearing* and placing the key 
date* of those hearings. 

I’m speaking now of ye*™, months, day* when hay events oc- 
curred, to correlate them with key event* in PsJiamanum history 
That was part of the political analysis that we carried out. 

And L remember that on a Tuesday I gave Noriega the analyui 
that 1 had carried out, aayiog to him that it wbh clear to US that 
there w*a a Coverup operation agallUt us because in May IPW in 
Lebanon, McFarland'* trip— that!*, McFarland's trip to Lebanon- 

had become public. _, 

You may remember that that was occurring about the Bam* 

tuna 


Senator Kntv. Mr, Blende n, 1 am going to Interrupt you hare. 
Let me just aay you are losing me a lime hit. and I know the story. 
Bo, 1 think we are going to nave a harder time getting others to 
Understand eUOtly what li happening here. 

So, if you could try to nail It down a little more precisely. 

Are we now leading into the Ac Vbta Incident? 

Mr. Blahdon. Yes. Whet I wanted to show, though, la that d 
day* before the Pro Ifiera stopped in Panama, Noriega had that 
report already that we had prepared, and the day before the Pi& 
Vista was stopped in Panama, was captured in Panama — was 
mixed in Panama, excuse me 

Senator KfHJLY. Excuse mo. Where did tho Pin Yufo come foam? 

Mr. BLANTON. The Tin Vi»ta ia a vm«l Or ship, the owner of 
which la an arm* dealer who Usually deala with arm* and sends 
them toward Southern Africa; that is, to Mozambique 

Senator KnitY. What is that arms dealer'* name? 

Hr. Blanton. I don't remember, but he'e the owner nf the Pia 
Vista, I don’t remember hie name, but it's in the newspapers. It'a a 
Danish name, eomewhat difficult to remember. 

But In any case, the Pfo Vitta had been hired for a purcha** of 
arms in Eeet Germany, in Communist Germany. 

Senator Kuiv. Who hired th* Pin Vista? 

Mr. BlaudOn. At firat it was a dealer in Miami, on arms dealer 
in Miami, Duncan 1 think, 

Senator Kxaav. David Duncan? 

Mr. Blanton. Y» 

Senator Kiuv, Who- Instructed Mr. Duncan to hire th* Pia 
Vista"? 

Mr Bunhw- From what w* know, the Peruvian Armed Forces, 
and that seems pretty logical, because you may know that in the 
Peruvian Army, all weapons* are Soviet-made wea&nsnfl. Since Al- 
varado's govemnuent. their whole logWJcs In Peru hss been based 
exclusively on Soviet weapon. 

Bo. these weapon* were originally going to Peru, but there WU a 
problem with President Alan Garcia, the military people, and these 
anna were to be resold. 

There were two manifest* or shipping invoices an the ship. 0»* 
was to go toward Peru and the other one to El Salvador. 

Senator Kebry. The ihip we* hired by David Duncan, and it was 
hired ta bring weapon! from Eastern Europe; Is that correct? 

Mr. Blamdow- Y«. 

Senator Kswtv, What specific weapon* WM It hired to bring? 

Mr. BulndOn. The weapon! t hat arrived in P anama , there WAS 
ijm AK-i?e, over ijfflQ RPG-II mneilee. end a consider able 
amount of munitions for both, types of weepers in transporta- 
tion trucks- that is-trucks for transporting troops. 

Senator KfeuY. These are the weapon* and the supplies that ar- 
rived OH the Pia Va ta to Panama; I* that correct? 

Mr, BLANTON. Yea, and which were seized in Panama. 

Senator Kauv. Trie** are Eastern bloc; the** are Communist- 
iieod weapons generally, correct, the AK’e and RPO'tf? 

Mr Blanton. Mad* in 1984. 

Senator Kmi Now, It il required in unu shipments that that* 
be end user ccrti ftoatoo; is that correct? 


Mr. BuodK. Yap. 

Senator Kmht, Two sate of end-user certificatea were f<sijr>d ™ 
the Pia Vis fa? 

Mr. BlAWMh*, Ye*. 

Senator KSU¥. One destined for Peru? 

Mr. Blanton, And ths other to EH Salvador. 

Senator Kehhy. Than what happened? 

Mt. BiahdOm. One dev before this ship whb Hired, Noimkh told 
Ui — Wd by the way. 1 ihould clurjy state that we have no inform 
mstion that Colonel North said this. This u whet Noiim told u> 
that hi Hid. I want to make that Vmy dan, that that waa 4 (hip* 
ment which North had mode with tupau owning from Pw 
many, from Co maiun iet Germany, BD that they show op in El Sal- 
vador ai if thia had bw a shipment amt by Nlnragm to El Sal- 
vador* and then accuse Nicaragua of transporting weapon#, 

And then they were going to be pent to the Comma. 

Senator Kkhrv Ut m* Juat be clear here. General Noriega par 
reneEly told you that? L» that accurate? 

Mr. Blandon Yea 

3mawr KlhftV What were the cireumitAnieH of his telling: YOU 
that? Why did he feel that he wanted to let you have that informa- 
tion? 

Mr. Blanton. You may remember that 1 said that I had pre- 
pared aome information analyzing the New York TLmee article 
where we had mentioned that the Origin of theae chaig» oame 
from NSC, according to our information anyway. I'm not Hying 
that I'm accuaing the National Security Council* but I'm «ayin| 
that that WBH the analysis we made of that infgrmafapo. 

And Nonas* that wince thia had to do with North, we had to 
know what was going on. In other wortU according to what he 
said, thia ™ revenge. 

Senator Knur So, Noriega waa angry at the appearance of the 
charges in the newspaper and, es a reeuJt* he did samathing or ho 
Ktd he did something with the Pia Vu&rt 

Mr, fh_AKpciH Y«. And you, may remember that CNN, through 
Lucia Newman* reported from Panama thil ivint, explaining what 
I have beau tallirur you about, Lhia double uaa, dual UH that woe 
going' to be mada. That WM the rnfermatlon that we gave her 

Su* Vm not waving that North told Ua that, W* hare nu evidence 
that he laid that Thia waa information that Noriega gave up. 

So, WO tool three weapons and than publicly exhibited them, 
that iN iw decided lo aav that anyone who Waa the owner of three 
WWApOua to come and claim them. Obviously nobody showed up, 
and the weapons are now under the contra] of the Panamanian 
Armed Forces. 

Senator O' Amato. Mr. Chuinnaji, if I might* I would like to ask 
Mr. BlNhdon. I understand that General Noriega told you thia 
atony, had made a dariaUm as a result of your report-* your analysis 
that he was going to intercept thia ahjp. 

Other then Noriega* wap there anyone else who would have oub 
etantiatad dr confirmed or lent credence to what Noriega told you? 
Waa there anyone line? 

Mr. BulKDON. No, no one, 
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What ia ftlll cosfrikng to ua le that the ship went through the 
Panama Canal Utd then returned to Ptnima. Thia ia something 
Which k atui unclear. W* do not understand why the ahlp went 
through the canal toward Peru but it never reached Petti, At same 
point It turned back and returned to Panama. That h still very un- 
clear to UP, 

Senator O' Amato, let m e aalt you. At thk point in tune, rwflnct- 
“« iL w 4 diti you believe that Noriega waa conveying to you the 
truth? 

I on deni Lend this ia a judgment you make, and you hafYU quilj- 
Red yoU.r statement by aaylng that you only heard thia from Nor» 
uga. 

Are you m a position to offer an opinion? 

Ml. SLAKbOW. t think that Noriega waa not tailing the truth. 1 
think that the weapons were really going to P^ni, That ia my own 

opinion. 

Becauae it waa strange that the ahip would be going to Peru, and 
then When this wap made public* Gen. Adolfo London of El Salva- 
dor denied that the weapons were going there. 

It was dear that doeen h t prove anything., because you know that 
in all PH ret operations then ia always itsndsrd procedure. If you 
are captured or the operation is Unary a red, you're not supposed to 
know Hvanjthiiig. When something is revealed, nobody aver knowa 
anything. That R standard 

Senator IY Amato, Well* 1 think that you are to he congratulated 
ror clarifying what you know to ba the truth, what your source* 
were, and olao l would toy obviously 1 diinii you are m a position 
make soma y manta and othftrt of us are just not. 

I thank you for your clarity and for stating for the record your 
opinions Of what you know to ba facte and what you have heard aa 
hearsay, 

Senator KntM, 1st me Mk you a couple of oueetlou on that I 
ampujsL&d. 

Thare is a bill of lading for Peru, but there is also an end-user 
certificate for E3 Salvador. 

Mr Bl>^nMN, Yea, that Is what ia still confusing. 

Senator Kiut. If the ahlp were If^itlinataly going to Peru with 
an etui-oser cwtilkate fu-r Peru, why would somebody not claim a 
legitimate shipment? I mean, this la* how much, id million dollars' 
worth? 

Hhw much was this waapona shipment worth? 

Mr. Biakuck No, about fiti million 
Senator Hjdtet. Jio million 
Mr. Blantow. I hare 

Senator Knrv. You are saying that f]Q million of wupans with 
a iKftlBflata eoo-UMr Certificate 14 juit (dttiiia in Panama tpiiaT? 

W- Bundon. Nq, they are in the handier the Panamanians. By 
law, if you capture gwcs that are snuggled, after a certain time 
the £=wd» came into the powesaicn of the government having cap- 
tured them. That la tla law in Panama 
But rd like to eipLam Hit thing that could help you to undsr- 
^ Tbe prchkm, tha drug problem dare net exist extiuadvnly in 
Colombia. You must know that in Peru, Ecuador, and Colombia 
they al» have the same problems. 
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My view, and I supposed that you know that a general f™n: t hits 
Peruvian poSio? was a friend of Noriega's, waa captured, and he 
was fired from tha police because hre was involved in drUf traffick 

"^Vhat 1 think ia that the weapons wen illegally purchased by the 
army: the government was planning to sell them in Purus internal 
market, bacfliua the terrorist movement in Peru ui Lied to drug 
traffic 

When 1 spate qF the problem, 1 left ealde part Of the area that It 
Peru and Ecuador because it was not the subject of gut discussion. 
But 1 take this Opportunity to mv that In the case of Ecupjpr, just 
to give you an idea of Noriega's dealing In those arena, in 19&6 one 
qf Ecuador';: leaders whs in Panama in exile. 

Hia name is AdLai Biicearam, and Noriega laid u* something was 
going to happen to him. Two days Inter Bncearem was captured, 
supposedly holding a kilo of cocaine in his cat, and he wo* incar- 
cerated for G months in Panama. 

And what had happened, the Ecuadorian Security Sorricw were 
interested In damaging Buccarem politically, Buccaram la one of 
the major political Isadera in Ecuador, and you must know that in 
last- week's election Buccaram was in aecond place after Grigs Orju 
In the presidential election, so now the two are going to run for 
president, and Bucca ram may he Ecuador'! httt preaidenl 

And Bucearam rail into a trap that ww set for him by Noriega, 
Noriega trying to help the Ecuadorian Security Service. So^. why is 
NoriefB, you may ask, interested in Ecuador? Wall, the fact ia that 
part of the raw material used to process drugs comes from tha t 
country. 

That ia why I yesterday said, Mr. Chairman, that it ia very im- 
portant for you to pay great attention, to the nettin g up of laborato- 
ries. These lahor*torna an the new system used to bring in raw 
material and process It in areas that era not traditionally linked to 
drug trafficking. 

Furthermore, Noriega met with the leader of the Alfaro Vive 
mcvamenL. This is a terrorist movement in Ecuad or, and he met 
with him in Panama. Two days Later he told the Security Service of 
Ecuador that he had met with him and that he waa then detained 
illegally in Panama, sent to Ecuador, and 2 weeks later he won 
found dead, supposedly in Combat. 

So, that la the Noriega story 

So. in my view, in the case of the Pia Vutu r that weapons may 
have been lliegally procured by the Peruvian Army with the intern 
turn of providing them also illegally to the drug trafficking appara- 
tus. 

You know that in thCH countries they also product the rew ma- 
terials. So, in my view, I think that is the moat plausible bcdbjH- 
ty. Fm saybg this On the basis of my political experience. 

In addition, you may also recall that in 1905 when Noriega mat 
With Alan Garda, ha worked vary closely with one sector of the Pe- 
ruvian Army and, having seen how drug traffickers operate, you 
Oil He that they ere mainly penetrating the armed forces htranie 
they're the anas who, In practice, have control aver the distribution 
machinery. Hud they have specific power. 
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So^ my political opinion, m T arid before. Is that that is how It 

^Thn't difficult, Mr. Chairman, to falsify snd-uaar oertdfkatea. 
That la one of Noriega's busLojeosM. 1 told you that with Harari he 
hie: that bmineu So, people who work in these dulinsk they 
make paesport* they make vtsaa, and It's vary easy ft*? them to 
iMUe on endruser certificate. „ . .. „ 

W* saw both certificates, and that confused lib. But if you tie oil 
the pieces Of this story, you will are that there la evidence, thee* U 

E reof, I ani not saying that it is the tamo type of evidence we have 
l the case of Colombia. 

But that is why, In ray view, it is clear that this problem dee* 
nof alfect Panamanians exclusively. If you trace all the connections 
I have i*id before you, you will see that this goes beyond our wun- 

Ijonator Kihhr. Whkh 1 think. Mr. Blandun, l» the real point to 
be made here, and 1 appreciate your candor on Lt. 

Who knows, than, what the Pita Viaia really meant, except that 
it la ofavtoua It is linked clsariy to this trafficking. whether in irms 
gf drugs, and the isstitilhstiom is real, no matter what. 

No matter where it was going, whether it i> E9 Salvador or Peru, 
it 1* RFQ-tFi and Alt-tf's and ammunition, and It is illicit. That la 
part of the problem that we ore really aiming at here. 

9q, [ am happy to leave it aa a question mart, and T am glad you 
have b&c-n very candid with US about that. 

Lot ms coma hank, if I can, for a second ti a couple of other de- 
tails. 

Joel Mrfileaiy that you talked about worka with Stuart Spencer, 
is that correct-? 

Mr. BlaSTKIN, No. Joe Mcdeary waa hired epedficahy to deal 
with Panama's internal situation You may recall that during the 
elections they worked with us. 

Senator Kjerut, I just did not know whether or not you know 
that, and I wanted to SW whether WE could clarify it 
1 understand why you hired him. I am Just trying to nod out 
what the linkages were of various American interests to Qeneral 
Nwrkga. „ „ „ 

Gaming back to yet. another isaua, you told me that General Nor- 
iega traveled frequently to Washington; ia that correct? 

Mr, Buunmtf. Vaa 

Senator Knur. Ttua was during what period of timer From 
whan to whsn would he travel frequently to WMhingtm? 

Mr, Blajtoqw. Wall, Noriega has always traveled to Washington 
frequently alter 19B2 or IMS. 

Senator Knn. You lold me also that when General Noriega 
traveled to WaahingtHi. he would meet with Mr- Bill Caesy of the 
CIA at hi* horns privately! i» the* correct? 

Mr. Bllnjmjk. Yh, It la. 

Senator Knit. Eto you have my Idea what aort of ftejuenry 
there was to that? 

Mr. Biahtkxn. [ canid not say, but every time there were siguifi- 
□ant prabfcme, NortogS traveled, and hi traveled alone He trav- 
eled with hi a physician or with par'cupa some support staff. But at 
his meetings with Mr, Ceaey, he waa done. 


Senator Konev. but you know of that ijwiFimt] Ly from General 
Nfjriega? la that accurate? 

Mr. Bujtdok. Ym, end 1 wild even say that in May— no, correc- 
tion In September 1B£E when I was eusnsnor.ed bv Noriega to Now 
York and I told you he w&s at the Eshna'ley Palace Hotel, he, after 
Speaking with me, made a telephone call to the CIA., and from 
what he said, they arranged It for u* to leave hecaUH we had no 
problem* in leaving, 

But he diecueeed or spoke with *amehody el the CIA. What he 
said to me eu that ha had spoken with the CIA’s big man, and the 
only hie man I know at the CIA at thia time waa Cfcsey. Whether 
he spoke to him or not, 1 cannot say. 

What he was trying to do at the time, and he explained this, wee 
trying to find out what wa* happening in Panama. So. the dA in 
September 1985 knew of Noriega's plana 

Senator Knutr, Knew of what plank? 

Mr- BLANTON. Well, 2 days later Marietta was replaced. 

Senator IXAmaMi. tn pursuing that, in addition to visiting Mr. 
Casey were then any other people in the administration, the lnteh 
ligence area, et cetera, that he had developed a relationship with, 
that he had visited here in the United States or who visited with 
him that ha eonsiderod or talked about as being clue with? 

Mr. BLAJfDOH. Ho, according to what he said, had working role- 
tionehi|M with the person in charge of the Tuk Force (hr Central 
America, 1 can almost never pronounce hie name. Sony, DelftQev 
or something like that. 

It wae the person in charge of the task farce on the Contra prob- 
lem; that is, wit hin the CIA. I can't really pronounce names. 

Senator U'Aaum Are you talking about Dm? dorridigeT 

Mr Bmjjdon. Yes, that is the name. 

He was in charge of the Laak forts, and he was in charge of over- 
seeing the entire operation, the entire Contra operation in Central 
America. 

Thews was also a man named Joe Fernanda*, who WU a key man 
at the time, and Tomaa Castillo, who worked from Costa Rica. His 
code name wae Tame* Castillo. 

Senator Kerry. With respect to this question of overaeeing what 
waa happening there, did you participate in meetings with Elliot 
Aimma? 

Mr- Blaudojm. The only mooting 1 have had with Mr. Abrams 
waa the meeting— well, I think it wu two times but I'm not quite 
euro. It waa here in Washington. We met to dismre the political 
project and at finding a way out tor General Noriega. 

] think that General Noriega ate ted In Panama that I had given 
Mr. Abrams confidential documents belong to the Defense Forces, 
documents containing 5-year plans. That la entirely untrue. 

Noriega's only reaeon for Buying all Of this i* to try to compare 
my situation to Mr. Melendez' situation, who brought document* to 
the States on the Sandlnut* force* 

Tbo only document which I hrotight to Washington was om 
which NorHga authorized me to bring when 1 wpa going to dilCUM 
the political plan, and I would like to introduce It as part of the 
record. 


t think that one of the key parte of this document dearly stotoa 
tha t there was a request made by Noriega, a request for Immunity 
to be granted to the CMC of the indictments in both M i a m i and 
Tampa. He was acting for immunity to Panama eo that he would 
not bo tried. 

That was the Core of the negotiation, and l would Uketo intro- 
duce thia, Mr. Chairman, became I think k'l important. The docu- 
ment itself admits guilt on the part of NoriegH became ho in tfr 
qurattog Immunity, 

Senator KerS-T- Mr. Bland™, could I jiut ask you to hold an far 
one second? [Fi-ura.) 

I am sorry, Mr. Blendon. Thank you. Go ahow*. 

Mr. BlaHDON, Ym, I wanted to introduce this document at part 
of the record. It la tha eely document which l gave to Mr. Abrams 
during that, single meeting which 1 had with him, and thia la n 
memorandum sent to me by Noriega. 

Senator ICraa*. Could you Identify the document? What is the 
date of the document? „ 

Mr. Buhhw. October Z?, UW7, end the ISCOnd one la Decetnlwr 
9, 199-7, just a month and a half ago. 

So, I would like to introduce ui* document* eo that you may 
ase, though I don't recall exactly what Noriega aaid to Panama, 
but I do know that the only information Iha™ fiven to Mir. 
Abram* that 1 have discueaed with him Is this project. It's a politl- 
cal plan. 

rth* documents referred to appear in the appendix.] 

Senator Kerry, Wore there direuaninuB that you were aware or 
between Elliot Abr ams and others regarding the southern front in 
1194- BA? , , 

Mr. BnaNnoH. I believe no, but I have no direct proof « that. I 
have certain information about it- 

Senator ECttUY. Wb are going to take a 5-minute races* here. If 
Wtt can got the wjtnem up here, I want to go over a couple other 
thing*. 

We stand In recta*, 

[Recce*. 1 

Senator KittftY. Tb* hearing will come to order. 

I think we should be shin to wrap Up with Mr- Bland on hopefully 
by 1 1-50, I would ray, nr somewhere m that vicinity, and them w* 
will take n lA-minuto break- before Floyd Carlton begins hie testi- 
mony. 

The documents which you have submitted were the document* 
which came about a* n result of your discussions recently with the 
Stats De^rtaMit shout some solution to the Noriega problem; tor 
red? 

Mr. BLaMDOif. No, that is not the case- 

Senator Knar. All right, would you deocribo exactly haw they 
came to be? Where an thOM documents? 

Mr. Blshhom. I gara them to ftuiona on your staff. 

The documents which 1 have submitted and which I gave Mr. 
Ah rami contain a F’siuuaEnlui proposal. It is not a State Deport- 
ment proposal, nor did 1 go there to meet with him to dlscum the 
proposal, I west to exptolu the proposal to them, 
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[ mint explain, Mr, Chairman, thal that proposal woe rlhrnirad 
with Latin American leaden, with PaiLam in Un leader*, with o^ ri . 
etrnl Noriega, with Premdent. Delvalle and with leader* within mv 
own ptr(y 

And what the p repeal contain* u a gunaraJ consenBii* to soIve 
the problem. I con mmmanxe it vary mnckly. 

It tinted that the entire group which appear* there would disap- 
p*ar becnuM, without flliminetfog that machine, it would be imp**- 
tibl* tv haw a democratic: proom in Pantmi 
Put ft w a very generous proposal, because what it proposes u 
that thwe individuals are not to be judged ih Panama, eorme+hina 
which creates a problem for the members of the Ojpp««tian because 
in Panama many people want to see tbme individual* iudred We 
did not know about that. 

But in trying to come to a solution Ws tried to find the least 
L'Oiitjy alternative for the people in Fim uma and what practice a 
showing w now la that tfcl* crknin*l empire la not Interested la en- 
dangering the bras of any P anamanja nj, or any U-S citixen* 

£$• the proposal was to give them a ymx out, and when wa «pok* 
with Abrams and iatar on with the Under 3ecre£«y for Political 
Affaire, Mr. Mike Amacost we explained this pnpAnl to him 
putting it forth as a hnunmiili propcaai 
Ihey roomed pleased with rt, but when [ apoke of the immunity 
problem hero in the States— I Wish thia to be clear— th* US, ad 
ministration never promised la do So. The only thing we were told 
WHH that they hoped that the proposal could 'be applied and that 
thsy would in due time give ua their answer to that efTsci. 

In addition, the proposal set up meebantun* for a free electoral 
pram m 1999; also political rafonufl, participation by tha opposi- 
tion for having electoral tribunal which Would guarantee that both 
the government party and the oppaeitfon parties would be able to 
engage in honest election*, Fair etecthma. 

ft also contained an economic plan ftartbu in 1989 and lending 
on to a transition period to solve the country a economic problems* 
especially unemployment. 

And it also would ask the United States Senate te reauui&n- on 
tha basis of this proposal and these measures reopening United 
States financial assistance to ths Republic of Panama 
Senator Kkbkv. The plan essentially then was youra and other 
leaders proposals to try to reeoJre the crlil* in Panama, and this 
plan waa put before them. 

What waa the raapoon to the placid 

Mr- Biandon, The adnsinletratWe reaction? Very positive The 
problem was that toward the end of the month of December when 
thia group heard of ths project, I don't know how tfcjf information 
leaked to thorn, but they started to pressure Noriega and, once 
again* the empire dosed down that political solution, making it im- 

'DQAfllDyjS. 

Senator DAstapo You are just sayiug. Mr, Bhmdon. in your 
op;™ that Noriep may have, kft to hi* own, gone along with 
this, but the other faction*, as you have termed the empire, tiepM 
UI and said No, and then you got that reverael, Noriega tieppdtw 
away from this and calling you the name and traitor at cetera? 
Would that bo a fair summation? 
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Mr. Bunudh. Yes, It would- 

Senator Ku&V Thank you, Senator 

Now, just tying up soma of the facte before we came to the cam- 
cluflon neve, General Noriega hired Tncgeen Psrk at sCmit point to 
help him in the United States; did ha not? 

Mr. Blandon, Yu. he dld- 

Sanator Kxjlsy Tonjiron Pflrlt arranged for Admiral Murphy, 
who was the former head of the South Florida Drug Tusk Force, to 
meet with General Noriega. Is that accurate? 

Mr. BlaHDON. Yea 

Senator KkrtSir. Would you describe the circunuUance* of that 
vMt and whoa? 

Mr. BUNDOH, Admiral Murphy 

Senator Kimy. When did this take place? 

Mr. EkAwiMK*. During the Bret week of November 1987. during 
that meeting which look plafie in Panama and during which Admi- 
ral Murphy wa* with TongKU Ftrk— I think ydU know who Tang- 
aan Park i*. He U known worldwide. 

So, that meeting took place in Panama, end Tong**n Park— let 
mega back. 

Murphy proposed to Noriega a four-point project, 

Senator Kaxav. On whee* behalf waa Murphy eating at this 
point, do you know? 

Mr- Bunbqn. fierier*:, Noriega told m* that Murphy had aaid 
that he waa a peeking on behalf of Secretary Of State Shulti and on 
behalf of General Powell of the National Security Council. 

Thia hippsnMl In November, during the tint weak of November, 
and ha proj»*f.-.j a fwir- point plan to Nonas: Free elacdona; re- 
opening the media; general amnesty: and rematituting dell right* 
to Our fcitixena, 

They aaid that if Noriega carried out this plan, he would remain 
In power until February 19B0, but Norlwa knew— and this ie what 
Murphy raid, and this i* what Noriega told mo that Murphy said— 
that ih 1B9S there wmld he election* here in the United States and 
that anything could happen. 

[ am raying this because at the time wv are discussing thia politi- 
cal plan and It led to certain confusion in Noriega's mind, because 
until then It had been dear that the: United States Senate and the 
United States C&igrem shared a position regarding Panama. 

So, the political baaie of my argument* which E put forth to Nor* 
wga Baying It was time to find a solution to the country's proMs-m* 
wh that Ih recent history hare In th* United Statu* there had bean 
no single caae in which than had been, such a unanimous position 
within the Senate as in Panama'i case. 

Bo having this position in the Senate for ua meant that the polit- 
ical leaders in the United States ware aware of the rariouenera of 
Panema'B problem. 

But when Noriega met with Murphy, he saw a different view of 
the problem, and Murphy aaid to Noriega (hat in exchange, if Nor- 
legs did this, Murphy could obtain esveral things: 

Owgl that military maneuvers, which, aa you know, are conduct- 
ed in January 1965, would b* reeatablwhedL 

Two, that he could make it po»lb£* that during the visit of Min- 
ister Takeehita of Japan te the United States that the President of 
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the United State* would obtain ooilatanca from J apar. fat Panama, 
because in tha cue of Panama tbe Senate had put an end to til 
■Hlstana, That b when* Part comes In. He say* that he is very 
doM to the Prime Minister of Japan. 

3^ Wl»h t returned— while I waa there in Panama, I gdt that in- 
formation from Noriega, and 1 must say that the Ganna! was Very 
honeet, and he raid that there was nit of two different pnlticme in 
this Hjn neciion. 

And I r*™* back to tha States and 1 spoke to Elliot Abrams 
about the problem, and I liked him, “Mr- Abrams, my impression 
i# that w* are playing two dlURwent gam**.'' and Mr. Abrams ex- 
plained to me that Murphy was not speaking on the admimatra- 
tion’i behalf, but that the adminiitration had briefed Mr. Murphy 
just aa General Powell had, but that he *H not apetklng on the 
administration's bebHlf. 

In addition, Mr, Armacoot, in my meeting with him m Doecmlwr, 
told me that it was not true that Murphy w as speaking on behalf 
of Secretary Shultz. And I told him that what was most alarming 
waa that Noriega'* Impression wee that than were groups In the 
United States that still supported him. 

Afterward, we discovered that there waa a group of attorney* 
&LS 0 trying to help Noriilfffi; among them. Ambassador Pox, who ia 
a lobbyist in the States. You may have reed article* in tha Wash- 
ington Post, 

I^Ciuse Admiral Murphy, whan he returned, gave a different 
vwrtlon Of what hi had a*id. First, he denied having gone them, 
and then 3 m told one newspaper— I think it was the Post— that yea, 
hie had been in Panama. 

Sat for us, Mr. Chairman, this lad to confluUm In our own politi- 
cal preoeaa and led u& to waste valuable time. 

Why were vt Interested in that politico! plan? Will, became we 
know how serious Paname'a problem was, the problem Wt are 
faring today. While l am here diacuaBins this, matter, tha Republic 
□f Panama In the neat few week! la going to face its oevnreel finan- 
cial dials, and this vs going to deeply affect our people. 

So, although this plan neemed to be quite generous, it showed the 
capacity of the leaden of the apposition who have reason enough to 
hate Noriega. It shewed that they could put tbe nation's interests 
above anything else in frying to find a solution;. 

This is so because for them and for the people who for 6 months 
have been out on. the streets trying to mobilize strength were In 
the e nd unable to do SO- Thu is a criminal problem. 

If it wars a political problem, it would have already been solved. 
But when we Spoke to Noriega, M you Mild, Mr. Senator, the Nor- 
Saga command could come to in agreement, but tha Noriega who ia 
involved in thia criminal empire cannot. And he cannot, because 
OELce you have gone into this empire, you are defiling with drug 
dealer.] and can^t. gat out. 

I must wU that Ln November In Panama, wo had information, to 
the effect that the Medellin cartel was already ter? concetbifid with 
Noriega because Noriega was being tuu visihLo. He was pi eventing 
them Treafi what they call doing buslneea, and they wire trying to 
find awqy tn eliminate him. 
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So, the Noriega who you see now who la saying that the southern 
command has bo be withdrawn and who 1& making alt tbttt 
threat*, whet he did In Our country, ha found ■ new way to create 
terror and confusiun even within his own armed force*. 

So, I am saying all of this « that you can appreciate how these 
dealings with United 5uts* citizens who have full right to come to 
PknaiDH and visit Panama are interfering with our political proc- 


Latar on we read in the preea about the result of the disc usa ioca 
which Murphy then did w took place in Panama, hut he never 
■aid what had happened, lie uaid he hod discaueed political mal- 
tera. 

But what caught my attention, Mr. Chairman, and has always 
caught my attention la that Murphy's proposal contained elements 
Of OUr CWn proposal. 

Afld on the Dewmbar 2S, a source which Noriega sSys— ozul, 
Again, I don t really believe what he says, but he said Hint it cam s 
j™ 1 ! * aoures within the Defense Chipartmint, then received an 
RigluJi version of this eame docujnant- 

Senatar Itov, So, in essence, this procees that went on through 
Admiral Murphy would have left General Noriega in place for a 
period of time, 1* that accurate? 

Mr. BuHDON. Yes, end even after the elections. 

Senator Kiutv. It wbi nut until after that- failed, that there waa 
any roowinent or discussion of indictment. Is that accurate? 

Sto- Blanton. Could you repeat the question, please? 

Senator Kmur. The question of indicting General Noriega for hie 
drug activities did not come about until the failure of these plane 
which would have even left him In place, la that accurate? 

Mr. Blakdon. Considered by Wbfim7 Considered by whom? 

Senator Knar, When you had diacuaainn*, you, yourself, mud* a 
oeraaron about trying to move un the Indictment process, Is that ac- 
curate? 

Mr. Buxdon Ye*. It was a personal decision. 

Senator KlRKT, But it was a personal decision that- came about 
after the failure of these plain, after the plan did not get accepted 
and could not be put into effect. Correct? 

Mr, Bundoh. Yes. 

Senator * : 'Amato. 1 think, Mr. Blandon, the ch airman ie making 
tbe pcint that you came to a person decisicm when you saw the 
withdrawal of Noriega from any consideration, when he denounced 
thfi plan. Said that fliis wu a traitors pet, tlmt he hfid no knowl- 
edge Of it, et cetera, 

rt was at that point that you made a decision to break, to go 
public and to te cooperative in tht irrxsfldmii that hpvg tokon 
piocs in Miami? 

Mr. Bun don- Yaa, because fitter tbs political avenue* were 
cloned 

. Scoter IT Amato. So, would you say you saw * hopeless situa- 
tion. for political settlement? 

Mr, Blanton. Yh, of oouree. bacauaa ah alternatives had been 
end my political duty, ethical duty, uy moral duty, 
and patriotic duty wh to not bare our children and their children 
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with the rwpanaibilito 1 of having to fan a problem that they could 
not. even i magma as fir as Its magnitude ia ConCerned. 

Senator Knar. Lot Rlt Ilk you. Would not a political ooiuUon, 
which would h*TO San* rally lot General Noriaqja stay jn and that 
did nut involve major reform hflTH left the organization gf the 
criminal empire and the international network in place? It would, 
have done that , would It nit? 

Mr BtrAKDON. If Murphy’s proposal had been », yea. But our 
proposal was. not ik> beo*nse_ we were eliminating all or that, svsry- 
thins which had been negotiated. 

Senator KlttHY- How did Admiral Murphy net down then to 
Panama? Do you know? Did he fly? Was that an official Oflivsrft- 
ment trip? , „ 

Mr. BLANTON- I wdj told that he came in a large airplane of the 
Electro type. 

Tonga™ Park knows Noriega 1 ! psychology, how he works- If two 
people name on & ISO-passenger plane, the reason. must be an im- 
portent one, and that is the information 1 was given. They came 
alone on that airplane, but it la unconfirmed information. 

Senator Keurv. Do you have any information ae to whether 
TWhii Park wan anting on anyunea behalf other than Nnriigit 

Mr. BuudlMH. No. 

Senator Kmy. Now, at gome point in time did you receive a 
phone call Hnwwhert around the Grenada invasion? Did you re- 
ceive a phono call in the middle of the night? 

Mr. Bulhdon. ¥«, t did. 

Senator KiUt Could you describe the circumstances when that 
took place? 

Mr. Blandon. In October 1BHS, shout 2Vk to 3 hours before the 
United States invaded Grenada, General Noriq^a called me to nay 
that he had received a call from the Vice President of the United 
States tailing him that this Invasion was going to taka place and 
that he wanted Fidel Castro to have this information to the affect 
that the United States had taken that decision and that if the 
Cubans 

Senator Keert Let ms clarify, became I think the language you 
havs used may confuse some. 

It u not that he wanted him to have it. It was part of an effort to 
communicate something specifically, was it not? It was part of an 
American effort to communicate: Is that Correct? 1 will disc use the 
relevance of this afterward. 

What was the purpose of the call? What was the purpose of Lhe 
r yimm unicaiitm to Centre? 

Mr Blandon. The purpose of the communication to Castro whs 
to Wirt him, warn him that this waa going to take place and that 
if tht United States were to have problems in Grenada, Cuba wbb 
going to puffer from reprisals. 

Senator Kwar .v Now did you do something in response to Gener- 
al Noriega’s call? 

Mr. BulHKW. Yes. 

Senator KlRHY- What time of day wap this? 

Mr. Bulndqn. About 4:30 in the morning, 

Senator tCreav. What did you do in response to that call? 

Mr. Blandon. We called Caatra, 


177 


Senator Kaaav. Did. you personally Undertake to do that? 

Mr. fiUDTDOrt. Yea. 

Senator Kuir. What did wti do? 

Mr. Elaj<wn First wo called Cuban Intelligence In Panama and 
then contacted Havana and told Commander Fide] Oast™ that 
Genaral Norlsge wanted Is speak to him and that he should call 
him at □ given number which we provided. 

And Noriigp spoke With Fidel Castro, and in Panama we have 
tn Interview with Castro, and one of the things which Caatre ad- 
mitted to Noriega was that the phone call took ulace— rather, he 
thanked Noriega for the call and Said that he had avoided or pre- 
vented many problems. 

Senator Kurt. So, according to you, Castro WEB aware this was 
taking place, la that accurate? 

Mr. Blanton. Yea. The Grenada invasion— wall, the only thing 
we didn't knew was the time, but It was a known fact that it waa 
going to happen. 

Senator KERRY. What happened at the conclusion of that conver- 
sation? Anything? 

Mr. Blakdqn. General NoriegB told us that he had conveyed the 
menage, and the result is the result which you know. You know 
what the outcome was in Grenada, 

Senator Keeht. So, the eeBShOe of the commuoication was to give 
• warning to Caatro of the din Consequences that would follow W a 
remit of what was bappemug, not t* react adversely , to understand 
that the United States had specific Interests Lt was going to protect, 
la that accurate? 

Mr. Blanton. Yfce, 

Senator KlUY. Let ms assert that the wroroltt** fought long 
and hum about thll particular Information, and 1 t.frink that be- 
Cause communications take place all the time in various circum- 
slnnctjs, the relevance of It Its not nnesnaary the who or to whom 
but the fact that one of the Underlying reasons that this relation- 
ship with Noriega has existed and went on and has been important 
to the United States is the obvluus back, channel ability to commu- 
nicate with people with whom we do not have relations and where 
there are these kinds of things. 

Given the nature of the drug Cartel end the drug involvement 
and the criminal enterprise, there is an obvious serious polio ques- 
tion raised by the Juxtaposition of the existence of this on the one 
hand, the criminal enterprise, and the need for that relationship 
on the other. 

It la that relationship that we ore trying to get at and the deci- 
sionmaking process that led us to be locked into the need for Gen- 
eral Noriega In order to communicate Co Fidel Castro. 

Da you have any comment that you want to make? 

Senator D'Akato. Well. I think, Mr. Blandon, having indicated 
this, one of the rossoas that I could gwt in my own mind was the 
foot that the United States WU desirous of avoiding unnec e ssary 
confrontation with the Cuban troops that were In that area. 

Wes that kind of your undermandira? 

Mr. Blanton. Yes And T thought that this gesture an the pturt 
of the United States was a very positive one Because they didn't 
want to have a mass killing, 


Anyway, w * thought il wm * very iknlfluni feature on the part 
of (he United States We never took It to fee something negative. 
We H* it u a positive (jnsture and a very human* feature. 

Senator KtUY. 1 think it la IhLr to t»V» It In that light, Inciden- 
tally. 1 dn not thick anybody hare is trying to characterise it Other- 
wise, I juftt winl to emphftaln the ralatioruhJp that u at th* heart 
□f thifl, though I tuppw one sidebar 1* that Fidel Castro probably 
knew about ft long before any of tie 
Senator D'Amat^. 1 think the chairman hai made a very grad 
point as It relates to that relationship that has existed and sxpiaiiu. 
why M many people in the intelligence community and dafenoe ee- 
tabllflhnwrt, et cetera, have willingly or unwillingly with knowl- 
edge looked the other way an thie criminal empire fuu continued to 
build. 


It ia because of the various contacta and the duplicitous actions 
of Norton in his dealing# with many of these people, including 
Caotro, the Cuban our.neclion. 

Again, it just ninibitn wbat you have brought to U4„ Mr. BlAn- 
don, how strong and pOWvrftit that mlworli luil»caDS. 

Senator KEBHT. Mr- Blah don, in terms of the private aid. network 
association and that relationship, you mid you knew Dewey Clor- 
ridge, la that accurate? 

Mr. Blaiothw No.. 1 did not say that 

Senator Kun I am sorry, then. Could you repeat what you 
said? 

Mr. Blanoon What 1 raid was that ha was om of those who 
spake to Noriega. 

Senator Knar. He was involved is what? Do you know what his 
role wps? 

Mr. BlaNMN. Whose rota? 

Senator Hjc&ht. Dewey CUrridge, 

Mr. 9UHMH. Ho WAS Ln charge uf tha Took Force of the CIA for 
Central America. 

Senator KEAAY. During what period? Do you recall? 

Mr. BlaNDON. Since lwiG and 1900, I behave. 

Senator Kuky. What about Mr. Ray Burkhardt? 

Mr. Blandoh. I do not know him. 

San alter Km v, Mr. Robert Earl, E-a-r-i? 

Mr. BllHHW. I don't know him. 

Sanator KlABY Carl JenklnO? Do you know him? 

Mr Bulmdck. No, 

Senator KURY. Veuterday you mentioned nFuething that 1 think 
Ib wry Important to the whole focus of those bemut and we 
glcgftod over it, and I would like you to perhaps deal with jt for A 
minute. 


You SAld that drug money was being used, to corrupt democratic 
elections. Do you have any specific examples of that? 

Mr, Blahdcn Could you pleas# repeat the question? 

Senator Knunr If 1 heard you correctly, yesterday you talked 
about tha corruption of tha democratic procee* and npecIrLcnlly said 
that drag money ia being used even in elections; it is getting in- 
volved in the election pnxam, 

I wander If yOU are kbit to shore any specific aumplea of that 
with us. 


Mr. BujfpoN. Well, Panama La oat* of them. 

Senator Kmr, Ik) you have any knowledge of any other coun- 
tries? 

Mr. Blcn ion Colombia is another one, 

Senator Kstar. Dp you know, fur Instance, whether drug money 
WM involved In the Guatemalan election last time? 

Mr. Biakdon. 1 couldn't nay. 

Senator Kkkry Mon ipeclncally to the quutian of countries and 
tholr subvention, what can you say? 

You discuased HUH Of the drug corruption in Honduras. Haa the 
drug cartel in hcl moved Into Honduras In a major way that you 
know of? 

Mr. BUlktxjn Y&S, I believe so. 

Senator Kiur. When you say "believe so,' 1 li this opinion, or do 
you have some knowledge that Lenda you to believe n? 

Mr. Bla-yipom The cdanal who was detained in Bsnduru — he 
wm not detained, rather. The oolonsl in whose car Ochoa was or 
rested, a friend of Noriega 

Senator Kmtv. That was an |MI,Um Porsche; correct? This ia the 
Colonal in the Honduran force, military attache? 

Mr. Blanton The same position that Col. Msdc Gorbura oc- 
cupied when he was precluded by tha cartel 
Mr. OmnnHii, the precedure used by the cartel is vary similar 
U> the procedure used fey Intelligence agendas when recruiting la- 
dividual! who they think are important in a given poll tied or mili- 
tary structure. That is a danger which 1 bring to your attention. 

In the military case, they don't attack the lower ranking officers. 

, bey go to the high-ranking officer*. That is how it happens in the 
military, and Much is the cee* in Honduras. 

Senator KuftY, Ware you aware of tha Martin und McCoy arms 
sort, of supermarket that sxieted In Honduras? 

Mr, Buucpqh. No, 

Senator Kuwy. You have no awarettan of it? You do not know 
whether nr not General Noriega hid any interest in that arms op- 
eration ia Honduras? 

Mr. Blandon. I have no information about (hat. 

Senator Kiut. Did you have OCtuiOh to meet with General 
Secord? 

Mr. BijUNnow. No, 

INNAIR? K ™ T ’ Are ^ with th# operation* of 

Mr. Blahdqw. INNAJR is an airline company which for a time 
wag Owned by Mr. Richard Bolocick, who AWMrt cm. th# chart. 

In 1984 tha company wu purchased by th# Medellin Cartel, by 
Pahlo Escobar to be more precise. 

On June IS, 1904, [NNAJB aircraft, one- plane was captured In 
Miami. It WM seized when it wm carrying on# of th# largest Co- 
caine ahlpmeatfl. I think it wo# £00 kiloa which ware hidden Ltufde 
refrigsretOre carried fey th# plane. 

And thll Operation woe d Erectly directed by the Medellin cartel- 
Sw, they pupcnased MNAHL 

Senator KlUV, Wu it used aery extensively for shipment of 
drugs and money laundering? 

Mr. Buhpon- Yea, 
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Senator KuuiY. Dp you know whin thM stopped, If Li. did? 

Mr. BumsOH. WbflD the plane was captured and the United 
giateo interrupted or forbade airline from traveling' to the country. 
It happened about June US, tUBf 

[Pause-] 

So ns tor KnfcfcV , Mr: Blufldm, cn* af the Issues that arose in the 
whole quest [on Of decertification a year ago wss the question of the 
mutual legal aHHUnce treaty. 

You know what that La; comet? 

Mr. Rlahpoh. The treaty whereby the Republic of Panama and 
the United State* pledge to combat drug trafficking? 

Senator KaaiV. Correct. That invtulvua major money Laundering 
and other restraints doee it not? 

Mr. Bl*mdqW. Yea. 

Senator Ke&bv. Panama has not signed that treaty with the 
United Statea; has it? 

Mr. Bum DON, That ia right. 

Senator Kirby, Can you explain to ws what the problem hoe 
been with respect in that? 

Ur. Bum DON, Well, right there. You see them on the chart. 

Senator KESRT- I just want to have it as part of the record, be- 
etuis we received, u you know, Certification. Maybe you, do ooL 
know, but it was a point of fiaamderablfl debate here in the Senate 
u to whether or not there was full cooperation, 

Many of us argued that it wee impossible to be ftiUy cooperating 
if the treaty had not been signed when it wu there and important. 

You are saying that s principal reaeon that it hu not bean 
ugnid is simply that it is osentltil to the pnntH of keeping the 
dnu operation going. Is that accurate? 

Mr. Bluidon. Yea Contrary lo the lean] a—j e tun oe treaty, 
Panama propread in the law of 193$ which deals with banking se- 
crecy and which began with the Piece* Operation which f de- 
Krik-Kb saying that 1 thought it wpa a yoke 

Bacauee the system which handle* million* of dollara which cir- 
culates illegally and In the lyefam only jib million were captured 
in, an operation that wee supposed to put on end to money launder- 

there ere very large interests. But we wid, and you can see 
this from the very beginning in our political plan designed with 
TVulilki. It weald only be a process whereby power would alternate, 
coufd guarantee stable relations and democratic relations. 

Senator Kbrilt- Are thera any problems that you could left us 
know about or moke us aware of with respect to the DEA enforce- 
ment ability la Panama or elsewhere? 

Mr, B LAN DON It'* a very difficult question. I believe that the 
DEA, which ts in charge of combating drug trafficking, faces a 
piOblcm which Is much larger then they behsve it to be, and the 
risk they run in tpenUtnu of this type with empim suet os this 

one ia very high. 

But in the specific case of Panama there ore political interests 
which have interfered with the DEA'a routine at work then. 

If you speak with the DEA, they usually tell you that, yea, there 
li aKHKraticm. When you need to got a North American, they get 
him. But if you ask thorn, "Have you been able to really hit your 
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target ■* for « drug traffickers are concerned,” Hut they will 
answer 'No. 

„ B™™®' ^ r - chairmen, this is a preblem which is outside of the 
D&A e hande, and that t* whit J nave tried Lo m*lf* dear during 
these past li days. 

If V4U truly wish to tackle this problem, it ia no longer ■ DEA 
problem. It is a problem which the presidents of Latin American 
countries themed™ are going to have to addm, and the United 
States will, in our opinion, have to reejtamls* its approach to com- 
bating drug trafficking. 

So, m my view, It is unfair tn overload e U-S, agency with S prob- 
lem such ea this one, which is not only effecting the United States 
but alto the Senate, Coftgreee, and people af that country and all 
OUT pOOplflS. 

Many of these agent* risk their lives, sometime* without even 
knowing the monster they're going to encounter. 

We, Mr. Chairman, adopted the very some dedeion. If you look 
at the Matemente I have made here, and If you ™~inb» a list of your 
or mv potential anomie*, you will realise that your only allies in 
tlisl lim are our own people, 

Wfl here spoken of drug trafficking,, we have spoken of tMfrariem, 
we have spoken af Cuba, of Nicaragua, of the Involvement of the 
military and those problems, af tie clout that the drug dollar has. 
Ho how many enemies have We made for ourselves? 

But what are we trying tq toll the people of Panama and the 
people of tt» United States? That this is not your everyday dicta- 
tenhip, Thil ii a new type of political, economic, and financial 
power, One which. Con even have IS influence here in the United 
states. 

So, 1 think that that ia the key point, Mr. Chairman. And if thaw 
hearings are to be worthwhile, I think that we would at least need 
to Create an awareness of this problem, Panama's situation after 
the indictments were made against. Noriega hoe changed. 

Our Country has a new attitude, but now the United State* has a 
moral duty with Panama. W« are not strong enough to change the 
structure. And we will see a* we proceed that there will baToreea 
within the United States that are going to be more interested in 
analysing my credibility as a witness rather than trying to group 
that What ia really in J^pardy, whfll we ore talking about, i* the 
liv** and tha future of millions af young U.&, citizens who ore de- 
stroyed by drugH. Those who will later on perpetrate criminal acta 
and will be corrupt. 

».%**?!; 11 iwpardy here ia the national interest of the 

United States. Never before m Panama have we been in such peril 
ae w* are today. Sometime* It ia even. hard to believe that this 
empire can exM. 

But unfortunately, it is a fact which II dearly Mtn in OUr coun- 
try. Panama b a country where thb ha* become one of the bases 
tor one of toe most criminal bueinenaa ever wen in the life of 
mankind. 

So, ne ail have token a risk, all Panamanians have token this 
risk, and l would like to urge tha U.S. authorities that if cut wit- 
ness or testimony her* hoe been cirenodv*, that has not been our 
intention. 


W* h*w told the Sena!* what in our view Is tha truth and noth- 
ing but the truth. We have tried to avoid to bring in political nr 
id*o]ockml iaut* into play to nWl • problem such i u thil 4IH- 

Vou will *« that when you hear other wittlHH* You would not 
believe how far thin problem hu gone. We now that in the ensuing 
mnltl much crltkiim !e going to come forth, bacaure we in not 
fighting against i political enemy, WO are fighung a financial tutor* 
eet worth million* and millions of dcilan And that 1 b reality. 

So, we should net blame the DEA for what they can or cannot 
do. The problem goes much beyond that. 

Senator I? AMATO- Mr. Chairman, I will tell you, in my opinion s 
concluflionary romorlca and analyilft, it relate* to the effect I veoe* 
or the DEA Or any other group and the totality of the problem, tha 
•nope and the profound impact on ill of there countriae In the 
regron nod our own, la One nr the moat profound. 

And T dare wy, I had some queetkmi that 1 was going to put to 
Mr. Blandon dealing with Mexico; for example, when* f think you 
have « situation that is analogous, if maybe not even WOITK with 
some of thee* provitwe*. 

And hare IB a country that share* a 1, BOO- mils border with tha 
United States, Vast region* where one cannot tell the difference or 
distinguish between whether you art In Mu United Slate* or 
Merico. That country is thing with revolution and has been 
really totally captured, whether we want to admit h or not. by the 
drug force*- „ _ , 

So, I am not going to oak him to go into it because 1 do not wHht 
to denigrate from that But I would hope that rather than look at 
just the more aeuaatkaul aspects* the more attenticn-getling, that 
no would focu* in everyone CHI what I believe Mr. Blandon haa pul 
brilliantly. What ia the real threat end tha danger and an analysis 
that h is juft K> easy to put it on a particular agency. 

And It cornea back bo where 1* OUT motivation, whal have we 
done In the Gongraa, what have we done to challenge the adminis- 
tration constructively, nut in a negative lonee, to marshal our re- 
a&Uroes, educational, prevention, Uw enforcement, army, intelli- 
gence, all of the resources of this Nation. Particularly to gst the 
fad* out. 

Let people see what the facte are, and then move on this. And 
not just before an election, and then put it OU the back burner. So, 
Mr. Blandon, 1 simply want to aqaln express my appreciation and 
commend you and aay that there w no doubt in my mind that there 
are buiy analyst* looking now to aee if they cannot ahoW some- 
thing at variance, and indeed they may very well. 

After hours and hours and houre of testimony that ytrti have 
■ivwn from the beet of yeur recollection, looking aL Noriega and hlf 
forces, to do that, eeme within our own institution WnO are SO 
blinded by the pattlZLSH by their own failure to recognise the 
bigger picture that they will juat seek to pull apart and discredit, 
■a opposed to look to the nverell, which you have Spalled out H co- 
gently. And 1 thank you. 

Senator Kwv. Mr. Blandon, 1 Join Senator Cr Amato in eiprau- 
ing cur gratitude for you and for your testimony. Then will be 
some tuuequant questions that we do want to aak you, and in par- 
ticular 1 WHnt to talk to you about a couple of areas, 


Wa will do that la executive melon. We have talked about it 
somewhat up until now. I thought that it wea not appropriate to do 
it in open tension- And we will cnntlsua that In axacutiva session at 
a later time. 

You know, it k too early for summary statements, and to really 
drew together whan wa are hare. But tJiia i* the Bubcorntniltre on 
Narcotic* and Terrorism, They are supposed to be different mib- 
>ecta But I think what you have helped ua to understand la they 
are really not different at all. 

Narcotdca trafficking is n very real form of terrorism. And in- 
cnaaingly terrorists are using It a* the principal mean* of funding 
their operation*. 

I met with Judge Webster of the OA about e month agn nr so to 
talk about thia a little bit, and ha haa BipfSKHki hi* understanding 
that this is an increeau^iy factor in life, and aomothing that hue 
got to be paid more attention to. 

You have described QM country's network. If people doubt the 
terrorist linkage, and I am reminded that tha Mayor of Neblua on 
the Weal Bank in lareol stood up on» and tried to stand for p«flce- 
ful reeolutiun of the process there. He was eaaoninatod the next 
day 

Huge Spadafora decided to stand up and say what was going on 
in PiiUjiii, and ha was aH*MLna,ted. And countlea* other* nave 
boon BBeaaaicaLed. I think you aald that half the pilot* For General 
Noriega are deed today in violent deaths of one sort or another, 

l commented yesterday Chat 44 people have been killed In the 
street of Washington, the most recent just yesterday in a hail of 
bullets on a «ou threat street comer. In New York City Senator 
D Afflltd him lived with it thtinrCi for & long time. And in ail our 
cities wb hava lived with it. 

So, ] want to thank you for helping ui to understand the net* 
work, Understand what la happening in a region where we have 
talked about being concerned with tha stability of the country, and 
yet we have obviously taken actions ourselves which have permit' 
tod a greater, more rapid dactobiluatlon that might hava bwn af- 
fect* by tha very policies we were trying to prevent from being 
implemented. 

But that haa get to make ue etop and think about how w* are 
approaching these issues. And I hope, I do not know, but 1 hope 
these hearing* era mringto help to get ua to do that and to talk 
about how we get the DEA the support systems it weeds, how we 
support a number of very brave, COUregeotia law enforcement offi- 
dal* who risk their lives in there efforts, who are really swimming 
upstream and climbing uphill- And I hop* we are going to do that. 

We an going to continue with the toatLmony of pilot Floyd Carl- 
ton. It ia now- I think what we will do, given the problem 

with the marshalls, exiting one witness and bringing another wit- 
nets In, and given tha hour and then the need to break for lunch, I 
think what we will do li break for lunch now and reconvene at I 
o'clock. So, wo stand ia itcre until 1 o'clock. 

[Whereupon, at 11:84 a.m., tha hearing was recessed, to recon- 
vene at LIS p,TG.„ the tame day ] 
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Senator Kliiw Tha hearing will Como to order. Let met explain, 
obviously l think, it would be the preference of everybody, with the 
exception fflf tha witmMfl, to be app^riug Without a hood. I know 
the witness le uncomfortebU with the hood on. But under the rwu- 
htlont Of the Federal Protection Program, it ii mandatCiy that ho 
appear in tliU fashion 

The Floyd Carlton. la currently within the protective 

custody Of the U.S. Federal Protection Procrjun, and ha appear* at 
a consequence of that, under writ from the committee, Irani the 
full Foreign RelaUcuu Committee. 

Our interpretara art the same interpreters, and they continue 
under oath- Mr. Carlton, I would uk you to eland, and pleaae, 
would you rpiaa yuUr right hand please? 

Do you p ramies to tell the truth, the whale truth, and nothing 
taut the truth, no help you God? 

Mr. Carlton 1 do. . „ _ __ 

Senator Hnfr. Art you picking up the Spanish translation? You 
art? Can you more clou to the microphone and more the micro 
phone dent to you? Thank you. 

Would you state your (hit name, piena, for the record? 


STATEMENT OF FLOYD CARLTON 

Mr- CaelTON , My fuil name is Floyd Carlton Ouidet I am 
yean dd, I wan born in the city of Panama 

Senator Ktaav- Mr. Carlton, I want to itite wry clearly for the 
record here, and for you to understand before W* proceed, that 
your testimony hero » important taatimony. You art sworn under 
oath now, which CHinea the pains and panailiee of perjury if you 
do tiflt tell ua the truth- 

And 1 want you to understand vary clearly that the committee 
will be very serious about prosecuting that, urtllUl we find that at 
any time you hare not bean fully candid with ui, Do you under- 
stand that? 

Mr. Carlton. Yeal do. . 1 _ 

Senator KexRT. what la your educational background? 

Mr. Carlton, I graduated from pilot school in the city of 
Panama. 1 finished the first cycle, I do not know what that i> 

donator Kim r. What type of aircraft did you become qualified to 

fly? lkl , 

Mr. CasITOH. Bimotor, with inatrUmeutS. 

Senator Kaasr, How long have you bean in the Federal Protec- 
tion Program at this time? 

Mr, CablLTON, Approihnsitelj 7 months. 

Senator KjMtT- when you w«ra living in Panama, did you come 
to know Gen. Manual Noriega? 

Mr- Camion- sir. , . . . 

Senator Knar. Whan did you first coma la know him? 

Mr. Cauion. fa 1966- 

Senator KxuY. And did you know him continually through Hit 
l&T&'a until 1W3? 

Mr. Cajllton. Yea air. 
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Senator Kerry, During Hie period i&Hfr-Sl, how much contact 
did you have with General Noriega? 

Mr. Carlton- Could y«! please repeat the question? 

Senator Kerry. During the JKjriuti 180*1-051, did you hove a lot of 
contact with General Noriega? 

Mr. Carlton. Yea, air. 

Senator Kerry. In what context? 

Mr. Carlton. At that time, I hm flying with him. 1 flew about 
four times in 1902 with him. And one of those cOcaadomi. 1 proposed 
a bUEmeea deal to him, ta the effect a business that had been pro 
puMKi to ma by sum# people in the city of Medellin in Columbia. 
Thill deal mvqlv&d. Lmruporfing -drugfe; that ia cocpiM, from thrt city 
of Medellin In Colombia to Panama. 

| at that time told General Noriega, who at the tiine WhS a eolfr 
nel, second goads, in the- Panama wtch, and I explained the deal 
to him. 

Sanator Kbsbv. Before we go te that, I want to go into aw 
iHOrt detail about how you wont to Colombia and how that cam* 
about 

But let me come hack far a minute. You knew General Noriega 
well enough that you knew hie lifestyle, la that accurate? 

Mr. Carlton. Ygb, err. 

Senator KllRY. Before we go bon much farther, 1 would just like 
te aslabliah some of the things you knew about him. Can you de- 
scribe the lifestyle of General Noriega to the Committee? 

■j Camtow. Wall, I have known General Noriega eiruce ISSfi, a* 
i saad before, lie wm always known Do be a flomewltat, well, I 
MTIEWI really explain exactly, I do nat know what word* to use to 
axpreee It. 

But during the entire time, I did develop Friendship with him. 
During 1977, that friendship became quite close. Aa a result of our 
J“P* together - taking weapons to Nicaragua, I could say that hie 
lifestyle la typical of people in PanBma rie Likes fancy Can and 
°™f *UCh things. He has a fairly flamboyant lifestyle. 

Senator Kerry- Do you know what hi* monthly aalary »? His of- 
ficial salary? 

Mr. Crrltow. it would be shout $2,200 Or j^6t>0 a month. 

Senator D'Amato Mr Diatrmon, f am wondering if wo might 
“*■ witness during what period of time and what frequence 
WM be telaryr those trips to Nicaragua carrying arms with the 
General? How often was that, and what penod of time did tfcul 
take place? 

Mr. CARLTON, I would like to be clear, I never Daw with the Gen- 
eral to Nicaragua. When [ say "we,” | moan than was U group of 
pilot# m Panama who flew carrying weapons to Nicaragua to help 
the EWmUtes It the time- 'that wee from 1IHB to 1979, oven 
etartlng La 1877. 

But at the time. Lieutenant Colonel Noriega did not fly with us 
to Nicaragua, 

^Steiitur !T AMATO. But WM he involved in this operation? To 

Mr. CAaiJlOH Well, ha OK'od, be approved the tripe. Ha was the 
chief of security of Pan am a. 


ShuLot Knurr If you could continue an ihi quHtim t uJud 
a(x;,vit bin salary, Hit official salary yon said was what? 

Mr. CaeLTOM. Approttlmately 32,21)0, <2, MM a month, not more. 

Senator Kdhv. But he Itved very wall beyond that salary; did 
be not? 

Mr. Carlton . Yea, a lf- 

Senator Kerry. And the money that he lived to beyond that 
■alary came from the criminal snt«rprim El that aanifRt*? 

Mr- Cabl-TON. Yw. sir. 

Senator Kkkkv. How many homes did be have? 

Mr Carlton. Weil, that t knew live and severs! apartment 
huiSdingn, 

Senator Kerry. And did vrn bear of hamaa beyond the five that 
you personally went tu and knew of? 

Mr- Cabiton. Y«, eir. 

Senator Kerry Do you know bow many can be has? 

Mr. Carlton. I saw about Mv*n care. 

Senator Kerry. Clan you describe them? What kinds of care? 

Mr. CARLTON. Yea. lb Inert two BMW's, modal T9E, one Ourvalla, 
a collector'* Item valued at I think he told me that, Ln 

lues. And a Wagoneer, Grand Wagonser atatinnwagon: and a van 
equipped with fill the Injury items. 

Senator Keriy. What about airplane*? 

Mr. Carlton, Well, he never ha* owned airplane* personally 
The airplanes always appear aa being regtabrad to a different 
MrtHt, whits he in tact is the owner. Ri had a Piper 502. R Lear 
Jet 35, and a Lear jet 25 back in that year. 

Senator Kerry Now, you *ay that in IftfiE or thereabout* you 
became involved In a huainaai deal. U that when you traveled to 
Colombia, to Medellin? 

Mr. Carlton. Yea, *Jt, in drug dealing. 1* that what you're refer 
ring to? 

Senator Kerry. Yes. 

Mr. Carlton. Ybr it wu in 19H2. 

Senator Kirby. Will you describe what took place? 

Mr. Carltok. Yee. Around the month of June or July |0R£, an 
individual came often to our offlc» in Panama at the PkitillR 
International Airport, had Ml several occasion* told me he wanted 
to introduce me hj wm very powerful uuUviduai* from Colombia. 

The deal which he proposed was that I would take money from 
th* United State* to Panama. They had aetn that w* enjoyed R cer- 
tain type of ''immunity.' 1 

Senator Kerry. Where did that immunity come from? 

Mr. CARLTON. Pram Col. Manual Antonio Noriega, 

Senator Kerry. So, what did they propose to you? 

Mr Carlton- Well, 1 went to the city of Medellin, Cclombiiu end 
I was then Introduced to the gentlemen, members of the Medellin 
cartel. And I met with them. 

Senator Kerry. Who were Lb# member* you mot with? 

Mr. Carlton. Mr. Pablo Escobar and Mr. Gustavo Gavor*. 

When 1 poked them what the biuiiuw, what the deal wu, they 
■aid— or they asked me what Lbe Individual who had approached 
m* in panama had offered, and 1 aaid, rather, that it wR* to 
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money from the United Stats* to Panama. And they raid, TSo, that 
the deal involved carrying cocaine from Colombia to rename , 

I then told them that I wbb not interested in that lino of buai- 
nasa, that 1 could not do th*t, and they would have to oonaulL— I 
would have to COiUUlt, rather, with Noriega. And they said, 'Go 
■hood, flat Noriega.' 1 

Senator Kerry. Now at that time did Flablo Eocobar Ray to you 
that h* had had a problem with Noriega? , r . . . 

Mr. Carlton. Yee, he did. He mentioned that a ahip carrying Kw 
kilo* of cocaine going to the free tone Ln Colon hod been Kiaod N and 
that be had boro forced to pay to redeem the ahip and the craw. 
TWe coat him about tl million, but that ha had not b»n able to 
recover the drug, 

Senator Kerry. And this W*l paid to General Noriega? 

Mr. Carlton, Yea, sLr- 

Senator Ke&RY. Now, what happened in the distUMicm then? Yo« 
aaid you had talked to Noriega- Whet than took place? 

Mr. CaRLTON. No, I did not say 1 had to apeak to Nonage. I said 
that I had to ffiniull the bueineea deal, and then they said, "Wall 
than, R*k Noriega- M Arid then I said "No," 1 Raid that I W#l not 
going to epoak with Nuria™. 

Senator D' Amato, Mr. Chairman, 1 am wondering if we couldn t 
etep back jiut for the purpose* ot continuity. 

II awms that at first you w*rt introduced to the Colombia drug 
cartel by eomeonn by the name of Francisco Chi' 1 *® Hill; la that 
true? 

Mr. Carlton. (Node RfflrmatiYaly,] 

Senator D* Amato. When did yen lirat travel with thia Chav*« 
Hill to Colombia? 

Mr. Carlton. Wall, hi* name la Francisco Chavai Hill, and I 
went to Columbia with him about the month of June 1902. 

Senator D r Amato. When did you meet him the Brat tun? How 
did you meet Mr Hihfi 1 

Mr. Carlton, Aa I aaid previously, he used to visit our offices at 
th* Paltlll* International Airport fairly frequently He would le**e 
our plane* on a charter hauls to travel to Medellin, and that 10 how 
I mat him. 

Senator D" Amato- Than ho is the person who brought you In to 
meat this Gustave Gavera? 

Mr. Carlton- Yea, air. 

Senator D 1 Amato- Please continue with, your story. I Just wanted 
to gel that. 

Senator Kerry. Alter yon bad the dlacuasdon in Colombia, you 
didn't accept the deal at the first diacuMdon? You come back to 
Panama; 1# that correct? 

Mr. Carlton. Well, I told them that 1 had to consult, to too if I 
could do Hut And 1 returned to Panama, and on one trip which I 
made with Colonel Norug*, who WAR colonel at that time, 1 men- 
tioned their proposal to him. 

Senator Kevht You were flying General Noriega MOffwtwi* in 
Panama? 

Mr. Carlton. Yea, that is correct. 

Senator Kerry. And during that flight you told him about the 
propMitlon in Colombia? 


Mr. Ca*UTOH- Yea. 

Senator Kerri. And at first, G+rrtrii Noriega got mad with you 
becauipe you hod talked to them on your own; la that correct? 

Mr. Cauioh. Yee, lif. 

Senator Kesri. And then yuU thought nothing of it for whet, 
about % w*alu7 

Mr. Carlt^h Yee. ] didn't even brit^jE up the aubject until about 
% to 3 weak* later. I can't recall exactly. Ha Called me and I went 
to a sort of party which he wiu having at Ode of hi* home*. 

Senator Kerry What is “a sort of party 11 ? 

Mr. CARLTON- Well* it is a meeting at which lame friends wm 
present and they were having drinks, 

And he asked me what had happened with the deal which 1 hod 
proposed to him- 

Senator Kir by. Which home was this at? 

Mr, CaritoN. It i* * h«u*e in Ihe Sen Francuco neighborhood of 
Panama City. 

Senator Kirby. Does it have a name? Ia that La PlayitR? 

Mr, Cam-Tow. Ysa, it la. 

Seaater Kirby. What did General Norit#! tt&y to you then? 

Mr. CxiLTW Ai 1 uid previously, he aakoa me what had hap- 
pened with the deal which 1 had described be him. And I laid that I 
had forgotten about it, aa he had suggested I do. I didn't want to 
dkuH the matter Further. 

He then sold; "Well, find out what the deal really coualatB of, 
end then you can talk to mu about it and «n IF we can jo ahead 
with it, but os usual, I don't know anything about it. Don't use 
p koom iaiiM aircraft. We don't wont bo have a cue like the sue 
that happened in £J Salvador," 

Senator KlMtV- This ia General Noriega talking, saying U UOUal 
M I don't know anything about it, we don't want to have another 
cue like what happened in El Salvador"- ii that right? 

Mr. Carlton. Yea. He wu then a colonel. 

Senator IUut. Wall come back to tha case In £1 Salvador, but 1 
want to continue here. What, did you do then? You went back to 
Panama — excuse me, bock to Colombia? 

Mr. Carlton, I made on appointment with tbw gentleman in 
Medellin again, and my mission was to find out what the deal 
really conilated of. 1 had to find out what Mr. Noriega, Colonel 
Noriega, would have to do, what tua role would be, and than a CO 
bow the operation *M to proceed. 

Senator D'Au_ATO Waipart of that finding out how much money 
the Colonel could earn? Wasn't that part of your mission? 

Mr, Caultom- Yea, Of con roe. 

Senator Kejrv. What did you learn? 

Mr, CaRLTON- They explained that 1 would have to travel with I 
group of individuals that they would aeleCt and visit different ait* 
stripe in Panama, aintripe that were Bade, conas-dered safe, to land 
drug*, and that I hod to show thaoe individual! who wen going to 
receive the shipments where the lending shri.pi were when Uwy 
hod to go to receive the ihipment. 

In other words, the details needed to make tha tripe and to make 
the deal. After we wrapped up all the details, they said that I could 


toll the parson who hid approved the deal that they would offer 
him about ( 2 d , 000 or ( 30 , 000- 1 can't recoil the amount exactly. 

And to be honest with yOO, 1 hud hO Idea of the amount of the 
dollar! that OOUld be turned In that type of business. They laid 
they would pay mo $400 for each kilo and. thHt the person who had 
given the permUnian— of eounw they were referring to Noriega, but 
wa always denied that he was involved. 

Senator Kehry. Who did vdu meet with the second time? 

Mr. Cuiltdh. With Mr. Fable EoCobar- 

Senatar Kerry. Anybody else? 

Mr. Caslton, There were other men present, but he told them to 
leave the office. I believe Mr Quntavo Cavern was also present. 

Senator Keiht. And this took pLace where Ln Colombia? 

Mr, Carlton. In the dEy of Medellin, 

Senator Kerry. Did yon BLLbseuuentJy travd back to Panama 
with the Golombifiiui to check out those airstrips? 

Mr. Cultcn, V», 1 did, 

Senator Kerry. Who owned those airstrips? 

Mr. Carlton. The government. 

Senator KERRY, How much did General Noriega tell you specifi- 
cally he wanted in amount of money for the use of those strips? 

Mr- Carlton. When ] told him that I had spoken to these men 
and that we had reached an agreement, 1 told him that thev were 
going to give me about $ 30 ,(KHl for him, and he laughed and he toLd 
me that if tboee people thought that he was begging that they were 



I then relayed the mmtuige to the men in Oolcmbia- 

Senator Keushy. How did you relay the message? 

Mr, CarlidH, By telephone, 

Senator KERRY. And who did you call? 

Mr. Carl-ton. Mr. Escobar. 

Senator KltKBY, What was his reaction 1 / 

Mr. CaRLTON. Well, at first he smiled and he wfw apparently ex- 
pecting that reaction. 

Senator Kkkhy. Whan you say "amlled,'' you were talking to him 
on the telephone. Did he laugh? Do you have special t^lephonn 
down there that we don't have? 

Mr Carlton. No, sir. 

Well, laughing ia more than entiling, so I think you can tell when 
aomabo4y is teugbiiyg. You COn hear it Over the telephone. Ws don't 
yet have screens in Panama 00 you can we the person ia actually 
a ml ling. 

Senator Keery. What did he my to you with respect to Colonel 
Noriega's request? 

Mr. Carlton, Hr said it wm Una, that we could discus* U whan 
ho returned to Colombia- 

Sonator Kerry Did you confirm to him that General Noriega 
hod control over thow aifitrips and that this had to be dona m 
order to run the drug* through Panama? 

Mr. GuL.TtiH. At no time, and 1 repeat this, did I admit to them 
that it was indeed Colonel Noriega. When 1 spoke to them I said 
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thsee wu imnHA* who wi| authorising mp to il« thud with llw** 
eperatione. They knew it wu Colonel ft Ortega, bat 1 never admit- 
ted it It WW a sort of game. 

Senator Kuav. Wu there any operation libs ibis thsi could bt 
OJUTied out in Pamutia at that time without the support of GflHriil 
Noriega* CWotVtl Noriega at the time? 

Mr- CiiiTfiN. No, dlf, 

Senator KnOV, He WU essential to any bind of money launder- 
ing, any kind of drug running whatsoever; Hkt approval, without it 
you couldn't do it; ie that accurate? 

j(r. CaRLTON , That la correct, it you wanted to have any typo of 
security yt*. 

Senator KERRY Now, what la the type of security that one would 
receive in change for paying Oensral Noriega? 

Mr. Carlton. It depends on the deal specifically. 

Senator Knar. Each deal ia different? 

Mr. Cultoh, Vw, air, 

Senator Kerry. Did you personally fly drug pLan« between 
Puttmi and Colombia? 

Mr. CaJilLTOM. Y», air. 

Senator KERRY. At what period did you do thin? After this deal 
wu mads? 

Mr. CARLTON- If you mean druses, from the firet to the third tripe 
ware in my hands . I flaw tha pianos, with a Colombian pilot. 

Senator K*bby. And wbh that the only other person who accom- 
pemiesl you on those flights'' 1 

Mr, CARLTON- Yso, sir. 

Senator Knar. Where did the flights leave from? 

Mr. CARLTON- The first flight left from an airstrip that if to the 
northwest of the city of Medellin. The second one left frtwn the 
ranch owned, tj Mr. Pablo Escobar. It's Caliad Hacienda Napolifl- 
And the third one left again from El ’Capital, 

Senator Kuav. How much drugs did you bring into Panama on 
three flights? 

Mr. CaslTON, Wsll, they said there was 490 kilo*. But when you 
have flown for a long time, you know when the plane IB overloaded, 
when you have si.oeed.ed the limit. So, I would say that it Wta more 
than i(Kl kiloe cn each flight. 

Senator Krair, How much did you collect, your money, OKI those 
(light*? 

Mr- CuLioia . As 1 said, 1 received $40Q per kilo. 

Senator KsUV. What wal General Noriega's out? 

Mr. Carlton. On the first flight, $ 100,000 The second, $ibo,ooo^ 
and the third, 82011,000. 

Senator KlPUtr Did yen panonilly pay that money to him? 

Mr. Carlton. Well, I would call him to tell him that I had his 
money End he would send his assistant* to pick it up- 

Senator Knar. How many flights between Colombia and 
Panama ware there that you were involved in? 

Mr, Cast-ton. Four flights. 

Senator Kerry. How much would the cocaine of 400 kilos have 
besn worth in the Uni lad States at tha time you flaw it; do you 

ItDDW? 

Mr. CARLTON- 1 have no idea, sir. 


191 


Senator Konev. The cocaine that cams into Pahatna was duetined 
to gp on to the United States; correct? 

Mr. CarlTON. At the beginning l did not know that, but then 1 
round cut that indeed it whs comma Co the United Slates- 

Senator Hsuit. Do you know where It wont into in the United 
States? 

Mr. Carlton. Miami. 

Senator Kuil. Who owned the drug planes that you (lew? 

Mr. CARLTON, Mr Fshlo Ercobar. 

Senator Kerrt. Did the G-2, the intelligence of Panama over 
which Lieutenant Colonel Noriega presided, ever capture drug 
plane* and then u« them? 

Mr. Carlton. Yes, sir, but not in my case. 

Senator Kini'r. Now, who is Coaar Rodrigues? 

Mr. Ca-olTON. Cesar Rodrigue* waa a colleague and partner W 
the airline businere. 

Senator KERRY. A colleague and partner of yaursT 

Mr. Carlton. Ye#, that ia right 

Senator Kntv. When did. you go into the airline busintW* with 
Cesar Rodriguez? 

Mr, Carlton In 197& 

Senator Kehb?, Did you know him before that? 

Mr- Carlton. Yee, hlt. „ _ , . 

Senator Kerby. How long had you known Mr Rodri^llil 

Mr. Carlton. 1 Could not Bay with accuracy, hut Since we were 
teenager*. 

Senator Kxur And you hn*w in th* 1EKT0 a whoft you went into 
business with him that he WH involved with General Noriega, not 
then p General, but you knew he ww involved with Noriega? 

Mr. Carlton, Yea, 1 did. 

Senator Ke&RY. The buainSM that you estahliahed did what? 

Mr. Carlton. Ws mads special charier flights. W* sold parte for 
aircraft. 

Senator Knar. And originally you »nd Geaar came to hEve wftl- 
inga In the aircraft business during the SandlnLsta effort ngA(P*t 
Sonatas: is that accurate? 

Mr. Carlton. Ym, sir, 

Senator KERRY. Alter the fall of Sumosa, you and Laser R:>ari- 
gun continued in business together? 

Mr. Carlton. Yu, sir. 

Senator KSJSEY. Did you continue to sell arms? 

Mr. Caalton. Do you mean me personally? 

Senator Kerry, Yes- 

Ditl you ahip arms? Did you continue to fly arm#? 

Mr. Carlton. Yea 

Senator Kerry. Were the officials in the government end the Ha- 
rms# Fiores* of Panama aware of your activities of flying arms? 

Mr. Carlton. Only the intelligence group did. 

Senator Keeht. And who specifically in the intelligence group? 

Mr. Carlton. Cblunsl Noriega and ms aides. 

Senator KESRI- What kind of a person wn# Cwor Rodrigue#? 
How would you describe his lifestyle? 

Mr. CARLTON- Web, Cesar wu a vary wtilhmannerad young man. 
He wu tingle- He spent a lot of money, but ho also made a lot of 


mangy, perhaps too much. H* liked to lira well, gad lot's My hr 
had the spirit of adventure- 

Sroitcr Kerhy, Do you know how he mods hi* money? 

Mr. Cuu.tON. Well, at first ws were both pdlata, u I guild, and Wt 
worked U each. Then we began jnm numin^ to El Salvador— Wr 
ractkm, to Nicaragua, and nmt flights to ET Salvador. I distanced, 
or rather, I separated niyeelf from Oesar and Colonel Ncuiega. 1 
mu oomewhat distanced from the tiro at them because I did not 
like to appear Ln public with Lham because of what they stood for 
to the puWit- 

Senator Kiait Would you dwcrlba the relationship of Cesar Ho- 
drimnsE to General Noriega? 

Mr. Caxltqn, Yea. They ware vary, vary close frianda. Ifhey 
owned wmpauiee together, end they Htup» club which wu called 
the Officer? Club, and it wn located In the penthouse of the Dank 

Bmton It ml fl.Otifl to become a member, and they only had 
100 members. Ib order to purchase! that penthouse, Noriega author' 
iced thfl genera] menftger of the bank to give Mr Rodrigum the 
loan, to grant him the lann- 

S* ns tor Kmi. Did the arms that you were shipping, or some at 
the arms that you were flying come from from Mr, nirAli? 

Mr. CdLTON, I could net say if they Came from Mr, H&rUrl, Oolo- 
nel Noriega wmllrd Hand US to meet, with individuals and instructed 
us to make the deals with them, hut he never told me or mentioned 
Mr. Harari to me. 

Senator KlPlitY- What about Mr. KrUpbidc? Art you familiar 
with his name? 

Mr. Carlton. That ia one of the individuals I have referred to. 

Senator Kakav. Now, yew aoid that your company waa involved 
in wwimtkmft to supply the Sftlv&doren guerrillas with weapons. 

Mr. CARLTON- Yao, air, 

famn uir Kmiy. What year did you atari doing that? 

Mr Carlton. In IPSO- 

Senator KERRY What kinds or weapons were involved? 

Mr. Carlton. Automatic weapons, grenades, bombs-, they called 
them Vietnamw bombs. 

Senator Knitr- Wbat are Vietnamese bomba? 

Mr. Carlton. What l have just said. I neves- saw them. In fact* 
they they ware vary powerful 

Senator Kerr. How were the Vietnamese bomhn delivered; do 
you know? 

Mr. Carlton. We would go to the suppliers They would give us 
a manual or & pamphlet where they had lists and prices, of the 
weapons. We would take the prices and the pamphlets and meat 
with the guerrilla representatives and than make the deal. 

SOM tor Kttlt¥ where was thii deal made, in Panama City? 

Mr Carlton. Always in Panama. 

Senator KskRY, Where were the weapon* an diapliHj, or were 

*£■ Cmtot). No. We only hod them in the brochures where 
they appeared. 

Senator Kerry, Do you know who paid for these waapCcS? 

Mr- Carlton, No, I don't. 
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The men w* mods the deal with, J don't know where the money 
came from. They said they had earned it through kidnaping*, arid 
OtheT types of dealing which they had in CentralAmerica. 

Senator Krisy. Who authorised the sale of these woapunrt 

Mr. Carlton. Colonel Noriega. 

S” 10 «- r 0id Clonal Noriega specifically know of the 

Hippo (light* that you would make to Salvador? 

Mr. Carlton. We did nothing without hia approval. 

Senator Kirrv. Now, how many flights did your company under- 
take to transport weapons to Salvador? 

Mr. Carlton. Approximately IT. 

Senator KERRY What sort of u, 

Uiese weapons? 


aircraft. did you uee to transport 


Mr. Carltw, By motor planm, Pijjsr— IVaveJo Air Commander 
like the plane that Crashed m El Salvador. 

Senator Keert. Were those aircraft owned hy your company Or 
by tho Government of Panama? 

Mr, Carlton. Th(y were owned by Us. 

Senator Kehrt. Irid you have occasion to fly to Salvador with 
■L-eaftt Bodxdgiiez on & inifluioc to- deliver arms in a Panamanian- 
marked aircraft? 

Mr. fUfci.TuH, V«i air. 

Senator Keuey. When did that take place? 

Mr. Carlton. It WAS in the month of June. 

Senator Kerry. What year? 

Mr. Carlton. In IUB0 or 19&1 l can’t recall precisely. ] think it 
waa 19&0, 

Senator Kerry. Do you remember the size of the shipments.? 

u, .5il’ It would depend on the type of aircraft, but about 

3,tfD0 pounds per flight. 

Senator Kerry. On this particular flight, when you flew in Fana- 
T^amon-marked aircraft, what ware you trying to deliver? 

^Mr. Carlton, Cesar — ratter, ite aircraft that eras lied. Cesar's 

n ie wfli Carrying AR-47 waapoiiiL, ammunition, and a fi^lLpn 
tank which was to be used for reftjehug to return directly to 
Panama, bw&Uae that weekend we wanted to be in Panama on 
Sunday bwauae it was Father «• Day, and Ws took fiul « we could 
return to Panama without having to atay In Gaeta Rica. 

Senator KERRY. That weapons flight originated from Costs Rica; 
is that accurate? 

Mr. Carlton. Ybs, it is. 

Senator Kwsv, From whtre in Greta Rica? 

Mr. Carlton. From a strip called El Tomarindo. 

Senator Kerry. Where \ a that in Greta ftjca? 

Mr, Caoltom. On the Pacific eoait. 

Senator Kuey. Where else did weapons supply flights Originate? 
Mr. Carlton. Only from that landing strip. 

Senator Kerry. Would you inscribe the accident and what hap- 
pened aivd what you did after that? 

Mr. CARLTON. Wall, at that time the gueriillna, or thou who 
were gouig to supply us with the weapons came late to pick us up 
^L! .l we were Staying, and when We went to the air- 

ptfft they nod alrti% leaded the aircraft. We had two planus. 
Senator Kkjy. WoRt kind of airplanes were ypu flying that day? 
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Mr. CARLTON. I WH Hying a Piper Seneca on that flight, Cfllf 
wu flying the A^rcKMinmendeT- 

Senator Ksnptr. did you know why the Salvadoran rebels were 
kwdtiu the plane at u clindeetinfl strip Is Costa JUtft? 

Mr Cl m/TuN, I dhvkt knew the reason «md 1 cp.n h|] ut>U why, 
When we arrived at the airstrip, the) told iu they had had puh- 
lome, supposedly with members of the rural guard, and they B&id 
that they had tad to unload the vehicle* bringing the weapon* 
before picking us up at the hotel. 

When, we arrived at the airport they had already Loaded the air- 
craft, and of nruiw they had done that wrong- ITlty had over- 
loaded them, and that Is why Char, whan ha was taking gif, Kit a 
fence and broke the hydraulic fuel lines Tliat is why when he 
Landed in El Salvador he had no brakee, and ha aimed for a tree, 
and that’s where he stopped- He crashed, 

I had already landed in El Salvador and had unloaded my air- 
craft, so I had to return and pick him Up- 

Senator Kerry. How did you get him ant of the airplane? His 
legs were broken ; were they not? 

Me- CARLTON- Yes, that is right- H<? bit the tree with great tom, 
rind the entire left side of the plane, the door, both doors pn the left 
side and the wing wen crushed, end the only way to get him out 
was using the butt of a rifle, and that was the only way wo wore 
able to get LnlO It 

Senator Kkeey. You broke the windshield; is that correct? 

Mr. Carlton- That is correct- 

Senator Hmry. With the butt Of a ride, and pulled him oul of 
the window? 

Mr. Carlton. Yea, that is right. 

Senator Krrry. New because the plane had Puiuxuiiiui mark- 
ing*, you ware Ruppo&d to destroy the plane, were you not? 

Mr. Carlton- Yea, that t» so. 

Senator Kerry. But you did not destroy the plena 

Mr. Carlton. The problem was the pinna still carried a Ei E-gallon 
fuel tank, as I said before, and plenty of ammunition. So, trying to 
bum the plane at the time was simply to kill tie ah. So, 1 gave the 
peasants who were receiving the WtopuiM to plow bum the plana 
SO that there could be do proof left. 

] tried to find all ths paper*, anything which, could be incrimi- 
nating for our country, but I could not* given the plane's condition, 
and we already heard two helicopter* from the Salvadoran Air 
Force coming our way- A* soon as 1 could get my colleague out, I 
put him on my plan* and Look off. That ii why 1 wa* Unable to 
hum the aircraft- But those were my instruction*. 

Senator KutiV. Where did you Ely to? 

Did the helicopter* chase you? 

Mr. CARLTON- The helicopter* wera slower than the airplanes 
were flying, and it was still Quite dirk, and. 1 was able to get away 
tttCHUBC I steroid to fly vety IPW right ever Rome fields. I believe it 
was rice or perhaps some other croc, but T was flying very low, and 
| was able to get away from the helicopter* 

Senator KERRY. Whore did you go to? 

Mr. Carlton. 1 was trying to pi to Panama, but I could hot, so I 
went back to the same strip we had left from. 


Senator Kerry . In Goals ftlc*7 

Mr. Culton. Yes r air. 

Senator Kerry. What happened when you got back there? You 
look Cesar Rodrigue* to ft hospital? 

Mr. Carlton- Y«, I did. Cfesar hftd relative* in the province of 
Ghiriqul, which Is where 1 landed W* took him to a dime End then 
called. Colonel Noriega to tell him what had happened. The first 
thing he asked me was if I had destroyed the airplane, and 1 said 
"Yat" i Had to him At the time, and than ha salted me bow Ge**? 
was. So, 1 said that he was fairly badly off but that he was ftlive. 

And then he ordered me to hide in the province of Chiriqui Until 
ha contacted me ftgai n through the G-2. 

Senator Kerry. Did the Panamanian Government launch an in- 
vestigation into the accident? 

Ml- CARLTON. Yea. I would like to explain something. A few min - 
utas after I colled him, 1 want to my mother's house bhd two 0 Rtb 
from the public farces came to gst mo, and they said that I thould 
call the Colonel immediately. I colled him, end when he answered!, 
he was Furious, and he Hid that I had not destroyed the airplane, 
that no one had burned the airplane, and that they already had 
news on international td«e* announcing that a Panamanian air 
Craft hod bean captured in El 9aJvadOr 3 and ha wise very, very 
angry. 

Senator Kkhry. I know yob are uncomfortable In ihn hood, and I 
wont to take a break, I just want to complete the cycle of thin 
story, and then wb will taka a l^mlbUto break for you- Lot mo just 
finish il if ws con. 

Were you appointed a lawyer? 

Mr. Carlton Ysi, air. 

Senator KtfitftV And General Noriega mode this lawyer available 
to help Cover up this story; is that correct? 

Mr. Carlton. Yea. It is 

Senator Kjezxv. The lawyer was subsequently made smbaaeadOT? 

Mr Carlton. No. After that he was General Director of Immi- 
gration in Panama. 

Senator Kerry. And then an ambassador- 

Mr, Carlton. Kb Is currently Ambassador to Colombia 

Senator Kmmv. He hod to wait r while. 

Now, whet happened to the investigation, s» it wss called? 

Mr. Carlton. Well, yea, that is how it whs coded.. 

I went to the G-2, I mode a statement and said what I hod base 
told to wy, Cesar did the name thing. He was taken out of the pri- 
vate clink and put into a military clinic to avoid any typo of con- 
tact with the opposition prese The attorney general el the time 
ako told uh how wb hod to answer the questions, 

So, it came to nothing, u usual. 

Senator Kerry. At ttat, Set's take fe lV-minuta break. We will 
receaB until about 1C after. 

[A brief recess Was taken, 1 

Senator Kerry. The hearing will fiOmft bock to order, 

Mr. Carlton, you ore still under Mth. 

Could you pull the microphone 4 little bit doner to yuu, please? 

Thank you. 


Now, just to dtrlty limy wi have been in, 19BCI, 1 ] you 

have described a shipment of weapon* to EL Salvador Ln Panama 
force planet with the involvement of and approval of General Nor- 
jin in ordtr to supply the FMLN; Ii that accurate? 

Mr. Carlton. Yftft, it ii. 

Senator Knsr Thin it At a time that the policy of the United 
£ La Leu uf /to erica waa to support the government Of PrtuldonL 
Duarte in opposition to the FMLN; correct? 

Mr. Carlton. Yea, It is 

Senator Knur. And did you know yourself that At that time 
General Noriega* Colonel Soriana had important link* to the 
United Stale*, thnt he Wn* receiving payment* From lha United 
States isr bis work On OILT hr half? 

Mr. CARL-tdit. 1 knew that he had important ties, with the U-9. 
Government, but I didn't know that ho wus being paid far that. 

Senator KhbRY. Who owned the airstrip at Tamarindo? 

Mr. Q aJll TuN. At the time. We wen told that authorisAtion had 
been given to use the strip and that it had been giver; by Mr. 
Guerm 

Senator KnikV Mr* Guerre, Can you give his full name? Jaime 
Guerra; is that correct? 

Mr. Carlton. Yea, it ie, 

Senator KERRY. Ik be fllRO known as Pichique Guerra? 

Mr. Carlton. Piehiquw, that is his nickname. 

Senator Kerry, Con you spell that? 

Mr. Carlton. P-l-c-h-i-q-u-e. 

Senator KlMtY Now,. w*r* you ever in a meeting with Pablo Es- 
cobar in which the AHWinatlon of the J turtles Minister Bonilla 
was diacussed? 

Mr Carlton. Ye*. Bait there were many people there. It wi a a 
subject that wae diseuwd every day. 

Senator KERRY. Where w** this meeting? 

Mr- CARLTON- Sir. EecoWk office. 

Senator Kerry. In Colombia? 

Mr Carlton. Yea. 

Senator KmsT Can you describe h« office to US, please? 

Mr. Carlton Well, the office* which T came to know were 
always residences that had been converted to he used R* ofTloet. 
They were very, very luxuriou*, and there were many armed 
guards proeent, to protect them and their burin sessi. 

Senator Kmfif. And who was present at thin meeting with. Fablo 

Escobar? 

Mr. CaalION. I cannot recall their names at this time, and f 
apologia® for that, but there ware many people 

Senator KERRY. Many members of the cartel? 

Mr. Carlton. L believe w>. 

Senator KERRY, Can you tell us the substance of that- diacu^ron 
about the aHAHimujon? 

Mr. Carlton. Weil, they were apparently obtaining information 
from a perwev or staff member close to this man, and this man had 
escaped few a few seconds. They were in a hurry to kill him because 
apparently he was going to be named ambeWdor to • Qmmimiist 
country- Hut I didn t like to be privy to these *on venation*. Rnd 
whatever I hoard, 1 heard Accidentally. So, I always avoided being 


present Ln clreum*tencea that could prove to be compromising attch 
as this one- ... x . - 

Senator Ktaat. Subsequent te that discumion, was the justice 
minister snsslhstsi? . , _ ,. 

Mr. CARLTON, Ye*. I believe it was IVs to 2 months later. 1 can t 
recall the exact date. 

Senator Kust. And ns a result af that assassination, did things 
suddenly get hot enough Ln Colombia that the Medellin cartel 
sought protection from General Noriega in Panama? 

Mr. Carlton Yes. 

Senator KERRY. Why did the Colombians OOH« in Panama. Ana 
when? Could YOU be precise? When did thl* take place? 

Mr Carlton. I recall having seen them dairing the first J weeks 
of May im. , _ , . 

Mr. Hioarde BilWPlck called m* at my ranch Ln Panama and told 
me that my father wanted to sp'jak. to me. He wae referring to Mr, 
Pablo Escobar. 1 left ray ranch and went to Panama City, and I 
met with the gentlemen in Panama. 

Senator KERRY. Who did you meet with In Panama'* 

Mr, CARLTON- With Mr. Fable Escobar, Mr- KavidJa, Mr. Dchutt, 
the two Ochoa brothera. There were other people, members rtf that 
world, present- Whan I nay of that World. I mean the world or 
drugis. 

Senator KERRY- This is the meeting that teak place in where? 

Mr. Carlton. In Panama. 

Senator KERRY- And these axe the gentlemen Who came W 
Panama for protection: is that accurate? 

Mir Carltqw- Yea, correct, 

Senator HlRRY. The major kingpins ef the drug cartel. 

Mr- Carlton . Ybh, sir. . _ , 

Senator Kerry. Seeking protection because of an MaaBsmation at 
the attorney genera] of tfielr country? 

Mr- CarliON. Yes* Sir, Things w become quits difficult for 
them because the Calombdah Government had seined all nir- 

planu and was trying to capture oil of them to try them. So. they 
went to Panama trying to allow time for thing* to quiet down in 
Colombia. 

Senator KERRY. How much did they pay General Noriega for pro- 
tection in Panama? 

Mr. Carlton. At th* Una. when 1 begun to work with Mr. Esco- 
bar, I told him that 1 thought that- he had made a mistake m Se- 
lecting the cdty beCAUI*. b«ed on my experience end on hi* iipen- 
ence, w( knew that Barria wu no a man of hi* word. You could tw 
with him today, with the Americans tomorrow. So, he told me not 
to worry aWit thal, that they had paid him betwsen 14 to gb rnil- 

II on for their protection, I'm not sure If it waa |4 or $6 million, but 
T think It mint have been J4 mlllloh, and I waa included m tnfit 
protection. 

Senator K.khky. When you say M I was included, 1 is that 1, Esco- 
bar. talking or I , Floyd G*rltan? 

Mr. Carlton. Well, he whs referring to me. 

Senator KXRRY. How long did they stay in Panama? 

Mr. Carlton- They were there for about a months* l believe. My 
rapport wm mainly with Mr, Escobar and Mr. Rnvldia, although 
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the others mirv *l» present at the meeUnp, tlut Pabb Escobar 
did not remain very long in Piuajm. He want on to Nicaragua 
AlKbLit 20 do 25 days later- 

$HU,tor KERRY- How many bodyguards and uhcuiIh sccomps- 
nied tbs cartel, iiflT? 

Mr. Gaxltow. Tw many, air. I could not say. 

Senator Kxni dive u* an estimate, il you can. 

Mr Carlton, If you take the entire group, I would any between 
7J> to 100 men. 

Senator Kerry. Now, let me tusk you a question aside from facts 
hare for a minute. 

The attorney general's aBsaaslnaUcm droV* them to Panama, but 
now they art back in Colombia doing businum correct? 

Mr. CarlTON. You aay thi attorney general? That was the minis- 
ter of justice. 

Senator Flerkt. Excuse me. I am thinking of the mnl rvOent ar 
MmUua tion 


The m in In ter of justice's, assassination drove them nut, and then 
they went bock, you if* correct. And you are doing busInaiA now; 
right? 

Mr. Cari/ton. Yn,iir, 

Senator Kdev. What happened? At one moment they felt they 
had to leave, but then they were able to go back and Continue? 
What changed 7 What ia the difference? 

Mr. CARLTON, As 1 said, they were trying to make time so they 
could make nn-atigementa in theLr own country, time to allow them 
to do so, and they were able to make those arrangements. With 
whom, I don't know. 

Senator Kerry Do you know when the information cam* from 
that the justice minister was going to be made ambassador? 

Mr, CARL-TOW- Nu, I dm't know the source, hut it was a comment 
they made- 

Senator Kerry- Were you ware of the setting up of a cocaine 
processing lab in Darien, m Panama? 

Mr. Carlton, Yea, I did. 

Senator Kerry. Gan you tell us how that came about? 

Mr. Carlton . My knowledge about the laboratory came from one 
of the pilots, one of the associates of the cartel- They needed to 
transport necessary materials, foodstuff, for those who were going 
to be working in that area, and he asked me to provide the air- 
craft, hut 1 could not help them, and he told me that they had that 
processing plant in that ann. 

Senator Kerry. How were they able to get a plant, a pcroceming 
plant for cocaine right at a piece in Darien? 

Mr. Carlton Of course, sir, as 1 said before, nothing can be done 
in Panama without this man's approval. He Es the master of the 

country., unfortunately. 

Senator Kasv, Were you aware of the raid that took place on 
the l*b? 

Mr. Cam. ton, ] learned after It occurred, yes. 

Senator Kerry- And do you know who carried out the raid? 

Mr, Carlton. The Defense Faroes of Panama- They first ssnt s 
commando unit to find cut what was happening, but moat of those 
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involved wars shit to escape because- somebody warned them, end 
them who ware caught were not important people. 

Here, sir, I would like to clarify something- My former partner, 
Cesar Podrtgusa, was in charge of this investigation sub«w|uontly, 
and when I told you previously that in 1966 or 19B&, when 1 tried 
to ■peak with the 11$ authorities about this, I had documents to 
this affect. 1 had cassettes, recordings Oft this, but I had to got rid 
of them for the sake of my own security and that of iny family. 

If you hflvn time later, we could perhaps dlKUSS this In detail. 

Senator Kerry. We ace. We are going to come back to that a 
little bit later, Mr. Carlton, after we finish with the Darien and a 
couple Of Other things. 

General Noriega ordered the raid on Darien; did he EWJt? 

Mr. Carlton. Yea, 

Senator Kerry. Do you know why he did that? 

Mr Carlton. According to what Osar told me, the justice 
tytitem, flr those who Combat drug trafficking In the country, had 
detected the presence of this laboratory, aiKl they had told the U -S. 
authorities about it, and he felt pressured, and therefore he hod to 
act. 

Senator Kesrv. Haw did the Colombians react to the raid at 
Darien? 

Mr. Carlton. 1 Weft not able to diacuEe this with the people or to 
tbs chiefs, the beads of this group, but 1 did discuss it with one of 
the pliers who had flown with ms to Panama, hod flown drugs with 
me. They were UJPHt, they hod not been expecting that. They bad 
helicopters as wed os many of their assets seized, and large mini of 
money had been paid, according to what thi* young man. told Kto, 
and I nay were ready to go to the end to get Noriega to answer for 
thls- 

Sftnator Krrey. You are talking about the people who wore in- 
volved with the drug trafficking 

What about the Colombian population generally? How did thoy 
view the raid? 


Mr- Carlton. I couldn't say what the Colombia opinion wan. 1 
know nothing about that. 

Senator Kerry. Now, were there not helicopter* In the Panama- 
nian Defense Feme that were, 1 believe, American helicopters, but 
they were helicopters which could bare been serviced in Panama* 
but General Non Bga hod them ssrved In Colombia;, is that accu- 
rate? 

Mr. Carlton Yea, it is correct. 

Senator Kerry- Do you know why he had Panamanian helicop- 
ters serviced in Colombia? 

Mr. Carlton- At that time, I hud already Left the circle, the 
group where 1 OOUld get Information about thin because 1 had had 
problems with the General. 

Senator Kiuv. Con you tell us, pbwso, what la 1NNAIRV L *m 
not butr bow to pronounce it? 

Mr. Carlton. INN Adt, It was a Fanotnanian ctanpany. 

Senator Kerry. Before 1 do that,, let me oik you one quick ques- 
tion 1 should have saksd earlier. 

Did you hear about Cuban Involvement in the resolution of the 
Darien prebleDO? 
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Mr. Carlton. No, air. 

Senator Khht. You did not hear about Fide] Cutro Of anybody 
«| a oieetinj with Qiaeral Koriagi in Cuba? 

Mr. CaDLTDN Nfc air. 

Senator Kerry- Now, coming back to this Colombian company, 
INN AIR. where waa that airline purthtHd; do you know? 

Mr. uiltoH: Welt INNAXR woa not a Ovlembitn company. It 
W*i a Panamanian Dompony, and in a conversation I had with Mr. 
Upcohar, ha odd that the company belonged to them When I say 
i.hom JocgE Lula Ochoa was alao present. They had a Panamanian 
nctfpg a* a figurehead, and he wu auppo'.fldly the owner of the 
company. That waa RJtardo BllOnkk, but it really did belong to 
these Colombians, 

Senator KlUtV. And they uaod it— it waa u cargo airline; il that 
correct? 

Mr- CablTON. Yoa, it waa. 

Senator Kimv. Where would the INN AIR cargo plane* fly? 

Mr. CaILTON, They flew to South America an. 1 to Miami, 

Senator KlfflHT, What DuticuliT airstrip in each country would 
be ml? Can you be specific? 

Mr. Carlton, No, T don 1 ! because they were charter flights, 

Senator Kkhkv What kind of Cargo mi flown on rhant? 

Mr. CARLTON- They nev animale , live animala, pbn home appli- 


Senator Knur. Where did that cargo originate? 

Mr. Carlton. When we Hew from Fhoamn to South America, the 
cargo came from Ihe free nme of Colon. When we Hew from. 
Panama to Miami, it wait luppoeedly frozen meat in many cases, or 
vaojatabLea coming from the city of Panama. 

Senator Kurt Did these cargoes al*0 carry drugs and money? 

Mr Carlton. Money to the United State*; w). Drugs, 

Senator Ktttf, Money back from the United Stale*, drugs up to 
the United State*. 

Mr Carlton. I don't undentandynjr quaftLotL, dir. 

Senator KnR¥. Did thee* cargo night* Bring drugt to the United 
States and fly money hack to Panama? 

Mr CarLTON Yi*. That is correct, 

Senator KMSV, Who directed the INNAJK flight*? 

Mr. Carlton. Mr, Ricardo Bilonkk. 

Senator KttRY. Hit name appears on this chart ever here, [ be- 
lieva, in th* private group. 

Can you see that over thorp? 

Mr Carlton - Yea, I do. 

Senator Kerry- nil name Tua obviously already beer identified 
by Mr. Blondon- 

W*rt INNAlfi: flight* ever used to support the Nicaraguan cupo 
■itlonT 

Mr- Carlton. I could not nay that for lUre. 

Senator Kerry. Did you ewer ducu» DfNAIH with Ptablo Ekq- 
her? 

Mr. Carlton, Yh, I did. 

Senator KERRY . What Waa the aubstance of that discuHion? 

Mr. Carlton. At that time, I waa trying to get Mr. ftaJuir to 
buy that cargo company, and 1 wanted him to buy the company so 


that I could manage it. But I tallied tohlffl« much about it that 
he tokl bb No, we already Own. the company. We lire the owners." 
And he paid that Mr. Ochoa, who waa aW with him at the meet- 
ing, waa raowaer. 

Senator KERRY, Huh wee your desire, to try to move into a "le- 
gitimate bUainW; u that accurate? 

Mr. Carlton, Yo, it i*. 

Senator Kail. Now, were you aware that drug* were being 
BmiuraUd horn Panama an commercial airliners a* part of the 
cargo? 

Mr Caeltiih. I Auld not aay that with certainty. 

Senator Ktrkv I behave while you did not see it, you have some 
knowledge of that; do you not? 

Mr. Carlton. Yea. 1 do. 

Senator Kirky. Would you ahgre that knowledge with us? 

Mr. Oaks, TOM. I am not certaili that specific deal* were carried 
out, but I have heard comment* to the effect that druga were being 
transported from Panama to the United State* and from Colombia 
to the United State* using Commercial alrlllw. 

Sfiijttor K kb B Y. You bscame ffhiYl i] jjjr with, th? Noriega cncHiev 
laundering operation, did you not? 

Mr. GaRlidh. Not Noriega's Oi^Oration exactly, 

Senator KoERT, Escuae me, You became familiar with the money 
I [Hindering (iteration that took place in Pannrna You knew how ft 
worked. 

Mr. Carlton. Yea* that Ls mnwt 

. HeiiRtor Ktxii And you knew that General Noriega made it pos- 
sible for that to work; in that not accurate? 

Mr, CaSltw. If he wa* getting a profit; yes. 

Senator Kerry, And he waa getting a profit specifically, you 
know that; do you not? 

Mr. Carlton. Y«s of course, air. 

Senator Kerry. Now, ytru know a]w that some money that came 
in to bn laundered dune in on commercial airliner*: la that, accu- 
rate f 

Mr. Cau,itjk, Yea, air. 

Senator Kwt, Da you know which alrliocH ware involved? 

Mr. Ukltw. Air Ftttoma, Eastern Airline*, and BftYeral time* 
when there ware air fort* plane* coming to the United State* for 
whatever iMBon, they would return with money. 

Senator Kickst Let me com* to on* subject I want to try to deal 
with deUcatoly ten, aa we dlRCimad, hut the name of Dr. Hugo 
OftetoEanra naa tome up tier* frequently and elsewhere. 

You knew Dr. Spodofora very welt, did you net? 

Mr. Carlton, I did. 

Senator Kmr Wh™ did you first gat to know Dr, Spadafora? 
Mr, UlLnur. Short]/ after the WRr in NicarsgtMi Against Somnoa 
ended. 1 met Dr. Hugo Spadatora for the firet time. 

Senator Knit, What kind 0<F man would you describe Dr Snada- 
tora a*? 

Ml. Carltow. Dr. Spedafcr* wo* a very hansel man. He wa* an 
tas^iet, and ha tried to get the beat fur anyone needing Juntica. In 
r.ne COM &■ P an a ma . he waa trying to unmaak Noriega, and ha wa* 


wicceasfuL in obtaining truth that could imperil Noriega, and Ih* 
result ie— well, please, sir, [ would like to explain Aopysttuntf 

Mr. Spadkfora, I can t flay ha ■« a friend because be had no 
fiimdi, Lika me. ho weia a very rightfUL man. t am not trying Co 
denigrate myself in Haying this, but hs always bhtb me advice and 
Mlud me to please more away from Nari&ga Wo*t»» he was an 
evil man, and ho would ultimately be a prowom for us. and he did 
the same for Cesar, 

Senator Krhry. la it Fair to *ay that Dr. Spectators was idsuliatic 
and committed to trying to free Panama from the scourge of drugs 
and other corruption? li that not fair? 

Mr. Carlton. Y« your wonta pro very right 

Senator Kirby. He used to keep a notebook, did he not, writing 
down ilighte. drug running, arms amuullm? 

Mr, Carlton. Yes, he triad m document as much as possible so 
that he could provide information to the people of Panama, So, ho 
would take note* on all this information and try to verify them, 
discussing them with those involved. 

Senator Kanav Did he have thoee discussion* with you where he 
would have hi* notebook and he would ask you about specific dates 
or times for flights? 

Mr. Gaslidn. I couldn't s ay that he had the notebook when he 
spoke with me because the lost time we spoke, it was over the teJe- 
phone, but he WHS trying to verify these flight*. 

Senator KiltXV. And Dr, Spadafora mdi it known that he was 
going to go back to Panama and create a revolution with this infer 
.■nation. Hie was going to try to make it known what was happening 
in greater terms; Is mat not accurate? 

Mr. CARLTON. Well, hie words were verbatim, “I am going to 
have a bomb explode In Panama, 1 am gain# to aet It off with all 
this information which 1 have, but don’t worry, I J m not going to in- 
volve you or Ctwar," though Ctlbr at the lime had not wanted to 
confirm anything to him. 

Senator Kmr, New, at acme Lime on hi* trip — this was in what 
yeur? 

Mr. Carlton. This wee in 1985. 

Senator Kerry. And at sama time on hia trip in 1R8G, traveling 
from Costa Rica back to Panama, h e was apprehended, waa he not, 
by Panamanian Defense Force*? 

Mr. Casi-ton Ye*, he was. 

Senator Kerry. And subsequent evidence showed that Dr. Spoda- 
fora wti tortured? 

Mr. Ca baton. Yea, air. 

Senator Kbsht. And he «w beheaded white be was still alive; ia 
that accurate, after the torture? 

Mr. Carlton. Yea, air. 

Senator Knar. Did anybody ever find the notebook? 

Mr. Carlton. Yh, air. 

Senator KERRY. Do you know where the notebook wed found? 

Mr. Carlton. Kkcuh me? 

Senator tCuiy Do you knew where the notebook waa found, the 
notebook of Dr. Hugo Spadafoc*? Wu that found? 

Mr. Ca elton . Yea. it waa. 

Senator KUBY, Do you know where it wp* found? 


Mr. Carltuh. He had it with him. 

Senator Kbrby. The national guard? 

Mr. GuliM, Yo, air. 

Senator Knn. It n* the Pidimsnwti Dtftius Force, OK. 

Mow, we J re not goiiu to go further down this road right now. Let 
me Mk you this a»eetkin. Goierallj, in tho history that you have 
known, General Noriega over the OOUrte of IB™ until you left 
Panama, do ypo know personally whether or not General 
hna war ordered or directed the killing nf anybody? Do you, perton- 
aily knew? 

Mr. Carlton. Perwuudly, lift. But I have hoard from hia auhordi- 
natoa that. I've heard that from his subordinate* 

Senator Kmr. Now, who ia FichiqUe Guerre that yon described 
earlier? 

Mr. CARLTON- Id the paat this gentleman wan 1 think a minuter 
□f the government I r m not quite sure, of the Republic of COflfo 
Rica. He waa a vary Important man in the supply of weapon* to 
the Sandtoiabaa when they were fighting against Somote- 

Ha gave them facilities, airplanm, and ha even sold weapon*. 

Senator Kerry. And who ia Joae Angel Guerra? 

Mr. Carlton, I think it's hi* sm- 

Senator Knav. Do you know what he has been involved Ln? 

Mr. Carlton. Wall, in the negotiations we had with the Salva- 
doran guerrilla*, he iIh sold weapon*, bfCSUW the father had 
really gotten away foam that business, because the Costa Rican 
Government did not want to participate any more in that kind of 
burin am. 

Senator Kerbs ■ Did Jeae Guerra safliat you in CoOtft Rica? 

Mr Carlton No, sir. 

Senator Kxhiy. Wasn't he your lawyer? Wasn't he the attorney 
who waa appointed for you? Do you have a recollection of that? 

Mr. Carlton. For the cue of the weapons to FJ Salvador? 

Senator Kxrky. No. Let me try this You did some business., did 
you not, with Jqm Guar™? 

Mr. Carlton. No, sir 

Senator Keuy. Did you do business with Pichique Guerra? 

Mr. Carlton. Not really. It wm C*S*r Rodriguez. my partner. 

Senator Kbit. Did they provide aintiip* for you to Costa Rip*? 

Mr Cartjtuw Yam, that’s right, sir. 

Senator Krrry. Tltoae an the clandaettoa airstrips? 

Mr. Carlton. Yes, sir. 

Senator Kbrby. Did you land weapons *t their airstrip at Phil*' 
delphia? 

Mr. Caelirs. No, rir. My partner Rodriguez did, 

Senator Knu. 1 meant ym ee n company, you H a group. But 
Cesar landed them there; correct? 

Mr. Carlton. Yea. that's right. 

Senator Krut. And were there weapon* landed At airstrip® to 
QUMMdo? 

Mr. Carlton. Id Queeftdo, yea, air. 

Senator Kxrkt- ‘Hud's at the form of John Hull; la that correct, 
at a nearby airstrip? 

Mr. Caeltgh. Yba, air. But 1 did not participate in that. 
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3uvtor Kerry. ] undmtinil that. But you know erf tiltn land- 
ings Thate all I'm trying to ascertain. 

You told ub before that G-2 arrested Span&fora on information 
that wm provided by tke Costa Rhan inedliimn, i3d you know 
why that intelligence was provided at that tune In 1365? 

Mr. CAltTON. Wdl, 1 don't nt% know, but what T could say is 
thit there an Borne officer* who are connected to the lntolllgerite 
services of Costa Rica which. to a certain extent Ate the creation of 
General Noriega. They have been trained in PaiUUB-E. 

Whet's score, very often they go to Panama and then they return 
with an enormous amouh t of household appliances and things that 
have been given to them u presents by General NarLqza. And 
these people keep a certain qt have e certain loyalty to General 
Noriega. 

Senator KERRY. Did Dr. BpadaTare toil you about individuals 
within the government at that time who were involved in drug and 
weapons IrunoHCliutta, smuggling? 

Mr. CaRLTON. Weil, he spoke in general, but I would not be re- 
grponolble if I gave you number* because I dealt really remember— I 
mean names, because I don't really remember. 

Senator Kerry. Did you know Minister Echevarria? 

Mr Caki.tom Yes. I did meet him once. but only once. 1 know 
that he was involved in these arms deala and he had relationship* 
also with the drug trafficker!, but that's all. 

Senator Kerry. And did you know through your rvlnlLunshlp 
with General Noriega that he had a relationship there? 

Mr. Cabltun, Yea, sir 

Senator Kwnw v Have you ever met or seeii Hebert Vescn? 

Mr. Oajujto n , I siw him unit, butyuat Heutingly, in Costa Rica 

Senator KlMV. When wfta that? 

Mr. Carlton. Well, 1 don't remember what year, but I think it 
wni 197A-. Will, I don't really remember exactly^ I'm sorry. 

Senator Kerry. Who u Alfredo Caballero? 

Mr. Carlton, Alflredo Caballero 1* ■ Cuban who was exiled in 
Nicaragua, and beqamiB of the problems in Nicaragua la now erlLsd 
here in the United States^ in Miami. He has nertain links with 
Eden Pnstom and he ii involved In drug trafficking and to a cer- 
tain extent he helped the Contraa. 

But to be more specific, he wan helpful to Mr. Poatora's organiia- 
tion. 

Senator Kerry. Let mo just be dear here. Mr. Caballero la in 
Miami, h* Wfl* involved in drug smuggling? 

Mr. Carlton. Yea. that's n. 

Senator Kerry. And arms shipments? 

Mr Carlton. Yea, air 

Senator Kerry. Hh was also oniating the Coalraa for that period, 
ever that period of time? 

Mr. Carlton I'LL try to be oLear. Ho wo* helping the Centro*, but 
actually he wsa helping the organisation of Mr Eden Pasters, 

Senstor KlUthV I uneteretund, the southe-m front. And dp you 
know what ported of time that woo, Mr. Carlton? 

Mr. Carlton. In 1961- — no, I'm oerry. 1US&-&4. 

Senator Kxui. Did you have any drug dnllnfi with him or 
Cesar Rodrigues have any drug dealing! with him? 


Mr. Cailtoh. Neither Cmr nor I had anything to do aa far m 
dregs are concerned with him But with some friends of aura; yes. 

Senator KERRY. Now, at some time did you make an arrange- 
ment with the Cali drug dealers? 

Mr. Carlton. Yea* I aid, 

Senator Kerry. Who are ths Cali drug dealer*? 

Mr. CARLTON. 1 only mat two Of them, Lula Jose Aapina end 
Carlo* Alvaro EchEYiarren 

Senator Kerry. And how did you Come to have un arrangement 
with the Cali drug dealers? You WSrt already working with the 
Medellin; correct, the Medellin? 

Mr. Carlton. im, air. The year alter the minister wus aHHuseL- 
natod, when these men came to Panama, I recall having told job 
that when they arrived they colled me at ray ranch. So, I had al- 
ready been away from lha Medellin cartel for a. few duve. 

And they Proposed— Mr.. Aapina proposed that I taka some 
morve^ From the city erf Lou Angels* to Panama City, and that I de- 
posit it in the banks On the list. But since 1 was very buoy during 
those days— the Medellin cartel had arrived ill Panama— I wbj 
U nable to make that flight and 1 sent someone oleo In toy place. 

Thot person did collect the money— I think it WO* fl.fl million— 
end by mistake took a commercial night. Ha arrived In Miami, but 
the money did not And 1 had to pay that money 

Senator Kim. You had to pay bock the Cali people? 

Mr. Carlton. Yes, sir. That ie why I became invsuvied with them. 

Senator Kerry. You became Involved with them in order to pay 
™ “ L b* WOnsy. Sc, you took eome drug shipments, and an occa- 
sion did ana of three drug shipments gat Eost? 

Mr. Carlton, No, sir. it WSS nut With the Cali cartel. It was with 
Some people from the city -of Pereira. 1 don't know anyone In Call. 

I m afraid that I mode a mistake whan I answered your question. 

Senator Kerry. Woe there an occasion when some drug! got di- 
verted from where they were supposed to go? 

Mr. Carlton. Yet I wan Hccused of losing that drug' ahipms nt, 
but I had nothing to do with that ihlpaaant. In particular, the pilot 
who wae transporting that drug— I think it we* shunt 530 kilos; I 
cant recall eioctly— Waa a partner of mine irt the legal b urine#*. 
And the drug shipment never appeared. 

Senator Kerry. Never appeared where it Wee supposed to 
appear? 

Mr, Carlton. That is correct. 

Senator Kkrby. It waa auppoaad to appear at n field in Crete 
Hic^j j* that accurate? 

Mr. Carlton. Yes, sir. 

Senator Kerry. Who wo* (be pilot? 

Mr. Carlton. Teofi]e> Watson. 

Senator Kerry. And instead of appearing at that — what field wo* 
it supposed to appear at? 

Mr. Carlton. t ten't recall the name, but I could locate it qq a 


map, 

Senator Kerry. Did you learn that that drug shipment appeared 
instead On another farm, another atrip? 

Mr, Carlton , That Ja what m were told by a member of the civil 
guard in Costa Rina. 


Senator KERRY- BUI he inform you that it landed on the Atrip 

nUld ranch of John Hull? 

Mr. (Iahl'TO'N Ym, that ia correct. 

Senator KERRY And was Teofllo WuUon, the pLLot of the aircraft, 
ml gome time aseawinated? 

Mr. Carltoh. Y«. 

Senator Kerry, When wu he aasaasinaEad? 

Mr, CakltOM. I can’t recall thin date, the enact data. But one of 
the people who waa to meet Watson told him not Id Land a.t the 
appointed place, but 60 change and land elsewhere. It was sup- 
posedly waiting for him there. They killed him end then took the 
airplane and the drugs to Mr, Hull's ranch, 

Senator Kerry So, this h the vary occasion that he landed at 
tho wrong field that be was lulled. He wu assaiwLnated when he 
woe met landing where he thought he was going; correct? 

Mr. Carlton. Yea, that is correct. 

Senator KiJhHT Now, at horw time wax a man by the items of 

Aldemer Contracted ia asaasciiLate you? 

Mr. CarLTON, Not exactly to assassinate, but to find the drug 
shipment that I had supposedly stolen. 

Senator Kerry, Who contracted for him to do that' do you know? 

Mr. Carlton . Mr. LuJ* Carlos Alcedo Spina. I believe. 

Senator Kbslhy. Tell jh what happened at that point in time? 
The Cali cartel believed you had cheated them: ia that correct? 

Mr. CARLTON. No, the Pereira cartel in that Cnee. Yes, they 
thought that I had agreed or made a plan with Mr. Watson bo steal 
theorug. 

Senator Kerby, What did you dp at this point, in time? Did you 
return to Panama? 

Mr. Carlton. Well, I wm In Panama when that happened. These 
mdividutd* came to Panama and they kidnaped one of my relatives 
and he was brutally beaten, and he, trying to find a solution to his 
situation, said that the only plane I could have that was In my 
ranch if I had it. 

And they wont to my farm and they tried to find it* but they did 


not. 

Senator Kerry. How did they try to find it? Bid they Ut* mecha- 
nized shovels? 

Mr. CARLTON- Yh, mechanical shcvaln and metal d Elector*. They 
spent weeks there looking for nome type of metal, and found noth- 

^ienaier Kerb* . Were yon frightened at this paint? 

Mr, Carlton. Mg. I wasn't, because when 1 found out what the 
problem WR* T told them that if they wanted to find a lolution w* 
should go la Pereira and talk to the owner*, and 1 flaw to Pereira. 
And there they uid they were going to continue to look foe the air- 
plane, for the drug shipment, and For the pika. 

Senator Kerry, Did you contact- anyone from the United Staten 
intelligence comm Uh ity in Panama at that time? 

Mr CaALTON- Several months later, 1 did try to contact people at 
the U.S, Embassy, but that was— it w as ip January 198$. But l did 
Actually make contact with intelligence agent* in Bit United States 
Embassy In Panama. 
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Senator KerEy Can y«i describe what took place? CouH you 
hold on juft 1 min ute 


iPauae 

Sonata 


] 


after the effort to find the 


tar Knur Let me Just uk you, ail 
dru^fi on your farm and all the tugging and beating up of your 
cousin, did you hear afterward of another kidnaping in an effort to 
nan the drug*? 

Mr. Caalyuk. I believe so I think it wa* a mechanic, a young 
man, who worked ao a mechanic and worked for me. Hut they 
didii t really harm him. Thuy simply twk him to an apartment and 
they asked him questions. 

Senator Kerry, Did you ever learn whether or not someone re- 
lated 1 to John Hull was kidnaped in an effort to find the dnun 
afterward? 

Mr. Culidk, No, 1 didn't 

Senator KlBRY. You weren't SWara of that* OK, 

Now, would you describe then your contact with these member* 
the intelligence community Or the UFA. whichever took place 
flirt: 

t When 1 met with, them personally, ] told them that 

L 1 TD « *' 9n ' intelligence Information Tor their agency and for 

uia U.S. Government, but that ] would need protection for me and 
For mytainuy They naked me whal type of infomatioa I Could pn> 
vide th* U.S Oovomrarnt and I gmt* them the detail* specifically 
as to What I knew. 

But when I spoke of Noriega 

Senator KlERV. Do you renumber who you talked to? Do you re- 
member specifically? 

Mr. Carlton. 1 spoke to two agent*- Dhe wee Tbomse TSt* and 
the second one, I can e recall what his name was. 

Senator KEBRY. When did this place? 

Mr. Carlton, It was In January ISM 

Senator Kmt. All right, what- we're going to do is taka about a 
^rnmute rec*» before we wrap up for the afternoon, We will come 
hack to this witness for a number of closing arMl 
Senator !>* Amnio, you have eumetfiing you went to ask at this 
point bafora w* do that? Go right ahead. I Just, want to give him a 
chare* to breath* a little here 

, SMintm" ?> Ah a to. If I could, Mr Carlton, Just ask you to cover 
1 that you made some 17 tripe between 

^ WW3 1S?3 carryitig Arms to the Saitdimata rebels who 
were trying to overthrow and eventually did Ota Somou govern- 
ment, 

did you Httiv® in compensation? About how much money 
dldyou got fin thews 17 tripe? 

Ml CARLTON. Well, there ia kdh cunfuaion, J think, as to the 
da|««, Of the 17 tripa which I Mid I (lew, these were trips to pro- 
vide supplies to the Salvadoran guerrillas. Ikies that answer your 
question? Y«e. 

E'Amato. And how much money did you receive for 

Mr. Oaelton. I can't recall SEaCtly, sir, But w* wet* peJd $36,00® 
P® trlfi 

Senator D Amato. $35,000 a trip for running arm a? 
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Mr, CAHLtDN, That is correct, 

Sena tor D'Ahato Now, you, [eaLLflMl that you made somt four 
Crip4 with the Colombian drug dealEre and that the first payment 
lo^r. Kfirligi wm 1100.000, Whal payment did hp receive for the 
other three tripe? 

Mr. Carlton. The first wpj $HH),Q4Kl, as I paid before: the secend. 
(IM.OfflJ; the third, IliDO.'fKHh and the fourth, ISMI.OCrfl, So, he raised 
his price for each trip, 

Have 1 oniwired your (USftlcn? 

Senator D' Amato, Yes, you have. 

Let me nth you, what did Escobar »y whan you told him Nor- 
iega kept rdiBlne hi a prire? 

Mr. CaRLTON. On«, I believe an the swWad trip, he said that was 
typical of him and that — told me that they had nod previous deal- 
ings with him, though I repeat this: 1 never admitted to Ur. Bseo- 
bar that it wan Noriega who was behind it. 

Senator P' Amato Did Noriega ever tuggeai If, you that you 
weren't charging the Colombians enough, that what you were 
charging them WPS too little? 

Mr. Carlton. Yes, ha did. I think it was for the third trip. There 
was a diKUBflion because they tried to add a flight carrying drugs 
Without Letting me ItnOW- I wu away. I was Jn Europe at the time. 

And they used, ar the people who were waiting (hr the plane car- 
rying the drugs, were captured And they ware severely tortured, 
and they hod limbs fractured, and this cost those individuals, a lot 
of money. 

Whan 1 returned from my vacation Noriega told me about this 
and he wee vary displeased, because according to him these people 
thought that Panama WO* a group of Indiana that they could come 
and do whatever they wanted 

And that ii why I said before, nothing can be done in Panama 
without Noriega's approval, that is If you want to be auccauful. 

Senator D 1 Amato. Let me ask you this, Mr. Carlton. Did you ever 
fly into Nicaragua In connection with the drug burineso? And if 
you did, would you ball llb about there flights, what the piirptifK of 
the flights were? And were you ever arrested in Nicaragua? 

Mr. Carlton. Wr (lew to Nicaragua In connection with drug 
trafficking. At one tame, wa carried, at least I was bold, a shipment, 
worth j!i00 million, t? million rather, that web going to be given to 
sumoone. I do not know whom. 

Senator Kcftnv. What year WW that? 

Mr, dutiDH, II waa in 1WH, toward the end of the month oF 
Map 1984. 1 wont there supposedly to meet with Mr, Escobar so 
that ha could give me daLailed initructioni in connection with the 
operations to be carried out in Nksarngua. 

I was unable to meet with Mr. Escobar because they were other- 
wiee engaged. They seemed to have had problems. And the e«xmd 
rime I returned. Or rather I went to look at a aeries of airet-ripe I 
was asked to go bo look- 

And the idea was to have coordinate*, alternate routes in case wa 
hod to fly at night and had IQ land, we had to know what radio 
ftattau ware In th* area eo that wa could attain coordinate point* 
and find out how to arrive at different IflTvding points. 


I ™ f*™niaed by oecurlty in Nicaragua, and I 
wee arrested i was agked jf General Noriega knew that I wu in 

aagai air * 1 1 dki •* "“fr®""* 1 »**«■ * ■? 


gua becakw anything' I were to do or if anything about ffle ao- 
Ei^a^ N “™fia would he Kw, And thi5 

to Nu ^? fU- J b r c * U * # 1 WEHd ^ thin b£ 
arretted. Jiawe ] answered your (iteration, sir? 

Senator iy Amato. Yes, ith.ii ' 
pretstfon is correct. 


link you haw. Let n» see if my Inter- 


that they gave you this warning not to come 
H i?“ ril * d Bi *™t the fec< that if you SIS 

ftS *5** 11 w«iM bring damage to th* 

reputation of the Genertd? TVy were concerned with hu repute 

And th* fact of you being known as an operative or hie and clou* 
^ *» llnlrit W him with drug dealing? Wa* that 

klr Carlton Y«, it was- 

Senator 1 / Aiuto. Thank you vary much. 

Senator Kmi. I think we will bring that up after this. We have 
¥*** Wf1 nMti touch on in term* of general 
extort lh * fl(r P° rt Corruption prcbltm, and our own raUtteordhip. 

lh I tTS? ,,5 '■? «™ JdjntificaiJwi of reme of there people on 
[ReceH.] 

-II Tnft r 5“* T ,' n,B baring will mme to order. My apoluri** to 
ill *“ ■ lM g 10 Bioutw, nnrf | thil rilS 

3L ff SB “ * U11 w * r j™ 

Mr. Carltun. Yre. 

»« “» to" «• *^t 0,0, 

Mr. Carlton. No, air 

aomSlSi Aa fir ne that ia renwrned. I «mid tell you 

Senator KntrWhat can you share with Ua about that? 

befSi nh * 1 1 m1<1 befflrt “ W Statement* 

before bht people of the who interviewed m*, regarding shrinui 

u^7i^ n iffiSM.' sh "* p * ek * d *“ i ” *” Pmi ““"3 

of ^ n ! B ric * J:l to chndogy which ia rent to Cub* And ail 
p™wii*d by a company owned by Noriega, di- 

, ewSSSis& sswT&r *™ inZ ei2r 
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Senator Kkrhy What kind of technology good* wore being 
Shipped from the United State* to Oihe. through Panama? 

Mr. Cahltow. When I ipoke Oh several occasions with Mr. Witt- 
^nttiji. ha in quite elusamDulhed in spoakinti about Ihovr kind of 
transactions, ttyt when he has a few drunks he is (juite eloquent. 

Whan I would fl v with him hi would apeak to me about all of 
theft Ktivitiea and All of Lheae goods that ware Being sent, frum 
school supplier 10 apATe parts for typewriter^ tape redoidera 1 
oould nut Cell you SJtaclLyol] of them, but there wore many paodii 
sept through Panama to Cuba. 

Senator Kerry- And do you knew whether drugs came from 
Cuba to Panama? 

Mr. CaRLTON- From Cuba to Panama? No, But Cuban vhhwLs 
that operated from the Brockamante Port were used It ii on the 
P&cific count of Panama. 

Senator KERRY- Were some Nicaraguan products shipped 10 the 
United Stettin through Panamn in thw sunte businete enterprises? 

Mr. CARLTON I think bo, air. 

Senator Kerry. You think, you know, or you are not sure? 

Mr, Carlton. 1 really pm not *ure- 

Senator Kemy. AH right. Thou let us leave it. Do you know if 
the Medellin cartel did aatabUnh cocaine laboratories inside Nicnru- 
gua? 

Mr. Yes, sir. 

Senator KSRBY. Who in Nicaragua allowed those laboralarlee to 
be established? 

Mr Cahi.TON, I wan not able to find out exactly who it woe. But 
when I told uou before that 1 had gone with Mr. Ricardo Bilonick, 
uhd we had now a with a certain amount of money to Nicaragua, at 
p oartaln point he mentioned Mr. Tomas Bongo, but that wns all. 

Senator KBBRT- But you hava nn other knowledge of the specific 
process by which that took place? 

Mr. CARLTON- No, sir. At a certain point, we were going to buy a 
plane hare in the United State* to take cocaine paste from Bolivia 
to Nicaragua where It would be processed and then sent to the 
United Stated. 

Senator KERRY. But you did not wind up making that purchase^ 
Mr. Carlton, No, air. 

Senator Kerry. Let me come back to revisit an Lhsuc whera I 
think there is a little hit of confusion, and that is the question of 
your visit to the DEA- You aay you visited the DBA in Panama 
City? 

Mr, Carlton- Yes. air. 

Senator KERRY. What year did you visit them? 

Mi, CARLTON. Well, I did not really visit the Embassy focilLtiea 
where the PEA offices are. These people interviewed me, that IS 
they pidifld ms up at the Holiday Inn Hotel off Panama City, and 
we left for a abort- ride In Ihelr car. 

Senator Ksery. This » in June 19£3? 

Mr Carlton. No, that wa* in January IBM. 

Senator Kebrv. I am sorry. It is my writing L could not read. 
January 1984, And that was the time you mat with Thomas T^ie, 
■dr? 

Mr, Carlton. Thomas Tyre. 
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Senator Kerry, Do you, know how to ape II that? 

Mr. CailltOh. i have r» id#*, *lr, 

Senator Kerry. You went far * ride with them. Whirt did you tell 
them specifically? 

Mr- Carlton. Whan they talked to me- they asked me exactly 
what T wanted to sp^ak about to them. And I asknd. "Have you not 
heard my name?" And they Slid, "Yea, we have/' 

And bo I said, "‘On different oOComoxis I have sent people to spank 
to you eo that you Interview mo- But you have alwnyi told them 
that you have nothing to talk to me about.' 1 And the fact le Diet T 
believe that l can go before the American, judicial lyWtwm and 
apeak of e lot at things that are happening In this country, and I 
can Oven prove them. 

So, they asked, J 'Sucb u whaFT Bo, I said, "Money laundering! 
drug*, weapons, corruption, awnssiaationB-' 1 when I mentioned, the 
name of General Noriega, they immediately became upset- And 1 
noticed that, and of course t became nervous *t that point, 

They did not try to contact me again- And the only thing 1 had 
asked for we* protection for myself and my family And at that 
time I had no problems with the American justice system. 

And I wanted to clarify that, gentlemen, because t do not want 
you to think that [ am speaking to you because t have problems 
right now. I had wanted to do that even before 1 had these prob- 
lems. And if they are Candid, they will let you know that I did 
moot with them, and that 1 told them that. 

Senator Ktfijur. What happened after that meeting? 

Mr. Carlton. Actually, they tried to mntadt m* HI the phono, 
hut when I returned tbair call l waft not able to contact them. 

And to be very honest, 1 W«l scared, because I thought Hut be- 
cause of the connections that General Noriega hu with the Ameri- 
can EmbflBj 1 In Panama, that 1 might he or my family might be 
hurt, 

And 1 want to be very clear on that, air. 1 do not mean by that 
that American officials are doing the bed things that General Nor- 
iega ie doing- It was Just my feeling at that point which is why t 
destroyed the evidence I had- 

Senator Kerry, The evidence you had was what? Tape*? 

Mr. Carlton. Yee, 

Senator KrRrt Now, at some time, were you detained by 111- 
thoritlei at someplace? 

Mr, Carlton, 'niat was in 18&5 in Psnams. 

Senator Kerry. Welt, sometime you left Panama, k that correct? 

Mr Carlton. In July isfflfl. 

Senator Kerry, Why did you leave Panama in July 1B8G7 

Mr. Carlton. At that lima, I wss « pale? representative for an 
Airplane company, and I was selling an airplane. 

1 tried to meet With Mr. Alfredo Caballero In Coat* Rica, but ap- 
parently hs had problem* with the American Judicial system. And 
he exchanged me for hll freedom, which is why I wont to Goata 
Rica to meet with him, to fall him IA airplane. 

Senator Kerry, What happened in Costa Rica when you went to 
eell him an airplane? 

Mr. Carlton, I arrived at hie hotel, and 1 met him for about 2 
mmutef- And right away, about EO agouti arrived. They ovirrwimfi 


jsl iw. iln'V fiirw-lPd use At.H f wiLs incnrCifrtited to br mtLnadiUdi to 

Lhu United iftntMl. ... , . Ir . , 

Senator KtUFiv When wyre you eKtrftdited to the United butee. 

Mr Ea.iiLTi.iN In. January 

Senator Kwrhv Lluvn you boon m the wiUwm protection pro 

^aKI.wn. Mo, air, Beginning m July VlHfl U ho« bp«n winn* 

then that ] ha ve been, in the program, 

Srn 111 Ml- KkMRT AiiH y..m met will’ l'-S >nw unfnrcemem iiU'Wi 
lint who avalunted vOUr story bulnre yau were puL in the buncos 
pnilcetipn prttinim la l Tint (iccuraltr 1 

Mr. C*hlhi.n. Vw, thin ircurrcyl 

Senator KERJiv.. When did you learn of Lhu death ot Liaur H>xin 
u i?k ,7 

^ *M i t'AULiurJ. When (!i*tur hud diwippeurcd, hi' hud nol rH-Urmil 
hie Fa m i Iv'b cuiTe, and hie friends’ cata, 

Sti»iitur Kkhkv. TVhdrt w M ihu? Uhat t»rbd 01 Utfttf 

Yfr t U kljUM 1 do nut really remernbej' il si wiia in K-brUury 
l'1-i', or March Iflflfi 1 dn not rutni'nihcr I'Jtfldly whin month si wiis 
S eiuiLui KjiicitV- -So, (Amir Rodrigue* wnu killed ai tamr [K*ihL 
.niter v£>li had fira! met with the DMA agbhtflV 

M^ CaiUvTON. Vi*, eir. Hut 1 want to bn vary dear. t hiwr nm 

tried 1 u mvaJve llie Ili-A ueuu1j» in that 

SpnHttsr K unity, Net. no. 1 Undtirntond thill, Nobody w. ana I Hm 
cormlrity nm 1 urn juul Lry Min 1 ««kI Use di nosology kiri» 

You hud publicly begun to muke known lhat you, were willing Lo 
ruan'roU' with w»mt> in* r-iiForcwtm’-tit authority, M any rJltJI 
Mr, Cahi.tun, Yen, wit. _ . . 

Similar Kmnr Now. whnt did you learn FibuOt C,^ar RodrWEuez 

de4.ii h? Anything 

Mr. Cablthn. Y«s„ air, , , r . . 

St'imtnr Krmiv Wens you in Pjmiiitin when ynu le.irnt'O m shi- 

Mr Carlton N<>, sir 1 was in my ranch near the Grata Ftican 
bprdor. 

Senator KfcRrrt Where wub Ctibur Kndriguisz k 1 1 /■■ L ’ 

Mi tUm.TUN Tn tTse eit-y nf Mi'dalHn in roLombin _ 

Senator KkhhV- Now. do you know haw tie wn* killed 

Mr, Caulton. Yee, air. 

Senator KlhRv Did LVnur ItodntfUiw d ipeciftu thui 

made him dan^urOU-S for Ljenerul Noriega',' 

Mr (’AHimjiM. Yfn. "ir 

Senator KltlilY, Whui wtia tliiitl 

Mr I’akltoM. All of uk wero ft i lunger to General NoneSS, he 
sauna he wnn trylou to projoct n WFlflirv poldicrtl image, IIP wok 
trying to L’tf'tin > 4 p hta inuigu nud we, thuH. L ul u* who ul sulne pimii 
h 1 1 , 1 elnne iMimethlng illegni for him, we were ti dunffer ior him 
J do nm kntrvv Lf Hint Hrwwor* your qiitiMitni 
Senator Kfrhv. Did Cotar tiixinguez nu&r. cepe records nga n b ■'=. 

pjlicy boforu he Wjih killed ' 

Mr Gahi.tujj. Yoa h sir, 

Senaiiir Ktsrut, CHd you personaSTy hear one rtf the i*pm, Did ho 

jthk you l ci liikui In it, ur slid he pivn It m you and you dsd Ihifo-n Lhj 


Mr CABLTOb 1 HsLijnpd Ui t**vera! tapes; yra, 

Mnmdor Kkhuv And did Ihum’ Ui|mip dnljul many of ihe thiruid 
sihuUI the otiLerprise jh PuluunU? 

Mr Gar i Tn u* Yea. 

HuhnLor KkiLHl did ihOir Lujkw bull you Ikmornl 

Norisgfl and Cesar iiodngTuw that even ynu did not Urnivr - 1 
Mr Cfcw.'mn Yen, that b cerewt. 

Senator Krihcv. Dy you know what huppenacJ to thnwe LjsjMrs'.' 

Mr fT’APLTOJi. Yw, air 

Seemtur K h:n icy. |h»yoU knnw whero Lht-y jh,. uuwi 1 
Mr CARl 'n.1.4 Yes, air. 

L^nwtrtr KtHitT Whorp nro Ihryl 

Mr, C.lAHt.Ttf'.N' T tin pHJLi^ct LhiMH pfetSplK, r,ir 1 iinii'l give yi.ni 

that informul ion 

SrriulNi- Kenitv, I'Ilui';i I'nir. and we tulki'il nlinul Llusi jirmr tn I hr 
hearing, 41 rut ] will nol pres® .yen furttsur On I but qileslioo sn open 
•mfluinsn 

t Wum you Ijj turn Ihe chart over Imre lor o minUtu. 

Can you read the names on 1 hut chart? 

Mr t>m.tr)N Yim, Mir 

Sunulor KtJuii Fairly quickly, hut nevertheiesa, being specific, 
could ynu t • -I I 1 1 =. in that nn accural*' repn*fli.^H ni ion of the rrimituil 
onUTpriau ot General Ni.j-m'g.j- 
Mr. Cahi.ti.jm Vet. air. 

Senului Kr.unv In the prsviitu group, do ynu kiuiw who Enrujur 
I'reUrLl js ' 

Mr Cahiton Yen, air. 

Sciustur Kiuutv Whnl dixiri ln> du fui Gena nit Niuii^u'/ 

Mr. Caki.ton. I’hmy have l«^al bue I in Pniiatna He-'s a very 
cltmi’ fl ieml of Ihe ! Ii'iiltmI, llimI in iithlil.inri he portidinttM ill 
LIlohu aperaliane when I giive the drug money to General NurlE^a. 
He knrw . r thy>ul h- 

CH'iiutui 1 Ki.l:Il-, And wlmt about Ihi- isamea iikjppLng your 
name, else ne*t name there? 

Mr Rirluml HiitinN’Ki llinirdu Thlorilik in, k(hrh4%’l1o ^ hit 

La vary cJcae to tkanerji] NnrU-na. He v,: 5 e ■> kind of i-'jbsuiEtnsiiusn 
amhn.iAudOr Khin- tn WYi^h IruThm during the C.n ri 1 .t T orrijrtH trout.V 
Al iJuil tone, hi) wiLH Ihe miuuigi'r id INNAtlt, I h« l inn 1 1 illi 1 y we 
mentinned hefure, and he is a very good friend of the Ochoa family 
Senator Kshlhv And in bn iiivmvi'd in (he driJg l,n£ l monny limn 
dcring iilinj? 

Mr. Cahi.ton. Iji the dnur liLUiine*H 

Senator Rkhjev. Whul atmuL tkirlrm WittfltiNsnT 

Mr. Caxlipn. That th the ptYrRCsn J menison^d before. Hfi'a the 

uno wlw lsartdlnt! fk-rlerjil Nc«rulga r fl Omnipinliii •■> One uf Iheni L- Ser 
virmvcft Thin La a person who in Lu eburgv u! sv parking Ue yoodb 
t-hnl are send from thiha tn Panama and from Planama in tine 
United Sl.iH'n 

Setmlyr KaLmri . Mr. tieoryio Novey ItlY 

Atr OAiiE.TOh', Mr, Ueorge Nnvcy III hRfi nusny frit-ndfi amnng 
thuso Lu rim? dru^ hi, iii,e, , 1 , He is mivuEvh^ Ln munvy inunderriny, 
mid he wasnna w the pKttjjle who huculed INNAtEi. 

Sr'imLor KailUV. Anfl riiiully, We KriVr talked jiIxhlI (!pH.-ir lEmlri 

KUOf, w|m ib tLDW dijCMaad. 


■zu 


It i> my understanding you know of some other people that could 
be added to that list of une private group. 

Mr. CarltON. I don f t remember right now, yea, but I know of 
some othnri that I could give to you. later. 

Senator Kesry. We will diaCUfm those Later. 

Now, in the military operations tfrcup, do you recognize the 

riflmiw there? 

Mr. Carlton. Y« p sir 

Ebnnlor KiAhY. Do you recogniM each end every name? 

Mr- Carlton, Yes, air. 

Senator KtRtY. Ana there additional names that Could! be added 
to that Hit? 

Mr, CarlTON, Yea, sir. 

Senator KERRY, Will you share thoee with ua afterward 1 

Mr- Carlton. V«, air. 

Senator Kbrtcy. Now, how does the military operations group 
werk with rwpfecl to General Noriega and hi" operations? KpucuiT- 
odly, would you tell ua about the air force and how it works':' 

U Lt the Purcell brothera? 

Mr. Care.toh. Yob, that's correct, it's the Purcell brothary. 

In meet cases, when planes fl» from the United States, to Panama 
with monoy. these plnrm don't go to civilian airport* but to the 
mili tary airport* where the suitcase or suitcases with the money 
are unloaded, As I Mid before, all erf this is approved by the com- 
mander in chief. 

Senator KERRY. Do they aometimee get met by armored earn to 
carry the cub? 

Mr. Carlton- Yes. with an escort, that's right. 

Senator KlMY With an escort from the PDF? 

Mr. Carlton. Yb, air, 

Senator Kerry. Now, what is the role that is play tad by the- Pur- 
ceUif 

Mr. Carlton. They are Very dose friends of General Noriega 
s jnes they wore brut Lieutenanta. They have bean going Up In the 
Mme degree und they have kept up with that friendship- They ora 
both millionaires today. 

Senator KERRY. How does the air force work? flow does It in- 
volve itself In the drug process and money blundering? 

Mr. CaKLTOH. In the drug prooetB, aa far aa that* concerned, 1 
rurally can't any that ll'a Lha air force because I'm not aura of Lt, but 
OR far aa money laundering ia concerned, u I aaid, Very often bOHtt 
go to the air force or if they were spare peril for their airplanes, 
but they actually have money there. 

Senator Kvbrt. The money OOmtw in in those boxes? 

Mr. Carlton. Yea. Thnt'e correct. 

Senator Kirby. And how do they make vure that General Nor- 
. gets paid? Haw dues hiu money iwt to him? 
ir CaeLTON. Wall, I really don't know about that. 

Senator Kerry. Welt, you know about soma of the money that 
gats paid to General Norieira becauie you paid it to him; right? 

Mr. Caklton, Aa far is rm conoerntd; yas. 

Senator Kerry. Do jOU know how any of the Other money Is 
paid? Have you teen present when ht hM been paid? 

Mr. Carlton. No, sir, I hare not bean there 


3on*tor Kerry, Now, What about the office* of the Kworhltlftnl? 

'“ ,d4r th * [igt ■ the rf *■ 

Mr. Carlton. Yea, sir, 

■ Is each and Every name one that ydu recce- 

™" RS baing part af the criminal enterprise? * ^ 

Mr. Cuikn. Yes, air. 

™ knOW * ddit “ sn * 1 numsa could ba 

Mr, Caxlton. Yes, air. 

^amator Kory. And you wilt ahera three with ua In executive 
Mr. Carlton. Y«, air. 

*«d Uh mul lull,, *},* do wt ral do both Of 

there 1 ™ “™ E tun * 7 v you ™ llLd loot « the two last lists 
Mr Carlton. Yea, sir. 

Senator Kbiy. Each of those private banka listed you know uh- 
wraally I- a bank that Is lirvolve/ln money kunSaring? 

Mr Caslmw. Except for one, sir. 

Senator Kerrit Which One in you nut certain of perewmlly? 

Mr, CarltOh The Swiaa book 

shSSd £? K ““ T Are E|Mre “ y bank “ nui «»« which 

Mr, Carlton. Several 

teoS^RffilSi!“ n ‘" e *“ b “ k *, i’ 1 ™’ 

Senator Kirby. Yes* 

|J~ a 9S™- b P 1 * Colons w*, the Banco Ganareru, the 

SSfi™ Interoceaiue Bank- i don't renUy remembarth* 
tat I ]1 JElvo you the names later, 

Wl|y do ™ Ml puiWM ihat further, then, at an- 
in ,flJt £™ I P’ srft there names that you could add 

ftaJSiWS’T YTT" 1 wi«» «™w? 

Carlton- Ya, air, | do know some. 

u^iwiis^Sr 1 ***' Catltonr w "* tEmost at **» end rf 

,, H- ™ otl»r qwetiuo. I asked you in bock, and you 

carTK ^, ^ nd 1 w * nt 60 

Sind, £?M t * ni " wither you know of people 

b*Ljg osvj^red Itdlnd hy General Noriegia, and you UniferetnxL mv 

. F * ferr ? d to people general I v, end I used a 

S k? yOU UDd ™|« d tn owto^aiinate, broadly 

aiiSsr ^ ™phrt« rny qunaUon to you and oak you for an 

of J Whether or not Oen 

SSvKT ™ nK * v directod or took part in the murder of any 
Mr. Carlton. Ysa> tlat'l »mct. 

WU1 «'’ 7 


Senator Kn RY. Anti you know lit 1 did 
Mr CwJd.mN Y.sn.bir 

Senator Kkwky, Wr me not point* to go into that litre bvcuuS* we 
,m,' niir 1 1 viiii! to ■ i- a- ji "I i in l ml I (iT-nirf in i Inn "UN’, hill i Wnnl 

ihst atlflw&r io bo purl uf Hit; JVKurd. 

I would MUp in jip you Bonundly. now. hart ii* Hu- eurprpi'ifie You 
know the tttLULlt v. yau know thu rug ion, you hnvn truvifliMl, urn 
have beau involved In drug's ami arms Rtnugglmn You have seer. 
rrit*nd^ (if ynur murderml mid killed. ond liorc you nro wearing '■ 
hood, under federal protection 

Whnl do Vtju think about whet hop happened lu that pert of the 
world, wind him happened in hihinuu. when her. Innpi inuetl tu you 
nnd what do you think about iL nuw 1 

Mr Hamit™ 3 will irv to ho brnT in nmwering yuur i|u<>Hliiin 
l\imi rna'a problems were the reauJl <1 the mlliLury roup Starting 
with (lenorni Torrijoa, ties were formed with d rap trafficking. Tt»fr 
wepti set up ' I. ||-v to find finnm-iiit;, try tu find Imul/i in ■ »t 3i«* r enun 
(ri«. Theew prompts of criminals came increasingly closer lfl 
Puiinrnu. nnd thev gradually emTU fill'd thn I '.irmm.irunn oiithm-jMei 
which until i hum, unLll Lhut Ui v hud pul ertpogLid in drUjt ir.iHu k 
lug and money laundering activiticR Starting with Ihe military 
coup in Lilfih, tho ImlikilSfi uyidem iri Ihiiinmu (« pstnih'd , nnd lhu» 
expansion brought abouL money laundering uetivities, All the 
mu nay pera 1 ruled by drug I rn fit rk i n |> . kidmi pings HwrwinntUms 
came Lo banks in Panama when. 1 if w-Ut deiMfutwl 

Another 3 itun-f i on nnw* when fienpral S'orwpa IwCfiMu 1 the trend 

.1 l In Ji.i . i in I lin n I lie ; : I ■ ." 1 1 1 kll'w in ■ k bn in I"' 

cause he would deal with fjcxl and the Jtevil at the kuuu time. L 
will deal with you today, tomorrow [ will wll you. That is the 
present elL-Liiitiuji in lYtbnrnn. You have curriiptinJi, drug LmJlKk 
tng, gnn ilr-nlingF, nRHnramat.lohK Thnt if. 1 he pnliticul history ruv 

roll n try u liVtUfj Jlf UiJH LlJlil? 

Senator Krmnv. In terms of the uss^i nation and tnonoy Luuii- 
ilrr mg nnd no ['cirth proem. Lluit ynu Mny hue t-ukun nver your mini 
try. ib it Sabi lu any I liar I li Lh criminal eatorprLeo in reaching into 
other countries in the Fame vray7 

Mr (Iahutun ] could ftul ihiy thnl wills L-rrUnnly. i cinjldu'i *"‘_y 
it's happening t.ho same way in other iSoilntriftS, but as Lun^ as this 
man Lh in Punareii. fire uthi-r countries will nlstn hi- jsrmn- Iti hie in- 
II Lienee. 1 l-j could Involve Hum) In IIilm.- uctavillt-^ 

SeTWitor Krhrv, Has the most significant change iri Purmma 
i iik pJiiLW saneo abuui 1 1SK2 1 .' 

Mr, CftRPTOPJ. You could say lhut, sir 

Sennior Kurifv llisit In about ffm -<iin> iim“ ’hut lln arranpr 
■neint wlib treated tin- Medellin OLirtel, cornstl'iT 

Mr Cahl.tok. The egntmient with the Mpdellin eartel flutes hack 
:u lWB!3 or lfSK'f. htil iri my mim nlfLce 19H2 
[ffluae.l 

SeJuitur Kreb v dust ii suhnuin. Mr f.i lOm, I would like lu 
■vend fhib copy of u c heek down m yuu and ut k ym 1 1 yuii n^iugtfi^- 
it. It is a check paid to Snd F r Mport and Import Oi*p i.und >* ^ paid i 
on tho Dsfenge Kostc*B eif Ihinttmn chm;k. It Is lft. the amount ul 
t-2-titlU tm id tu t?ud tixporl- onil Emport Uurp M cn ilat t >d Mnrch LJH, 


film, Atul ii is my 1 1 rnie mi rinding thjn you my-'gnisw’ ih?U rhnrk nnd 
know wliat jL w:l-, fur, 

Mr, <lARi.To?f. The ampany which you are ttsfrrrinu to was 
ewilP'd liy my rurmor [hurl fH L r L fk-mur lloiln^iliv tin ni'VQntl OtPB' 
sianii checks Like Huh one were uiud tu pay Jui seicvtces, Lj n ilsijklslij 
nervices, or travel 1 -spf‘nM'H: niul chartering pbirux. ruNir would 
lake So.dtHS Lo S'f.lKMI uui of Uiisi, and Ltu 1 differ ^nci' wmsl Urtienenit 
W-Diiega. 

Seruttur Kr.ituv Ahd I believe you I old mir : luff during the 
L'nuswL" uJ previous Lnlerview-H that thia parlicLita.r cheuk wisr. siuide 
out and pnid for the t.runsjxirtjiiinin or n largo number of models 
whu wen- flown Hpi'LLfic , ully for it party; in (iiu[ ncCUrjtCn7 

Mr. t ■ari.tun. I Rfiid that urt seveimd occMiotWI isirue-i were orgn 
niiti'ii, nnd Unit ntrMiH--li. Were ttrLHSg}|l in, IhmilI Llul nirlr, frnen the 
UhLtf-d States, mid wn wfiuld ta- pri^Hejit at those piu ties 
Suns bur KFTtRV That was the method by which those- purtioH nnd 
thtw iTunsE^rtatiOP rtwla were ]juid fur. War UirnUgh rrtifiimoniiirt 
Detuiite For-Ce checks that were; routed to Cusar Rudn^ucc: ib lhut 
what you nre inyiriB to i«? 

Mr Cahltun Yes Thnl in whul t Said be-fure mid what l am 
trying to say now There arc mrmy checks like th(*Pb. 

^enntor Keuiiv And ™ tmvo Mnr nthrr copiiei- of them, hut ['to 
rot goirty to ubk you to identify nil of them ri^hi now. 

'['hill will bp entered into thp record an oxhihit Nn 12, f helicvn 1 m 
whore we are now, 

| The document referred tu was marked evhihit Nn VA for irienti- 
flcuLmn nnd ajj|Msajin in llv appendix | 

Senator KtuKV. Mr. tlarlton, there is other tfihtimony which we 
want to laki' In private muskLuii fur ohvimiR retifujris. ^n. id some 
point in Lht-i Latum we wdl be rollowijig up with you lu utdar to du 
that. 

I wind Lo thunk ychu fc; ywir Ir-atirnuny hciir today 

Let me >ual ask yuu a quick uuBHtinn in terms of procesa here 

You hapiwned tu mi'u Mr Flliindnn out here f helieve hrietW. You 

ii. i w Lfiin tm he wjl, Lfmviag; li Ouft uifcuraLu? 

Mr. Cari.tom. Yfti, it ie, 

Sntinttir KfdfRV Hrfurn bwlriy. when in the I in. I lunn thral you H«w 
Mr. J !, ] : 1 1 l i J 1 1 , liefdEi: today? 

Mr. f’ARi.TON | efth hot rectdl at Ihia Ihne, air 

SutfaLor KhiLkt In sS COUtiLlur ngo, L year ngo, 2 years ago, snuCr 
you left Panama? 

Mr CAItr.TnM T think Lhjil nut ntmTc, 1 leifl PmuiniJL 'l Vrjlnl agn 
Sunutor Ki.icsv Have yuu bpoiten Lc» him in anv way since then" 
Mr. Cari-tci:?!" No. air. 

HumrUir iv kii k '■ Did you know lum Lu Pfl.namu7 
Mr Uaeltij. 1 ! Yea, 1 did. 

Senator Ki-.fiav You knew him In he clrtiH' und involved with 
tlyneral Nurli-gu mid his uffuLriaV 
Mr. Cauotcjk. Yua. j did. 

Senator Kksrt Finn Thunk you for ITrnt. 

^VluLt 1 wanted m point nut Lm otrvloualy thus tbs Itfslimotiv of 
MY. (’nrttor. hns cor mbo rated I think polht for point whal Mr 
llluilflnn nuili with rimprct tu ijin nnilh btiipffmfibi, tile L'ljlumbiah, 
cm riel, the ineetni|pf in Punama, the t|ueali»n of sh)pmniitis» L'mita 


21ft 


Riga reLntionahip*. uu wall ** incident of ill* flight of Ihe Pun* 
ctifliiwii airplane to El Salvador, end where there has tint been cor- 
roboration, 1 think il ho* been because the witness has said himwlf 
that he eisnplv did lit* have knowledge of thae* particular events. 

II also oormhoratee the teetimaoy at thie point of Leigh Rilth 
and Mr. Kallsh with respect Lu specific bank*, lb* laundering proc- 


ess. end ac forth- 

Tomorrow morning et It o'clock W* will have the lari witnOM m 
ihi» series of hearing, and thul will be Mr Kamon Mlllnn Rodrb 
pueE, who was a major launderer. 

Do you know TLimun Mil inn RodrigntJd? 

Mr Cari-ttmI YfS, 1 do 

Senator K«m. Whoi it ha involved in, do you know? 

Mr. CmtOH, All l know about Mr. Ramon Mi hart RodrigusE in 
that he would take money to Panama Lft private airplanes, and he 
landed at th* military pari of Ihe airport. 

Senator KeERV. Pid you know perwnally whether Or EWt he mot 

with General Noriega? 

Mr. GaULTON- Yea, I heard U said. 1 heard the Lntolligaiice people 


B-tl V BO 

Senator Kutav, Well, tomorrow we will hear Frum Mr. Rodrigues 
in the completion. Thai will just be a morning session. There will 
bv no afternoon anwivn tomorrow. 

We will begin, at 9 o'clock and move right through the morning. 

On that note, Mf . Carlton, thank you very much. 

We stand recessed until tomorrow at y o'clock- 

[Whereupon, At 4 : 32 . p,m„ the subcommittee retesaied, to recon- 
vene at 11:19 a. m. k February 11 , 193 B.] 


DRUGS, LAW ENFORCEMENT AND FOREIGN 
POLICY: PANAMA 


THUIWDAV, FEBRUARY II, llB* 

U.S, Senaih. 

SUBGnuiilTTIH ON Tajutauni, NAROCmK IHD 

iNTEBNATKKNAL OPERATIONS 

or im CoHMirra on FyancjN Km* thumb, 

Washington^ DC 

The aubcommittee mat, pursuant to notice, at 9:14 a.m. in mom 
SH-IiiO, Hart Senate Office building, th* Hon. John F, Kerry 
(chairman of the subcommittee) presiding. 

Present Senator K*ny. 

Also present: Senator D' Arnett and Jack A. Blum, special coun- 
sel. 

Senator KekRV. The hearing will tome to Order, plesM. 

Good morning, all. This i g the ImL in this series of 314 days of 
hearing* that will be held this month. We will corroborate today 
With addltiocLal testimony tt»» things that have boon said in prior 
days relative to the money laundering, drug smuggling, criminal 
enterprise of General Noriega. 

In addition, we will go a little bdt further on some of the material 
that hoe hwn opened with respect to linkages to the Nicaraguan 
resistance effort and drug smuggling. 

Mr. Milian Rodrigues, cur witness today, will return to testify 
further during the next course of hearings, which la scheduled in 
March, And I will have some comments at the end of his testimony 
far today relative to where we have traWI^ in these past 3 Vi day* 
and What WS believe we have found At this point In time- 

We ar* going to do this in a morning aresion only, m I an- 
nounced yesterday. And ao we're going to try to proceed as expedi- 
tiously M poaalMe. 

Mr. Rodrigues, I would aak you if you would plww stand so that 
you may be sworn. Would you raise your right hand. 

[Witness sworn-] 

STATEMENT OF RAMON MILlAN RUUKIOUtZ 

Senator Knarr. Would you state your full name for the record 

Mr. RanuauiL My name la Ramon Milian Rodrigues 

Senator KXXBY. What la your date of birth? 

Mr. RoiiftiuutL March T, 1941. 

Senator Kmi Your social eecurity number? 

Mr. RaosMurraf. bST-SS-W?. 

Senator Knar. Are you preunUy Incarcerated? 

<^l»> 


Mr. RuUMUUIB. Tm. 1 am, 

Senator Khiy. Where are you incarcerated? 

Mr. Bontiauiz I am in the Federal Correctional InitilUtiOti ft 
ButflftF, NC. 

Senator KERRY. Whet (rimes were you convicted of? 

Mr. ftdDMUUn. F won convicted of RiOD. 

Senator KlUV. Kululflermg enterprise? 

Mr. Rcdmguel Vfifi, eir. 

Senator Kihiy. What specific criminal oCU did you commit to be 
pert of the RIOO? 

Mr. Romuwnt- Monv; laundering tho transport oF cosh. 

Senator Kami*. You were arrwtM trying to tramport caah out of 
the country; it that correct? 

Mr- RonaiuuC!. Ye#, *Jr. 

Senator KahRY- How much cash were you trying bo transport out 
of the country? 

Mr. KoUtIQltB. 1 hod Sli.'J millLon with me. 

Senator Kerry, In cash? 

Mr. RonfcluilEZ. Y«a, air. 

Senator KERRY- And you had your own Lear jet at that time? 

Mr. RobfildUIZ. That a right, my own plane. 

Senator Kxrky. And you were arrested with the canh in your 
plane at the airport; it thM accurate? 

Mr RoSHMUn Ytfl r air. Actually, I was detained at the airport. 
I wbj9 h Treated later. 

Senator Ksiry- How lung in your sentence? 

Mr- P^DBiim/iz. I am nerving a combined total of 4:3 year#. 

Senator Kerry. And you or# eligible for parols when? 

Mr. Renrainiras!. 1995. 

Senator Kubi Hava any promlaea wbataoaver bean mode to you 
with respect to your currant statue by this committee? 

Mr. Rjodrkiuid!. No, »lf. 

Senator Kerry. Have any promisw been made to you by anybody 
with respect to yotir current status? 

Mr. fUDIim'IS- No. air. 

Senator KERRY. And you understand that you are testifying 
under oath? You are autmet to the paint nnd penal tie# of perjury? 

Mr. Rodrigues Yea, I do, sir. 

Senator KERRY- And you know that that can mean that, if it in 
proven that you don't tell the truth here, that you could in fact 
serve additional time should we prosecute for perjury? 

Mr, HODIIIWR. Vm, air. 

Senator Kerry. Now, did you offer lo tell your story at acme 
time to any law enforcement authorities? 

Me, Bicdiioub. There have been negotiation! on and off iiiriv 
19B3, but nothing has aver come of it. 

Senator Kciut. In 19841 you did go to law enforcement aUthori- 
iLm and offer to tali your atory; to that accurate? 

Mr- RoDEHiLiJtz, Y«e, sir. 

Senator Khuy. W* will go Lnl o that tutor . 

Where wart you born? 

Mr. Rodriguez, T wna born in Havana, Cuba. 

Senator KERRY- When did you come to the United Stataa? 

Mr. RODRIGUEZ- January 17, 1969. 


Senator KERRY. Juit help lu out u little bit. I con figure it out, 
but I'm alow lil cnath tflday. How old? 

Mr. Rodbjguih- I was about tl years old- 

Senator Kirby. About b ywni old. 

What did your father do? 

Mr. RODRIGUEZ- We had several bualnwww In Cuha. Wo had a 
h unk Hnd meat pecking and some construction. 

Senator Kerry And your Family ww 0 family of adequate 
mOfinfl? 

Mr. Rodriguez- Yes, air. 

Senator Kirby. Where did you go to RChoal7 

Mr. Rcwhigpel I graduated from the University of Santa Claza 
in California. 

Senator Kbbhy. What year did you graduate? 

Mr. flncRioLiis. In 1973. 

Senator KehbY. What did you have a degree in? 

Mr. RudhiuUEZ. I have a bachelor of acinnctd In cummerca. 

Senator Kirby Do you have any other professional training? 

Mr. RobBiauEZ. I am a certified public accountant, enrol led in 
the State of Florida.. 

Senator Kerry, When did you become a certified public accmint- 


ant? 

Mr. RouWGUEZ, 
Senator KERRY- 
Mr. Rodriguez 


19?ft or 1977, I'm not Hure. 

And did you become thnt in Florida? 
Yw, Sir. 

Senator KERRY, So, at Rome time after Santa Clara, you moved to 

Miami? 

Mr, Rodriguez immediately after Santa Cl&ffl. 

Senator Kn»- U thare any particular rw«n ysnl ttiowad to 
Miami? 

Mr. Bomuuuiz. Wall, ethnically it u a magnot for Cuban*, and 1 
had contacts in the community , 

Senator Kebby. When did you bcoome an American citizen? 

Mr. honnrauB. fn the eixtiee. 1 don't remember the Meet. The 
middle sixties, I believe- 

Senator KERRY. Once you arrived in Miami, what did you begin 
to work at? 

Mr, Rodriguez, I worked a* an accountant for an amounting 
Firm. 

Senator KERRY. What wai the nHmfl of the firm? 

Mr. Rodriguez. John Haralumbibes, CPA. I initially did account- 


ing. 

Senai 


iior Kerry. How long did you work there? 

Mr. KODREOUIZ- 1 worked there until about 197? or 1976, 

Senator Kerry. And did you have particularly clew connection* 
to the Cuban community because of your father and your tied? 

Mr. HosRFQun- Yea. iir. I had a very clow relationship, 

Senator Kieiv. Did that help you to develop your accounting 
practice? 

Mr. Huntuuuii. Yea, sir, InmandoLialy. 

Senator Kerry. Now, at some time did you begin to learn some- 
thing about money laundering? 

Mr. Rodriguez. Yea, iir, almost right at the beginning. 

Senator KERRY. Would you describe that to the committee? 


Mr. RontiaUKZ- Wall, I hftd a client who wu a very dau friend 
of thsr family by ih« name of Manuel Article Dr. Artime was * 
very wdl-lmvwn ln*dnr in the ^Tnmunjtjr. 

Senator Kisav. Dr. Artime btid been involved in the Bay of Pigi; 
had he nut? 

Mr. Hommiuiz. Yea, air. Ha wan til# political off? car al the Bay ui' 

Pigs. 

Senator Keuy. And he <K\byed a very favorable reputation 
within the community because of that? 

Mr. Housiouk Yea, sir, ha did. He wu a hero figure. 

He wu involved in Yuinui antj-Ccnuuunuit eflocts. The group 
that he worked with had just had, recently had e tremendous fail- 
ure. He needed a new face, somebody mobile. Ideological ly in tune 
with hia beliefs, uueneune hs could trust. 

And l fit thme bills for him. Ho Miked me to work for him on 
ewrtaln proiecEj that involved the covert handling of money. 

Senator Kbhbv. Can you describe any of the projects that you Ini- 
tially worked erf 

Mr. itonuouc. Well, After ha arranged for mo to start receiving 
the rudimentary skills in the covert, handling of money 

Ssnstor KtttRY, When you uy ,4 th* covert handling of money, " 
he more specific? What did you foam how to do? 

Mr, Komiolib, WsIL its an Lnlerestina field. Jt rtauim exper- 
tise Lil ru'counling, banking, logistics, and security, And I received 
training in all those are-sfi 

Senator Kexkt, What kind of training? 

Mr. RonRiOute. Well, you know, when yotl art a young collect 
graduate you can just about write your home when you get out of 
school. 

Senator Keek?. Tiday they can't even do that. 

Mr. RoDItaUKL So anyway. 1 had to learn all about banking se- 
crecy, banking secrecy lawg, various vehicles of incorporation. 

Senator Kerry. Who trained you in this? 

Mr R»D A [GLrK I wus trained by te&ehois arranged through Dr. 
Artima, 

Senator Kerht. And your leachan were precUtkmnn in each of 
these fields? 

Mr. RODIIQTJEZ The teachers were expert in each ef these fields. 

Senator KulAY, Can you name any of them? 

Mr. RpnamuEE. No, sir. We did not exchange n ames 

Senator Kbhxv . And what were hem of the first projects that 
you worked on? 

Mr. Rosnnun. Well, the very first pngoefc I ever worked on Was 
delivering money to the families of tame Agente that had been cap- 
tured breaking the law in the United States. It's commonly re- 
ferred to u Watergate . 

Senator Kxxav. So, you were Involved in delivering eomo moaay 
fo families of the Wstemst* burglars; is that accurate? 

Mr. Ruutium Yea, the Cubans, 

Senator Kxart- The Cubans who were involved in that? 

Mr. RuniavK Yes. sir, / 

Senator Keur. And these familiea were located whara? 

Mr- RousiaoTJ- In Miami. 


deX”^ r™ - * A™ 1 the money that you delivered fo them, you 
40 them W ' Way Ui * t ™ Mn '‘ h® dstsrminad; is that fnir 

Mr. RonaiquEZ, Yea, els. 

wK^SEi. m,ud " r Uu ‘ l « 

we felt community wu. You know, 

had b^hived wall. They hod done us they 
Vmre ordered and they [oak thair punlohment, and we felt that we 

Sr! £n£^V rl you “ alJv * r mousy? 

' th ” *™ e tr.n,r™,. »»■ daliv- 

rn “r^wT* ™ eh mon W ™ do 

thSijf 5S? t, “a W * 11, 1 tMWj nt> mor * than a few hundred 

^SenaLor^Kirmrv of thousand dollars in total. 

Senator Kiaav. Where vu Lt delivered to? 

Mr. AnriArOLm Well, in the cose of living exnenaag and so forth. 

Stssss: k,w '' what7 

* «“ da r* l-pn 0 , Bin 

^ ^ T ' Ariame had many companies that 

3!” SffiiiJfnuS aSS' “ d 1 ™ ded ufl lw ' nff 4* for 

Ariti any practice grows, I ended up repre 
rf **" pnJiei P^ » 1 thE companies, and it just g^w 

^ did bo^io to have Cuban rofu- 

,ir ; 1— l * aih through old family eonlacta, I 
Parted doing awttintiM for many of thafiohermon At that tilile 

I^»tar and shrimp were 
US L . d m late euttiee and early eevontlee a, fisher- 

mmi could make between Wti.OtXI and iltW.OGO nshlrur 
And r repr»aftted a grant number of them. 

t»^<i r iw^«T e ' hin * l,app “ to ‘ he r ”“" B en, * r '’ ri *' 

ss^tKfbfesir ,nd 11 ™“ * - 

* =""' rf * 
wtoSiS: y» ST 6 ,nualUm ^ ” «“ 

gen^pr Kkeay Would you describe that? 

In^sViKiSjS^ fcUnd QUt thai * they ™ uld sub^itnto their 


Senator KERRY. What did they dart smuggling? 

Mr. RoDPjGLttE, Marijuana. 

Senator Kerry, And were yen iware of ttut it the time? 

Mr. HoftilGUTK, I became aware of it. 

Senator Kmr, How did you become aware of it? 

Mr. fiouEiQUU, Wall, because there WOE just no other justifica- 
tion for the amounts of money. They went from making a lot of 
money to m*Jd.Pfl an incndiblt amount of money. 

Senator Knar. Describe that? Whet took place? 

Mr. Rodriquez, Will, it was net uncommon Ih three times far an 
individual to make ft million a year. And back tllfti it was a lot of 
money. It still in. 

Senator Kssnr. Later we frLII gel Into the qunofcian of whaL'p i 
lot of money. 

Senator D'Akato. [ agree wLih you, it still :■ And I think Sena- 
tor Kerry agree* with you- 

Senator KERRY, I sure do, hut 1 tell you, b I listened to this 1 
became utcmiilwd by the iiBounti of money, 

Did they bring tba caah to you peran nally ? 

Mr Kodriquez Yea. 1 should interject that we're a very closely 
knit community, and many of the people that were, say, fishermen 
aloe did clandestine work for people like Dr. Artime, So, when the 
quoOtiun of handling Covert— I moan handling large amount* of 
money came Up, 1 ulreaoy bad u mail reputation a* far as hub 
dling of money. 

Senator Kehry. Is that because of your aaauciatkm with Dr. 

Artime? 

Mr, EtnmiauB Yes, fir And Initially I was uked If I could 
handle the money, and yea, 1 could 

Senator KERRY. You Used the word “dandMtine.'' Why did you 
uaa the word ‘'claftdttftW w ''covwrt 1 '? 

Mr. RODBJQURZ. Wall, speaking in terms of the fishermen, a 
boat— 1 will give you an example A boat going out to flab In inter- 
national waters at that time was perfectly able to deliver a team of 
men In a dinghy to Cuban cubtsl miters far infiltration, and then 
the beat amid just go on back and fish and cone back with a load 
offish. 

Senator Kirby, Did that taka place? 

Mr, Bodrequb. Yea, mr. 

Senator KERRY. You know that? 

Mr. Roduqub. Ye*. air. 

Senator KUSV, For a fact? 

Mr. RonaiouB Abaolutaly. 

Senator Kerey. How do you know that? 

Mr, Rodriguez. I know many of the in nitration team*, 

Senator Keuy- We will coma back, 1 think, to him of that. 

Lot me keep going OH tba drugs for a mini nta. For how long were 
you working, then, laundering thii money, proCewng this money 
an bshalf nr theae floherpoopLe wbn were smuggling? 

Mr. EtdnRULUCZ. OK. I should probably put thh all in perspective, 
Right around the lima that the fishermen brgmn having problems 
with tbs Bahamhnft, these some fishermen wfio also worked for US 
In other thing*. Dr. Artima developed CMMJOT. 


Be, at u point in time between 19? 5 and lJNG, hs became too ill to 
work and many of hi" people were left without a captain. They 
driftad into the smuggling WIuhh bucauda they bed the usoats. 
They bad boats, airplanee, radios 

Senator Kerry. Were many of Ihw people formerly part of the 
Cuban reeiatanee? 

Mr. Roerhhh;. To a great — a majority, the great majority, 
Seller Kim. And did Dr. Artima maintain hi* Lie* to the in- 
telligence Domnmnity during that period, do you know? 

Mr. Roduqub. Yee, sir 
Senator Kerry. He did? 

Mr. Rodrigo oz. During all that time. 

iSoriator Kerry. And you know that to a certainty? 

Mr. Rophgue. Yea. sir. 

Senator Kerry. How do you know that to a Certainty? 

Mr. napftiQUEZ. Wall, I trusted Dr. Artime, and omre of the 
things I whs Baked to do had no other clear purpose then for the 
benefit of national security. 

Setnator KERRY. Well, again, we r re going to ret into that a little 
bit later, I think 

Itot me juxt a*k you, wars some of ihaae paouLe part of what la 
known bb the Brigade 260®? 

Mr. RunHKTrinBZ. Ym, air, many of them were. 

bfcrtator Kerry. Now, again, this is whnt year specifically? 

Mr, Rodrjuixks. Let* poit it at 1976, which wan really crucial be- 
cauw^ that woe when Artlme died and that wuh whan everyone WMl 
left lit iMlr -own deviCftA? which a tm! denkarca.ij.Dn pojjit. 

WlViti you l«a your Mnlogical Eudir -and you Are lomewhiit dis- 
gruntled And many of my Countrymen fwl that they have rg&ggn 
;Cf oe diarruntled with America— like water will always chooK a 
OOuree nf l«ut resistance, »t that iLme Lhn aiwleat way to maka 
money, the Fastest. way, was through drug smuggling. 

An.ri many of there want Into that. 

Senator Kerry. Did you at some time — did this prOGeaa of laun- 
dertng or processing money for the ranugglere lend you to Panama? 
Mr Hodeouh, Well , I had contact* InPanwnu from before 
Senator Kerry. Would you describe those contact*? 

Mr. Rdikrigub, Well, I went to school with several Panamanians 
who Inter became attorney*. 

Sanator Kerry. When did you go to vhotil there? 

Mr. ftnramaUEZ, No. when I mw at the University of Santa Clara 
I went to school with many Panamanians who later Oh mmmed po- 
ffltwtu of importance In Panama. 

Senator Kzbry. Such a07 

Mr. KobRtol/B. Well, aome ha™ been political leaders. Others 
are leaden in comma™. 

Senator Kerry Let's be specific. Who did you go to school with 
who Came into positions of importance? 

Mr Knnhlauax. W*|], | went to school with a fellow whose uncle 
oad boon secretary of itato and was important politically. t f m talk- 
mg about Mr. Henry Fold. 

Senator Kerry. Wu the poaitirm known ft* secretary of state? 

Mr. Hodjugitez. Miaiatro del Eetado. 

And on» you've held r post Ilka that 


Senator Kbut. Hi* name? 

Mr. Rddhiiqubs. Henry Fbrd. 

Senator Khrv . Thia ib Ida Henry Ford 1 think Mr. BLandun ^ 
f erred to the other day, 

Mr Romioue. K hs waa arecchtod frith him. It could only be 

the umrnt Hoi try Ford. We're not talking about Detroit 

Senator Kbruy. Wre talking about a bigger business’ 

Mr. FtOTOiaUE. A little wt Hater wa. 

Senator D'Aua-ki. Much more profitable. 

Mr, Rodriguez. Yea, much more profitable. 

Anyway ones you are part of the ruling cligue In a country such 
aa Panama. you find that the political pomtjona are 

Senator !> Amato, Interchangeable? 

Mr. Rourksu RK, Anri traded. 

Saudtor D’AmaTO. They jiMt keep going round and round 
politia™ ,Lltll ™ t ^ *°™ Lmdwitanding of foreign 

Senator D'Ahato, You will find the name thing in a number of 
coins trie*, not only Ftanama. But I alway* marvel^f course I nm 
hot Hcnblhg the earne kind of characteristics m it ielatoe to the 
drug trading, et «tora. hut in Italy the politicians never leave 
Until they leave Mother Birth 30 or 40 years lotar, regardless of 
what you will find (hum — — 

Senator Kinay. They never left Mother Earth 

Mr. RaDsiaxra So anyway, I had through then people very 
direct contact* to sources of power within the country. J 

Senator Kirby. Can you nemo anyone else that you went to 
school with? 

Senator D'Aiuto If you tall me Pete Dupont, I'd going to begin 
to wonder. 

Mr. Rgpaiuuu. I went In *cht»l with * lot of people Before I 
Bton naming them, I'd like to dJacuag it with you 


iidh- 


Senator Ksbrv, I'd be happy to do that. I know you have already 
given Ue Hkmg nanusa and I have those ks a matter of the record 
previously, 

But the oonnecUcHl to Henry Ford La Che key connection with rt- 
■pwt to your peginniiui to launder moneys la that accurate? 

Mr itonaioucr Well, it wa* crucial boon use it gave me the a pen 
door into a country that requires pedigree a* wall t* money to deal 
m the higher circles. 

Senator Kimy. Drecril* your first trip to Panama with reepect 
to your money laundering enteinrlM? 

Mr FtonuoxiBE. Senator, that's virtually impwslhle. I don't think 
I can remember the first trip I made 1 have mode hundreds of 
trlpi. 

Senator KlUV. I moan the flret erw that you used with reaped, 
to the nmiwr ^deruig, the first time you mot there. Who\lid 
yM^moet with. How did you not- up the money laundering oper 


Mr. Etoououaa. OK. Let mo juft Jnbaijact that I’m going to «r* fi k 
about the first time 1 Ntablinhod a formal busmen relationehjp 
with a Panamanian official. Prior to that I had informal relation- 


Bhipo with many officials . I'm talkin g about majere, captains, liau- 
tananta. 

Senator Kkkry. The Panamanian OeftmMt Force' 

Mr. Rodriguez, Yea, eir. 

Senator KuftY. Did that at that lime Include Qensral Noriega? 
Mr. KomuaLTEZ. No. 

Senator KtRtlr. At that Lime a colonel or whatever he was? 

Mr. RoPMiJLUtt. Da waa a ctricmaj at the time. 

But prior to getting into large-scale money Ibunderim 

Senator D Amato. Wafer league*? 

Mr. Rodriguez. Ym, bit. 

Senator D r AMATO You were operating in the m inure? 

Mr HonaicuritX. Yea, air. 

Well, let's sey that | was dealing in the tone of millions. I waa 

going Ui shortly 4**1 in more than. that. So 

Senator Kkrey. So, the minor leagues you were involved in when 
you hEd these links to colonels, et (Store, you wore actually moving 
millions of dollars, tons of mhliona? 

Mr. RtranicUEL Yes, wr. 

Senator Kkhkv. At that early stage in the IffJOV 
Mr. RnpBiauKz. Between 137« and 1979 

PawlIS!? ***** ¥ ° U W( ™ ]d ^ t*Mt money to 

Mr. Raottiayiz^ At that time, yes, W* would fly it, or on ooca- 
WOhfl we would ship it by boat. There was no set organization for it. 
It was tha *Ltnol*ot Dung in the world juat to get On a plana aiu j a& 
to Panama ™i a loud, of cash. At that time the interdiction efforts 
were not really In place. 

[ m not sure eren whan the currency transaction reporting re- 
quiromenls came LIS But you know, they were a Jok* at that time. 

MU . ld K<?t on b P w with ft lot of money, 
ins reason 1 had to make a more formal arrangement was b*. 
CBUh ]t w» IqgktkaJly impoaalfc]* tor me to pereonally carry thftt 
much money on board any plane. 

Senator Keiiet- Becausa you were doing ao much buainMa? 

Mr. Juohuuir Yea- 

Senator Kerzy. What year Is this? 

fj?*' l 979 - Which is the year that ] oat down with 

Uentral Noriega and reached an accord. 

Senator Kirby, L*I p b deacritM: that moetlng, How did that most 
■ng come about" 

Mr. R^nigdez OK, I asked Mr. Ford, to arrange a meeting with 
jensroJ Nktnsga I think ha was a colonel at the time. He Waa even 
back then regarded as the person you hod to deal with 

Henry was Vwy kind and aet up the meeting I traveled down 
<*ii<i Diet 

Senator KZBBY. How did you fly down? 

Mr Hod RIO Lm. At that tmve | dkovn, ] hoLLera Hraslff Air- 
JllJiifl wai the one I wa* Using. 

Senator KiMV. Where did you meet with General Noriega? 

Mr, Rontutub. [ met with him at Henry'* effl^e, 

SS3E1. Ihd you meet Some Colombian dsnigre at that 


Mr. fettkltiUU Wall, lb* Columbia deafen prevfetod the meet- 
um with Noriega . As a matter of fact, they were TOponeible for the 
meeting. I was. through word of mquth and through eucceu f w np 
referred lo umi Colombian* who had & problem with Caahflow not 
in terms of butuLneea hut actually the dew of ca*h- 

Senalor Himv. Which ColDiubaurui? 

Mr- ftppWGVEZ, They are commonly referred to as the cartel. 

Senator KERRY. Who specifically did you mwt with? 

Mf. HUDREGUEZ. Pablo Suofanr Geviria and some of hfe ifeuton- 
Hnfe, I thought. I was interviewing them to Me if | wanted them to 
be my client end they thought they were interviewing me to see Lf 
they wanted me. 

At that time T hed no inkling of whu they were. But 1 very quick- 
ly got an idea Of who they were when we started diecusahii/ the 
amount* of money that they needed handled. 

Senator KlUt. How much money did they need handled? 

Mr, Roukiolkl Wall, initially I believe we were talkin g in the 
neighborhood of $50 to $100 mi I [ion. 

Senator Kuiar. Over what period of time? 

Mr- RbnwGUffi: A month. 

Senator Kerry. $50 to $100 million a moq£h7 

Mr. Rodriguez. Y«, bit. 

Senator Kirby. Did this jnvulve Ochoa, the Ochoa brother* al*»? 

Mr. RODKtGUME. Ye*. elr. 

Senator Kerry. Did it involve Carlo*. Lahder? 

Mr. KorRmuaz. Tea. Tt involved all of the mjiyor boy*, became by 
that time they were starting to experiment with toinauirng. Rather 
than having one pareem take • risk far rd entire trip, they would 
eOopwrAta. Each would contribute to their shipment, and! If there 
WO* an interdiction they would share. 

Senator Kerry. Share the low? 

Mr. Ruimuuitku Share the Ima on prn rata that they bed cwitrib* 
uteo m merchandise. 

Senator K«*V- At the time did you negotiate on arrertgfimrnL 
bttVttfl the Colombian dealers tod Colonel Noriega? 

Mr. RoDfcJiiUrL Well 1 negotiated an urninrernsnl between Colo- 
nel Noriega and myself- I has going to 

Senator Knav. Let’s be very precise about that, then This was 
when? 

Mr. Rodriguez. In 1979. 

At that time 1 wee naked by the-l never thought gfthem u the 
cartel, but lets call thorn the Cartel. I was asked to design a system 
to facilitate the cashflow of their money from the United Statea out 
of the United Stoles to any point that I chore. 

And the system, a* I said, required security., logistical planmtur, 
banking Contact*. It had to be complete. 

Senator KfJifcY, Why you for that? Why not ■omoone else? Why 
nut a Colombian buBireeuman? 

Mr. RdfiliidUta. Well, I had a proven track record. I woe already 
dealing with bo many people that they knew, that it wna a referral, 
lilce any other bueinere referral. And 1 duiiu they probably inter- 
viewed other people. I Juet happened to be the one that won the 
bii 


I knew after ^peeking with them that there wins nO pOUibility of 
taking on such an enterprise unle&n I hod Panamanian Govern- 
ment auppurt. It wiu- j lid L un Mirontimicnl effort, nnd I fold needed 
certain thin^a out af Pbmune. 

Senator DAhato- Mr. RodrigUW, WUld you SflVfr Ufl a timeframt? 
When about wee thii that this meeting took place? And I'm net 
op king with precisian, but about. 

Mr. RnUemuin Lel'i eoy the leet tl menlhe or 197!?. 1 know that I 
incorporated One Company Hpecificallv far that purpose and it was 
in Corpora tod -^1 don't nava the date, but it waa m 1979 that it wbb 
incorporated. The company waeC^mbian Monetarioe Internscionnl- 

Senator D'Amvto. 'rhat.'s whan you for the finst time name into 
COnUiCt with Eeccbar and hit lieutenants and the magnitude of |Sfl 
to | too million. And that'* when you had that initial meeting with 
Henry Ford ahd Noriega; is that correct? 

Mr. ItoniunyjB. Yea, *Jr, 

Senator D'Amato- I juet w cm tod to get a time reference, Mr. 
Ctoalrmaci, 

Mr. Klkurujues. So anyway, I had toy mooting with Noriega at 
the time I mad* my 

Senator Kxuv. Who wu prerent at the meeting? 

Mr. RodRiGUel He had an «de which I <fe not know, and Henry 
wae present for pert of the meeting. 

Senator Kkmhy. And thei meeting took place at? 

Mr, Rodriguez. At Henry's office. 

Senator KlKhT. Henry* office? 

Mr Rodriguez. Yes, sir. 

Senator Kerry, Hod you aver met Colonel Noriega before? 

Mr. RonmoUEI- No, elr. 

Senator Kerry. Did you know about him? 

Mr. ftopMGunt 1 know of him, And egam, I nnewered categori- 
cally. 1 bad had some eociiil contact, you know, like at a party, that 
type of thing- Hut up to that point I couldn't oay I know the man. 1 
knew of him. 

Senator Keehy. We keep hearing people say nothing happens in 
Panama without the approval of Genera] Noriego How were you 
able to deal previously with amounts up to $10 million without a 
deal with General Noriega, then Colonel Noriega? 

Mr. RcuiQtlz, Because, Uni of ell. they were manageable lUiDI. 
Wheh I Bay $10 or $20 million, at that tune I waa probably han- 
dling $2 or $3 million at a time. 

Senator Kerry $10 million total? 

Mr Rodriguez. Y«, They were manageable sums, and I dealt 
With the officer in charge, and I assumed that he answered to hi* 
BUfKsr:#? and hie superior answered, and *0 forth. 

Senator Knur. General Noriega** control grew substantial I V , 
didn’t it, around lSWit when hiHKim* head of the toreea? He 
wun t at that time heed of the force®, wae he? 

Mr. RnnnifHiea; No. he warn not. He wee juet head of army intelli- 
gence. 

Senator D'AitiTO, Mr- Chairmen, I am wondering at this point, 
kwOalwB | would like for my own ed mention. And maybo, Mr llodrl- 
guet, if you are qualified to answer this. It hue always Bee mod to 
me that there was kind of an Unify true* or an accom modatlon 


between the then lender during that period of tine, in I07&, ISHU, 
end IP>1 until he died— hie ntmt waa Tpftucb? 

Mr. Btmwavti Y«, eir. 

Senator D'AlUW, Tomjcx, who was the hud of the armed 
foraa, and Noriega.. Now, in your opinion Wi* there a looking the 
Other way? W*i Twrljw part of this? Waa this an independent op- 
eration, whet you're going to ito getting into, the drug operation 
that 1» run by the sojanhl at that time? 

Whet wu the situation, if you feel g mlU lul? 

Sir. RodiiUueL WeLL I will tel] you whet my understanding was. 
General Noriega had— let me put It like thia Torr^cM la vpry char- 
ismatic. 

Senator D’AtuW. He had the people? 

Mr. fiffliuauia. He had the people. 

Senator D 1 Amato. It seeme to me there was Bume talk of even 
threatened revolutions against him, hut he took the people to the 
streets and the wlditn went back to the tarrocks. 

Sir. RomiqubZ- He was a very charismatic leader, not very intel- 
lectual- Ha ruled From Uh heart, not from the brain. 

General Noriega, on the other hand, rules from the cunning. He 
had the intelligence training and he fully recognised the value of 
the information ha received, and he (Idly racogn««i how but bo 
utilise that power. So, that's why you hod to deal with Colonel Nor- 


'T™. 


iter D’AmaTO, 9o that while Torrijoe whb leader in name, 
you had operating in the army 

Sir- Ropkiquiz- You had Noriega m the enforcer. 

Senator D'AmaTO. Do you believe that Torriioe waa part of that 
drag operation? 

sir Rodbkjto. 1 believe Tomjos had to profit from it. 

Senator Kerht- Let me try to caution you here. I don't want to 
get beliefs, 

Mr. Booescvb. Yw, «ir. Thttt r s why J used the word “believe" 

Senator Khwt. But I don’t think we ought to deal in belief. 

Senator D'Amatc. Hr. chairman, thi*. ia an attempt to eetabiish 
who was 

Senator Knur Whal you •otablkhad fn terms of that ia impor- 
tant. But L want to keep this <® a what we know and what you saw 
and what you dealt with pweannlly, if w« can. 

Mr. AonaiauH. Ye*, air. 

Senator Kbwt- I think w* an better if we juat stick with that. 

Let in* CUM back iff con. What did you went from Genera] Nor- 
its* specifically? 

Mr- Rtmuotra 1 made three basic demands, f wanted complete 
security for the money from the point that it reached Panama, 
friar to that there hod been instances of hijacking of connerg- 
Some hod been hurt I wonted army protection, CompS-te security. 
If there was a problem once the money reached Panama, they 
made it good. That was paint 1. 

Point 2, which woe a mare intellectual point, something that he 
waa unable to understand and coo coded «mily, wee immediate 
credit for cash dapwila. Banka have a tendency to want to hold 
your money without your being able to uh It for as long a* they 
can 


Senator D'Aiiaid. That hasn't changed. 

Mr. Honnaujz. Ntn, it haon't. And they treat large amounts of 
cosh Just the way they treat a check. If you deposit SIX' 1 you can 
draw on it im. mad lately. If you deposit million, no, you have to 
writ until we count it, verify it, rend it to the Federal Reserve, 
invest it and make name money OH it. 

So, w« required immediate credit on our money 

And third, we required ui'C*— to Panamanian asrete, wherever 
they may he. And when I apeak of aseete, 1 spook of political and 
diplomatic sources, the uae of diplomatic passports, diplomatic 
ptHlchee, as well hr. ncoem bo inform at Lon 

Senator Kmr. Did you strike a deal on those pointrf 

Mr. RoDHinuoz. Yes, sir, I did-. 

Senator Kiebi. What did he want Or what did you offer him? 
Dbd ho want something or did you offer him something? How did 
that work? 

Mr, tiODMGUKZ. We negotiated. Genera] Noriega always wants 
more and yooi always offer him a pittance, and you try to pet a IUU- 
tuidly agreaable sum. 

Senator Kokbv. Whai was the deal that you struck? 

Mr. Raoaiuu az. Well, because he is sort of a slippery and tricky 
fallow, 1 was unable to tie him down to apedfie agreement Wa had 
a sliding rule, depending on huw much service we needed 

A rule of thumb would bo about 1 portent on monoye delivered 
to Panenta by Us. 1 have paid him loss, f have paid him more. I 
have paid hint much more, depending on Jual how much— for in- 
stance — 

Senator Kkorv. Did It depend on tha size of your shipment of 
money? 

Mr, Hudbjudeil Sis* had something to do with It. f wish I could 
corns hers and show you a cutnmiwijon. Kale, like the ducnuxil bro- 
kers or Merrill Lyran give you. There wasn’t a set rata schedule. 

Senator Kmv Whet was ths variation? What was the rang*? 

Mr- RODRIGUEZ, Let's say from — — 

Senator Knar. One-half of 1 percent? 

Mr. RoDSijdDEt One-half, l &, io 10 percent. You knew, cm a cue 
where yon required them to do meet of the work. 

Senator Kerry, Did hs agree to provide you with n ufe hnven 
for laundering money? 

Mr. Koerjultcz Yea, sir. 

Senator Kmr. Did you want information about US. law en- 
forcement or intelligence? Did you oak him for that? 

Mr. Hophouee. TTtat woe our third point of negotiation 

Senator Kerry. And did you get that? 

Mr. Roduouiz. Yes, sir. 

Senator KehRv So, General Noriega gave you personally law en- 
forcement information or intelligence? 

Mr Rsdbidub, Myeelf? 

Senator Kjckhv. Such as whal. or what did you got? 

Mr. Roraiourc. Well, let's pirt it like thin. I would gel requests 
and 1 would forward them on. 

Senator KtUt. Requests from whom? 

Mr. RoDUGtsWk The cartel 


Sohator WAmM Vtm that DBA, Tor asampla? Did they want to 
know who were the Drug Enforceuient agents* or did you ever have 
a ^UHtion about vmnaaa operations that the dm* people or the 
Custom* people mav here been undertaking? 

Mr. RjOKuOuel We're talking basically about the identifying of 
American amenta abroad. We're talking about tha use of radio ft*. 
quEiicaefl, ethedulw. CobbL Guard Khaduke or Ns™ tchedulee. 
Senator D'AstATO 3q, tha drug cartel, for * sample, w«a afala to 
JJiet through Nonas*, «* Would mak* roqueate from you to Norleaei 
“ rt/etotod U), lrt J a «y f the Interdiction, the Customs opwfltWs. 
tha Ornt Ouanl. radio foequtndas r« lh* airplanes ihat would be 
USSd in those laterdkiwfi efforts^ 1* that what you're gay W? 

Mr RoDRiaUD, Yes. air. T don't want to give tha Impression that 
General Noriega on every instance had information, tovxxm that's 
BOt the cnee.But certainly it gave him an inkling of what was a*j. 
lable from hit end, If ha didn't hare It, he could certainly try to 
obtain it J 

Senator ST Amato, Let me esk yen this Could you give us an tttk- 
mato aa it rellttt to tha man eye that ypu transferred? 

You mentioned (£0 to |1D0 million, 

Lot me aak you ana Other thing un this torotmation 
DidNoriegt C* hia awdlta ever .respond to ’ that request 
through you by giving you some of that information as it related to 
toe airways, u it related to Bchedulao, et cetera? 

Mr. BniWiaUB. Ym, eir. He was forthcoming with information. 
Senator D AuaitS. So, hum of thw requested* did rw»ud and 
pvt you mtelheanoe information *n to where the agents were owr- 
■ting With their names and the in tradition routes, «L ester*, that 
were being earned out? ie that correct? 

■k ** “ “ mm * m - 1982 1 “ n «» 

*■ * 

Mr, BijnKJiKirB. Well, if that'* the maa, lot me juet ■uwfc g short 
pauae to tall you someth mg . 

I'm here without^ Immunity, without a deal, without protection. 

m h wv ft? 1 " 'utdartook to do me a favor in 

1B&3 which 1m paying him back now. IT you wish to call that a p*, r . 
gOBAl rendett*, well, then, that's fine. ** 

1 m T«t «* tb* record straight that 

^ 11 T1mw ™ « many people trying to 

^ w ‘^_ t l»P])««d and they are so emharraesod, they will go to 
any length to dircredit anything which seta the record Straight to 
my o pinion, ™ wa e™*rtod effort to da that, 

1 ell ue about VPi*. os an * sample 

the cartel had tha 

name and Ratification of every American agent in Medellin 
Senator D Astato- Drug Enforcement agents? 

Mr. HooAiQugt Y«, hit, without exception. There were no un- 
dercDTsr agent*. Th*J were toyed with. 

to^UuTilif ” JttH *•“ w. ™. ^ 


9lU it Ja your belief, is it nut, that you are currently waving time 
because of the- invotvement of Genera] Noriega *nd ochara? la that 
accurate? 

Mr. RotiiuOiJJB, Yea, sir. 

Senator KlUY, You believe that were it not for General Noriega 
you would net be In prison today? 

Mr- Rourtcuke. Absolutely. 

Senator Ksm. OK, Wi can come bnck to that later on, I juft 
wanted In clarity that nuw, 

Now, where did General Noriega deposit his money? 

Mr. Rubjuuuu. Are you telknsg about his personal money, or 
are you talking about ell the money that we took to Panama, hie 
business? 

Senator iiKBKV- 1 was talking about hia persOnaL money. 

Mr. ROOBIGUEZ, OK- Let me explain to you first what a ‘"cutout 
account" is. No man. In the poeltLan rtf General Noriega would- 

Senator Km v. Con I interrupt you? What I would uko n> do, be- 
cause I think it ie Important to understanding this Let ft* come 
hack a Little bit end have you describe now the procaae by which 
this launderirui took place. 

What did you do? What techniques did you use in order to hide 
tavb, pet jt to Panama and il» the services of the deal you just de- 
scribed? Did yon Ht up dummy accounts, foreign corporation*? 

Please describe to ui the Lnlricacy of this network by which you 
were able to hide QuILume, 

Mr Rnmunutot. OK. Firtt you hare to realise that what you are 
dealing with le * tremendous logistical problem. Money has vnlumO 
and weight. Money in the volume that I’m talking about ie ei- 
Iremely bulky, eitremuly difficult to handle, extremely dimcult to 
securer 

So, the flint thing that my brief involved was petting up a secure 
logistical handling of the money. We started out by recruiting a 
force of employees that were trustworthy to the cartel and making 
lure they had enough English bo get. by, and making mre that they 
were . _ . . 

Senator Klisr. Where were these employ eee, in the United 
Statw? 

Mr. Rodreguvz. No, sir. Initially we're talking about Colombia 

nationals. 

Senator Kerbv Hut- where did they work? 

Mr. Rodriquez- fiwide the United States. 

Senator Knurr. Where in tha United Btat**? 

Mr. Rocmcuv OKI We set up several point* of consolidation, 
which we’ll call a safe house . The Colombian 

Senator Knisv. Hew many safe hrtUPSe did you set up? 

Mr. Rcwilip. Well, the number* vSdM, but let s Bfty newer 
lose than ili, between 10 uid 2D. 

Senator Knzr, Where were theeo safe houses located? 

Mr. tt^DiiauEL Miami. New Yurk 

Senator KlkBY, Jackldfl Height*. 

Mr, Robaiaviz. Pardon me? 

Senator Kuav, Jackson Heighti? 

Mr. Rqojugub- Ne j 

Sane tor KERRY You bod none in Jackaon Height* in New York? 
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Senator D'AmatO, You are not thinking of goLtrg into business 
when y™ get out, are you? (Laughter] 

Mr KoPAtOUK. No. 1 cun tell you I'm retired. 

Anyway, the money was pocked in these boiBS which were very 
official looking, and Inter Oft We even developed twH, at cetars, far 
tham, and transported to Ml air freight faoilily. Tito money would 
be transported to an air freight facility that would he under 
aiir— — 

Senator Keehy. When we say r 'aJr freight,' 1 did we use uonunur- 
nnl airhnw at thpt time? Wore you Using those? 

Mr, Secutiuiz. Yes The reason we 

Senator Kehbv. Did you use Eastern Airlines? 

Mr. RoDueukE. Y«i, sir, wt uisd 

Senator Kjuutv Did you use Bran iff Airlines? 

Mr. RomuauD. BfonifT until they Want out * businesa. 

Senator Kkjlky. Was this money literally put Oh pallet* and pal- 
latized? 

Mr. Rtitniairn. Ye*. Let me just give you a little idea of why we 
went into an air freight company. There's a llcssse to consolidate 
cargo. Now, this is a very valuable IlcenM because it allows you to 
t*k* shipment# from vuricus nur»i and pack it together into A ftl- 
reltue-type oonteiiLeT, or you can strap it together with a fUselage 
configuration. 

So, If you have hccwb to a facility Like this, what you do Is you 
put your money In the middle, stid you put cargo on the outside, 
you strap U, and you ship it on * commercial flight quit# easily, 
and that was tho way that we— that I designed to get out the large 
hulk of money. 

Senator KERRY, Wcur this money mat on arrival Ip Panama? 

Mr. Eoorigukz. The money was met on arrival. The pallet was 


Senator Kjwbv, What kind of vehicle would meet this? 

Mr. Hoowcub, An armored vehicle with a Panamanian Defense 
Force detail. They would—we would have our agent* atrip the 


pallet, take out the money, ^ would 
truck, and it would b* delivered to the 
Senator Krarav Now, OOtne back a moment. I would like you to 
go more into the description in the safe house process and trana- 


loaded on the armored 
nco Nacicnal do Ppnama. 


port proosas. 

Mr. Ronunuxi. 
Senator Knar, 


OK. 


One Other question, When you talked about this 
arrangement with General Noriega for Information about Law en- 
force-ment, did the cartel gat th? names of those enforcement 
cw^l* that you talked about through General Noriega or through 

Mr. RouiatilS. Well, you know It s obviously through me except 
that I lovo to insulate my self. [ believe in using a rutcut at all 
times. 

Senator KttAY- What la a ''cutout"? 

Mr. Kooskhiih, A "cutout 1 ' in a fellcw that tmeaks the trail be- 
tween you and your contact. It'e used hr the hanking Industry vary 
irnctlvaw, and It can bt used In the information busineae also. T 
almost afwBys work through cutoutn. I think that's one of the 
sons why It's boon so hard to catch ms, frankly. 


HK 


Senator KlMT. Did you in fact, net up a uru. af account! with 
dummy corporation* in ardfi to proems iQftnjer^ 

Mr. Hudwouie. Ye*. ] 

SB r tl T t(>r -i DrA ^*' ,PI ^ & 1 ju«t In numue that Httft that you 

art foUowlJ^, the chairman Baked you whether or ncri. Noriiwvi aM 
this [fifornwliftn, and you »4d "Yaa " **1 

^Thfln ha aakad did he get u through you, and you kind of aaid 

Wliuld you go inte a liUle detail? How did ha get it? Did you dva 
it to Mmeone elte who gave It to him and then that wrewi told 
you, or did you give it to him directly? 

JJK 1 “ nt * thr0u f h «“«■» 

that I tniatod and he delivered it to aonwane that the General 
trusted, and Uet mll lot to th* General. Then when he had it 
sent back, he sent it through h» man who he tniatod, and hie men 
gave it to my man who [ t mated. 

aenatnr Kfcaar. Hw did that epeelficaHy get to the Cartel? Trace 
for me the transfer of those names to the cartel. 

beraitJ^^ OLrn Wel1 ' * ivlc 'fl >™ a ft*tne ia fooliah 

Senator DAmato Net wb da not need a name: but juat jrivv up 
an example of how a iJvnamUalxui went to Noriega and Wh 
Mr, tonWGUHZ. All right. 1 would receive the requ«t from the 
cartel W* lived same dev»«w that we're going to talk about later. 

But anyway we had the ohaiu of oo cujuuiii^ diii— 

Senator Kbskt, Were tb«w mcurity devices, for communicationa? 
Mr. HonucyiB. Yh. air. 

Senator Kxaar. You had very sophisticated communicationa? 

Mi. Rodhipuh. Yea, nr. 

Senator Kkilry. More 40 than Law enforcement ia that a fact 1 
Mr. ROMlAu h. 1 don't think they could afford what we could 
iflonl. 

Senator KAkar. That la accurate, Incidentally . because we know 
Home of thin equipment. 

Mr RonfilQuaz. Yea Hr, abaofutaly. 

Senator KtbRT. Go ahead. 

**£■ ■»«« Anyway, the tequaet would be aent to me I had 
at that time an went in Panama that want under the name of 
Jmo. I*" i^ni^lwa becan» that w U lift code name, f would 
transmit ll Its Jiric, and he would da the legwork for me. 

.1 ™ nDt ^ Panama 100 percent of tha Eme. 1 want there two or 
three tunea a weak, hut, you know, the mat of the time I had Other 
Lhlnffl to do. 

Sa, Jirio would do the legwork. He would meet with his contact 
10 Wld back down the line. Once Jirio 

got the information that was needed and I wan informed of ft, at 
that time we would have it picked up by r cartel tepraeenEatlVe 
Senator D Alum. Of your awn knowledge, you we*/ in the pS- 
tiOn to ascertain that the cartel dM make a n*,^ M iL rgtet^U, 
law thrcraement nltfriala and their ectivitiai and Identitisa. You 
went thxuu^h an Intermediary forwarded ft on to Noriega through 
ChB Of hh intannertiariea, got back that information frroa your in- 
termed La tor and then fanrard It on? f 

Mr- RomuGUEZ. Absolutely, 
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Senator D'AUAK. OK. I think that b what we wanted to wtib 
lifln, your direct knowledge of this u a continuous. kind of oltua- 

tlHI. 

^Mx. RODBiuuig. Absolutely. Yon have to ktvjp up with the flows 

Senator D’Amaio. You ware about to aay It la ptobably continu- 
ing right now. I wijl aay that 

Senator Kkkhy Wh* the Eastern itatlon manager or the Bran iff 
fltetion manager an the payroll of the Cartel? 

Hr, ROBMOUK. No^, fir. The Eastern and Rr&niilT people were 
Nartega men 

Senator Kata?. They were Noriega people? 

Mr- Bomuaun Yea, air. 

Senator Krry. Were they part, of the drug prooBOfl, laundering? 

Mr. RodiikuK; I dn not know all of General Noriega** endeav. 
ora, but for Dome paraonal reason of hla he maintained a very tight 
control over the airlines that landed in Pn'in mn , a control to the 
extant that he alwaya waa aura to name tha station manager deal- 
ing out of Miami. 

Senator Kratv. But you do lunw that Cargoea received protec- 
tion at the airport? 

Mr. EtdfitUOviz. I know that from personal knowledge, sir. 

Senator Kniav. Now, let us come back to the dummy corpera- 
ticne, bocauie I think it Id important to draw the picture bore, 

How many rorporattonfl did yOu set up? 

Mr Hoquoukc, Hundreds. 

Senator Kekky. TtiBee corporatlona are duly and appropriately 
nlHd with MCrotariea of elate* in Tarioua Stotee li ihii country? u 
that acmrute? 

Mr, Ronajpim, The comnaniee would be regiabered to do huai* 
tieu in tha United States. They would ill* all the required 

Senator Kautv. In haw many different Staiae did you file 
dummy corporatwna? 

Mr. ^jonamuw. [t Waa three mfjor State*; Now York, Florida, 
and California- You know, 1 couldn t even begin to re mem her any 
Or all or the Tiamte, but I've given you the etample qf Gambioe 
MoneturLcn, which waa my major company, 

Senator Kenny. Yen and I went through a long lift of 
tiuns together Do you remember doing that? 

Mr. Boofeiuusi;, I«, 

Senator Kerry, Thia liat of COfpurmtionm, Virnell Enterpriara, 
Chamara international, and ho forth, wmu of them were legitimate 
huainenes. In that accurate? 

Mr. RomiavR- Some of them were legitinuite. 

Senator Kout. Some of thnm were ap edflcelly set up aa dummy 
COrpOratLona for the laundering af money? 

Hr. Bomibitb. Pttdltly, 

Senator Kim. We are not going to go into every one of them 
here today, but they will be part of the record, andTI think I will 
incorporate the original tefUlUOtiy also in thoee parts that do not 
far security purpoeea am part of exhibit No. IS. 

(Tha information ref aired to appear* In the appendix.] 

Smuitor KntlT. Now, what, conntriea did you Uae for the IfV fU tt r - 
log of money? 


corpora- 


sgM&www s? srt 5 

Senator KauY. Wh*t bank? I eun sorry 

Mr, JWjg<XEZ ['to mwtly touched ju*t about 

“f rt "“ r Wb> ™* the Csymaiu not la y&ur likjiu^ 

1 MVEr feit that 1 mil|d thB in 

<** w 0» Bahumaa („ a 

Mr. RmmiOUEz. t've used the Bahama*. 

StHLalor Kckrv, Did you have problems ill the Buhamfie? 

Mr RaoroauK. I etKUld aiuw«r that r 'Y«i '* hocauu th* ful. 
•™* '“JfS * »nln>l P ow * r Hpim. You know, tvTSK STrtS?ln 
w.lh M dllferunt pMpfe [t „ M lifcTL? 

Panama, where I noild to one source 1 

Senator hui, You mentioned that at ona time you bad a ™*k. 
fom in tie EehmoBS because you would pay mon*/but vou 
PMrt ihmrw rily **t what you pVid for, ] a SSt amlStf ^ d 

Mr liODtetiuaz. Yea, air. That id what 1 

Sartatw Kekrt Can you describe what you mean? 

Mr. Ito wiMLB L W.lfa. I mu. U» mu a lack of 

centr&J Leadervaip. You fcnow, you pay off ohe rav nr vrl a. 

woLiidn t agree with him, and you huif no way of beeping trade of 
how many people you hud to pay off Co acanapUah a^l 

0,(1 P^V «ff !«• ^ P«p]« iuX Bahama- 

S£ RonaKUK. No | bad e lot of people do it far me. 

EJonab^ff K“* y Weka pviilihli money through vour 

1 *&‘ ££!Z 2 1° «— B^janu? 10 

^inator Kbrrt. You peiitomiliy did that? 

fdr, Bomioub, Yea but the BbjWibj wb& never a strong- 

Sent.-of Kim. LTnclaritQod, but you knew what you were twEvbb- 
Jaai this money to your lieutenants far? J u wire rwiaaa- 

Mr. Kodkh^u^z, Ye®, iir, absolutely. 

K ™ v ' ^ you wanted MometlmM? 

TC did, and sometimes we did not. 

*" dld not—I ^ nt,t “™P* *YP" «f ftlftanBOTOimt eo that 1 ! 

Ul *W Kt ** Y Now, tb* <*untri« that you mentioned that you 

at»rtwy«ITmi 1,5 ** f °L monH ^ launder In* did you 

M mo ^ un ”Y ™r|*oratioiLa in thc*e countries? 5 J 

tllX^SSL?™ *" ’ h ‘ n * lh “* witi u. In 

Ne \Tf r 1 beliew the only companies that J have 
shared with you are the anas in these document®, bemiw * tbo cr- 
weie the flijy dDouments captured. ™cava» 

J “ E!5iT™ ^mtnta They were nume™^ and in 

ta f “*- d “ ,i "* “ 

aVasasw^a^-a^i-s- 


*° * B ™ ! *■* tbers w “ ™ w » *« 

tbn “ w* tad to go through n double mt You make a 
“r^ratmo (hat is abeJutely untrnwable. and then 
£? n* ha * ® unt] T if We ro talkliu about Curacao, aftd you 

company a atoCkLkj^r of thebStKrlind 

ilSS S th? ESSiZ 1 " 1 ^ **" owaw of the 

X&£tJin USSST* * J “* dw - ta * 

Senator Kiuv, Now, tbi» network of oampanke that you created 
^ opeFaiiML S'™ ^ 30 ertraordimaiy 

^JMr. nooaintfBw Yea, air. it wont far beyond ray wildcat etcpwcta- 

®f n itw Kutr. Him much money did you begin to handle? 

Mr. Booiuoub. WftU, Coward the of my career I was han- 
dlnur approximate^ 1200 miUlon a month. 

Senator Kkuy. million a month 7 
Mr. RoikiQub. Yea. air. 

^JjWjator Knav. You Wars laimderins that Mit of the United 
Mr. Rumumjbw V«, air. 

Senator KldtlV Mostly were you Laundering it out of one prinri- 
pul location or many location*? 

viSi^jSS— "• "*■ rf “"*■ ° F “** d - 

Senator Koby. But new ones the money came from the «fo 
hquie hi New York, wjb a there a central collection point? 

Mr-. Koowgukl iw, fllr. We had a dqiuhIMaIuie farilitv, 

Senator KlUr. When wu the ConBoOideticu 1 facility? * 

Mr RoHiauez. [n Mianii 

Senator Kenay. You wrald ahip thii money out of Miami? 
and *■ 1 ™w P” “»■*«> P0U«. 

^^SanatoT Kur. Did you else have private aircraft etailnhla to 

Mr. Rcabiclub. Oh, ym. many private aircraft, 

Senator Kauv. Did you <nrn them? 

Mr, RdDKiouG, I -either owned tbem or h*d J an™ ((, tbeim We 
had— — 

Senator Kuit Hbw many airplanes did you have BCCen to? 

Mr. HDDBdmz .Well, fd toy at ifiy one time 1 probably could 
get my hand! on 44 or So aircraft. wu “ 

Seoator Ksrht. What kind of aircraft? 

Mr. Run an) uk. From *727 on down. 

Senator Kuiv, What did you « m? 

Mr. Roowioub Well, I perowally uwned a Lear jet 
Senator Knn. What kind Df Uar jafc? 

Mr, RonuauK. A 55-E. 

Senator Kuav. t* that the on* you were arnated In? 

Mr. Ronwatie. Tee, air, and we had other planee— 

Mnator Kara. Why were you inovin* $5,{ milli fin y^nalf at a 
tiaa whan you had hundred, of mllWa^mith moHi*? 
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Hr. RonuauK. Thla will wound frivol ore. Fim of all. th*» wim 
certflun uyjDenta that I dways made personally, and I don't want 
tn that wm my petty cash, but that w w my coah on hand I 
MVK- kept lea* . than fa or V milllen cadi on hand. 


If youlJ netiw, I waa going to Ffcaaraa, end "the mnn tb&l I 
would take cakh to Panama— and ihn> were Qtn than one rooMtm 
(hr dodng Ll hut, Ely»t of all. on Conaaiidatod shipment, the Bhin. 
mentt wodd 50 with, for Uck of a bettor term; a bill of iJdmg 

SSS tSSsIp! 11 * ^ whJflh thfl 

bra ^ k U P thoM "bipmento and have the own- 
jt,r handling taken out af those shipments We wanted 
tW ^Wt*d^tfidir tact. We wanted (o maintain th^to 
tefnty at the «hi|jrn.«nta > becatw that way we Mold determine 

So, wb wanted to maintain the integrity of our malur mbinmAni* 
S^trw money that 1 took la Panama wee io make the payoffe, in 

CT S?f^ K ^ 11f NOW y™ ^ n» SWt hlfla carried a considerable 
ainwmt Of money in your Car. Jg that accurate? 

U mafi? KK/®' “ ir Uk * 1 “ y - 1 "*™ r ^ |B “ Lhan n ** 

$jwUh; Ksksir. Where would you put it in your ear? 

Mr. Ropitlfllm In the trunk of my car. 

" Whftt kind of car did you drive? 

Well, I owned jliat about every mejor automobile 


Senator Kmi -r 

Mr Rosuquxz 

mj a 

Senator Kxmy. What did you have in your fleet? 

Mr Rodwouxz. a Boll! ftoyoe, a Maiemti. a Ferrari. 

Senator Kmlm Did you buy American at all? [Laughter 1 

SS ' l ‘ r ^ eot ,f “ uriw 

Senator Kerry Did you gat Hoot diocounta? 

»li3 N ^' ** * lwaym tm ? bl ' M * d ««*. Wa 1»« hou- 

gl^i an thopfice, and wo oner traWerrod ownerWup 

^£±1; I,E ™ “» helk ^ te ™ .v.n.n.7 

Senator Kmi. How many helicopters? 

Mr IlliMKlLte. 1 had eJx.Wa hatTaom* Bell Haugen 
Senator KlMV. How old were you during all of thik? 

Mr. Komuoim. Well, I reached toy peak at £&_ 

Senator Kw*Y. Share it with re. What your Jlfeatyl* like? 
Give ua a sense of hew you lived J 

J^sc^tiKsims aria as 

SSiSfS^SSSl f 0 "’ m7 ,hirt ” ™“ i ’ “ p,ri *- * lb ' d 

Senator Kni¥. I do not know when to gay to that 

Were you a good tipper? 

Mr. fioniajVH, ] waa always fair. 

Senator Kjekst. Let me came back here new for a second. 
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During this time when you lived Lhia well, you had there flam- 

feyant Cara, you had a terrific lifeetyle 

Mr. RDDUOba I had a marvaleua cover, too. I waa * vary highly 
it^te^pnifeaicntl In the community T woe on the boanl of eev- 

Senator Klaav. Whit bank* wftiu you on the hoard of? 

Mr- RdDliaus. Ponce di Leon feinp and Loan. 

Senator Kjtauv. Ih Miami? 

, ^ HouaiOUK, Y«. I «m «n advisor to them. 1 waa on the 
board of several important companies. 

Senator Eimt, Give us aqrae namM 

Mr. ftonaiauEZ. [ would hate to bwmirch 

Senator KntKV. The compuilw? 

Mr. RqmniairKZ. The companion 

n£k? ntl ^ r ® W Vou ware a successful accountant^ were you 
Hr. Roubicuxz. Yea, ah-. 

Senator D Anim Did you maintain an a Clive accounting 1 prao- 

uot/ 

Mr. Roowij uci. Yea, air. 

Senator D‘ Amato. Did you have people working for you also? 

Jo Erp&a Um ^ " n 

Senator Kxkky, You told me you ire currently having some 
Itwetingi with IRS. la that accurate? 

Mr. Rqdriqu£!. ¥», air. 

Senator Kikst Is it an ongoing relatiomhip? 

Mr- RaDBioEjia. w* have ■ long aod ingoing relationship that 

will proliablf be gOrng pn until the day I die. 

Sonator Kbh, Did y«i ever have to pay anybody in the United 
Stolea In order to tocilltato your shipp ing process? 

StatoS7 H * IQtrD T<rU ” < * 1Un * “out an official of the United 

Senator Kish, Law enforcement autharifiee or otherwiao. 

Mr. RmwauBL I penunally nev* r did. 

Senator Kkuv Did your oig«iHatlon? 

Mr. RoPfiiQuEZ, T have rewtiu to belwva that they did 
Senator Ko*v Let ui not d*ai with what you believe 
Mr. He imuqubl Yea. I don't want to get into that because that's 
the type of actmty that I found aktremely. extremely dangeroui. 
and 1 would not want to expose my .jperetioa to that, my money 
Operation, 

biE^Ute^ KiBJ1f 1 ™ ^ «™ ^“dk and rovialt that a Jlttla 

Hew waa the money prepared for shipment out? Just the boxing? 
form “ ™ baud. It wu t of cuun» h put in hanking 

fetiator Kimk . Who did the boxing? 

Mr. Radohivkx, Armed emplovEiaa. 

^astur Krrt. Were these tfu same people that did the count- 
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Rfmaievp, Yea. Net the same people who ware the couiriais. 

They were at the aaodod safe house. 


■Hi 


Svnfttor KlttltV. Theao are Lh*i people who Wore brought from G> 
lombm? la that accurate? 

Mr. Bounin nrp. Yu*, air. 

K*jfl«eor Kiiav. Did Lte organization pay ofT emptoywn of vari- 
ous agOMirt Bt low Weis? 

Mr. OapmwKL Yw, yea, and ] think you're Icudintf la local ofl|. 

cia In. 

Senator Kehrv. Miami, et- cetera. 

Mr. Houkkiuex. Yea, »lr. 

Senator Kerry. You did? 

Mr. Rodejouez. Yea, *4r„ nt local lewis, yoi. 

Senator KuthV Now, how du you account for bdilur able to avoid 
detection for as lone hs you did? 

Mr. RraMaup. Well, than, are two Lteorioa la that. I'm sitter 
very good, or 1 hod mime help. 

SanatOf KwiRV. How much money wore you, Gamine at that 
pomt for your services? 

Mr RomuGUEZ, Of course, 1 wasn't really keeping track, r was 
earning 

Senator Kerry Roughly. 

Probahly about $2 or *3 million a month, and 

Senator K ERR If. Roughly $3 nr 33 million a month of income to 
jraiir 

Mr. Rudvquci: Yte, air. If I take it all into-1 never really had 
an accounting Bystom where I got to the bottom line. 
tt ™ you ever tdJ this to any investigator for the 

US. Government prior to your testifying before thii committee? 

Mr. muRidiria, Yw, sir. 

Seoalor Kaanr. At Vfhal tinwe and when if Ihay are multiple or 
are they singular? 

Mr Runatouix. Well, I had a eery brief talk with e follow by tha 
name of Arthur SlUODlBrall. 

Senator Kkhry With what agency? 

Mr. RodkiCiuu. U.Sl CuBtorna 
Senator Kerry. Where? 

Mr. Run mourn:. In Miami. 
fonoEAr Ktur. When was that? 

Mr RobampiB. The day I got itOpped. 

Senator Kmhv. The day you ware stopped? 

Mr. RaDOiaURE. Yes, the day I wna detained 
Mr, Ohorl™ Sathoe of the JuRtiw Department Hu prawn t, and 
later on there were other flgrnte but I don't know their name*, 

laik fora*? 1 ^ 11 * ““ ^ *™ r mMt D.A. agents or drug 

Mr. Rnnfik’LiRZ, Hmm follows were working with the Vice Pr«i- 
dent s drug tuk force. 

Senator K-Ekmt. When waa this? 

Mr. RoDfiJciun- In 1993. Sathoa and Summerall were 
Samstor SaaiiT. So, in 19B& yon Ulked with members of the Vice 
■President a drug teak force? 

Mr. Kobuauia. Yes, the South Florida Tuk Force. 

SeoaUff KERRY, The South Florida Tuk Force? 

Mr. RoPBIGUIZ, Yea, air. 
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Senator Kimv What waa the substance uf that diseiuwlon? 

Mr. Rodjuousk- Well, I don't know if we really want to get into 
that in open session. 

Senator KlUV. I tell you whatr Why not reserve that question? 
We will talk about it later. 1 am not aure why we would not, but 
JfO'J can tell m* why and w* will make a decision as to whether we 
will or not, and wo will coma hank and revisit that. 

Gan you give us a ronae during the time you had this arrange- 
ment? The arrangement with Panama eadtdf essentially with your 
Unest in 1993? 

Mr Rohejouez. Yes, sir- May 11*Ba wns whan I 

Senator KirU t. Was when you were arrested. 

Mr. RodUjultee. When I Was arrated, 

Senator KlUr. How much money did you pay to Noriega during 
the time you had this arrangement? 

Senator IT Amato You or your group; that is. 

Mr. RoDRiatfKZ. I was mating f would say between $!£ to $4 mil- 
lion a month from my money Operations, and I if T had to pick an 
figure I would say 1 wu probably paying him a total of }1P 
million a month, including all operations. 

I made payments for thing* I did not know the nwh I Wss 
making thapayoff for. 

Senator li’Auitf) You moan the cartel would instruct you to 
make a certain payment? 

Mr. Roukiquiz. Yes. air. 

Senator D r A mato, Rinca you handled tha moneys, you are saying 
aow that you paid him as much » $ 10 mHHn« , a month? 

Mr. Ropwiouez. Yaa. I stay it waa a good average figure to go by. 

Senator U Amato. For how long a period of Urae? Wu that from, 
let lub aay, 15WQ through 1983? 

Mr. Roavnus, Well, it started late 1#7& cm. It wasn't (1C mil- 
Itou a month in. 1P7&, It raw and escalated, and that $10 millio n a 
month iii probably What he was jilting at the end. 

Senator Kmv. Lat me aok an tbvimb question that some people 
may Want to ask yuu and Bamwma will wre&sbfy throw out, 1 do not 
think I have over asked you this, and I was struck by your state- 
ment became t never heard you say specifically so directly thl* 
linkage to the arrest and Noriega. 

Obviously you are angry si him; you want to gat batik at him. 

Mr. RoDUiHjfczL Yea. sir. 

Senator Krbet. Why should I believe you gave $10 million to 
if you are m anxious to gat at him? M it not pretty easy 
now? You art in jail; you want to any, "Hey, the guy gave toe I lit 
millipn ; you are going to blame him for the arrest; end we can 
dismiss that 

Why should I Say Milian Rodrigues, who ia in jail, is credible in 
laying that he |ttt llQ million to Noriega because ha la mad at 
him? 

Mr. RODpuuTC. Well, I really can't give you a r wson. I pointed 
out that E had a perKNnel grudge for the man becauss I think 1 owe 

it to you to be fmr. 

Senator Kxuv. On tha other hand, you have never been pr» 
stilted for any of that, hare you? 

Mr. Rmnuaim No, sir. 


Mi 


■4SSSar.Sssewfl- — 

S«nAtar Kkihv You Am earring your 47 
Mr. Rooxiauia, Fbrty-thiM. T L 

1 WOUld fiko W 

tfBK m public. Mi mo,*, riter recMJ I'll .h.^th.L,"tt!l^hI 

mskt A dstoirn Wk'n ^ 10 “ ,e **“”■ *“i wo will 

forilt Jt ***» " ta *™ „f mur credibihtj, ahd „ 

Mr. HADmagiH, Yh, *|r 

S«.lor D 1 Amato. Mr. ChMmum. 1 a™ wtBdormg. jut to ** 


UB 


checked out a (Treat numbed the th^f you W, tb f. . haE 
oualy you have CHirrotwurjitod other wltn^ti “ j c, t FI ' 

have corroborated you both fa? having «rS, 1?^' ftn 4 thpv 
lOBWU were in thia, Ld knT^ofh^^™ 8 kn0w - 

So. thia committee obviously has boon ci^ifnH kf W-Lt, 

0H 3 but I want the SITTJ 

reowfl we ahould revisit it, J J wllnt after the 

Mr. KoniuttLiKL Sure 
Senator Kum. Senator [XAmalo 

Mr Rodripun EXtopuT tE. ‘™‘ 1 *"* 

haa eatrnordifiijy ability in thu trea^ tJlia ia a man who 

3 ^C4m^iu^^ >h.t 

ofjWr operation aa it related to in.f ft* e por^ectjee m terras 

(Z, hb.di«i 

SsSSs^SS 

many other aerrkwp that he had ! * " 0nfl ** included 
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TOl 1 that, but, in other words. you 

i mOnlh? d m * trough tha Panamanian banks about $200 million 

Hr. BoiHupuK, Y«, sir, 

matS? « ?h?ii!£!^ In ot ?; r 1 WCfflU m Bre Wkln* about appmxiw 

sanra s<E2r opmo “' th “ ^ ^ ^ 

Mr. fiqnwGLaE. ¥«, probably f w the taal 2 yea™. 

Senator D Amato T think that nut given people a wnse 

Senator K«av_ lat me add ta IhuMfl mayT 

in^hT n^ZLTr MAlralfrw Of cartel cash and vmU 

Mr. Rodiugue. Boy. Hundreds of imlhone of dal Ian. It was, you 
" "*f tn'kinfl about ClY* that had to bo roll*! cy Br . iW 

wnator Kbiy, Let fflsjiut lead up to thia. You Inveeted for the 
carte] hero in the United Stales' correct? 

Mr, BonmKing.. Ya I was- 

Th^ n'SSL5" WlV ^ !? ***% did with tbiir drug money. 

were^n^SSi 0BM laundflrtd out of Panama, came back in and 

United' ante? 11 ”’ AJ tnt>tl ' >y th ‘ t retUroe ba the 

gehBUff Kmcnv It w U Inveetad ift real aetata. 

Mr. JtooRJXiUKE, RoaJ estate, 

Senator Khiy, CD's 

* B, ‘ ^ *" »<» * -WT 

^ ou to me at one point that you were 

UtiS sSta? rtaP- ^ mUth “ 110 0r * H in the 

Mr, Ronftiouaz That »U in 1995, total. W* had 11 

tnolSrf 1 " K “ 1T ' ta tiat MCUnite -* i: that you were cqn- 

MrRunajouia. Yea, air. 

rrS^aL5“ T Ncn ^« [i tnje w » it not true that banks in the 

& ** ^ money? 

BOT SiJ??^^ S e *k <lir 1 it ffOU ld bo fair to 

Boythat Amencan banka courted ray buaineaa 

w^“lS S£/ M,ld f™ d “ CrlS * ’»“•«>« dii P»vl».ly, 

thii T 'l,SS!S£S^* 1, " s "P«dfte CBM of American banka, 

piSlohl^” Lhey tVAve 1 «P«ml representative fm 

A'SfcS^it 1 Kik ^S k y S? 1 d *‘“ wlth - - n* “ 

o# I A^J5S?”b& 'Vt t ^ D1 ‘ 1 *»Jt with Citibank. Citicorp. Bank 
N ^l^ £ ™ jaJ ^ B ™ 6 °nf which are the rSd 

maior ffiDiiM benke, They are oanka that can taka a *300 million 

Cii^ und rf 

Scsiatdjr Kjdaar, You would penanaUy place, you, M Ilian Rodri- 


saio^Kl* 1 J in “cmmeoto of either Jido 

■K £?.' VTiSSXliS^ "• 1 «"■* 


£4<6 

Mr. ^UOUXL ¥a, dr- I was the person in charge of that 

KmBV ioCTlt,nUmel a m.fficn CD BQtne- 

Mr Sochioui 

or 

went tfl lose a lot of interest and m forth, 

BaajcaJly I handled m«t of it out of Now York 
aanetor Kiuv. Out of what offkw Ln New York? 

Mr. KDDHinuEZ. Their headquartore. 

Senator Kntu, Where is that located? 

Mr. RocpjacK- Gw. I've i Jl*n* had a driver and Umosin*. 
kliJSrf' ^TeaHuata,. Y m ™t rf th , 
Mr. RouiuuLinz. Y«a, air 

So, anyway, I had a contact man who w M fbliy cognizant of who 

J WDffi 


Senator Kmv. Waa there competition among banks for 


money t 


your 


Mr. BODRiopez. Y«, air. Atf a matter of fact, we ulwava nlnveH 
them one against the other. So and so *Hve me 8V*. Why JbflfflJ- 

S^XEi*"" h "' ° nMltfhth *klng «iy moSSf, that 

1 w “ nM in »■ t ™ , »~ “ • 

JS^ taBk haTe reason to knew 

Sfa W mi(rh * ^ the »P»«n.l*tiVe of foreign govern- 
a ho invest in the United States? 

jjr 12 ***** inMtiu "* tiM ** nk knew wh ° ^ **« 

^ you mean ''who they were dealing 
with ? They were dealing with Milian Rodriguei E 

Mr. dUDMluL-iu. They were dealing with Millan ifodrieuK, who 

and their cm-reaponding 
^a™**** where the money came from because we 
required certain thing* from them. 

. k of MHnething that'a called a hack- 

“ Individual that wants to borrow 31 million 
ni^tihe United States, and he'a practically destitute in the United 

to ^ hank's Panamanian office-, place |1 million On 
^pomt there and LBaue instruction* to land out of their American 
sT n iifv JnmSci 5 to bo and » unsecured. Wfr would subordinate the 
31 nulhon in Panama to guarantee the American loan but thev 

L™ nDt “ IJk * thw ^ h -™ “ 

Senator Kkbrt. Money speaks. 

Mr. KoutlQina. Marvelously 

g™ 1 »■» fc”L n»»i ft* 

wire mads with respect to the banking pronto? 

Mr. Root mb. Not till I can think of 1 should aay that in 
money laundering the banking side of it is realty the .wiT 

pMtttoa of the arrival of money and offloading, twWiUw 
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area of responsibility to coordinate a great number of thinjp, one of 
which wsa the grounderew coordination for Loading, unloadiog, 
transportation. 

Apparently this genthmaji went beyond that to«M and had not 
only fundament*! builfiSto tot* roots, hut Interests that intended to 
the Panamanian Government, deeply Within the Panamanian Gov- 
ernment. 

Does that describe acme of the pereoiural at the airport? la that 
accurate? 

Mr, Rofiftiaum. Yea. But for instance, In our esse we used our 
Own ground personnel, 

Senator Kiaiv You had your own ground personnel? 

Mr. Rod&ioues. We would unpack the consolidated shipment and 
then we would turn It Over to the armed forces. 

Senator KlUV. Did the armored cart hive any markings on 

them? 

Mr. Rcpihiuil Yes, sir. It’s a motor U.S- company. 

Senator Emv, I undaratand life boon a growing industry therej 
is that accurate? 

Mr. ftopitiaun. Yto. Brinks is the armnred Car company. 

Senator Kxjtnv. Are there others btoidee Brinks? 

Mr. fomugufi. Yea, sir. 

We own armored can cmrwlvee- 

Senntor Keert. You own your own armored cam? 

Mr. Scmnun, Yea. 

Senator Kuuy. Are you awam of what kind of investments the 
cartel began maMnijn Colombia Haalf? 

Mr. Rqcuciuiz. Will, the cartel — you Should remembor that 
with their money they could afford the very beat brains. And they, 
realizing their linltationdk went out and got some vary good brains. 

The cartel is into commimicatwns^ transportation. 

Senator Kasarr They bought a newspaper or newspaper* in Co- 
lombia? 

Mr BoDRIOinz, Sure, and a TV Station. 

Senator Kiuv. They bought a TV station. What else hove they 
bought? 

Mr. RoPUOLS. 1 believe several wooer teams are eputuiored by 
them. Alrlioae. 

Senator D AMATv Politiraank? 

Mr. AowtiaUB. Yea air. 

Army purBennF.1, that type of people. It's a very vertically and 
horizontally integrated Conglomerate 

Senator KEEfiV. Wee there a time when the Medellin cartel went 
to war with the M-19 revolutionurice in Colombia? 

Mr. Rdunmiet Y«, sir. That hflppenai. 

Senator Ksur. Did you attend a meeting where the war on the 
M-19 was diiicuMod? 

Mr. RanuggEt Yet, sir, 

Senator Kmtr. Hmr much money was Involved? 

Mr. KCDHDUII, Qh, I think, you know, the number, it waa |T 
million that wsa put up by the whole group. 

Senator Kim. Tto do what? 


Mr. FtOBfUaUEX. Well, ttch group not only contributed money, 
but contributed their mart aadlatic wciapatta to she group. These 
people were armed — — 

Senator K&kht You literally put tether a private army; Lan'l 
that accurate? 

Mr EluDaiayrL Yea, air. 

Senator Kirby. A private army of about 2,000 people? 

Mr- Fkrcwovaj!- Yei. air. 

Senator Kirby. How did thia war COme about? Why did you have 
to put a private army together of 2,000 people? 

Mr. Rodriquez. Them M- LfS decided to finance it* efforts 

fry kidnaping the family member^ of known drug people. 

There came a time when Uiey kidnaped one of the Mn women 
Now, thiE thing had been rscaSatliyj, and after a few mootlnga the 
eoraenauE wstfl that, if something WOin't done to fttOp them, it 
would loot get totally out of hand. 

At that time, because the cartel is not your moat educated group 
Of people, bo me of the people who counseled them, inch as mynelf 
were brought In. And we explained to them what terrorism is. 
what training; la Involved, We explained to them some of the meth- 
ods of combating terrorism. 

They were somewhat Impressed and they wanted to carry out 
that type of operation, to get rid of the M-]$ threat 

Senator Kirby. So, this wits a war within Colombia for control of 
the ability to conduct operations freely in Colombia? 

Mr, RhPRIQirira. Yw, It was a military operation, to gat rid of a 
threat, both, politically and economically. You must remember that 
M-19 » Manu&t-Leninwt in ideology and the cartel is, of mw, a 
capitalist enterprise. They don't think of thamtelvH In Lhoee 
terras but they ere. 

Once we were able to explain to them what thair throat was. be- 
cause they had never been able to vleuaiisa it that way, they 
wanted some action. 

Senator Kkkuy What kind of Weapons did they atm thia private 
army with? 

Mr. Hodbihuiz. Radically there was no preferred Weapon. You 
find all the soldiers that were contributed hod their own Weapons. 
Many of them preferred, of oouree, automatic weapons, and 1 would 
lay that almost 1 00 percent of them hod automatic weapons, 
whether they were M-lfi-'i, AK -47's h or IJri's. 

It wee up to them, but we wore able to provide anything they 
wanted. 

Senator Kxhby. Who won the war? 

Mr, HODRJOUEZ. The Cartel, beyond l doubt. 

Senator Kirby. How did the win the war? 

Mr. KomilG'LTO, Well, they won it ming the— have you ever 
heard of a book called "Handbook for the Urban Guerrilla,'' by 
Cariw MangleUrf Well, wo taught these people how to became ter- 
rcrigt?. Wo taught them how their enemies would react and how 
they should react to counter that. 

iTietfs why 1 mentioned that they contributed their flociooftths, 
baeants an urban guerrilla will mi a child M a shield, and if you 
want to win a war against thorn you have to have a man behind 
the gun who will shoot through the child. 
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It was a ruthlew and bloody war. 

Senator Kkrrt. What period of time did thia go on? 

Mr. Romutiu*?.. Several months, 

Senator Keuy. What year? 

Mr. Romliquiz. Late im 19BL 

And It ended! with the Ochoa woman returned unharmed and a 
peace conference between whet remained of M-19, which woe in 
tatters 

Senator Kwr. Moot of the M-lSi was killed? 

Mr, Rwmun Meet of them were. 

Senator Kearny. Brutally; le that accurate? 

Mr, RonanPDBL Yes, mr, Not only were they killed brutally, but 
the brutality wrb made public. After all, YOU know, Lanin eaid 
puipoae of terrorism in to terrorise.' So, the victims were 
hung up mnn best, they were disemboweled, with signs on them, 
te dkoourage the population from cooperating with them. 

So, it was a very emxt&afui operation, not something to he proud 
of Ln humanistic terms, but eomethirig to be proud of 

Senator Kiasr, So, Md9 BUed for peace with the cartel? 

Mr. Bonetopas. Ya, 

Senator Knar And there WSa literally a meeting between 

them? 

Mr. Etubuam There wu a meeting, and it wai an interesting 
meeting because the person that name to thia meeting conns wired 
AB E hu man bomb. 

Senator Kiaitr. Which person? 

Mr. KOHUnUR- Thfl M-1U representative. I don't know hlft name 

He came ready to die or to And an accord. 

Senator Knun. And ku that accord that has been reached nnw 
wen the M-13 receiving come of— being involved in narcotics traf- 
ficking? 

Mr Rouicub. Yea, air, 

] wont to point out that I was rahemantl? oppoeed In that accord. 
As a Cuban, I cannot accept dealing with uMntnUhlftf , 

Senator Keuly. It's fair to eay that you remain— and I know this 
from private talka with you— from your boyhood and your experi- 
ence in Cuba, you're a pomdonate nnlL-Qotnmunist, 

Mr. RobtlAUiO. Ya, sir, abaci utely, 

Senator Kiur We will go into that a little bit later. 

Mr. Roduouez. So, anyway, w* wonted, the COUQSelore warned 
the cartel leadership that making a deal with M-13 was extremely 
dangerous, btcauae M-19 had an ideologically formed cadre that 
could not be bought. 

Their petition Wad that Chef could buy anyone, because they are 
naive In that senaa. And we were wry afraid of what M-lfl could 

grew inter 

The average cartel member la uneducated, moat of the that Ullt- 
orate, whereas the average H-19 cadre hna usually spent a great 
deal of time In Cub*, li fanatical In hia beliefs or her beliefe, and 
money does oot impian them. Money to them la only a mwu to 
their end, 

Senator Kxaav, So, you define that aa a threat to the ability of 
the cartel ultimately to do what it did beat, which wee make 
money? 


Mr. Rodhhhjsz. Yes, air. 

Senator Kihsy. On that note, Wre going to take a lo-miuut* 
rocww and then wo will proceed lo completion Wb Mind Jn ntcuB 
f<>r 15 minute* 

[RmhI,] 

Senator Kujtv. The hearing will come to order. 

Wo have a wneidoraWe amount of territory to try to cover in a 
■hurt apun of Lime, aa I want to try to keep muting along rapidly 
aa we cau- 

Mr. Rodrigues, I thank you for the detail of your anawere and I 
want that detail. 1 think Ll'b very Important, If we can try to keep 
moving erpeditiouaty, I think it would help everybody, 

I will remind people that Mr Rodriguei; will not testify aa to all 
the things that he know* today regarding some of these matters, 
because we are holding some of it for the subsequent hearings that 
will follow, In order to try to keep corroborative evidence together. 

I would like to go back to one are*, find that is the payments to 
Oeneral Noriega You talked about the $1-0 million w so at one 
period of limn and that It varied, and so forth. 

Could you be more specific as to how that money got from you to 
UenerraJ Noriega? 

Mr, RcDHlGtrsz-, OK. In any given month, within 10 days from 
the end of the month We would have a fetal tally of our operations 
and our accounts payable, including General Nonage's payable por- 
tion. 

At that time, I would notify the Genaral'j merepantuLiva that wo 
were ready to pay end for them to please specify how thEy wanted 
the payments made, Any time— aoy you’re paying t? million In I 
month. Wall, he didn L necessarily need *7 million cash. 

It's possible that he had 8*Vftral meeds around th* world, and I 
think na just found it a little more convenient for him to isyt 
“'Wall, account so-andnao in such a bank* put $£ million in that one; 
account so-and-so in this bank, $2 million; and another f I million 
to such nod such, u company." 

Senator KERRY Let me interrupt you for a minute- 1 don’t want 
you to surmise what he did. What 1 want to find out ip what you 
ttpedftcuHy dM 

Did you reoaivE a specific irutruiction from General Noriega? 

Mr. RoUhtdlJia Yes, sir, we recalled spocifk Instruction*, and we 
carried them out, 

Senator KgfckV. And the carrying out involved what? Placing 
money In a specific account somewhere, or in Panama? 

Mr, Rodriguez, Flacing money m specific accounts, In specific 

cumpHhiMt and so me times cash puiymentt- 

Setifiter Keert. Did you ever make CRSh payments’: 1 ' 

Mr. Rodriguez. Well, I had— — 

Senator Khhy, Someone deliver them? 

Mr. RontiGtnB. Yes, 1 had my agent deliver them, m air. 

Senator IT Amato Was there a particular bank, for example, a 
central point where those dollars wars? Let's say * dollars, and you 
than got where the General wanted his Mrtiyn of the money, 
whether It waa (7 or $10 million, distribute!? 

How did that Lake place? ttu it by bank transfer from a particu- 
lar hank? Did you use one bank to start to make Uiora paymoota? 
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Mr. Rodjuguic, No. 1 think it'a fair to <my WO used Just about 

every bank in Panama, We would 

Senator D r AMATO. Wm they wired? 

Mr. RonvGUS. If he wanted money placed outside of Panama, 
they were wired If it was an account in a bank within Panama, 
not so. 

But for butanes, if a bank — since we just about had balance* in 
all the banks, if a bank — If he namM a bank and an account 
number in the bank — of course the account number is meaninglsss- 
lt is ■ una-tims cutout for their purpoaes. 

__ Bui most of the time, J would have funds available in that bank. 
So r I would just transfer it from the account In that bank to that 
new account number. It would be infrequent that t bank would bo 
named that wb did not have ongoing tiee with end have funds 
available in, 

Senator Kieily. What bunks did you use in Panama? What ware 
the principal banks p did busmen with? 

Mr. Hcduoud, Wall, we used Just about every bank In Panama. 

Now, as fax BS I pw-:ro nelly 

Senator Khuy. How many banks are there in Panama? 

Mr. Koceigukjl Hare are about U0 banka. But you have to re- 
member that whan you're handling the volume of money we were 
handling for the number of ptdpli we were dealing with, you find 
that you have mi acquaintance with a client at just about every 
hank. 

And we wore constantly — we just didn't those millions of 
dollar* and park them into th* bank. We were paying out bills, we 
were paying nut for equipment and merchmndine^ eft Defter*. 

Senator Kssfiv. Nov, wtwit &n all the documents ptkI records 
which were attendant to this accounting process? 

Mr. Rauaiouan Well, the™ were two ante Ono in my computer 
m Miami, which was destroyed; “d another 041* in the cartels ac- 
counting office ih Panama. 

Senator KxftfiY, When was your computer d*e*roy*d? 

Mr. RODMOUEL It waa destroyed whan ] waa nrreated, beceuae it 
wai A hard-d let-drive computer, You cannot move a machine' like 
that without securing th* disk. The agent? thAt mftde the seizure 
apparently were unaware that they bad te treat the hard dlak— 
Senator Kxuy. So, you’re saying it waa destroyed accidentally 
by Law enforcement authorities? 

Mr. RoDOUGUK. Yob, air. 

Senator Kcuv. Who we« trying to secure it? 

Mr. SobustiB. Yes, sir- They moved it out of my office and they 
treated it like another piece of furniture 
Senator KlXRY. And the information *w lo*t? 

Mr. RcpwjqiUD. Yea, And they tried their darnedest to put it to 
gather, but W*i* not able to. 

.Senator Kjiiy. Now, mming back 10 the law enforcement piece 
™ this, you said that you talked to member* of (Jib tenk force. 
Southern Drug Task Force, when you wen detained. 

What did you tell them? 

Mr, EbmsiGtitL WeU, 1 told them they were nt&ksug a mistake, 
that they e hrat ld talk with t» at Uugxh Wen tb*j armted me 


Sehfltor KcrttV You we™ prepared to give them mformAtion 
then? Did y4U want to strike a bargain? 
lMr RoamcurKK. I «mn ted to slri ito a bargain. I didn't think I wn* 
lo give them an? information they didn't already have I 
think that I wanted ell Government agencLee to speak to each 
other before u decision wu thnde un me. 

Senator Kerry. And did they liaten to you? Did they offer to lake 
that under advisement or not? 

fc l r ; I i? Dwau . n ' No J 1 . thin . 11 thai thje V thought 1 was apeakinc un- 
truthful]]!? to them. And quite frankly, a $5 million aauura wee a 
big thing. 

Senator KERRY. A big seizure fftr them? 

Mr RCPWGUIZ, Y« t it wu n big seizure for them. 

Senator Kujutv. The record should. show that staff has inter 
viewed the authorities who made the arrest, and that will Later be 
made part of the record- Thors w« un indication at the time that 
tney thought they had a very significant drug trafficker and they 
had a big hurt, and they thought he was doublatalking to them and 
proceeded, 1 pni. with the arreat. 
la that accurate? 

Mr. RohretiUH. Ys#. *lr. 

Jf ! couLd 1 J UflE ao a Step, there were two 
r< f ,lke yD “ on Q™- Mr - RodriffUK. OS it relat- 

ed to the total amount* oF dollars that you paid or worn instructed 
to pay over to General Noriega from that, starting in 11)79 until 
you were ftrr«ted in lftHa. Could you estimate for lie— and you Mid 
it got to about 1 10 million a month. 

How much over that period of time did you pay? 

Mr. ftaosicKJRX From IfffB to lftltifT 
Senator D'Amato. Yea. 

wa'tatSSE” *" t * lkin * b *" p " k *■»«•> 

Senator D J Amato. And this again* eu 3 Senator Kerry has elicited 
from you, came by way pf instructions into which accounts to place 
the money? K 

Mr. Rodii&ub. Ysa, air. 

Senstor D'Auato. And to which companies to place the money* 
Mr. RocKuaunz. Yes, eir. 

Senator •;>' Amato. And Certain cflih payments? 

Mr> Rodiugim. And ettomeya, trust accounts, and &o forth 
Senator D Ahatci. Wasn't there a particular bank that th» (!«, 
arel fkvored, th- A&N Bank, that washed 
to Curacao and Paris? Were you aware of that* r 

Mr ftaPRKIUltz. Yea, air. ABN Bank Was a favorite. 

Senator [T AMATO What do you know about that hank, if any- 
thing, that you can testify bg it relates to General Ncriara* 

Mr KfiPliauiffi. Sir. that bant is cue of the larf*«t banks in the 
world. It has odlcea m places you wouldn't bslisve. It's s very im- 
■tanding hank, J 

Saba tor J|Ama,to- But it was from that bank that— ur do yw 
have knowledge thst General Noriega used that bank to then tend 
moneys to Curacao and Perla? 

Mr- Rquuoifee. Yea. rtr. Many of— a lot of the General's money 
for KWt meson went to Pnim 3 


Senator D'Am-ato When you say a lot, could you make on a*th 
mate as to how much? Did you ever send as much as $L Oi or %% 
mLllion to Paris? 

Mr. Rodaigic. Yen, air. 

And I would say to you that there wasn't a month that money 
did not go to France. 

Senator B' Amato Mr. Chairman, there was one other thing I'm 
wondering if Mr. Rodrigue* would comment on. At one point In 
tiTWfi when we were talking about the cartel and the intelligence 
information that they received from General Noriega, you said that 
In I9B2. that the Medellin cartel knew all of the agent*. 

Now, were those all of the agents in. Colombia Or was it in 
Panama? And you uaed the word ,J toyed with them." Would you 
give uh some kind of— what do you mean by that? 

Mr. Rodbkjuaz. [ was specifically talking about the agents in Me- 
dellin. What they did wu-- 

Sene lor D'AwatO. There were some agents who attempted to in- 
filtrate the organization? 

Mr koDRtOLuti, They were attached at the Rnnhauy and all than 
people who were obviously In some sort of drug interdiotion effort, 
that were auppooedly working secretly. 

Senator D f AMATO, Were thay working in Panama and in Colom- 
bia? 

Mr. EtobMuuitz- 1 don't really know their personal schedules. 

But what the cartel did was in 11W2!— it might have bean 19B2— 
yM- They had KIM Invitation* printed that appeared to come out 
Of a HOYemirwnt agency, the Colombian Govemmant EgsnCy, for a 
CfcrwtniM. party at the Intercontinental Hotel- These invitations 
were asm hi all oF these agouti Pm talking about. 

And most of them showed up to the party, and once they were 
there they were notified that they were there at the invitation of 
the cartel. 

Senator D'Amatci. So, they knew them all- 

Mr. FtoiuuouEt. They were ■ bit arrogant in the way they han- 
dled it 1 am a hit arrogant myself, sc I can't 

Senator D r A mato. 1 think that people wonted. — and I think it's 
important end tlluatratlve to indicate just how compromised the 
agency, out Drug Enforcement Agency, had bOMatie- 

Mr. RuIOiqVKL. That's why when you have reports that Drug En- 
forcement agents ore all going 10 get kUlud, I don't really take it 
with too much seriousness, because I know that the cartel knows 
who's who and could do horrible things If they wanted to. 

I think that they have learned how fc> U£0 violence graphically in 
the meat opportune moment, 1 think the aOMHinaUan nr the Co- 
lombian attorney general a week or bo ago ie very indicative that 
they know how to use terror HOW. 

Senator D'Amato. So. they're not going to lull en agent? 

Mi- Rodriguez. They won't kill people at random. Thay'll moke 
statement* with their violence. 

Senator D'Amatq Thank you, Mr. Chairman. 

Senator Kerry. Mr- Rodriguez, we're going to try to move fkirly 
rapidly through a couple of areas and then conclude. 1 just want to 
iutwii quietly, you see this chart Over to yOUr right? 

Mr. Roobiqub. Yea. 


Senator Kxmy, It'a mt forth with the title "The orgmnb&itlon of 

the cr iminal pmpjM. 11 
Mr. RooHigurc Ym, fir. 

Senator Kkri. C*n ytru read th cm nimn from where you Are 
thtire: 

Mr. RoEdtiatna. Yas, f cut, 

Senator Kuby. Do you recognize the names that yp U »» Uid on t 
on that chart? 

Mr Hoduouia. V»j 1 do. 

Senator Kmit, Who do you recognize them to be? 

Mr. FCoimiaUEZ, I recqgniw maim competitor!* of mine, K>me em- 
piayMi of the <len.e™l. 

Viator KERRY Employees of Genera] Noriega? 

Mr. nomuouK. Ym, sir. And of count ymi have a Liii of 

Senator Kioov Who are the competitor^? 

SmSSI?' CwlEdriji^ Pn!t,,lt *** Cwr 

Mr. touRicvBz. Yea, bit. 

Senator Kputv. And do you remani** thaw numu u being 
mean bere of General Nonega b. criminal effort 7 
Mr Tee, air. I think in the cat* of Mr Fretalt and 

Mr. Cesar Rodrigue* they npnwt Somewhat free anferprto laun- 
dering,, except with General Norifitfa'e boot intareeta at heart, 
™™ I never conducted my nellies according to Oaneral Nor- 
iega a beet interests 

SehatOT Kuav. You did it according to your beat interests and 
the c*Tt+l ■- 

Mr Rodriguez. The cartel, and 1 think 1 added a uwanure of re- 
sponsibility to the way it wai handled. 

l t ^ eTLalor “**■*' Was there M recldsaonMS about the Way they did 

*** Wall I think that if you Juat check the record, 

Ngri™ W6« unehto to solidify hie power bft&a in 1033, 
™ IMa j [ handled the dollars that Wire n Important, T elwayi made 
eure tliel he wai juat powirfli] enough to Hne ua, but never let 
niin get powerful enough to control us. 

Senator Keurt. You believe that your mtsst in 1SB3 came about 
aa a result, of a betrayal; k that accurate? 

Mr.Rtounv^. I believe General Noriega very adroitly used the 
American law enfwcement agendas to «infically «tTMt ms from 
the Operation, while Leaving the operation in toci for him end hit* 
croniM to continue working. 

Sinator Ktlsv . Describe hum |L came stout, your arrest? What 
happened? 

J*“- SP 0 ^ 01 *^ t *V* «** out of panama to the 

South Florida Vico Phtoidentia] Task Force identifying me a a a 

SS® : 1 !* ■ important to not. t&t prior to 

that to lei they <Udn f t know who ] was. And the Vice Preddeuts 
“** foixa itontodialely, for a Government agency within 2 Or 3 
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Senator Kn*r. Do you know bow they specifically learned of 
your being at the Airport with $5.4 mill bn in cash 4 
L . Mr, RontIQufcx, Thare Was no question, I could be stopped at any 
™*| n ™ airport. 1 flow 0 minimum of twice a week, 1 filed 
CM1R i. T tiled my flight plan 49 houre ahead of time because 1 had 
to have a Cuba overfly. 

I mean, whet T Was doing was not exactly 

Senator Kraut A worst up until then? 

Mr, RatfiHim Yes. 

Senator Kxaav. So, all this time, you had banically dons It with 
Impunity. And suddenly the noose tightened? 

Mr. MEuiQub. Ye*, sir. 

Senator Karev. W*a Nwlfga aware of your opposition to the M- 
10 cartel agreement? 

Mr. RaDkrauxz. Oh, absolutely 

Senator Kekhv. la that a significant part Of why you're here 
today? 

Mr. Ruttlinirn. Tee. that mote than any deiira Ibi revenge, bo- 
cause, M Lh history new, he's been indicted without my assistance. 
You know, 1 don t really need to do any mo™ to hurt him. He's 
already been very hurt. 

iiui remember that you Hays a system ttlftt handles multibilliciiiH 
of dollars in shipmente yearly, that ia now in imsponaibls hands 
arid being infiltrated by Communist cadre*. It'i only a matter of 
tuna before the Commiamift cadres take over the cartel. 

And 1 am here 

Senator KraBT, You say that after having described * brutal war 
to which the cartel wiped out the Communist ci4rt. or much of it. 

Mr. Ron mourn- Absolutely, f think more than anything, they got 
tn&ir attention. I think that that opened up the eyes of these 
people to the kind of power and th* kind of effort that con be pul 
together by on organisation of thift type. 

Senator Kbwt. So, what you're saying is, what I think you de- 
scribed, la that you see the ability of pcirplo now to understand tha 
power that's there, etvi you sec a reeureencs of this? 

Mr RoMM jucz Lat e put it Hike thEk. Fldsl Castro's best effort 
with M-19 was pitiful compared to the cartel's beet Effort. It vy 
proven on the battlefield. I think when you have a victory like 
“Mb Wpicidlly Himonn llkn ChiIfq oi" thu S&ndini&Ui t ttiay are 
bound! to rocTMiieite tllftir position. 

And It would bo logical to take over the cartel, and I think 
that 

Senator Kkesv. Or drug trafficking? 

Mr. RcOhMUB. Or drug trafficking. TTis cartel, because itin an 
ongoing concern, there i 0 tremendous amount of goodwill in that 
organisation, just like in Shy other organization . 

Senator Kxmy, Did you witneee growth into Other countries of 
i.Jie narooucs trafhckiiig in a udmilor way, that twain to subvert in- 
Btltutiooie and change the politics? 

Mr. Routopoz. Thore'e a veiw good word being u«d lately. It's 
PH 8 ? M 10 nBrwklagocracy. And that ie not a figment of some- 
body i Imagination. Bvwy Control and South American country 
now without sxceptiQTi hfifl A group of people that an dependent on 
the cartel- 
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The cartel, does not hurt control drug*. It control* Industrie*— not 
factories, industrieo. There il not a Centre! Or South American 
cooniry that the cartel cannot influence aCwiFttnicaJ ly and political:' 
ly. And until you realize that, you CMUWt dual with 

Senator Kran Wm than a nUtihuhip you became aware of 
between t ha Colombian drug cartel Or drug trafficker* and the 
Mexicand? 

Mr, Rodriguez. Wall, the Mnicui get a lot or their product, co- 
caine, from the cartel- They alio have an ameh which is a 2 , 006 - 
mile border with the United Statea, which they mil acOaw to that. 
So Mexicans and Colombiame are a natural. 

Senator Kjucrv. That's why if* an essential part of the drug 
route to the United States, Is obviously the border? la that accu- 
rate? 

Mr. Rodriguez, Sun. 

Senator Kutllf- Wka there a dispute between the Mexican drug 
trefficken end the ColouLhian*? 

Mr Etonniviz. Yea 

Senator Krrry What was that diepute about? 

Mr. Rqtoigubz Money. 

Senator Kxuv. And Control? 

Mr. RdDBIfiUm, Yea, to a certain extent You know, there wbh no 
■ingle simple dispute. These things grow because they have an on- 
going concern, and you have jealousies. 

Senator Kshrv. How m that dispute resolved? 

Mr. Roouautz Well, th* Mesicnns were pul on a cash bull by 
the Cartel 

Senator KratV. What does that mean? 

Mr, RoDHKH/K, It mean* when they flaw down to pick Up their 
merchandise, they bad to fly down money to pay for it. And—— 

Senator KERRY. Do the Colombian* operate in Mexico now? 

Hr. Booihuex. No. The Mexicans operate In Mexico, and the Co- 
lumbia n§ cooperate with the Mexican* where they are allowed |o. 
But the border belongs to the Mexicans. 

Senator Kerry. Now, we're going to fellow up, Mr. Rodrigues. 
We're going to follow up at a Hibeequent tine, probably Ln execu- 
tive aessl^n, on further identification of banka and individUala. 

But fd like you juat to describe- for me with a little mar* particu- 
larly than "the New York hanking prOCM. 1 ' Who would you meet 
with bn the hank, for instates? 

Mr. ROSUOUB. OK. Every bank that [ dealt with has a repre- 
sentative. 

Senator Kerry. Everybody who h*l a portfolio ha* a representa- 
tive, so there's nothing unusual about that; is there? 

Mr. Komupciz. Except that OUr repneentatinefl aren’t found Oh 
lha listing In the bank directory. 

Senator Kerry. You had a special linkage? 

Mr. RODSJOUXX, A Special man to deal. For instance, I had a spe- 
cial man to deal with. 

Senator KSRSV. How would you contact him? Did you have a 
name, someone you Could telephone? 

Mr, RdOlUOiJS. I contacted their Panamanian branch, I would 
say: "Lock, F v* get to be In New York on inch a d*>; I have this 
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CD and this lean, end 1 went to discuss them, nnd I’ll bo ih«r* mi H 

o'c]ock.■" , 

Senator Kerry Would you walk into the bank or somewhere 
else? 

Mr. Rodriguez. They would have the Limousine meet me and 
bring ms in. 

Senator Kzrby. A limousine meet you at the airport? 

Mr. RODRIGUEZ. Yea, air. 

Senator Kerry. And bring you In? 

Mr, Rodriguez. Yh, air. 

Senator KtUV. Would shy representative meat you at the air- 
port? 

Mr. RupriguK- 1 would normally have Homebody waiting for me 
when I got there. 

Senator Kerry Your person? 

Mr. KomuouEL No. their person. 

Senator Ksjlhy. And they would escort you to the bank? 

Mr. Rodrioud. Yes. and T would take care of business. 

Senator Kerry. Did you know who you were looking for when 
you first arrived at the WFlk? 

Mr. RonniGUEz Wall, after e while T knew the fellows that ware 
in charge of it. 

Senator Kerry. Do you know them by ItetlUt to this data? 

Mr. Rodriguez. No. air. 

Senator KERRY. You don't? 

Mr, Rodriguez, No, because there was a very real reason why ire 
went through this type of charade. We were breaking laws in a 

H big manner and you always have to have plausible dsniability. 
the New York banka are no Fools. So, everyone— 

Senator Kerry Well, that may be questionable. 

Mr. RomucwKt I found them to be- 

Senator Kerry. They engaged in the biuinwe and they under- 
took it. and some bank* have already paid finee, I think grossly in- 
sufficient, but have paid Fines for laundering. 

Mr. Rodriuitez. But that gives you a Iremendoue insight into 
how sophisticated they are. Frn doing 49 years in jail; they pay 
dun when they gel caught. 

Senator Kerry That's exactly the point I'm trying to make. 

Mr. Rodriquez So, I fum I'm not la imnrt as they are. 

Senator Kerry, i think the banks— and I don't know; I'm not on 
the Banking Committee But if there's any one ingredient in thin 
process that would auisl us, It l* fo make it border to move Urge 
amounts of cash; isn't that accurate? 

Mr, RonUKiircz Yes, logistic* il tho biggest problem in money 

laundering. 

Senator Kerb*. And bank* have resisted those pr««B« that 
would Somehow create greater accountability for the movement of 
cash. 

Mr. Kooiugliez, Precisely. 

Senator Kxmxy And there Is— 

Senator D'Akato. We have ChkkwI 

Sinator Kerry. Wi have the IIQ.QQQ thing. 

Senator D'Amato [mnEuiuingj. A very strict money laundering 
bill that few the first time brings in seme accounting and holds the 
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bank* themselves, scceun table. And l»t mi tall you (hut we face 
tremendous tremendous Oppceition, And W* only explored vary su- 
perficially khtib of the riotalions. 

I wtm Ifl like 10 get into thia later on with Mr. Jtodrjguez in future 
MUflkUM, 

Senator Kxuv . But the ml uuuk I* ths Lalernatdotui] regulation, 
the international regulation. 

Mr Bcroniciuiz. Precisely, As long 4* they have an out with for- 
eign branches- 

Senator Knm. The foreign branches, Correct? And the out ig the 
foreign branch? 

Mr RoftHGLifcL. The foreign branch. 

Sonator D'AwATO There was incredJhk reaiiLan« to legislate 
which would hold them agcaufttobls, Up until thia time they could 
operate with impunity, because 1 guess they would get H slap on 
the writ and a lira of I10.Q00 per transaction. Evan if they wore 
C&Ught, it WAS buicailv- 

Mr. Rqdbigitez. What you are suggesting wouLd affect their 
bottom line- 

Senator U Amato. Total forfeiture of all money you're dealing 
With that I now the law Hut 1 think wo would probably benefit, 
Mr. itodriguea, by having the opportunity to look at some of the 
other areas that are still wide Open and probably being utilised by 
eorne of the bank* L 

Mr. Eouaiopw. I am at your service. 

Senator D'Amato, You m to the man who beat the syatom to 
find out how to shore up the system. It'e one of the things I Mur- 
peeted with Senator Kerry. I may be criticised for saying this but 
it ■wm. to ™ that you've been in prison a number uf years now 
already, but It b rather moredihls that there ha* not been an effort 
made by our law enforcement people, recognUing your knowledge 
or the system, sL cetera, to attempt to utll&e you, not In terms of 
«PO«nf 'y-'-me because the safe house* have been chengad the 
corporations have been changed, many of the people have b**m 
changed, but as It relates to- dealing with this whole system, and at 
I™/ to ffft yoiiT knowledge and your expertise In in attempt to 
utilize Ibam. 

And ciotwithrtariding that you may have been interviewed on 
■overal wkmims, It's just that kind of luck of commitment that 
juat gels this Sonator, and 1 think same others like Senator Kerry 
and Senator LteConcmi. ao riled up when we hear about thia war 
on drugi. 

It s absolutely if it weren't 00 wrioue, it would be laughable I 
don it have wordi sufficient to txpnm to you the contempt I have 
for thoae who should know better, whe really Carry Ibis on and try 
to beguile the Congren and the people, et cetera, shout a meaning. 
Pul effort and a meaningful war. 

Here you have the person who ran the money operation for the 
artel for years, who hasn't had— hia not been utiSod in terms of 
the info IT nation- Were It not for Senator Kurry and hie committee 
et oaten, who has brought thia to the fore, you would still be | H3 . 
guMrlr^ than and wi would b* without your information. 

I d*n t mean to put a medal on you. My gosh, we should be able 
to drew on your eaperUmce. 


Mr. Rodriguez. L would llko to bo fair at all times, because I find 
that life works cut for ms bolter that way. In all Fairness, the 
things that we're discussing today, efts* having some csorreboratton 
and so forth, in I9dfi sounded pretty foolish to these people, Lhh- 
esusw id put them in the position that they had to admit that they 
were totally out of control and totally foolish, 

Senator Kerry. The foot is that you told them in 198S. They 
didn't want to listen; isn't that accurate? 

Mr. Rodriquez. Precisely. 

Senator KsaliV. Because they made their own judgments. 

Mr. RODRIQUEZ. Woll, llko 1 said, they would have to— Lt's a 
pratly mind-boggling thing to hoax, and it s sv«h more fflind’tNg- 
gling that it was getting by them, and it's still getting by them. 

Senator Knurr Wen, It's sure coming out now. And 1 think 
there's a lot more of it to CO nits out. 

But 1st ms come to a couple of points. Wo need to try to move 
toward the cud here, and I want Sonator DAmato to be able to 
make Kins comments Jf he wants to at the end, also 

Let me Juit ask you -aulckly. Have members of Brigade !itt>6 been 
involved in drug trafficking? 

Mr- Rodriquez- Ye*, sir. 

Sonator Kerry. You know that personally? 

Mr. Rodriquez, Yea, 1 do, sir. 

9an*tor Kerry Has Cuba Infiltrated the drug community to a 
certain degree? 

Mr Ronnmirsz. Absolutely, 

Senator Kerry. And ypu personally — I uuderatand that Cuban 
intelligence know* about the drug trafficking business specifically? 

Mr. Rodriquez. Sir, Cuban intelligsncB made an attempt to re- 
cruit me. 

Senator KirhI. When was that? 

Mr. RoDRlGUiEc. 1SB0, ISbl. 

Senator KlRIt. Did you ever report that to anybody? 

Mr. RouhjoIiee. No. 

Senator KERRY. Inscribe for us, if you will again, fairly directly 
and succinctly, the threat that you believa this pose* to your coun- 
try, cur country? Is It a threat? 

Mr, lioORKJL’E!. ] want to say, it is my country. I feel American, 
Wen though America Is a hard place to levs because aha often 
treat* you badly. 

Senator KuiV. When you eay that, are you speaking About the 
Cuban experience? 

Mr. Rodriguez, Yea, air. 

Senator Kuiy. You're talking about the seruso of betrayal that 
Cubans have about Outre? 

Mr. Rodriguez- Tm talking about the Bay of Figs, the lack of air 
cover, Borne uf the ether things that have gwe on 

Senator Kerry. But you have never had an argument with this 
country in other respects? 

Mr. nODRlGTJEL No, sir, You know, 1 studied Marxism, socialism, 
c&pitatuun. and fascism. I've made— 1 chon capitalism out of a rati- 
OCtoatlon, not out of an accident 

If the artel gad the entail's areata get taken over bv Communist 
adamant*, hare's what you're going to have. You're going to have a 


self-fundsd WftfluliOMij attempt ImUt thi United State*. Ptugi 
00 to the I await echelons of th* oocdety, to the highest. 

The law eat echelons make great recruits. If you control their 
drug flow, you have potential recruite. Tbey'll listen to Man- 
illa — 

Senator KERRY- For any kind of activity; Wt that accurate? 

Mr. Hodhsouez. Any hud of activity. 

So, you're going to have a potential Communist cell in every 
ghetto. In every city In the United State. 

Senator KERRY. Can 1 oak you something farther On that, fa it 
not accurate that other terreriftl Or ideologically fanatical groutw 
are drawing on the proflta of the narcotic* irade to hind whatever 
their operations? 

Mr. KOtbKIUUKX, 3 can toll you unequivocally that the heroin 
trade out of Colombia la binding Paleetlniane. ft if mibd'bonLinf. 

Senator KERRY, Are you familiar with the trad* Lh theBekiui 
Valley? 

Mr. RODRIGUE. No, sir, Tin not. 

Senator KERRY- Coming hack to that question 1 naked, you said 
fundamentally atari utely- Don that mesh terreriat group* or ideo- 
logically fLnatiCil group* of right or left? Is that accurate? 

Mr. Hudbiouez. Yea, air, both right and left; but I'm con Mimed 
with the leftist became they're the most Organized, thev’re the 
meet ideologically fanatic* you can find. 

Once they get the ghettos* organized, you have the faghast echo- 
Iona of sacioty that ere subject to blackmail. You mny not he able 
to take the eon of a government bureaucrat and pay him to give 
you information on this father's activities, but you Can blackmail 
him into doing that. You can control hie drug flow. 

The potential hire L* enormous. 

Senator Kebry. Let me oak you now with respect to that sort of 
ideologic phenomenon, You have been a supporter living in the 
Cuban community, po«toniitely anti-Conunuiijat and acitl-Uutnh 

You haw also been a eupporfar, though not necewartly passion- 
ate about it, hut a supporter of the Contras, la that accurate? 

Mr- ftomioum;. Y«, air, 

Senator Kerry. Are you aware of whether or not narcotic* pro- 
coeds at acme time may or may not have supported Contra eCfartd? 

Mr. RoDRioira. Yt*> eir. Nanwtica proceeds wore uaed to shore 
up the Contra effort. 

Senator Kebey. Did you personally play a role in wove of the 
tranafer of that money? 

Mr. RoDUlGURa, Yes, I did. 

Senator Kerry. Are you familiar with the name of a company 
relied PHgeriflrea da PuntanniMi? 

Mr. RobfilQLiil. Yea, air, I am. 

Senator Kerry. What ii that company? 

Mr. EtoouoUB- It'i a shrimp prooeasing wvetuillH; but, more 
importantly, it was one of the front# that wo need- 

Seiutor Kirry, Did you aot it up? What role did you play to it? 

Mr- itoHJUira. [ was the key person setting up the totafackinji 
chain of companit* around Frigcrifams d* PusttnnnH- 

Secator Kiur. Are you familiar with * company called Ocean 
Hunter? 
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Mr- Rodriquez. Yea, air. 

Senator Kerry. What was Ocean Hunter? 

Mr. RODRIQUK*. Ocean Hunter wna the agent, an agent for Fri- 
BerLfleOft- It was supposed to import khrimp into the United States, 

Senator Kbri. Wai that pert of the interlocking network that 
you talked about? 

Mr. Rouejucjee. Yes, sir 

Senator Kmv. Did you launder money? 

Mr. ftoouauu. I have laundered money far that network; yea. 
ajr. 

Senator KERRY. Were payment* ar srruogaimmts made by which 
the Contras Could receive money through Frigerifjcos? 

Mr, RuMilairtt, Yes, air. 

Senator Kerry. You arranged that? 

Mr. FtonHinpEH. 1, through my totormedinriiw, Hindu it poreibl*. 

Senator Kerry. Did that particular company receLv* (230,000 in 
humanitarian awwlanc* fund* from the State Department? 

Mr. Romuoun. Yes, air, it did. 

Senator Kerry. Woe any of the money you provided Friguraflcai 
traceable to drugs or to drug-related transaction^ 

Mr- RobkiatlCt. You're talking about the money that we provid- 
ed? 

Senator Kxirv. That la right- 

Mr . RousiOviz. No, sir. 

Senator Kerry Why was that? 

Mr Rqphiquh. Because we were ok peris at, what we do. 

Senator Kerry. You Created snau^i cutouts to do that; to that 
evnwt? 

Mr. Rodriquez. Yea. 

Senator Krhry. Do you want to explain how Lhe money moved? 

Mr. Kodiidue. Wflll. t had i liauan with U.S. intelligence— or 
let's not call it U-9. intelligence. Lot A call it whoever was running 
the resupply. 

Senator Kerry. We are going to leave the name* out, for now. We 
are going to ramie back to this in a few weeka, but I want to just 
talk about how lhe inonsy LaundBrlna moved. 

Mr. ELoduouez. J had a— as 1 said, 1 had the contact man who 
supplied me with th* needs far c«ah, the locations and the agents 
that they were going to u on to receive the motiej. 

When Contact was made with me, I would deliver on it, any Coun- 
try, nny place. 

Senator D'AmjltU. Mr. Chairmen, if I might just ask at this 
point 

Milton, were the people who received this money aware of the 
fact that this was drug money, the proceeds canto from drug 
money? 

Mr. RodrjgurZu Let's pul it like thi*. Senator D’AmSto, The 
Contra peasant in the filial did not, but the men who mads the con- 
tact with me did. 

At that time I was under indictment. I mean I was red hot, and 
it was surprising to me to ha contacted whan 1 was in such a poten- 
tially— 

Senator P 1 Amato Who did you molls contact with? 


m 


Senator Kehrv We realty warn to hold, on that piece, and ws 

£ remised in this prccere wa would- But we do hare some ducumcn- 
lEion. We hnB aocumvnti from. l)m reiti fWnlSs. ei celerp. 

If I could lust nsk you, do you recognize the document that i* in 
front of yuUi 

Mr Ronaiouax Thus Is a— because I handled *4 much money— 
yen, [ do recognize it. Do you went me to explain to you what it ia? 
Senator Kehkv. What do you nwoeiiixB that document to be? 

Mr. AocuxUtq. This id not- a double-entry mtem. 

Senator Kxkry. la this part of your occconting documents? 

Mr. Remand trxZ. This Is ■ pari of my penonil notation Si to what 
1 did with the mom*™ that I received, whom 1 received them for 
and whst I did with them. 

Senator Keery. This Was part ol your official records which lew 
enforcement authorities seized. Is that Accurate? 

Mr. RoDfeHlUKi. Yes, it is. 

Senator KcifiV. This document which WfiS Mixed which you rec- 
ognized wa s pieced into evidence by the Federal Government in the 
trial against you, for which you are nqw serving time. Is that accu- 
rate? 

Mr ftrjDKitjLiKz,. Yse, sir. 

Senator Kersy. Now, I direct your attention to the top notation 
on the heading! of this document. 

What it the first lwdinfi In that top column? 

Mr. Rodriguez. That first heading i* an abbrtviatinn for Miami, 
Sana tor KERRY Tht numbers and figures that are listed under- 
neath it reflect what? 

Mr. Rodriguez. They reflect moneys that I took oat of the eon- 
Klidatlnf process Tor my personal use. 

Senator Kutev. The next heading mys what? 

Mr HauiUGlJsz. the next heading says CIA. 

Senator KsSsx Whal does that CIA refer to? 

Mr. RODHjOuaz. It refers 150 one shipment of money I received. 
Senator Kerry. Was the CIA the CIA we know? I# that the Cen- 
tral lntalligienioa Agency? 

Mr. Bodbiqub. Yea 

Senator KERRY. Whit does your accounting show with respect to 
the ClA? 

Mr. Roounuicic. It shows that I received the shipment of |8 mil- 
lion and change sometime in the middle 0 f the month. 

Senator Knut. Do you know what that was for? 

Mr. RoDftiaijX£. Well, I always got Instructions with it, Stull car- 
ried nit the instructions. 

Senator Kehrv Did that have eomething to do with Supply ef- 
forts to the Contras? You do not know? 

Mr. RobEIGUEX. I don't renumber This document 

Senator Kerry, Oh, no. nut at that point. That question is inap- 
propriate at that point That is my mjfiaiHi. 

That did reflect a distribution of fond* by you with reaped to 
CLA. Is that accurate? 

Mr. Roubkiijxz. Yea. Bir. 

Senator Kerry. This will be mads port of tbs word an exhibit 
No. 14. 

[The information referred to appears in the appendix,] 


Senator KERRY. Aloe, I might remark this who Government Ex- 
hibit No. 12 in your criminal trial put into evidence by the Federal 
prosecutor. 

Mr- Ropriguib- We were surprised when we put that in. 

Senator Khrv. War* you aver uliod about that? 

Mr. Ronaitiu sz. No, elr. 

Senator Kehrv Were you ever asked what, the notation CIA 
meant? 

Mr. Rodriguez. No. 


Senator KERRY. Nobody has ever asked you? 

Mr. RjODRIGUU- No, sir- We tried to have this document not put 
into evidence, and the Government as adamant about putting it in, 
so they put it in. 

Senator Kerry We are now at the hour of noon, and there is a 
great deal more lojo Into. 

Lot nre Just confirm. Well, no, 1 am aatisflod on that, and I will 
stop. 

Senator P r Am«to, before we dose this eeaslun of the hearings, do 
you have any comments that you would like to make at this time? 

Senator Jr Amato- Mr. Chairman, once again we have a witneea 
who uniquely con give us, on In-depth magnitude of the operation 
□f the drag cartel, the manners in which it hae been eble to cor- 
rupt public officials in Utorelly oil of thfr countries, although he 
has Lostsfied with particularity as it relates to Panama and ha! 
given ua a glimpae of how we can even defeat when it turn* its 
farces on to the M-Jl) that we smi the CblomhLan Government 
have been engaging in for a number of years. We understand the 
power of it 

The moat shocking is how it hex been able and how we have, our 
OWn intelligence community', nur awn defense establishment and 
Its intelligence operations, betrayed our own agents by coming to- 
gether with these dictators and opportunists and being BO auperfi- 
cisl in OUT judgments that we would entrust the liven of otfr Ameri- 
can citizen*. our drug enforcement, agency and put them at risk by 
dealing with scum like Noriega, It is outrageous, 

What • Had commentary. Lord knows how merry other* in. how 
many other countries have been placed at peril. Milieu aays they 
toyed with them. Hbw many have succumbed? 

What about Enrique Oamsrens in Mexico? What about our 
agents who have bees sacrificed along the way? It is a ead com- 
meuturY 

It is someth ing, Mr Chairman, that I would hope In the fulLness 
□I time your effort# and those of this committee and others boom to 
HEuitizB thane in charge, three In this administration and future 
administration* to the kind* of commitment to which we are enti- 
tled, and that we cannot continue to du business ss usual with 
these petty tyrants, and that sometime* we telt* these superficial 
attitudes, well, who else do wa have there, and that the threat of 
this insidious drug epidemic and the power that It wields is rani, 
and that the danger has penetrated the United States and OUT 
home* and our Communities, and, yes, it han even corrupted and 
coopted out hit own institutions at the highest level where we 
have lost the capacity and judgment to moke the proper kinds of 
distinctions In wnc we deal with and hew we deal with them. 
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So, Mr. Chairman, I My tint 1 think this is just the bagfnnW of 
what has to be a commitment from at least th* Doxur^qoual insti- 
tution, attd hope tint We Can gst our POllMgUe* tajem u» and not 
In a political ana, Democratic, Republican,, liberal, canaervativa. 

We hare heard testimony from witness alter witneee how ell of 
the ideological forces have been financed, whether it be the Con- 
tras, whether it be the M-lB's, whether it be the El Salvadorean 
guerrillas, haw thm have drown upon these dollar* for the financ- 
ing of their ideological revolution*. 

Mr Chairman, I commend you for your ti relew efforts in this 
aree, and I look forward to working with you. 

1 am not gain* to put e gold star on you, Milian, but 1 would 
probably like to oak do you ever regret what you did when you look 
at thla and how you used that brain of yours that God gave you, b 
good bruin obviously? 

Mr. RoDUOun- Let me say this, Senator. Then Is some mitiga- 
tion to my life It hasn't coma out hen. I didn't come hers to— I 
came hare to bury Caesar, not. to praise him 

1 think Inter on you'll find out that fm not entirely as bad u L 

seem. 

Senator KERRY. Are you sorry for the path you chOM? Da you 
feel a »Me of WBtt for the ya an that you are nerving now? Do 
you feel like you have tost something that could have been differ 
enl or, basically, hay, this is the way It is? 

Mr- Aquvtok. Senator, 1 belong to a gro up of people who are 
Witling to do immoral, reprehensible act* for ends that are what we 
feel In the bast Interest of our Ideology: 

We use these justifiable moana to break the few, and when wtfrt 
caught we pay. That's the way H is. 

Senator KSUY. Well. 1 appreciate the insight that you have 
given ua and the fact that you have been willing to Cooperate. 

1 Just want to give you one chance before we walk out of hare, t* 
there any piece of testimony &s you have thought about it, is there 
anything here— becawei you are serving a lory sentence now, but, I 
snUue you, If you lie to this committee it will be longer, and I 
think you Understand that. 

Nr. Horaiauu Yes, air. 

Senator Kxbry, You said that to me this morning before yon 
fl'-'tn Came out hare, that you understood that 

I* evorythinff you ha™ told u* today the truth, the whole truth 
and nothing but the truth? 

Mr. Rocuoun. Absolutely. 

Senator Kerry. I have a number of different comments. 

One, 1 notice that yesterday Issues are already arising shout who 
is credible and who la cot, and has than bun an incmuLstemry 
here oar there. 

This record will b* available for reeding vary quickly, and | 
weald warrant that when you read it and go through it, the con- 
sistency Of what we have heard is extraordinary from person after 
person who has declared, .against their awn Interest, at great risks 
personally to their lrpao. at risk of Further prosecution, at risk of la 
diacOTsring through cither sources documentation that somehow 
they did not tell the truth and, therefore, serve even longer In 
prison. 
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I think when you measure all those things against what has been 
said, there is reason to find enormous credibility In it 

Tt Is interesting to note thst while Vice President Bush denied 
that he made the call, and I do accept his word, it also was learned 
last night on McNeil-Lehrer that a former NSC staffer admitted 
that, indeed, there wai prior notice given to Castro. It said It was 
through a different channel. They din not need NoriagH. 

Who knowi? Was it ■ Staff call? Was H someone else? Was there 
someone saying this, ia repreaenting the Vice President, we have 
been detailed to notify? Blandon gets a call in the night end says 
the Vice President's office called or the Vice President- 

The fact is, he soya he called Fidel Castro in the dead of night, 
Hud the fact Is that UAitro was noticed. 

It seems to me that as you go through the details of this and ana- 
lyse this measured against the post, there is further reason to be- 
lieve what we have board, 

I recognize If you go back to the Iran-Contra hearings, there were 
witnesses who came forward with totally different stories, totally 
IncDiuietent with each other day after day. That has not appeared 
here 

Witness after witness after witness hru corroborated the money 
laundering, corroborated the network. Corroborated the names. 

Senator I) Amato With specificity, Mr. Chairman 

Senator Ke&RY. With specificity; with great specificity. 

I think moat people share this with me. I certainly do not quickly 
forest the fact that there wore tong and Indignant and repeated do- 
niflJi! by the White House and others about selling arm* to Iren. 

There were long and repeated denials by the CIA and the State 
Department about those and many other things, Including illegal 
support Of the Contras, 

During the period of the Boland amendment, there were repeat- 
ed denials and yet factual aberrationo- 

Bil! Webster is someone in whom 1 have enormous confidence. I 
think he is ona of the finest public servants we have In Govern- 
ment today, and I think he is moving affectively end diligently to 
try to make Up for some of the things that did happen s number or 
ycare uU?o. The fact IE, he has fired some of the people who ware 
involved in reaching beyond their permitted scope of duty during 
this period that we ore talking about right here, 

It seems to me that in light of that sa well on past anassination 
manuals printed by tiin CIA, as wall as ihs Managua minings and 
SO forth, we have crue» to wait before we mgSe judgmenta. 

We ore going to hoc in thfl months to come a lot more Investiga- 
tive effort, and that will certainly go on. 

I would Ilka to Just say quickly at t his time that wS have seen 
significant Corroboration of s number of different things in those 
Last days- The witnesses have Certainly detailed General Norisga'a 
Involvement with the Colombian cartel to smuggle narcotics, to 
launder money, provide them protection. Soma have even testified 
to his involvement in murdar, 

Norisgs'i aale of weapons to tha Balvadaren rebels has been con- 
firmed by st least three witnesses. 

His relationship with IJ.S. officials has been confirmed. 
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“™“* In th* IniUjia Ooei#]**, and jh tie inituQ« of Mils 

SdflK! SSEIS 1 ^ hy Mr RodriffUte ' by Ht. RUsh, by Mr Blind™, 

Wt haw i Hn' nwrcotlca i darted to rtnclw* and 
varieus gn.rt« of Central America,, and wb have Itnmtd of 
Nona tofcuba, of to M-lfl. Wo have | eara «t, obvTtSSJT 

9*/**““ tfApcltirifl that hftfi ran* to 

There we ct*ariy many qnffltimifl left to be aaked There are 
olearl# that have boon Qpetwd. by thla that 

ja^-sars 

ubvioualy, intollig*nc* community itiUei. r 

I ehsre with Senator IPAnmto and 1 thank him for hiu havine 
J«ned me here r« these m day* He has lo™ 


■»- cbncvnwt about Ud. 

committee pomtions- He d** net mtvb on ‘ “ 

CommLttw nor an my inbcommittse, 


the Foreign Relations 
but as an inis noted Member 


P d an the ranking minority member of the narcotics task force he 

S^fiu “ p,n * to d ™ *“■ «* “* “■ >*»■ 


S ?“ t * Pfl ^ bwsuK Senator Poll, a. .W 
F" “ currently on an INF trip to Europe. Ha 
!™ Vflf y r* ti#nt Vtt ry supportive of tha aubearmnjft&e and 

to effort* and of our *taff r Without hi* euppnr^ we would not have 
been able to continue up to thii point ’ wwuia not nave 

S 0 |nt this point we wiU adjourn until March, when we will h™ 

w^. u ;ii JEp “ “■ * “■• 

bitter Mzs s : 

' \i i 'Zh?^ta!^IS b ”' 'r 87, ?“ *0 ™ luttonied by ft* Serna, 
repen it Bat, it to tha Senate with reOQ BUnarid atlOM 


jjrflgTeaa, if any, had been tnode in restoring democracy 
Jhe delfwitton ae rempriwd of randan policy aldre to 


on 


end 

what- 


thfriooH 0 m ^ 0rlty ^ rai,Brit y w* will make that part of 
[Th ft info ETUfltio n ref a rred to appears in th* appendit.1 

thM^Sak £?fw ^ n ^LrS I, f tflr | H,,l,n * b « n hare 

rr“ a personal family emerges^. J would like to 

thank him. •:> he ! haa beEn supportive of this overall effort, not Iube 
about Panama where he hai obvioualy had aumna hut acTjaa tl ^ 
board. It WM ^nator Helms who made the comment at OUr initial 
le W F 7- !« *“ *» *hil Ahd lei th* Chips fill whore they may 

am appreciative to hla staff, alw, for in the 

Wa Itand e^jourcied Until March. 

l| . -Pf- 1 B‘ 1 -ff ^■■■Pl that- |apiSii»4«.^ mw ■ J t * h r 


APFENDDt 


FRaOJUX* STATHEHf OF SESWTOE □ 'JUUTO 

m. CH/UWNr I WM1T TO TMWK TDU FOR INVITING 
TO TEST I F T OEFORE THIS mSHHQUIStflJ CCWITTEE; THE 

issut a vtwm is one that rou, seiiaicr iclks, ami i 

T»VE BEEN WORKING ON T0CET1ER FOR A LONG THE. 

LAST APRIL, OUR RESCLUT ION TO CUT Off AID TO PANAMA 
FOR ITS FAILURE ID COMBAT MONET LAUNDER I HQ AIB DRUG 
TlWnCKING RECEIVED S8 VOTES, BUT THAT VOTE WAS 2 DAYS 
TOO LATE TO HAVE ANV EFFECT. THE /UMlNISTRATlON 
CERTIFIED PANAMA WAS ‘ COOPERATING FUir ON MWCK 1, 

M . UNDER TIC LAhL CONGRESS COULD OVERTURN THAT 
DECISION OILY IF IT ACTED BY APRIL 1. OUR OPFOltNTS 
IXLAYED THE VOTE OH OUR RESOLUTION UNTIL APRIL 3- — 2 
DATS AFTER THE DEAL HE, 

IT HAS BEEN 10 MONTHS SINCE THAT FIRST EFFORT, IF. 
CHAIRMAN. SUCCEEDED IN CUTTING OFF AID IN OECEJttR. 
GENERAL NORIEGA MS IfClCTED ON THURSDAY, AW TODAY *E 
ARE CLOSER TO TRUE DEWCRATlC CHANGE IN PANAMA THAN I 
WOULD HAVE EVER EXPECTED. 

NORIFGA AMI DHISS 

IT IS IWTBS1BLE TO OVERSTATE THE IW’ORTANCE OF Tit 
CASE AOAlHST GEICRAL NORIEGA. IT RAISES A VITAL 




OLE ST I OH ABOUT OUR FOREIGN FOJCY AW OUR DRUG POLICY: 
WIT DO kE TOLERATE THUGS LIKE NORIEGA? 

HHY, VIEW W* PEOPLE ARC LHOWLLY UTOER SIEGE FROM 
THE DRUG DEALERS, COULD It NUT GET A PEANINGFU. VOTE 
AGAINST NORIEGA A TEAR AGO? ffi. CHAIRMAN, 79 PERCENT OF 
CONVICTED CRIMINALS USE COCAINE, IEROIN, OR OTHER E*UGS 
24 TO 46 HOURS PRIOR TO ARREST, 5 MILL ION AMERICANS 
USED COCAIIE IN TEE PAST MONTH, MILLIONS MORE ARE 
ADDICTED TO HEROIN, ANffiL DUST, HO OTTER [flflJGS. 

DRUG TRAFFICKING IS A MAJOR NATIONAL SECURITY 
TPfiEAT, AND YET IE CAI1WT GET THE ADMINISTRATION OR OUR 
COLLEAGUES IN THE CONGRESS TO MAKE IT 1HE TCP ffllORITT 
IT SHOULD BE, 

PANAMA IS OTLY Oft COUNTRY WERE THE GOWERWENT IS 
CORRUPTED BY DRUG TRAFFICKING, AM) WERE OCR RESPONSE IS 
COMPLETELY INADEQUATE. POICO ISAWM*. 

M-&I&U.AW [tfttlfi 1RATFICKIHB 

THOSE RESPONSIBLE FOR Ttf FEBRUARY 19® HJRQER OF 
DEA AGENT EMTIOUE LAWRLNA HAVE NOT BEEN CONVICTED. 
NEIIIER HAVE Tit IEXICAN PEL ICE RESPONSIBLE FOR TIE 
AUGUST 1*86 TORTLRE OF DEA AGENT VICTOR CORTEZ. 

IN 19W, PCXICD SEIZED OM.Y 2M POLIOS OF HEROIN, 

BUT IT PRODUCED 2 TO 4 TONS OF HEROIN. 


THE STATE DEPART fBNJ‘ 5 iNTERWTICftfL NARCOTICS 
CONim STRATEfiY REPORT TELLS USi 

AT PAGE 154 : WTILF EXISTING LAWS ARE ADEQUATE, 
IEXICAN EJEORCOtNT, CONVICTION, AID SENTENCING IS LESS 
THAN ADEQUATE AMI. IN MANY CASES. MGN-EXI STEM ■ 

ATP AT PAGE 356 : LITTLE HAS BEEN DQft TO HALT 
MDfEY LAUNCHING LP TO NOW, 

THAT IS TEE ICXICAN RECORD. YET LAST APRIL, OtLY 
38 SENATORS WILD TO DECERTIFY POICO FOR ITS OWL I CITY 
IN ThE DRUG I HAUL. WTY? 

WETTER WE LOCK TO PANAMA CR NEJCICO, OR VIRTUALLY 
ANY OTHER MAJOR IMJG-PttOOUClNQ COUNTRY, Tit STATE 
OGPARTKNT AW MANY OF OUR COLLEAGUES REPEAT THE SATE 
TIRED FORMULA. TltY SAY HAVE OTHER OVER-RIDING 
INTERESTS, NORIEGA, FOR EXAMPLE, HAS SAID ID BE USEFUL 
TO OUR MILITARY «D INTELLIGENCE COfflUNITY. 

BUT THE REN. REASON [S THAT TVE SO-CALLED WAR ON 
DRUGS IS NOT HIW ENOUGH ON OUR LIST OF PRIORITIES. THE 
SO-CALLED HAH IS A SHAM. HE HAVE NOT BLEU FULLY ENGAGED 
AGAINST URUG TRAFFICKING HO MONEY IAUH1ERING IN PANAMA, 
WO WE ARE NOT FILLY ENGAGED AGAINST THE OXONBIAH DRUG 
CARTELS, OR ThC HEROIN KINGPINS OF ASIA AW FtXICO* 


TTERE IS IDT EXE MAJOR DRUG TRAFFICKING COUNTRY 


270 


THAT GIVES OF DRUG ElEOFSCEfENT iA(JM P N T STRAT I ON FU_L 
COOPERATION IN TfC INVESTIGATION ATD CONVICTION OF MAJOR 
DRUG TRAFF ICKFRS. 

NOT Olt. 


cuEt iiiEGAi nmm 

DRUG FUNNING |$ m TFC OFU ILLICIT ACTIVITY THAT 
NORIEGA 1$ DEEPLY INVOLVED \H. TIE QOYlfifftNT OF PANWA 
HAS BEEN TRAHSFGWED INTO A CRIMINAL ENTERPRISE, flt€ 

QE FERAL NORIEGA IS CHAIRMAN OF HE BGATO. HE HAS USED 
HIS POSITION IN THE MILITARY TO CREATE AW EXFAW 
ILLICIT BUSINESS ACTIVITIES THAT HAVE MWE HIM Oft (T 
THE VtALTHJEST F€N IN LATIN AMRICA. SCF£ EST1IWTE HIS 
PERSONAL HEALTH AT OW-WLF A QILLlUN DOLLARS. 

FROM DRUG RUNNING, ARMS TRAFFICKING, MONEY 
LALKCERINGj Art! Tit SELLING CF VISAS AND PASSPORTS, TO 
OFFERING SERVICES TD THE SOVIET UNION, GENERAL NORIEGA 
HAS PUT THE «TOW6TT OF PANAMA LP FOR SALE. 

m CHAIRMAN, | HAVE BEEN TOLD TORRID TALES OF 
NORIEGA'S NEFARIOUS ACTIVITIES AND FRANKLY, MI IS A 
PARTIOJLAH.Y ADEPT UfSFPESSWH. TTE USE OF PtfWH FOR 
ILLICIT ACTIVITY IS UFPAWLULED. BILLIONS OF DOLLARS 
ARE LAUDERED THROUGH PANAMA'S BAlfCS. HfUQRAMDN, FOR 
EXAffUE, IS A PARTICULARLY LUCRATIVE GOVERFtCNT AGENCY. 
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HIS SALE OF PASSPORTS AW VISAS HAS PROVIDED MDRIEGA AID 
HIS CRONIES A STABLE SOURCE OF INCOME —TENS OF MILLIONS 
OF DOLLARS, 

NORIEGA'S DIRECT CONTROL ALSO REACHES INTO CUSTOMS, 
AIRPORT SECURITY, Tit TREASURY, AW Tit OFFICES OF Tf£ 
ATTORNEY GENERAL Art) THE CONTROLLER, 

CHANGING T I FES 

GENERAL NORIEGA IWS LEFT A VlLE TRAIL LITTERED WITH 
CORRUPTION, MALFEASANCE, AW DUPLICITY, TTESE HEARINGS, 
ALTHOUGH FOUR UAYS LOW, Mill OWY EXPOSE A SMALL 
FRACTION OF NORIEGA'S DUBIOUS ACHIEVEMENTS. 

UWORTUHATELY, GUttJWL WORILGA’S ACTIONS AS AN 
INTELLIGENCE OFFICER, Art! LATER AS CQWMWER-IN-CHlEf , 
WILL ALWAYS STAIN T>€ R\Qi HISTORY OUR TW NATIONS 
SHAPE , BUT | AM OPTIMISTIC THAT PANAMA IKS TURFED THE 
CORIfR ON THIS DARK CHAPTER AND HILL SOON ENJOY TTE 
DLNLF ITS OF Tit TRU_Y DEMOCRATIC GOMJVHNT THAT HAS SO 
LONG ELUDED IT. 

I COHEW YOUR COMM M PENT TO THIS CAUSE, MR, 
CHAIRMAN, IN MY SEVEN YEARS IN THIS INSTITUTION, I HAVE 
TEVER WITNESSED AN ISSUE THAT SO MANY OF OUR COU_£ASUE$ 
FROM AIL POLITICAL PERSUASIONS ICRE ABLE TO AfflEE ON. 

IT IS HY SINCERE HOPE THAT TltSE HEARINGS MILL TELP 
FURTHER EXPOSE GENERAL NORIEGA'S ILLICIT ACTIONS AT© 


m 


ttlWtSTlWTE HGH TR1LT UPFiT W IS TO RLE PAIWW, THAT 
CW CH_y FTOPtL tm WCJSE (F PANAMANIAN DEMDCHMiy. 


TUAlK HOI, Pfft, CHMftim 


K>JLjrr Lffl ™ SSHim D'AWlTv Aim GKItWDE D-ftJHClHI 

Pihriwr? a, i tli 


Th* pF**L4*nt 
Thi Uhlt* Huuia 
y.»SiPvfbrn. p.c ZRHd 

'Jai r Hr- Pc**idan.fc3 

,** *r* orltlni ta you r.|trtlni lhf-r htru** r l> ■,„}*. , tk . 

Hhalfa- lrj.id»l Hi La JfadrU la Ma„tl.n, Monica, V. fellif* thU 

“’'l" 1 , ' f *" {** * n *«E*LlKit PHWituaiLj t< mf Tin with t|w miti. 
I™'*" 1 <fct U^T1«W» Eh* Ebdt*4 Kata, M *t*. K , " 

UI'liL 4ru|*. Id* bollna n Em tlngu eri*i* 

~l[f LtWOrt.nt than thi (E-ovlgii 4ruf apidialE-. i r «, h*™'.,*, cha^^r 
Miuitlni a f fool If* bottl* i|j Ian bkti )nii H n mltt h|T# lh ^ 

ri thn.* 14 *, ItalrE, b*™ bac^rrtlti*. 

and tnmlilfut tntin. frwKiiop 

Hipfe*, official, ft*,, ..14 i* th. p**t |h* t El* drv , i, , 

M.i prtblH «M**d by «r ri*vTi«(il*| dmaid. ¥* da not dlontu f*. 

P«*l-P- HpWWr, U i. Iftpo-rtuil r* point Oil, to th,^, B n|, r, ( 

M * at “ th,t lh< r nnLl d..J to mot („ *., coin*!*. p (n- ^ 

ru 1«* Lhil th* problaa ooold . I. F-n he lb* thilr Mr rmntrr 

T-urlh.r-ir*. th* HrcLi-ar,* |Rn U L4 OI4v ,h* *LnL**t, ini ia F 

Jri'iiliS. C, " t tlW * nd »* d n*i HAffitha.. 

** "I*"* C !" L duF:|n l- ^ ut *-*tln* Mlih PFtild.nt at I i j*„j rid ™ u 

ars* it Elan by th* HCXlCAfl pitnMEI nn „U t... ■ -J p 

7 1 UF ' Lilt *»Tk for th* XixJrr *f Dru* mian. -nt *** nt xLl*-. 

lapro*«*tntj Ln ih*H.„tca ft oyorfUatlon p™ rl . „ d 

th* *■ r *1- L 1 r>h»,n h nf * JOinE it. £ , lH** | C1I1 ilr irt | T ** .**bo»*ihl* ^ 

mirtuLt y* b*u**« Lhiit 1**04* *411 b * clmtwLj hlut thi 

i4hiii 4tb*t** the f.rmii.tion, d! Hr.icc io th* e U 1 h «ntht. 

Ji*nJiC| I, 1-^*1. Ln, Lo-I Ani*lHl r A ir-tkd Ju^ti indie tad nih* 

Hailt irt-hai-lnnj.]. In «^ir,,ttlan *Itli ih* 111} ItHnipH*,, tfrtar* in.4 
-.oiJir ar ttMn.m. ....j hi* H**Ltm pilot- DI tb* n Ln* Jndiajd„*<. 
IhdidLrf, tbr„ *i4 Ln U. L. iiii**), tm at* U«t*4 i. it i.r±* JC ,a 

T 'r* \ 7 *" ihTlCi> - C * ,r ^ i 1" ih V f . 

" 114 * r r*4*rii *i»tot#i 11 o.i.t. LIU. ]. tr.t.c. *M 11 U I e 

1J]». th* U.i. Xa. Jurl haler ion m th* pmicitclfn 4t [!□., in™L-* t 4' in 
thi Burd*r Di ill MMrErfn DttlClM] iniTiti*r. In tb» irorL-J 

«b W11.4P ^4*Ub*t 4. li Madrid b«.ld b* H*e 4 pr*„„ **t ,* Mt*r 

rnr r^ittii far th* „,tn4Ul*t Dl tit iwlI 4 ^ 1 , 1 *,!* „ r '.J* 

««*-* I»^, Th 


AuLmn, and (rn*il* fMtiCi-Ctriill'Bi l«i**r pi L(* o-fiJfL.I lacfla 
lip-lhd--Vl E41H-L *nn *lbli* 1* tiil- f *J 111*. IlfL*** dm*tl*hl* tRw Id * \ ** 
b» **i* 4 d wltb Pr*ild*n-t d* La Madild ik<*c tli* *Ttfa4Lilan or tip"# 
1'iv-nn t*ya*. R*y*». ■ l<IMr (p*"4aTiti *lth tbt F*4*C*1 

JwdJoLal Pulita, mi it on* tli** I" -ch*qt* al lb¥*i t lit t i"|. thi C***r*n* 
*tor4*r- Rtyit ha± bo a a indlctiU T»r hi* r*-l« l* «*»l*ti«i| fi**a-flplat*r# 
4 * fli 4 H**lt« la r*Loc« (at appt*il«.t*lj tlTR.rti.Jt 1* not ir 
cuttadir In MtiLo* and r*r*otl r ha!4 a trail fHliinll* Ln Manitfl CLlJ. 

U J-Lakt 4t-t i* la b* l«[-r*d i> tip Chiimi Mirdir, p U 

•ilIt'MLy henv In th4 Vnlt*l Ithtal tl L* *a **nr4t lhil t»» 

C-wioLo-ru an ’1 F0I1I4C. «■] BJ I country club oaulTMMnt "t tR* ptl-»Ml In 
HtitLoH* City whom thaj *** tuEFtntly RtlhR ii*M- In fiat. k**t T"-»T 
U.I. 4 ruj *t*ntl in Hboin> dl«4v»r*4 * tunnol ontold* tlh* trl*nn 
L«*dln| In 10 th 4 lr aiSlbLwt* lb* lun BtpirLntni rumtly E*p*rtfd 
thir a t«*L l«a th* prlion «■■ alvo f&rtti) li«t y*ar and. that 

both EUUhlL* mn p* 14 for by QoipL*<rai 

a* you an wtll *w*r«. lnl»ffi*tl«*L ?.*£■: at 1-tt -t^o-TT-lcInin tin-v* 
jrraLly' vapand*4 th*ll bO»ln**» iLdni th* BbHthPait l»rd«T 1" nri"! 
jriri- Undar T«r L*id*Ehhip. «p*r«tlon alliknaa wt* iaunch*4 1- ilf-i 
ee. *Ennitch«n t»w f**-r.t 1*, *nfdrct»*tti cwnolt— nt alun4 that rtrd*r 
by itiTinioi t*iaann*L *>id **a*Ea. H u . n ht, la th* c*** "f *1* 

| nt ■ r-d Lc t L« . 4Ra Jl. t , ClaltOM l*r,it* I* |n*bl4d*n by tba Mpldan. 
RDvarritttri fron rhiii-"! mapoettd .i.-ufl iRiifiltr *lrc**Ii tsefc Into 
Mn ■' O . Th* ability nf &*t™* to InIL™ * I re rift l*i F b«>E F>ri,U' 
vim Li tiki thi} I h* POUuJari’ ab-ltlty EO 14 and R14* ■ ^ n*b tbit TOv 
praiF Rrkri 1-dirt.L di I* HltirLd. td • I It"* th* U.i. CUJtEM* 4 *Et 1« to 
canRpft hot por*uLt fltRhi* iiid ta diMnitrato r»"p*tt fur H**.lc*r 
tovaraiinLy, authotlaa Hloaicir Li, fnl«rr*n*nt otlldor* ta ll] tin bfi*r4 
to hondli Lilt aintti 

•iaalcn 1* *u™ Eb* imJhc an* ■lnil-*--ro«ritry *«ufe* or p»rl]vana anM 
■htfbln EHlni Into th* WiLtpP itato*- ■* b*T lniradi-nt to n-Sartn* th* 
pro4uction oF ill Lett ntrcoLlc* 1* * pgctirooFdl trilliitlPi pr"H**- 
tiitldiil to a ;ii«itL| ill)*t<(j 4>n*rfL At cmiiii 1 -hi TlNtt 1W!l rapnit, 
th* Mijildan er*aitati*n prnir*n 1* pl»|u#4 hr prohltmi Sow 

of th**T Tirobl OM lndlbl*F In.llirlont h*|*OHRE ml am jr,t.n.nra- A 
ihOEtiCP of iplloti ""■» noehtnl* ■ i * l*rh nt a|r * i* m E nn proiron *ik*l. 
.nil ttanbktdh Uow.yn th* U t- and Hnlcijn i 4 * 4 u^nit*, *nd * lath t if 
attarLlv* virli tsatlr"- 

lead loot ion elilat oca b.«*4 on, erbi*r*ntian by pilot* and 

h«vl|itar. or an r.ltol.Uon* b***4 on Eh. imwiL of horbltid** u.od 
du c in. th* *-pr.y ■litiEHi*. Th. pcdvr.Pi of both p*tho4l Lt hl|^ly 
auhpiati to .py th* Faoat. Tbr opFlfiaatloi* prob-Lo* Li lurth*r 
roap<H*nd»d by th* Mtilr.n ■ ittj ' * rlp|» *T tuaiLal croa *rad|tatJ-o»i. U.I 
ntriclal* h.-w* not b*an abli e« virlfy th.*o tlolu b*cau«# thty if. not 
itlnwofl orcii. to tho ar^y'a aradLeatla* iratlri *r*«- 

^ rqwrt -tkai you .pit* vllh Fitiliit! *• !■ NifiJd tbi n*ad far 
pB*ilUt* Lhil*.. In th* *r*di(*tl4ft pra|XAM, Th* *hi«lP* hbouJ.^ 
ltw Lu4o i 

• ■.upoFvliory and aia*i*aiRi e-mefoL Tor th* ratitrartori 

^-Ijowid Ttrllltltja try 11.1 . paFtamwl ot 411 *J*41t*tlon 4l*la*. 
i"L I u4J n. thoi4 ootf* by tho riaxltan araiyt 

• rd.Mildpponl of iori*b »i*r*oy* af *Rlu» poppF *n* — riiunna 
Eulrlo.tloni ard 

- - a* e Lin. inaul *r*4itatJori .“1* tEHiil-htmt with raoiOMbl* itardard* 
for ilrcttfi an it! BiaiLatiLlty, 

Toue mnltaan-t. omd th* tlnla.B varfc o-f th* firat L»dj, hia hoLpo^ 

to Tlil* thi (HiilHikm of oil MllJlHI U tho iin§4** ol ln| 

■rt.b- bmw. if » kin mur hapo t4 4t(iftt * ■»««<»! “•* ** ‘"T' 


Ln thr C.E. ind [h/«,h^ T thr world. wa wi| b, xiiLtm tt> Eh< 

iliui crlMi m nit I noil U'i*rJt T itiiui, FmlOtoE da l. Hid rid 
EtEaAEly .'.l-l. .. Juj Ln IlLLl^.,, * tt^Lu.l, Entili A|El . t . nc4 Tflata 

md ih. U.i. HV- hi i the abillt, ii (virthu i^jnitrat, 
Hti pci*i uew-nr i ■™U-en, 1 : hy addrr*iln| iM. |aau f j„ n« M ti ln ltld 
■mrjini *l|i|<j Je [Mill an I hi mi Lira u| havi DutJinid. 

Wllh 'bail vlitill Fat a pnlUCilM and luliailEuj (rip. n raatM 
^inrrcfij, 

Dilihli biCuuLnl, UIE 





Alfnnlf H. h‘ Anita. (TfiS 


“Pill ™* simnn mi} 

ntruity 3, 19 0-B 


AEthUt B, CnjTalaUfltj Jt. 

PouriHel ta tha Freildent 

rh* whit* Hem* 

W*i hlng ton , G-. c. ICSOO 

0**1' hr. Cll’ V*l:OHj.|Wj 

“ E" f* 1 J?? 1 prompt nipdiiii ta *v letter «e January 
*' r r*qu eating deelaeeir Lett ion oe EN[t*lci documents. 

Ai pill know, my letter refer rod to all*gefcioiis rflncprnino 
Heffickfog Iptd the United 5 t*t*. and ijldlvldu-llo 

iith t th* t ^ani*itt l:r ' tilCh;1 " g h * v ' t ftrl ”n in Connect ion 

ongoing ,p.v*ltig*t ion. in trv* eonjia* it 
that iiiveatigetior, the Ccnmlttee hit detemlhed that the 
natibDDkt provided to the Seiest Canmtt:** an Kent 
Hllitirv Ail Lstsnce to [ran and the Nicaraguan QDBosbtio-i miv 
*!*“■ to *hrt light on th0iE <ll wt , 0Pl .™S 25 
whether ar rot they eei true. 

Tb. tawitceo atac; ajdti ballot! that tb# darunenta 
requested fron tile North notebook s *re relevant tg 
diternin 1 ^ whether allegation* that Lieutenant Cblon*! Sto r £h 

Jit With Pind.ni.ri- Jin f?tntfil Hartlg* aeb t fu« as, filflti. 

tntab] is bing exactly vh,?t happened at chaise meet mg* , Lf they 
In fact took place «■ hia hem alleged in praae aatavres, l, Y 

“rff?;K B ri;s 

httoriingly, [ attached * leigoaet eoi th* *ji' 
dot las* if mat ion gf EC page* d £ dgaype-ftti from the POE til 
notibooka coveting ;n data*, ■ request which La cieiri^ 
1 i K “* d J lJ1 ,50 P* te rJttori dirtctli' dichui the juriidlCfcn 
*£ t he •.coaiittne , and vhich I had hoped wJn Id I'ive been 
rileeeed lei * Caahion euff Selontly clhoiy to p* rpi , y .* 

it a hearing eebJduied tb take place February J- imi in ioae 
hundreds a£ pages g£ iboB* diariee bavo eireidy ^e«i ' 
dob laipi fled it tlia eeq^tet ol th* deleot CgiwUteej end 


there ire reEaience* tc drag trafriohing and drug tr »£ t icsr* re 
in the public diary pegee. 

while I apptMiit* the large iiimbor of rogue* to E?r 
doolaai If iootltm you have received and th* related pirtltne 
*£ etielail Inueetigat ianB r the BUbCOIdlttl* which I chair ■» 
can* id* ring laiuei- of cgmldicable urgency. 

THo pxeiidant bn node etopping thr- flow of nuECOtlei p 
fiotlgnal aeouiity priority. W* agite with his as* ee ament 
that the Liib* ii a net 1 anal oocurity gueation end era 
Marking to ippro-ve eux ability tb cojibe t druga + 

Hbue of the "*t* rial* we liioe rogue* ted involve internal 
deliberations of tbe executive branch. They nay Involve 
naieriala relating to tliegod contact* betweeh a high lev*! 
gpvetn»ohc uffi-iii and. * foreign »llltofy officer elnoe 
indicted for ronnlJly 1 najOc cciminel obnepitacy and aie 
therefore an appropriate and neceieary aubjoet Eot aor 
Eirlii. 

Pursuant to your directive, t have been In contact u-itb the 
Office or IbdOpendenE Counsel W*l*h, OuriJlfl out Initial 
contact and throughout bur deal lags with hu office, I took 
precautions to guarantee that OUr Inquiry ( done jn accordance 
With yoor regueat, would In no way taint ebe Independent 
Caun s e| ' a inve* % iget^OB . 

Th-1* aotnlng j I raoalvad a rail Erne a hi. fluy Struve to 
notiEy nt that nfttr appropriate review. Hi. Haiih'a office 
taieB no poeitfen on# way or the other regard I jh the 
douittae'a request. They do not oppoe* the dec lea* if icat Ion 
Etom the ataodpbLnt of tbair inveetlgatioii and in their view 
the d*c£ non to declassify the sat* rials v* requteb ia you re. 

Again, while i ^.adarstjind tbit you have CGJ1& ids cable danend 
£dr thl dec la*S 1 f iCOtian g£ libcunent* , I re<[>Kt£ully toll ta 
yaur «i tent loo that none of the requsata loyal v* * currently 
active Congress i&ji*! inveatigtl ibb but lather the ragoestl 
are fei the release af irfoTTTation fro™ ptlet, concluded 
hearing*. Put requeue involve tln*ly meter 1*1 and It la 
inappropriate to place OUta behir.d atbei -aqueata. 

Therefore, with this letter 1 raiterae* my teqeiir for 
the expedition! dtciaillf icetibh of the naterial* u* have 

requested. 

Thank you again fot ybdi pioapt rea rouse, i am looking 
forward tn working with you to reiolve thia prsbLen 
erpsd it local y. 
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TBOMBTi cm a buomutuh PULirifluu, iMfjrpitm 

IvTKom'mov 

The strategic thoughts I outlined to you in our last meeting 
art still valid. The only question now is exactly how to 
orchestrate the implementation of a “plan". Obviously , its 
implementation takes sophisticated coordination, strategic 
flexibility, good timing, and some luck. I believe, after 
observing the Ciirrerti political realities Ln Panama during my 
trip hsl week, ibar wt can hope far at] three. 

As you well know, this is nut just a question of removing 
one man from his current position. We need real, meaningful 
reform in the structure. Yet, we do not need a ’'revolution" in 
which (he PDF as an institution is destroyed and the people 
of Panama have to struggle at this critical juncture with the 
uncertainties and dangers of a "revolutionary" government, 
as was necessary' for Presided Aquino. We need "change 1 ’ 
within a defined governmental structure. 

There arc four steps to our ultimate goal of an honestly- 
elected democratic governmeni by 1999. 

I " Fore ing Change i n the Government” 

#2 Reforms in the PDF and new leadership" 

#3 "The transitional Government" 

#4 "Credible 1989 Ejections" 

To design a plan chat does not encompass these four sleps is 
to invite greater problems. The argument ’’Noriega is better 
thin what might succeed him” has some crcdibifty. The 
problem with the argument is that, if Noriega tries to hold on 
rp power for too much longer, he will have to become 
exactly what we now fear most. If he leaves soon, within the 
conlext of a Panamanian political solution, he can render a 
real service lo his country, He can shape the transition of the 
leadership of the PDF. He can leave the PDF to credible 
positive officers, who wj|] work with a civilian government 
lo bring constructive political reform lo Panama. 
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To make a plan work we must have a consensus amongst the 
major players in this issue. [ Note chart on next page] These 
players must mutually understand the goal and have a 
collective pact to adhere to (he steps required to get there. To 
have a breakdown in this pact before a newly elected 
Government takes power in 1989 would leave the people of 
Panama stranded and vulnerable. 

Thus to avoid an even deeper crisis we must consider the 
following steps: 

Step #1 Reach a consensus on the goal of a duly elected 

Government by 1939 and the specific steps needed 
lo get us there. Through secret negotiations get 
leaders of key groups to sign off on specifics of 
the plan, as outlined below. 

Step #2 Communicate the plan lo Noriega and at the same 
time begin well orchestrated plan to pressure him 
into t timely acceptance, f He will tty to buy time 
at first* but with sustain pressure, he will agree.] 

Step # 3 Noriega imp] cme irt’tht reforms required by plan 
before he retires. 

Step #4 Transition Government prepares nation for bonesE 
elections in 1989, as scfcdulod. Delvalle would 
remain President, hut the Cabinet would be 
changed and many other reforms made. 

Step #5 Hold elections 

Step #6 New Government take* power in orderly, 
constitutional manner, 

Step#]: Consensus on Oii.rocnvES: 

As we have already discussed in some detail, there must be a 
■credible plan of action around which we can rally the nation 
and its leaden. I believe the following Li such a plan. 
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■ ■ CHANGE M fUTAF t Y I -F APEft Sht? a N'n R f me ^ pj^p 

The PDF must strengthen itself through internal seif, 
reform. It is the only viable option for timely charge. 

The major objectives of that reform are; 

A. Retire General Noriega: 

General Noriega must set the time of his retirement 
TTiar date should be close to the fulfilment of the 
changes ondmed below in "b" through "d". In return 
fora timely fulfillment of these requirements, he would 
be granted immunity from criminal prosecution in 

' h ,' V S 71,1 d,,t l °' •*» retirement 
should be absolutely no later than the first week of 
Apnl, 1988. 

B Removal toe Gang of 6" 

°" l >’ orcv ' nllK ■Mtoprobltm imide 
the PDF. If Noriega were to fall and one of the "Ganc lr 
of 6 lake power, the situation would become even 
worse As a first slop in a political solution. Noriega 
must send out of the country Cordoba, Dei cid 
MadnnanTnijiTb. Benitez. Cletg Hernandez and Los 
Purcell. Their access to power must be blocked The* 
must be isolated. J 

C, Retirement of Members of the General Staff 
with over 25 Years Service. Replace witti 

YOUNGER OFFICERS. 

The law miu i be enforced, These people should retire 
Their retirement would greatly help the reform of the 
PDF Many of these people would be happy to retire, if 
they believed that in retirement they would not have to 
wrestle with prosecution for things they mighl or might 
not have done while in office. 


D. Change Law 20; 

The statutes governing the PDF must also be altered. 
Noriega must work with the Government to get these 
changes implemented. 

£lfl£: Set term of service for Commander or General ai 5 
years. 

lam: Make absolutely mandatory retirement after 25 
years service. 

Three: Outline process for selection of Commander or 
General. President selects one of 5 names submitted 
from the General Staff. The President must then Submit 
his choice to the Legislature for approval. 

F PHf? Detach governmental services such as 
im migration customs, prisons, and civil criminal 
investigat ion from the PDFs authority . 

Eil£l Terminate the National Security Investigation 
Clause. 

fc, 1 HE PDF MAKE A COMMITMENT TO BECOME A 

professional, apouticaltorce in Panama. 

2 Change Cabinet. sen- kffp Delvai ■ f. 

The President and Vice-President should remain In office 
until Their terms aspire, but the Cabinet must be replaced 
™ new members should reflect the political realities of 
having ifi deal with a Unade coalition in the Legislature but 
should also surface new, credible faces who can held build 
national support for the Government's actions. £ 

The offices of Comptroller and Attorney General must be 
filled by honest, apolitical people. [ A political Comptroller 
would use Government funds in 1989 for partisan political 


use and of course the A.G. always should be as non-partisan 
as possible, In (he ease of (he A.G. the appointment would 
not be made until after Noriega resigned from office This 
de% would give Noriega confidence that the terms of his 
reiircmrnl would be honored,] 

3 Retort Ele ction System ■ 

A. ANNOUNCE THAT ELECTIONS WILL BE HELD AS 
SCHEDULED IN J9S9. 

B. Reforms in Election tribunal: 

QH£i Change Election Tribunal. Select three new 
members. 

Iwfli Give funds needed for modern iling lists and 
election system 

THREE ; Find Technical Ehipporf to help (his organization 
reform itself and meet the challenges of the 1989 
Elections. 

C. Changes in election Law; 

One : Restricting 

Two ; Esiablish proper methodology for selecting 

winners in multi-candidate districts, 

Ihl££i Government give partial subsidies to parties in 
I9S9 Elections. 

Earn; Pass laws giving all parties access to electronic 
media in 1989 elections. 


4. M AhE Key Changes MjUDt Q AL System pthf? 

LEfiAl issues: 


SSL 


A, President grant Noriega criminal immunity, 
Same MMUNrry would also be given toother 

REV FIGURES WITHIN THE PDF, 

LJ. PkCSIDENT AND A.G. WORK WITH PROPER U.S- 
AUTHORITIES TO GET IMMUNITY FROM CRIMINAL 
U.S. PROSECUTION. 

C. PRESIDED MAKE MAJOR PERSONNEL CHANGES IN 
the Supreme and lower courts. 

5. Free THE Frf. ss and End ERSfr 

The press's full freedoms should be restored and ERSA 
should be dismantled. [Ending HRS A would be i matter of 
good politics and prudent fiscal restraint by the Govern- 
ment. ] 

6 . 

AND INTERNATOS AL FtN AI sCTAT . COMMUNITIES Si JffPOBT 
FOR rr and their offer to help . 

One of the major pressures that might force Noriega to 
accept the above reforms is the fact the Government is 
drifting into a worse and worse financial crisis. There is little 
need to define it to you, nor to discuss the political 
consequences of it, even after Noriega goes. 

A Transition Government under DelvaJJe is going to need 
major help both from the U.S,, International Financial 
In ablutions* the Unade Coalition, the Panamanian business 
community, and the opposition parties in order to wrestle 
with the economic problems confronting it in the next two 
yens. 

As part of this plan, one of the first steps must be to form a 
small group to begin preparing a credible economic plan to 
be implemented after Noriega agrees to the term; of 
retiremeitL That plan should address both the fiscal problem 
for the next two yean and the vepi needed to invigorate the 
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economy through a partnership of the private and public 
sectors. Areas lo focus one: 


- Development of Canal Area 

- Development of Center Port 
■ Development of Tourism 

- Review of Banking laws. 

- New investment in the Canal 

- Housing 

- Agrarian investment 

' Ptojetfs to stimulate small business development. 


The advantage of the Panamanian economy is that it is small 

arid manageable. A few successes will have an immense 
impact, 


Nor to address this issue would be risky. If we achieve all 
the other reforms outlines above and then have to close 
down the large parts of the Government for lack of funds 
poimcal stability in Panama would obviously disappear 
Panama needs help. - ™ 

STEP 12: SsXLiNGiHEPiAvnaVn&it-rti. 


Once agreement is reached on the major points above then 
the hard part begins. It must be sold to Noriega. If this 
explanation to Noriega is timed with a series of events which 
remind hi in of his tentative hold on Pan-ama, we will be 
successful. Sustained pressure must be put on Noriega. The 
pressure must come from every direction 1 recommend the 
following steps and timetable. We must move fast because I 
fear (hat events could still gel out of anyone's control, 


I. 


Amb. David contact President Delvalle and let him 
know che U S wants a Panamanian" political 
solution. Let him know thai the plan | ,m working on is 
credible and is well known to US ..[Before li/ 4 j 


2. Nestor Sanchez be immediately recruited to visit 
Noriega and tell him that the lime has come for a 
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political solution. He must be tough, as only such a 
good personal friend can be. ’ You must make a deal. It 
is the best route for you and your family' The US. 
wants to help you," Noriega trusts Nestor. He will see 
him immediately 4 Before 1 1/4J 

U.S, talk with military leaders in El Salvador 
[Especially Vargas and Blaudon]. Colombia, 
Guatemala, and Honduras. Ask them to send a message 
after 11/5 to make a deal with U .S. . 

4. Werner request meeting on 1 1/6 or 7 with Noriega plus: 
Justine*, Purcell, and Castillo. Werner should give 
same message. Important dq give to all 4 so Noriega has 
no freedom to freely interpret message to others 
Message should be tough. Say you must make deal 
with civilian U,S-G. Say there is no support in CIA or 
Pentagon for Noriega. U.S.G has one policy. IJ.S.G , 
however, wants to help Noriega in transition. Feel that 
loyalty to him. 

5. I wfl] work with Noriega and others on proposal (A 
Panamanian Political Solution] to give to USG and 
other parties in Panama. [1 1/ 8-13] 

6. Pressure be mounted from all sides on Noriega. 

a. Street demonstrations 

b. U.S. press stories on drugs, etc. 

c. Tough financial messages to Caltin, Alexander, 
and P. Rodriguez. "Even pipeline could be in 
trouble if there is not major reform." 

d. Human Rights delegation from Congress. See not 
only opposition but legislators ofUnade. [Before 
11/14] 

e. Senate delegation from Dole and Bfyd, 

f. Grassroots campaign for the people of Panama be 
conducted. Use distribution of a video which 
outlines peaceful actions to take against the 
Government. 
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g. Noriega's friends and family be contacted and told 
why he should accept deal. [In addition to Sanchez 
are Fiio Duqu^ Caxlos Duque, Sieno, Hariri 
(through Pfcres, Rabin or Sharon) and of course 
his wife. 

h. And last but not least, organize campaign to build 
pressure from within PDF. Young recruits and 
officers should be approached as well as all family 
members who can be identified. "Time to rescue 
your institution! 1 " 

The problem today is that no one has a dear idea of what a 
meaningful, sensible resolution might be. Noriega has the 
least idea. He now is resigned to fight because he sees no 
way out. He has in fact become somewhat schizophrenic in 
his own analysis. On the one hand he concludes the U,5. 
cannot be rm&red. that they want to put him In Jo.il and then 
on the other hand he feels the Cl A and Pentagon in reality - 
secretly - support him. "They have said lililc during my 
clamp down." 

To make clear 10 Noriega [Jut Here is a solution which lakes 
into account his personal futuri will open the mad to some 
deal. It might take more rime Iha • we hope, but it will come. 

CoM-TlSIriv: 

There is little need at this point to go into much depth about 
the last steps. We can discuss them in the neat week or so. 
What is now vital is to get an agreement on these first steps. 

To move this aggressively requires much confidence, but 
what is there to lose? Whit is the option? Even if Noriega 
does not accept the plan today, it's existence will moderate 
his behavior tomorrow. And, when he has lime lo think 
about the plan, he will accept it. 1 am sure of that. 


I 
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The Pa rties, to Consent^ 
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upon? as cuun 

m October 2 B , 1SB7, Majority Leader of ths 

Si-tin*!!-, Senator Robert C. Byrd, JoLn&ri uLth the Hi twirl ty 
Leader of 1-h* Sanata, Senator Bob Dolfc r to authorize- 
funding lor a 111 part laaii atalf Je L d-ij-ai loft of it* Senate 
a Id** co travel to fun-ins Sea Rshl'Ml A. Tlie pyrpi*^ <?f 
the del^v-AtlOh 1 h CSTlp oaa to qatlMi in.fdcniB.tlon on the 
HjiTjaLiLin in Panama nivL Ic report t-auk to Mi* Han*! p mi 
whet j?t'nq r**n a- r If any, has boon mad* In featuring 
deimdeacy arid the cult: ■>£ lav to Panaris. 

The iJoLogAC-inn u*t Cdrapuaed of three a Idea who 
■wiii>: [or Democratic Senators and. chro-e who vajfh for 
kaput] j Lean -Senator* tha da legation included the 
following individual a- c Gregory Craig | Ee-nator Howard V. 
Kennedy r fuihcwrac fro* Maainchuaatta j ; Al Cunning (Senator 
Dob gr*he*i r £*■"**: t*i ricnn Fipr|da|i £ie>greh r» Host 
^ Social e CfinnS ttaa on Ft reign Rb L et Jana — Minority Staff, 
.Senator .Tn-a-a-e Heima, Hanking Minor tty Mentor, napubLLcan 
fine North Ca-rui in* j ; Randy Schaunemann (Senator Dave 
&urcnbOrije-t' , Republican Iron ttinnoaota | j Baccy Sklar 
(Snnit* C«ntttoo On FareLgh Pal* clone -- Majority Stan, 
Hanatm L'l I I burn* Full, thalmen, Pence rat from Rhode 
la land lr * nl1 Shawn SnOllli« [Son at or AlfOriOO h. D'PnatOr 
Hapubi Iran fiO* l*aw ¥Drh | . fha delegation arrived in 
Panana on Thundl*', November [1, ItiT and returned to 
Washington, P-C- tn Hondeyj November li, lSST, for the- 
delagailDn' i lehedul* a* m**tLuga Lh P*nah* r and far l 
Hat of the P a n,a»i* n L * n n who participated In thcaa 
meeting* r ■ ** Exhibi t 1 £ aiid C. 
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SDHHAIiy AMD K8C09SMEKDA.TIONS 

The delegitlou bad two purpoeea in malt lag it* 
trip to filMM. first, to conduct a fact-finding mteilon. 
and rapiHt to the Senate whether any prcgraai Ima baan 
nad* in meeting the rendition* ■■ t forth in Am* in dm* me 723 
to the Ceparrm^nv of Defense Author 1 aetion Art for FT ],sAb 
| 3. ILigjj and deoond, baaed on the dejagaclw* • ■ 
finding*, to neke a recarrma-nda t ion ai to t.he 1 Lty 

of enactlnj S- If H and £. 1E5P- 

An nr dm* nt 7ZJ, pa Band by the Senate ■; S J ■- D J on 
KoptAif.rse: l-9flt r era tea that, uni as a the Govern os a l of 

Parian* tekii Certain specified ir.i^i toward ■ a LMunttiiii 
of denneracy, civilian rule and Conatitutiuna] fraedymP Lh 
Panama j tbt Sonata ahOuld terminate U.S. military and 
aeonofrld liilitmci to the Uauernmeii t Of Panama and 
rCna-scso whether Panama'* auger quote should Pa terminated 
»iMi raiiletitid, sea Exhibit □. 

£■ Hil and £. lE 5A would, if anaetad, tarmibat* 
D.S. milltit'y and eOOnomlc aaaiatance to the Caiarnunc ot 
Fanana and elialnat* Uie auger quote. Under the turn* of 
thla proposed leglalation, US- aseietanre to Panama miu id 
r-s reatoyod — a a would the sugar quota — If tfi* 

Preeident cart-Lfied that the Cauecna>ervc uf Panama had met. 
rertaLn bOISdlti-One relating to the raitorac |an of 
d*ey>crBL-yr civil tab rule and conat Itulidiiel freedoH* in 
Panama , See inhibit a T. end T 

Baasd on, ita ncetinga and «nv*»ltlahl with 
D-I- Cnbeeey personnel and. V.S . pllltary Offioere In 


Tiium*. ftnd baaed on U» disunion* with people from *11 

aI P^iiuiJ.ftl.n acciety iiuj.4* end mgt*id* of the 
Government of Penan*. the delegation coneled,, tJl , e no 
progress has t*en nade In the *ffoee tG rflfltar , 
d H «nLla/«iwAll4n rule to ranee* □? ta r»ter* !«•*» 
af th* preie and other etHistiSvelonal, guirantMi In 
fart, the delation finds that nt-ns of t>ia condition* nst 
rutth in UtainlnaiiL T?J have |H*t,u aatiifien. 

Accord Ingljf, the delegation recommend* that the 
□□agrees should enact P, ] 4 I -4 P a* aundid and adopted 
by the Sonata Fot+i-gni Relation* CumlttBR on 
N0v$W>Sc 19 r 19D7 . That legislation., if paaa-ed, will 
taFiaJueie if,6. nl I Jiary and eCnneMlc a*aJ*L*|ic* to the 
GcvairihertT, Pi Canape and wilt tuSpend Panaraa'e tu Tir 
quotafor calendar y*a a 19BB union thrt. Frarident aeetlfiea 
that at the pteai end ether constitutional 

guarantees have been reetored to the popple of Panana . 

Sea iBiiltUt Q. 

The <L*1 edition alta f*frfr*rt*uds that che United 
StaieH povsrnnant continue to puraue a jxUicy that 
diet andei the United Btatap from the □□vemiMht of rt n ui*, 
thfcrehy rSflSCting American disapproval ol The hicriegs 
regliM, and thereby Ihewlng vielfrl* American support Ear 
demacrery, human right* end the rule uf j*u in lahftm*,. Nn 
At**r icnn OllLGial — civilian Sr military — should do 
Hay any tiling chat rpuid ^ interpreted as providing 
poLLtiral approval or iwn L euppoyt to the ttocjegi 
regime. in line with the policy of withholding rtececial 
emetine* ind political approval Jra, che Gouernnan t of 
I'inina., the delegation applaud* the dec li Ion *1 the U.S. 


military to postpone indefinitely Joiht maneuver* ('llndLc. 
n “^J i between the United Sutes and Fanajia. Then 
[Jel-gmom bellevei, slmllaily, that all U.9. lAl*lUgeno* 
IctivlrlflP incann latent with these rK^Himindstiani should 
be Urmljvoted. 

On the poiitive sldS, the del eg at ion yeconmerid* 
that th» United Eta tea gavarnpent Show Id me He poll! tea] 
and diplomatic influence -- in ?en«ffe end among tho 
naLfgjia at the regLQri -- to support *r lorte to achieve an 
L tuqrl late restoration of pr*s* [rai.ilii.ji* and utlnt 
constitutional guarantee ■ . WTi i 1« cocogniUng that the 
crisis in. panama can only ba resolved fry the Panananlana 
t harm* li>i, the UnLted Etite* govt? nhwnl ehcuM use it* 
influence to huppOrt negotiations! a I n^-d at achieving a 
national riranc Illation and a restoration o£ douoniracy 
NlfrliV the tollmwing line*: 

-- t+Eurn of the fananansaci title me Torres and 
the dapai'ttira [^neral Knniiel fcistotitip Ncriegn on a 
mutually agreed upon dht* tc be announced at the esrlieet 
poidJtile timer 

-- restoration of conetitut Jgnai guaran[a*g ; 

— reform of the eduction lawc and. the Electoral 

I't I buns i | 

-- rnfarn and strengthening of the Judiciary and 
tho aetafrllaiirwnt of an impartial ijiquiry to invert igato 
aLlegaclone of crLrln*! *licoh4uct and OOrrupticiri among 
some nemljor* of tbs Fansms ferine 1 Forces r and 

"■ the wk J of a civilian goverlih&nt lA 
J'atiaiM that can guarantee free and laic u loo t L u ke fp 1BB9, 


Finally i tho delegation believes that tti« thiitdci 
Staton government ihoutd continue CD insulate the Panama 
Canal trap the ctllip ami la defend against any allart by 
any pnr'y to 1 njs-:t thn Cana) as an issue inLu the 
crisis. In acgotdinc* with U.S. Jiv r tha United Staten 
flavfl-i npnnt should continue ta abide by 1 h° letter and the 
ipirit of the Pan site Cnnnl treaties and ohould cant ifmfr IS 
real I Ufa the peopio of Finest tntt the United States nsi 
evnry Intention o-f complying “ith the t*rP* df tlidia 
Teaeclaa. 7a that *fid , thu United St*toe should proceed 
with nil pLfaa and actlvitien a Incd at relocating the 
Southern CahMfld i removing all ather U F solitary in up 
from h'iiiAiia, and t rani I* Ling the Canal to F4h«FM (Id la tat 
(tor. Decnnber 31, L999. 

The ban in l*r the de legation '* flhdifitfl and, 
far aiuiandat Ions ll Ht forth in tha following repoitt 

1. IJfTRODUCrillll 
Jl. backgroun d 

Liii-einij at the southern end el the Central 
Anar I e nr. isthNij*, the Republic of Panama bar one an 
ir.ispwrtlftivt nation after acceding itw CdiOhbll in 190.1. 

77 , ■ uni yaar the Hay-Buneu-Ylll* treaty atgead with 

the UfilT.od States pacing the way [or -construction at the 
Psnana Canal. Tha 1-2 nllo canal van completed In 1914. 

The canal rapraaente an L opart ant arenas lc and strategic 
ifitorsst for the- United States and bar been the central 
f isue Ip U . J . -fin*Mnl*n relations f-or tha peat 9 5 yesra . 
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Fanona's papulation Is slightly SO Ed then 2 
ill l L -on, tine majority ut which liven in tha urban 
ram I, nail of the tanal, Color, end Fxosmi City. Pougkly 
701 of the papulation, in meitlxo (ill Mad Spshleb and Indian 
blood | with eign If leant Indian, black, white and! Aslan 
UllOElLial , The Panamanian aco-norny !■ baaed dp the 
service sector — the oatial,, t£ Add, banking, and 
guverjinen t - - end was, until recently,, one of the moat 
prosperous in Latin JtnerEca with a par capltl gEO"" 
drSaidltiC 1 product of 5-2,300 in l96i. Panaria la tha 
location at the U.IU bOuthern Cbnoand, with over ID, 005 
hirer lean mLLLt.ary per I YU Ml and eor* thin, J0,0C0 
dependents . 


Froi, V?0"; to 19E9, Manama had a relatively 
dunocrat.ic r constitutional system of qcvwi lunenl , yenetllly 
dbtaLneted by a r aimer rial oligarchy. 0-n pc tehee 11, ISfiB, 
-SeoR-fAl t'JnMi TfirLjot Herrera and tha national Guard 
si v*r threw tha ■elezt.ee President Arnulfo Ariel Haditd. 
Though vpatLgsn oi the LonttLtgtlana] eyeiam iiiiIclI in 
the Torrljoa yian, the Genera] and his National guard 
rameiMd l ive- oajor fbree In Panans until his death in 
J 9 II I , 


Tor rl jus was i chaiiuaiaiic , popu.ilat luaitej who 
Inatltutvd a i-erlea of labor and agrarian ref am ma-a curve 
while in [Kiuee, fhd majtf IdE^rlgil policy A* h ie venwrnt of 
Tot ri Jus vai the negotiation of ih# 1977 Vs nans Canal 
treat Is a. U.fi. aovecel-gnty nvtc the Canal Iopv had long 
bean the lOOUS Yl national lit OUtEMO l»OPg PansManintTB, 
leading to ant i -Ama r lean p-Eiats n 1 1 m4 violence on iLusterous 
□ccaelons. The 1971 traatiei, retuEuing the Canal to full 


Panamanian control try tJic yaar >030, strengthened 
ten 4,' L ] tim ' popularity Hi d. n*tl Ona liat , and achieved the 
pr Laity foreign policy objective of IuecbsbIvb Psnsnum | nn 
1 bad era. 


Uuflng th* Treaty negotiation and riliElcatlon 
proeesaea , Torrijbs mads cwininisnm to United E n "_f-H 
Ikdilai a '.:-h Elia ih'Jo u-J Aernot r ar y in a,i Iccnr 

fr'refLClPilt JJmny Can or ns Id in a recent AlAlenenti 

'Tan yusts ago today r Penana'a lead**', Unaj 
Torrilc-s, and ] signed two Parana On*! Treaties at th* 
Organ nation □( Ancncar. 5 c(e* 6 in the praaance if sixteen 
jind-Jt of state Iron t]i L'd j'j liu u l l |ld hemlsphei* . , 

"Oil that day ten years ogo f Quar terrijna and 1 

ardk" *|LiiiuL In™ UJT tyo fi H ■ L i.if'iM could tiarnna jesting 
peitrwra- Ho Jtcld l »0 tbit Coul d nnjy h appen if Fa nnrn 
doro Ca bicnsi a denocrac y. iftd be pled gBn hi a omiml tmen t 
W iHii {Sill I it* sure that general terfljo-i mu Id ba 
vary d La appointed by resent devaiopnente in Panama , alK J 
that do would liopHj an 1 do, tliat the military would 
da [end the nation by removing Ltlilt from pelitice and 
peiiHiLtiJig tile people to derlda their own fvtur* by fra* 
a Jectkone . " | Cephas la added . | 

Panamanian political leader* involved In the 
rati I it at ion prbewse telL a similar story of TC-criJos’ 
pledge to bring dsnKJzrscy hack to- hsnnmsF 
- 0 * 5 * 1 **: rat iaatl on lit Parana did not begin until Senator 
Byid rono iluvn La banana □iu »aid vary plainly! ■ ¥du ,j tnl 
" Treaty. Tou need a two- thirds vote in the Sen at*. te 
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q*t that, you rru*t make a t'nnirJ tment to riamerraoy . r ■ 
Bertie ted iy tetri joe »*d* that comiLment to a nunber cf 
Senator* F including t ho n-JSd joy 1 1 y Lea 'Jar Robert Hyrd and 
then -Minority I.e*d*r Howard Ikslsar. 

After id* treaties were iLyneil, roFrljOi Lbui 
ntepa t-c Livfl Up to that commitment . Ha began to raLan 
rejtricr.ioiLH on political activity in 1977 and 193 6 by 
repaeLing laws limiting fseedom nts entity a inj the 
press. Political parties word permitted to regain their 
legal a Lotus . The 1972 Constitution designating Torn j os 
"Wsxln'm Luadar -ruf Uie Fsnarnanlsn Revolution' wa.a □i™i::l ¥ -i| 
m 1970 t* pavo th# way toy 4 transition to dorwerecy and 
reduce th* role of the military. ?be 1578 amendments 
strengthened th* aaparation of powers betvaan th* 
enaciitlv#, leg! si stive. And judicial brsjvchue of 
guvoipirpeiit . 


3n 1S30. the newly wlsst*d BationtJ Adnenitly 
cjiusa 1 L 1 i ■ el deti Kayo to tsrve os President. Under 
1 end Royn, PipAsia began tlia a]gw p-rocees of 
iJermccatlaetiOA after moc+ than a decade Of military 
dictatorAhip. Tha death o£ General ter cl jo* in a 1901 
P 1,n * SrAeh ushered In a period af political InitabULiy 
'.hat !haa pot .Panama' a pfe-gress tow.iyd Authentic dftmocfjcy 
Lii gueatldn.. 

Tho Natlonil Guard, had Three ccemand^cA in rapid 
susteeaion between Hil and 1SB3. Tiie pr&tenged power 
■t rujgie within the Hat lone! Guard waa reeolved ohen the 
fcrin«r head nE 5-2 military ifttAiii.lg*nra P Hinuel Antonio 
P*or Laga, Hissed camiral □•( th* amuty -- and Ml* flKldn 


by the end at 1&H3. Hpriftga redes ign a tod tiho Kacisnai 
duarij b ■ tH* Pohoruo hi*nie rcrni f PDF) and pledged w 
ronKiVfl the FUF Iron politic* Ln prepaid Ion for iti tao> 
■Of Canal -ief ense- by the yoar 2O0Q , 

J ii '.hr ? iv 1 1 ian poll tit Ml main, tho T(>r icrcad 
chari ? n-i in tho pro* idkJlCy four timj? trtrlween L?6j and 
]9Ut. Freeidant (toy ci val auccaodad uy hip vice pn.*ida r il 
RLcardn do La FaprJollA in 4a praparat Jon a for the 

long-awaited direct pro n 14ent ill elections began „ do la 
tapir ratio ^ * forced Lo rosign in February, jqm and ua a 

by viP-* pro»Ldant Jorga 1 1 )««u who aarufil until 
October. The May electlonn wurs, by ail acCOunta, very 
clt-ae. The pTii-^ifi^veriiment If MADE tail iti an c»nd i do L • , 
Nlcolaa Jlrdlio Marietta, faced; a mn Jor cholLange from the 
Authentic Fmnarun ion Tarty fPFh| end iti candidate r 
Arnuifa Arlae, thru -t lira 1'fiPidpnL of Pbiiifi end the 
"grand old man' of Fanniianlan jioljtica. Sovatal Keake 
actin' Piker. ion dfly. bf.fl9l.ta was proclaimed the victor by 
ITU Toipt out Of i h« $ P 0 . D Q l> vote* cait. 

Chargan at election fraud -- made ai man a* tho 
pel Ln cleied -- received rnrif J hiuLi'jn whan Dr, Coeer 
BuintrE*. bead Of th<* Bl Mtnral Tribunal, refused to 
Certify tm election reauita and resigned hacauaa el [rand 
« 7 bhd 4 «tad by tb* PDF. h-»bUn T to Qulntaroi "The 
tfimbla wai with the military non. They did everything. 
They decided who wil going La be * lac ted in the Chamber 
and vhu uoe not. 1 *Mgge*ted a roc-nun t Ln cattalir 
tflfcridta, and they said J ND - “ “ Quintero alia charged 
that J J d! 47 Legliiati ve Aaaanbly aaail vtin by 
pro-government candidate! were won by fraud, the remit □! 
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n 'Jang Count r during whLirh hat lot reaultU vtrp rhon-ged 
A. teem of international elect left Dbaervaya pnd the 
TanaemnLan ELloJiap* ' Conference alia eo-nt; 1 uded that tho 
n-toct inaa vtrp fraudulent 

AccdfdliLg ta ijuJjiLu[ v-, the military 
iurpriaod by the cl«9n*u gf tho eJoctiot" i-Tho military 
i*o r. thought they could have an election *[Ld r by fpendlnQ 
nara iti:;n.y nrvtl dlatrlbiti sriy More propaganda and gLvjng 
nnr(i liiertiai, they mnl<i win, They ax period [tar loin a t<J 
win by 50,000 vrt« ( and at tho lOBt minute, they realiied 
Aflaa wan winning. Cl uao Croud of cor Lite [bet, ■ 

In attempting ds q*vern Fa namt, SatJecto'* 
tanutMii -n*nr4oi.o' wa» cumj:uviidod by aarlaua eranDialc 
proilemi Atcor negotiotinro uith th* internatlcnal 
Monotory Fund, and che WoyLd Bank, Bari otto prdpoaocl a 
■ or Leo □ F auaterlty irenurei, livtiiHilnd o Ccaati cn piiblle 
Fector eolorioe and a TS larvico t« ft ■ By mid-196s, 
la r Jot t a' a imiLdiivai wore oppaoed by many IhOi-de arid 
onto i do tha qovermopt r 

In thi mldat df acandmlO uncertainty, Panana waa 
oEoct rilled by tho Murder rf Cr. iluyu Byipda faro , a 
pr-raUFloflt government csfltle, Spado Coro'* decapitated and 
Lartnred body mi found ituff*] into a Unite! Fionao 
rmaiJbaq along tho Cnalo Bican iM-fdot tm Beptanber L£„ 

1965- fipadiafbra r g brutal nurdar um a turning point far 
the jonnrra L ic lo-rcea Ln Panama bkraooa, uoelI hie death, 
Panama had narar a npo v i« ivta-d inch vloLenc*. 


Hugo 9 pedal or o nil oh Intriguing figures n 
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usd ic a 1 dbttOi:, 4 'Jl'Ju-lliTiif r.dr of Health und-si Terri Jaa., 
anil a participant in the guarrilla uie against S^puta Slid, 
nnKP recently, against (he PandiTiistas , Tha PanBve 
Di tense fijrLtj CdiMr undai" imedidte a u>J p ic ion due to 
SpadafoM ■ * outspoken critic Lari oi tha PDF and Its 
rnnpanHpi . Tha flusplclon was based on rdk that) 

SliAdatara " s veil-Jwiww* nfUBgonlH.fi with Noriegai according 
Id *ya-L.J mass as uhd la it saw Bpsdalora MU*, Spadardra 
ub” l.akflfl art ■ hu* at tha Costa Rican border by G-J 
ajnnt*. 


eafiatta MS forced tb mafgn 1*1* than two 
v#dKn after tha Spadaf oca, nurdar, ostensibly bag * 1311(1 rj £ 
opposition In Ms mimiuitla refnrap. t&nlanporary naua 
account?. »apy Panamanians , and most obsayvera elti tha 
riot's likely raasun !ui Marietta.' ■ depurtura ai balng hjs 
u nwi i i i ngnal * to participate in tha lh*Yitibl* covarup or 
t h-c FDF'B PPie En killing 5 pa da for* and hi a iitUnllDB to 
narTrt *R indepandant L-Dfinissian ta lnvsatlflltg the nurder. 

Wh a tcvsr the reagma , Sarlntta resigned th-e 
prenldency in daptafibar , EBBS Slid wAi auccasdad by JiraL 
Vic* Pra aidant trie AtiMFtf talks! la. ■ sisnbsr dF tiia amali 
Pepubl Jean party and 9ug*i Icrtuna heir. Under lie] va] ]*, 
Panama 1 a d LaguatJfth — in ape it 1 Bud political terns “ 
ro|U iftVad l*ng a haven Ecir pnlHidtl ahllai ind Iras oE 
t he (*s-l itSca] v 3 n 3 once that has plagued mush of Latin 
Africa, Panaira has ev-cd-ved not toward damoc t'tcy but to Bn 
LhSraaiSngly rLgLd police state. 

HhLle a L L-egil lone o£ corruption liad l&ng htlt 
no-fa against tha Terri j 01 raglae, »ny charged th*t l ft* 


Panaris -- by virtue o f 
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cfrpF'-upt. Lon had baconw Byatafiic 
iL-a t.: n ■ i k ittufL'y lows *« had bacono a major truniJt polar, 
rur Lauiidariny bf narcotic a profit*. Humai oua prase 
gteountf in 1906 echoed the charges rr-ada by Spadafora and 
ft L live Far. a. nan ran a -- that tiia 1HH4- e]*PLlQflS vv c y dbCl-l-Od 
by th* mLlitary, that HorLag* and tha hEi-f ear* ULiacily 
Lnvojvad In 1 fit emotional narcotics trafficking, that 
r: [j.iij* f 1 1 r ■* jiad Peer, murdered by tha PPF J ami that Ikjclaga 
w«h c-PhhaCTarl with activities ranging Croat Nupifi Lying irn> 
to ccnmgfiL9f guerrilla a in Latin America to facilitating 
Lhe transfer of aanaitlva II. fl. tanhnol ogy Lb Cuba and 
Raptarn Europe. 

Tvto t . H . grand Jiirias bagan InvaaLlgacing uie 
nartnfLti and money Laundering charge! against Ycrlsga in 
L96 n r and tha-n.. »i.mH of the ncet rarioua sileyatidna 
against Yorlaga racaivad auddan conCirnaclon -- from an 
unlikely but know] edge Bt la sourcs . 

* 7_ h - cnsii 

On June 1, ISB’f OoluDial flotert* ii la i herrera. 
LtapMVy Cinm*n4+r oE tha FDf and ill' It nbn*ln nf farJiaj 1 

0*hrr*l thiar Torr l 1 oa- retired Amng Penaman i an 
aupportara of Torn ]s», Dla.t Herrera was known as "the 

keeper of tha flue 1 and 'the guardian oE □ r t I likLu h 
tprrt H"! 10 ■ ■■ Fowng g.S. diplomatic peraonnajj piss 
Herrera was kucwr, prior to hie departure E com tha r-l>P Ln 
1921,, aa liniitlt and gnprtPClpladr *S, a ItUBtratod 
□pportunlatj 'probably a laCtiat , ' as tha man who n4flt 
freguvrtly did Noriega 'a dirty work- As una U, 1, diplomat 


Laid tn January 15 - 3 ?, si* souths frofot* the crLiin i ][ 
yuij think Noriega la bad, you don't Imam Clot ttarrera. r 

Five dayn alter hi a r*tirDmant , claiming that hr 
suffered tram a. guilty -dome line u and announcing that ha 
had undergone a nplritiji] c^va r « l^n , Dias Ha.* rare gave 
public inter* 1 ie-w a un radio and in tiie written pros* jn 
which lit HL-ruaad jaoringa and other J'DJT olilclalM Of being 
rsFJXmaLb]* far stealing The 1904 election and Jar killing 
Spsflator*. Fbi tKctrp.E of DLar Herrera ‘ ■ jra-dLo 
inter view, aet Exhibit h . i|u aiao proviaad Laihllcit 
cant 1 mat lor lor widely circulated allegac Lone af raniwnt 
corrupt! on r drug t riff irking,, and money la urnl-o-r ing fry 
Noriega and other aeiitoq pdf off Inara . 

Jfcrittga supported!, diamased the Dias Herrera 
a llege Eiojia I a. ! ai auur giajei , paying h» uaa acting out 
frustration and angur at NOCioga t*cau|» ha Oiai 
harraraj had iWl tWen ab_e to take it i A turn nn COfflMnder 
in Chief ±a pp&Mlded For In a urlUfTi agrmment ajgnad fry 
tha L Bader* of the General Staff in, 19 flJ ill th*y deposed 
Colonel florae lm tliaji a year aftet Tturrl joa ' death; (bj 
aa ihe wild end ribklaaa utiargep at an Uhitabl* 
pan oniL I ty arid disturbed nlm! (San* of the allegations 

preposterous — phe chiar^Bi that Vico Frsa idauC Geocg* 
hulk vaa In-valvaUi in the lioniplr»cy to fturdar liejieraJ 
Torrijoa — and questions atmut Dial H*tr*ra r L aahtal 
a 'ability ware raised fry reports that iia wia t*tsiwing 
■dvjira frnei a 'guru' Of and |t) at a on 1 d -bloddfd titaaipt 
to aroita* thfr population and overthrow Noriega by fores bf 
*™ TJl * poagUa of faunae, an the othsc haiui, did nat 


fllltiLts these a 1 Jega t iflfti at> UgJitly, For * Chronology of 
e-venta since Juno aeg 3nhibJt I, 

tMai Htrnct'i r barges pet off a flraatOfFi af 
protest In Panama. Panamanians vibw^d hie atataaonts ia 
th I nil Her ■ cun £ i tna t is n of what many And IfrAg beiievwl 
and tcw>h to th* Ltrnetn -- by the thousand*. ft* th* 

* treats filled uith prat eaten, a bCiiltion o£ Oja moss, 
Lntiur, protaaiiofipi , nrnj student groups formad the 
NatibhSl Civic Crusade foe Justice and bsmocrncj 1 and 
called for miilaga t ouster and other implicated 
n[[lc*r* Aft*I P ■ UL- L-Wi P [ lil i;>lilll l Pti-lktr Oil JUlm ]|, 
the sfovernnent. iinfcsed a State of Enetrgency. 

Th* nun -olo tea’ll prut tat a o± "the clvlliatLaj 1 as 
the Civic Crupijl»ri * re hnown, ware met witil ha^ah 
etpee h n ion . Between Jiiim atid September l&S7 r over ISflO 
peraani hat* arriated and r according to ccodlblei caporte , 
subjected to 'crual, Inhunan ahd degrading traatmenf 
while In jailj 5-P0 icffeca-d: bullet ^.y birdbihot wound p Y 6P 
with dbpia ijw to the pyeii and Lliiu-n Fanamanlanp uave 
killed. 


"Th* GaPhalLc tnnhup'1 Coiif*Tente oi Banama gave 
tMi eaplsnatian the criaLm 

J B t acpnip ii te by r*tirad Co]ojiai hob* cl Dial 
Hettara hara nerved a* a detanatar . be pay detonator, 
bocaup* -ha r**l profound and iminata cause of whet has 
hetpanad Ip tha ill p-cfliteant , the dliiruBL n U ! lji> 
disappdlhtmt-ht due ta tlu pMBivlty end the raLuctance of 


nation* ] a Ht lwritiM r institution* *nd arguniHlidu* to 
f*G+ t Ki* avtia which affaet ui . “ 

In reaponjig td tha w*ca*nmg situation, Qr) Juna 
tli* Uni tad 9 1 II a* Senate ovaruhelirlmgiy pn„ a< i H 
riKPliniun (fli-Jl Calling for a itaniLtlon to genuine 
democracy 4nd for the renoval r,f inplicatm! officials 
pending tha HtulLi n| n,i independent irweatlgaiion UiO 
r.h* Chargaa. 5** EshilSil j, 

Th# ?ov*trnwi-ML lifted the a tat* of Emargericy an 
JdPfl 79 for tk* purpose, it aueetd, of orcheetratlinf itn 
™n □HW.CT.flltflti.nn — ag*i]lflt tiw (J.S. Entm**, to protest 
Liia June 2H sanita Haaplbtldn Eahanaulan 
anployaa*, und*r the direction of Cabinet Kir later*, t hfr^t 
r«ka and rod paint 4 t tiio Emma fly.. propping ov*r 
fl LOO. ODD In daaag* . he* J plant dai-r*L*ry State Elliot 
JUnrait* gave fl ringing apeerk in Support of democracy In 
1 '““ 1 Drl J'an* 30 | ace Exhibit n\, and the mining day 
I July 1 1 , tin Administration nifinari ]y auapanded all u.J. 
aid to Panama . 

hi tha protest* continued, the tJelvane 
^.VLu-nr*ent began a caupaljn of hp. Hiamni and Intimidation 
again*! opposition leader*. On July ID, PDF troop* 
feaort o* to violence to break up peaceful demons hi* cl tin* 
gBLpfl tear gia end birds hdt, thw flfrcurity fPrcaa arrested 
over lao individual a, including 12 American cUlicna. 

On July 2fi, 4 Ptudant *4 a killed by a pel ice™ n 
In El Valla while, the govaj nnsnt abut down the remaining 
opposition media, On July Z7, the government aureate* 
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r-ini Herrera and 1} other* in • raid on hi* residence. g„ 
The aftarmaib of a highly effectin'* tun day opposition 
general atrlic*, the government i a suae arreut warrants For 
■ In Leads ra of ill* Civic CtUeade on kiiyiipt i, on Aug u at 
10, pro-gpver ranon t eienonta killed an oj?p<,B.i tion 
daFitihet rates r in San. J1J g u a-1 i to . 

bur J iiu keptamber, live Civic Crusade leaders 
left tha CQiintry to avoid arrest aa protest a r out 1 n .imi . 

On Ssp-toiPber I|. * U.5. ESnh*flfly *ffLei*L m arrested and 
Jield Lrvtunnuri Jcado for here than wig mi. hour* In violation 
nf hia diplomatic imLinSty rtatu* . The nffJeSa] hn:| 
ol-Barved nen in civilian plctkea fire into an 
en L 1 - government damohetratioji r resulting in Ih* killing □! 
one nan anil th* wounding of riv* others. 

While irujiLsoujng to uaa military foyca to 
prevent damon$i ratior.n , th* Cioverriibsnt of Pinaita 
in ten* i [isd it* h«t aaainsnt ol Arterlcnn*. i'anira'a foralgn 
HinlaEtt, Oorg* khad; 4 , denoune*d| tha vi*it of J 1 tf,a, *i r 
Foret personnel to th* An*rlcan Enbaeey a* * '*tupid 
provocation 1 while gevg r i-unent ruwa pipers torm^d it an 
IhVfl*io.n, gn Qrttibar 7 r nine dfr-dgey Asnarioan aa t v 1 cwnsen 
were *rre B tad arbitrarily flnd falsely therged uith 
participating in an ant i -gav»rnm*nt protaat . rhe Unita-d 
State* fiaHi t liwrn Connand pubLicly ptoteate-iE tna 
gavarrjienfs handling of the- Incident. Gov^nnSnl 
lntinldatlon artaiuled to tha recantiy ratired head of chs 
xmhnaay '■ ailitii y aailitanca HI a* Jon, C^l^nel Richard 
Stout, vko was departed on c*ccph?r aftar Ijfing accuiod 
of planning oppoaition protoeta. 
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TO* gLi(f*mFipji+ »■ related lu fepreailon nr 
Part*h*rii*fl4 Oppoaed tc ■Uit*iry rule in October *0 v*li„ 
To piovsnt a Id rg* ■wJ^UIntlon. ty tlui H* clonal Civic 
CmiBdff, thouaianda of H>F troop* w*re atatiuned In the 
streets Of Parinna City 00 Oci-OtHji 22. TOo ahou of force 
■ ucL-e.**fvlly prevented \ha rally whLlt hardening attitude* 
on both iLdp*. Oet t.bt weekend of Qqcsber FLr*t 

Vlc.in kc-ft-BlilOnt Kcq'jivoJ 'a public nplit with President 
halve] I* over the govortuaent-* handling of th* erf* la 
cOIChrd -a breaking polni- fcaquiveL nm locked out of hi a 
office, hli allies were fired, and the- Eaquival winy 
l.h= ilfteral Party lad. the governing ItHAH eoallLien. 

ijo November lijj 1351, Foreign iliniacgjf Jorga 
Ahadia denounced "the morel and ectjiw^lt ngvEeaalona ~ by 
the United S tetaa against Panama and accuaed the VPll+d 
Si.aT.fli of caking action* that "Clearly canj(Uui« a 
wieiation <af baa id norma of international iau.- gee 
CJlilhU IL. 

ii. kev iaave^ 

A. KftlOna l Ra-rond Ll JT ion 

Fni'.nna La facing L ta no It aever* drill* in 
recent history. The nation la poJirined with little 
aurwnont over the oau**t or potential lolutlona to t.Jiw 
current tui-woll, Both eLdar exp real a dellt* to avplfl the 
civil strife and flhtromist violence o£ other nation* in 
tha region- TO* vialanc* of cl Salvador and Nicaragua hi I 
not yet ocrurratl in Panama, but a con t inn It ion of the 
atllomato between eh* govarafnent end tha opposition reln*a 
a apeotaj at au*t*ln»d disruption aw* instability, If the 
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■ ttlfp continual , there ka a potent Lai for violent* and 
bioodahfld unknown In Parana r- Ian hiitory and totally out of 
Ch-ira-L-ter with fajiarMnla-n social and political traditions. 

The oppOaielon ito^msnt in Pinaru in hroa<3-h***J 
4ni t onp.atflly united in its objocc Ivv of ouatinq Llorwral 
Noriega fror hi* poaltldn a* Ctirvunder af the Fa nano 
DoCflnie fort** (loriega ha* htcono a ayutc-1 of all that 
ih wrong -ith Panama, and Aii departure L* widely believed 
to h, the only effective antidote -- in mu?h the earn* way 
that removal of Anastasia Senna b«carr tiio focu* Of 
opposition in tMcacagua in, the 19? Pa. Wh*L makea Panama'*, 
nppoiieion unique Je that it >« peaceful, deaotrretlc. and 
largely ttiddl* clea*. Them La no guild in*uro*ncy of the 
i^I l- or □£ til* Miy h.t in P*n*ne today. 

While the opposition views tho civilian 
govnrnwen L gg a m» (igurahaad for rola toy * Ourrupc 
miltJry, pro -.gnu* c nm° n t fore* * ie» tha upj^iiltlan a a the 
creation *f Ancrican intorv*ntl^n ar.d the ptestuc* of a 
HindCul df yi£h, pauer-hungry Pan*rHJU*iii . D*lv*ll* * 
govornmani hee off*t*d to negotiate Mith id* d|kpa*ltir>n 
but withOUL spelling out pcwlatly What la negotiable, 

The °H»alllBn h*a r*J*dt,ad nagqtiitiona *0 long ae 
Ndfirgn r. H ini in offic*. The uppoeitipn lo^ke Tor algne 
of govoscrtjwnt cradifcility *- *uth ea raining cloaed 
■*dJ* r cefobsn Of the eleetaral pr«**e r or elluwijig th* 
roiuirn of political eNji+# without threat or uraat -- biai 
hfllvall* n either Unwilling Or unable td take Bu eh 
■ tepa. Effort* at mediation by th* Catholic Church l,a VS 
hdt been aubcpetful to data, 


m 


WhL]* ovcrwhel Fling dLeplaya gf military p, HII 
SwC * ^ occurrsd o„ the atraeta of Pi riant fllcy or October 
33 C-B J*#S*-»L-AlA j: rt> tUH L ■ gf thtt p iit[ 

lff littLfi lih*lil»*tf that t.M ^DTirniint a.n 
nha pppoUtidn without seno Kind of Kftnodiain. 

f ■ TJh^ |conrariy 

TJ| " tiirr*nt crliia ha* hi 0 * ■ »**„ impact on 
raTiana'n ocnrlumy. Unique tr, th* bwn.i bphHH r « „ Pan*.,*', 
uf enemy ia heavily teaed on uecvlcos — trad*, corni^ctc, 
' r,rJ bahkln ? TV^-'-htrdP l> E Fan*, m dMP La y*h* r * L ad iy 
saTVl ""' 4r,J throe --fouEths of Penan* '* export -Hrrdn.pn 
act acrvici^Mrt. Aa ana yanarr.* put Ur -Panama 'a 

crannny I r> th* mnpt cp*n In Lntin America flnd t | -rt tha 
i »0 5t vu 1 ne ra b L e . ‘ 

Th*; U.5. dollar Li used a a Panama's currency, 
and Panama'* rronetary DptionH era cdnaequant iy nar* 
llBltad man. in * country uj tli iti awn cucEau^y, 

NnroDVfl r j Panama's foreign debt □( nearly H billion in 
aFiong the world's higheat In wt capfc* itzmn . 

Tear of conUnuri economic decline La psouaiivo 
in Panana. Eatlnales indicate that up to Jill p.f f.ank 
depielti hiva Mt withdrawn from Piivaai ■ L nr a , u, 

tha Eirat hale of 1¥BT, Panama 'e grout. Ij mta wsn q stahl* 
3-jli, aLfic* June, growth ha a BCopp*a and nett analyam 
•"P** 7 * rcra of negative growth fat the year. On* leading 
Pa iana man eronoiiLat. recently predictad Lihat, If C h* 
pr**bitt ti+ftd continued, Panama'* *mp would fail by anvan 
percent day frig the eacand halt of ]f (? , 


aw 

TJl* It^Hnnun.nl Jl I bull ml vrl official Cfedlt 
^ligation* la June and "rd lied -over J it* debt to 
■. '.njici i d La I banka in August. The currant agragiwut with 
trad ltd t* ■ spiral Lh March of ;*flS lr audit inn, tha 
go^rrroiant is likaly f H ca tha politically atpldslva 
daoliian of cutting public aactar ampJoynsnt or ao-iarl-afi 
aafly Jn i m ii. 

E-trrKda jjid pretaats luva i-iiAcaytatsd the 
die] in* nf an Niai tm rm| aar Icua pr^hlaina bb [on 

the eruption of dl?<XJhtent Ira June TH* opposUion haa 
Mad auccapi l n boycotting artivitla* thal gonarato 
gcvarnaini rtv*nu», bitch a* gnunbUng, Intarnit Lnnal 
confidence In Panama, haa declined aa many fnrbflgin 
InPilloci dofar dicl*l*nb abcut tH* future pending the 
■ I'.iT I'una bf politic*] *v*nt« U-S- pciumwi L c and mllitiCy 
aasietunce rinulra frc'ipn- Aa long f b thfr political crfil* 
contlltu*!, the Pafliminian accuirny will cent Inti* to ita- 

Ffiselpitaui decline and the r*o*«ilbr wJ 1 l way|* n . 

C . Hunan moJit i 

Unilhe Jiany natJdfiA In Lattn Jlmarlcaj Pinana ha* 
been Five pf tpa grbiiBit nnj moat flagrant Irarna tif human 
right a abuiei they* ha v-w bnii no 'dlbappaarancaaj J 
physical torture haa baaji r*ye — although ths threat of 
it haa not? and a*ty*-]udl.ci»i ixaeutlcm have *ii« been 
race, In fa^t; tha k S 55- fturdar of Hugs Spadafora pt^dbeed 
an lntfiiui ceagvibii in Panama, in part P*c*ps« s£ tha 
e raiim ry ' ■ long hlUluiy of raipaet for human rigdei, and Ln 
part bacauia pf tha IthprScedented brutality of tlig tgrtujr* 

and decapitation. i t#bf nr PMiiu#>i *** 
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□ f American States' Intor-Ansrican Duma Right* Com. I * s L cr, 
i^Ui «son f*l 4 fr*w Ihfc EB-Buita of it a invest igat ion c-f the 
il pads for* murder Thu report, (h* product or m*Tie'jJn U * 
u-Kamination of all the rhl t v fl! ,t evidens* , is now Ln the 
h i .•» .-I i J =J a( th* Sovernnent of Fan*** tor its '-uIhihiii. ;) 

Although the iipadafoT* Killing is unique* in 
|>h&fi*hL*ri Minify -- bdth in tha >aJlir> el the cortuy* 
and In l lie ^futility end rold-bLDDdadrieiw of the killing 
*- u the people □£ Pm ana Jl*v* long t-een sub}*ct*el to a 
variety of other human right* abuses . Keacraliu-* on press 
rrPBdtm, for ihurIij h*v» been tho ruin — not the 
eiieption — *Lflce the Coup in ll$9 When the government 
o-iiiti lacaLed thra* liLdupwedaht newspap*i;u . inn iron iSbB 
to l»90 t thane tea* a virtual blackout In Pa nan*. 

Slothing in taciJit f Uiuiani am history can connate, h4«ever, 
with the iiiiuuj and sustained violation* ot Hunan right* 
r.hAi have »criaj* red since June 1 ?b ? . 

tefor* June, human right a via lit ion* were, (dr 
the nn*T. part, carried Out cn a selective basis such an 
tbs continued haraainant and repetitive lining of La 
P rents,. Sinrs th* outbreak pC Widespread civil discontent 
in June, however, the human right* situation hi* 
deteriorated to tha extent that ali PaniHOniana. not ] u *t 
pdlltleil activi*t*r Mv* been affected, uher, compared 
with the generally tranquil tradition In Panama, th* 
alius Lion, today la tragic and 'unprecedented . 

Id betaking up opposition demor.itratHfnfl , tin* 
dOvarnaibJit hi* ul*d *KC*iilvo viol anna. ifuaierouj 
inesaeat* Of point -blank Shotgun shooting* using bird a hot 


bar* taken pi nr* awn e-jjainvt women and children a 
practice which lu rarely *a*n even among th* wortiJ'a ni04t 
vicious v L u 1 ■ Lo-r a pf Jiunan right*, fieaih* (rue shootings 
a ad tear-- gas s ing hav* also ocrurrod . The Panamanian riot 
police -- known as 'Doberman' — * 1 * widely feared for 
the it wxbeasiv* us* of fore* whan t iking arrestees into 
custody . 


The gov* Mutant of FanaiM has developed aiwl 
tup Invented a policy of Chort-tem. detention — usually no 
longer Thin 3-3 dayu - - of political Opponents. Airony the 
thousand* uf emit* since June, only Col-oh*! bias Hermrn 
dnd hii ctaipanioiu ire Kn&wn still to be in. jail. Mont 
detain*** hr* h*pt in Nodalo Fri**n in Henema City, The 
Lees fortunate on*s ere sent to th* island penel colony of 
toiba, off of Panina's Pacific coast. Coibl 1* e work: 
far*<, and reports of lo*c*d labor, primitive " ond t J one , 
and physical abuse are Mdnlpned. Many detainees dec ell 
instances of psycho logical abus* — including threats of 
hOdoeaxual rape. VC“M to detainee! and pt'leooirS In 
hodvto Is d i X ricti L T r in. Coiba, St Ss L>pO**lble- 

th*xe is 11 a freedom wl 1 h* presii in Panon* 
today. Tha State of Snargerjcy vil r*i rinded on .Tune 31 
but, in practice, the rascraintfl eemain in piece. The 
government view* any impression u£ diieontent a* part ul 
On effort to lohieve its overthrow While th* d* legit ton 
we a in. Panina City, eHcesiiv* phyaical Igro*, w** uaed to 
hfaek up a warn 1 ■ march, flee* the OcLcber- 3J dj*pl*y *f 
Itrength by th* tDt , gatherings of acre than 1 few people 
Sire effectively banned, 


TAe opposition ntoL* ha* boari cluaad tines Ju]y 
i« r and ownpi* have iM»n prt^ncta fKt, **1*1,11,5, thalr 
properly . Pre.idant DbJvaLIo Aa* * new pr fM \tM 

tJiat even government aupporttftl have <?ritiri**d, The 
guvernnejit loMmi id be follDujng D policy of economic 
vnrinr* eg* i net t** independent wadi*, „*ing prolonged 
ciorure to bankrupt once -profitable biiaiiwiSta. 

TA* human rigAt* situating I* Finem. hai etifrad 
CriLitiHm from donaiclo arti intormatldjial aourc^a , Ths 
vLBt.pr. y.,d again. L f*H]tical appoint, and the policy 
ot da [.tut Ion without Dbi*fcvlr, ? legal regMUrenanta kg. 
alienated the gove E flmu-n t from many Panamanian*. And *0 
long i. t Aa right* ef due pron*** and free eKpranion are 
U-eriod, the gulf betw^n quvarn*tnt and govern*,! will 
^rCHri - 

III. ll.s. PQLlCIf JUfD Tli(£ BEJU.TE 

h - T^ie Adn J ill a t m r. I on, 

11 - 5 . policy toward the Ge.verniM.it of Panama and 
the For ha*, a luce 1 «B, baan aupporrlue and comparative. 
Phi. twenty-year history of cioee u.g. *eauci*ij all with 
eh* nil itary leaden pf Panama Ivan ltd tp rharp enticiap 
[rb* oppoilrlon fkOiUc.il laager* urjic that PDF 

libmlnarc* pv*y the potLtiei and gov vrroiant af hnui ha* 
been tacit J y approved if not ovnrtly Supported by 
auttie-ilve adml r.i ■ c r 6 l t un . in W« 4 hi ngtDH , D.C- 

S 1 IK 9 ratification p £ the Treaties in iygg, 
however, the Uni tad Plicae ha* baan nor a vignroy* in it! 
•oRfwrt of danucracy 1* Panama. But U.g, Itihdlltg in 


Panama buffs f*ii * .harp blow ift 13H* wkan American 
policy naJcecb appealed to play an Lnportarit rule, in 
.meeting, t™. i net \ ng and electing a candldato (JficOlii 
Sarlcttd | sc-captable to the Uhl tad States . HM1# il.S. 
approval or Lnvulvanw.it in tha election fraud bag never 
h*en eitablEaAad, the fart of Ul+ feud -- nnd l ha cl owe 
rtlJtlsmhip betve-frh Ch« two military an4 Intelligence 
a. ' abl i *hnwn C R -- Lud many Ha 11 1***1 ah* ■- o tuepecC ll.iJ. 
rijapl Lrl ty . A re.loue of nut L-fc**r jean aentlmnnt getting 
out of tAa events Of 19Bfl is ill 11 percept ibid Among n*ny 
Faiiamauianu . 

Prealdent Marietta 'a forced departure in L9C5. 
hnuuvoT , ... seen, *1 a awt^baoh f*. 1?,-H. pfiLLoy and 
prompted tl.S. npOk.*hmtm to be filet** Singly strong and 
clear in articulating official 11 . E- . Buppoit for a rapid 
reiteration of genuLna d*NDcr«cy to Fmama. On Qutobwr 
33 r 1584 , for «x ample . tl.E. Ambasaador Arthur DavlO F ga.VA 
a apaabh 10 Ik* A«lflcafl Charge If Of Gna**l - 0* .bf Panama in 
which ha oiidat ic*f*d U,* inpufLaru'i o [ tlaaibCTauy to the 
future bf . ■‘■Fan air a ralatLona. Siriba.and.br Davis rai-d: 

'Anwrjcani unrier*ta*d and identify with 
■teiruc ra l it: gOvernrientr and leader. , . . Fiiliy fuAd-tiO-Alog 
doriocratlc inatitutlona in banana are the c>eit guarantee 
to Anaclc.ni and ranananl inn alii* for .uccenn In the 
turnover of the Lanai tb Far.ajia . . . Panama r.iantr ne-ed an 
elect iun in L5t5 that, liter the ballot* are Ln e*4 
counted,, truly r*n*gts tAait politlce] «ill . . - PccgreuB 

over the next .everal year, in the political eree will 

■ ff-wet iJ.E, attituile. Louacd. Panaria arid the degree Of 

■ uppOrt whieli we will be able E.-P Offer.' See exhibit H- 
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Jlnd “hrji th-e new £oTrmand(?r-i.n-ChiB £ cf the 
iiduLhtf A 1’iraifid.lnJ, LmPicLal Frederick if. Mucj. :il’J. j Jp. ijulg 
his i rifl-.iiju i ■ I npoorh an June E- , I *1 H 7 . he or hood Tur.bs n n acla r 
[lA'.'ls call lor c rentoratian of democracy and the rule □ £ 
I iv in J'ciirtii-ii • 

rim gov a e laid 1 .!- organ! and a L l acl on ills 11.3. 
Fsihanny priinptsd £. h« Uni tad States to suspend Hi. liter/ and 
eoononlc assistance ar.: significantly alter its previous 
c*j I .il lonahlp eJLJi L lid (reveriunN-iil *C Fn-nses, dh June Jli, 
1997, Ann Ln t ant Narrate ry MTum! BPl-di 

'Let ne state flatly that wo vipv tho rncnjit 
proas censorship in J'eriema a* utterly Inthtlenalble , , 

Our starting pPihl l* that freedom y-J trpniiltn and an 
end to g>r « ka c-c-niors b l p ana cuant Lai prerequfa Lr.sa if ihe 
yaapie o£ Fa iiama Are lu resblvi t'halr prob-lens by 
democrat id Mtm ■ ■ ■ V* are net neutral nn deikticroty , 
and Panaria .needs tc hold trc-c ejections ta satisfy It* 
padpLa's* denarid tor denF>f t ary ■ . Deep n Lilt ary 

involvement an politic* neither aupporte rivlllen rule nor 
helps Fartan* Col I 111 ft* rale an detonder Of ihs Cir,Sl -' 

FI The FitrntlPr 

The Senate first fceqan to *Aprt3i lli tOncorn 
about -event a In EraiLdJis, “hc-n Lhe Senate -Ooanr.lLtee on 
Foirulgn |ii>l nt |o|ip h*l4 " *erle* of hearing* nn Parians In 
Nnrch, April and Hay 19 BE, On September fb r lHHfi, ,in 
±nendiM!i:l »Bi added to r, h-B [JOtOriiO UaparLnant 
Author I FqtJaJl 11 1 3 4 foe IS MJ37 eiiUng nn 1 he Ceutisl 
t n lu 1 1 iq« nee Agency to provide a complete import Pit 
Blj.eud.li.0nf tint cop Fanajianlari oil lei *f* tier* lnt-ftl v*d 
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In drug tra f [Itllng, rmriey Laundrrinui Abd goti- run ting 
and. ue.ro also responsible COi O-rdtiripg the BpadafcrA 
munler . 


Dn Juecli 1 , 13 3 7, lb* Prelidern cart if led that 
Pfhitfii had fulLy cooperated" with If -5- nnT. l-nnrr-otioe 
effort* in the previous lwtr.k>& months. But on. Apfil 3 j 
1337, the Senate ippr-&v*4 | by volt* vote) Seen',* Joint 
Resolution 91, wlU-nh netted thn Senate' ■ diaapprova 1 of 
t'dndni'fl cert If icntlon and would have Put Oft a*t latmt-Ofr 
t u bniLDfid bacduia- the P.*ic Cullen *1 disapproval j^nnapd 
<ane dfy after a Ifl-day dsadlLn*, flh vf* not raeC i i'id«J - 

(ill June 3, 1937 , Jusl as 1 he efiaia tree 
braahing r fifteen Senators estignad an open letter 10 the 
Panamanian fqiople ratucing accusations lr gtr-vtrnment-nwned 
nrvapipma l hst recent actions by the Eenat* uere pert of 
f "Pbnhp jyjcy " to abrogate the fanenf Cali A J Treaties, 

Three weeks L*tif , on June Jf ., L387, the Sen si e 
spprbv^d (Bf-J) &eneta SaEdlntlan £39 cxprif A 4 1 ng the irner 
nr tha SenatB in support o£ huiun iluhl-f. the resta-ritiQn 
■a [ in Fenene r end the remove] vl Implicated 

0lCl?lfL4 iinriL aLl allegations had ipiventtgated, 

gr Auguat t, ltlT, A gtddp of iritsreeted 
s^netdrs Introduced S, If 14, which, i£ enacted r would cut 
afl military Add governnent -dlrec ted *d 0 |iis«lc eeilllfride 
La Pannms UhlAM certain condltlenf *“ poncrate proofed" 
tOwAfdB civilian cent col of tlW> gpveriusent , an Independent 
1 nves tlgatlan of crisis and corruption wlthlri tha PDP , and 
restoration of MM tl CU5 i*h*l right* — wort Mt. On 




August 7, tho can* group -of Senators introduced S. 1650, 

the Danac E-ncy in Pinion Ac t of 1HH7, which, if paased^ 

*; i! L ,1 alinlnate Paiieina • * guot-a rot in^c enptirta id |)n 
".Initc-d States 'unlasa tha aape bond it Ions uace eatisfled 

hf September, the situation In Psnnnn Had ■*> 
deteriorated an to pran.pt further Sonata action. The 
cla-ilng or oppblitidn noJia, tha unfneceeeazy and. 04 * i vm 

u*e of tvtr# by the military in [t arrested peaceful 
da mo heel' a tor a , and r.lnj eentinuod iP-Lrapflifrfcnre gf tins 
J 1 cwi iriiia M j a ii military lad tho pIdhpi.« to taka lurthuj 
artion On September J4 , S3B7, the Senate voted |?7-0j to 
adept legislation pledging t-a terminate y.g. assistanEB in 

*5 day* uni-up* that# u*s eubeiantlil progress in the 
effort to dCTiisve genuine danocracy mid civilian tontral 
nf the government . 

■Tin Or-T-oWr 22. 1 967. the 5-nnnte fonm tt.ee t>n 
Foreign He lot Iona nsJri a public heaping Oji £. 1614. 

□n Nowflmlitr 1 J, 1967i the Satiate Staff 
delegation trnvaiad to J *ii*,r>* and ratuyjied the following 
Hohdijf, Hnv#mli*E 16 kcH|xjiiiJing to oral pacoMpendatlom 
frtn memtefa of the delegation,, the Eonst* Foreign 
Halation* Cc.naiT.tOtt made certain modification* in S- 1614 
■ nd r an November 16, 3167, unanleoualy [U,g| rapopnad The 
JcgL ■ 1 alien j in astentod , to- the 

On dwC ember 3, L9i7 r the Senate Apprttprlatldne 
Cowittaa ippF(^*d £. 16H {a* Mwndedt ind Included the 
legislation in the Continuing ftoaol-utlaji . That 
lag l« LttJpOr If end when It 6 *CMMI law, will terminate 


*11 US. nilitaiy end econoxLc s ns I stints to the 
Cioverrmont 0 E Manama and a UBpO-n-i the lu-gar rjuace for 
EteJwndtt year 3 3 BA uni wee Creadon, of die preaa and ether 
rnnstitutia-nai right* are reetorad 


IV. THE TBIP TO PAJIhJUl 

r 

A Tiha LluV» r rur^qj: g f F-snana 
in Naahingtdn, D.C.j the deJegatittn net with the 

Antiiiaaedor fr-rei Parian^ (n finer -hi a gavatnniaCiL ' p v | «-j 
prior to the trip. In Fanana, l. he delegation imjt. with, 
n-jiipi q <hi a yovarnnajiE Cilicia Id and catlMt minietero, 
including the FI pa L Vice President 41 talent critic df the 
re-ij l*w j , the Minlstar pf glove rruvio nr and Justice-, the 
hljilster QE Labor , the hr tor nay ijeraral, the H in 1-6 ter o-l 
Coimare* md Industry and the deputy foreign Nlnlater- 
Thn dolegac | on net with leaders of the govorneian t pertj- 
1 1 h* FHUJ and with supporters o| the- gov-arnme-jit coalition 
{CIHAPFI in th* Legl i let iva Assembly, Including tH*' 
President of the Jheaerhbly. Tha duleget ion also mt with 
EwriOhal representatives of Preeidant D*lvalie. (r^r a 
description aC th* delnraClon r s neat lug. with nine □ffliTBi'i 
of the Panamanian Defence rercea., see Sect Eon B twlow, | 

Many the nsvtlnga were toreal, in riff fees 
around 4 ronferenc-e table or, In the case of the 
Leglelatlve Aasenbl/j 1 ji a conelttee eoooi. The deLagatlon 
Sls-D met with goveriuient orficiale end government 
5 d ?I*i l«» in more informal r social aetl inQs . Chn tiis- lent 
night ift FSneiu , (or *KkHfil*r the delegation attended a 


reception *t the E*Bl4-enct of the now Deputy Chief of 
Mission for Tha Pflinunuii aji Enbany In Vllhlrigton, ej.c. _/ 
£**1 9 1 LEt?i.TJ: The da ] p jfl t ion " ■ ictlvltiai ware 

closely wntch*d: by ail side*. For example-, aa th& 

•1* I Aij.ec | r>n lift Hit nw Panana/i.ian SCi| •* residence itT.e 
Lhar i’-.m-lnr rjvn n inn, It •£ rivaled through a rnnidantlal. 
street lined. with white pSp*- pi a tea and cupr nh the curbs 
■+i i'1 “.’il I hr ia per teituuninq the ZeiiLftB un both g id«i, a 
"Fnre“»IL r rcir the Eruiadt, 1 tri ktn told , 

Tli* □ovarnnent el hanarka [a highly critical of 
klbD- Ann-ri can iunbantador (Arthur i’jav I n , hi* daughter, the 
Iwputy chief nZ xi «# Lon | John Mai a lb | r arid other U.3- 
cnd.\iaky j.v] atijnio 1 irhu J they Contev»4. Itavs participated In 
opposition rallies end daiion* l ration* . The govamjaant 
points to a. racoid of what it claims to be unr eiwni-lnij 
support tor the opposition by U . S . utficiala 1(1 heheaia -- 
ruC'h as a st-tady air? f" of public ■tstuinti la rued by Lh-f. 
Eiiba say, vial hi* meeting* with cop oppoUtidn leadata, and 
th* l?.n, Mtwiiider'1 daemon to me*t Vice Free 1 dent 
F mi ii i ve 1 at T.ho airport after Edtpilvel called fnr Canaral 
Jforioga'a resignation- _i Tent oe footnote i At-i Or d 1 ng po 
A^beeaedor Devks, he “ent to the alrpnrt td meat VLee 
PfOaLdont Esquivel alter frKalVihg a rail lEran Esquivel r p 
wife, an Amarlcan, who aald that aha u*| uoi'riwd foi her 
husband'* safety ih I nee *ha hid heard thlt the military 
plaints! t-g an seat and data-in the Vice r re Hi dens, upon hie 
arrival ln Panaru City Tha Jju. □■aadrir tel level her 
i flare mn justified a no suspects that hi* paternal 
Intervention With Gorier Al Nortega along with hi* own 
presence at tha ali-popt forilUled E*gu.lvel'* azreit. 


Upoicsncn for the government express particular 
Imitation with the g.S vtieeeedor f or ZiiUFiS to >*- panne 
The U.S Embaety- The white recede of the U ■ S Embeiny Jn 
Panaria r an of the date o( thi* report, is Still marred tiy 
targe t[iiotchee of bright zed paint tJLrown by Pananunlari 
gave r nmn-nt mplbyBB* who participator! In a 
gevetumant-orw bleed (hmonitf fttloh fitoteetinq the 
tD*cl uLlf:-n plan ml by thr LI. f»haia. Tha Oove meant ul 
Panane lias mid* i 1 ** t Itslllbn, and It rontendB that the U.S 
Antes aadcr ' a tardineaa in repairing the damaTiv Is * 
g r« t u J Ldu ■ JmtiU. 

The Cjoverrjnent bl Panajia la eleo angry with tha 
United State* S*nnt* for Its 'eggrai* tapa and 
inter vent icna on. th* aoverel^ftiy Of Penena . ’ This, they 
*Ay, jii d Idfijja Lha riflili by giving the oppoBiti-OiT the hupa 
That tlia United State* govei-nTient will becoeie •cVlvely 
Involved la Fan.Bma r i lntsmal affairs end uso Its 
influence to *vpl»4irt tha bppnattinn 'a campaign to uet rid 
of General lh?riwfa. Long ** the pppoaltitMi fe*ii it 

hie the StippOCf Ul th» United States govorrtno-nt, the 
govarnnant acqucu , tha opposition Will IvOt pagcitlata any 
enlutlon abort of an overthro“ of the eSltthhQ governnent. 

Til* Gpiherheent of Panama alio, believeii (hit tha 
Senate ha* l>e* n 1 he target or a aopJiiit lcatid 
d is ln forma t lou cuwpargn cbhdjCted by l«r*or Arbaasador to 
1 lie d , H , , :;»by inL Laura Galindo, and govwriinwmt auppu ^ t ar ■ 
Criticise the American ptas* BN being "auper flclel' and 
' slilnlDmid. ' 


&]« 


E> AnaMhian government officials arid their 
■ upptirtara offer * varLety ol explanations for th* 
national criiL*. If till* nr know] edging that Dim Horctra'ii 
allegations triggered the initial desionatratlQiis in June, 
Llnry ditfUb tll*L H ut'aaqutill L [Vcll.ll Ilov-u Imihil rMl 111 piiii a Led by 
t ho political ny.p:.in Ltinn in in effort rci (ivtrth r-7-v the 
Ce Ive 1 le |D7?rnirt lit ■ 

FTWi ' >ip gn-varnihant al-Jo-, t he rtn Legal [mm heard 
the following c-jcpianat ions lor lIm •jfiuj.u in Pa.nB.na and 
the Eollnwing Gilt Lf Ltn» ■■[ Amarlcan policy, 
d-n J -o-q b t ion r b gug ] nation of these argunem-e appears later 
in ill 14 r+p*i'T *t pp- 9E-35, EOS -109) 

>1 1 1 In 19-65, the national Guard, si it wan 
then ca L j h J -- took ijv*i the Lkrva ciuna ut af Panama. the 
t arget nf tlili fl-bUp a Snail group a IT Pa 11*10*41 an 
oligarchs wJio had b**n running the country for alxty yeara 
is it it bare Liiair peltate preaerve- Ever sines iyi.H, 

Ihit n Lament af Panamanian nsrlaty known si th* 
lib L b L a ric_Di white, wealthy, privileged, slltLat and 
pro-L' .I. -- hive bweu seeking ta re vane 'the ce voiution 
Hi L 'i h H . ’ The retvhl turmoil i t neraly a etiflti nustlnn nr 
that effc-rt . 

<Z) Before 3fl* r when Cene-rel Toffijod 
l«ga Iliad political parties in Panama, opponents of the 
military cjovernnent jblnad civic oiMjanlaatinna aa th.o only 
vehicle* available to than, lagally to wNfrei! their 
opposition to the gcverruient . ThdJEfi civic oc^Ahizations 
that risks up the Ws I. J Oa-i* L Cl* 16 Crusade nay claim that 
thiy are ■ pQ] J t Ida 1 r but Ln Iitt, tha aost important 
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Leaders, of the moat important organ i zatroro wLthln the 
L'l-qisiid are ail member ■ of ofpo-t Hlu-n political pesftina 
The Civic Cruiada Is not what It claims ta be — ■ 
non-* political Idc-C* Jsr dacancy and. demCCf+Py- In 
4r:l.u|)Hy, Lit* CrbSSdt LN 1 crpillfs -nl tlv* UJJ|W>s! tla-H 
politic* 3 parties. 

(3 1 banana la a country evenly dlvLiIed, (van 
those who CDPiTancI that, tha rice Lien Of was (Erawdtilent 

will ec-need* that tne elect loll w** class. Thus, it sba-vlil 
Lurro as nu mrprlua that tha lit leal dypoiltlert can 
ndhillio thousand? of Panama n la m again it the gc-vo riurm-nt . 
Millie it is Irtie that Her lag a h.a.H many O-pponantH In tanah* 
City, t hn fpr atill l.n s daap ■ uppers lh lh* rural inn vF 
the country — such aa ChicHui province in northern 
i- a i: a.T.a -- and among the L<*w®f ciasaea in podiar urban 
■ i wn n suck si Bin MlgunLLtO, a marginal community with a 
population of 2(30,000 Ort The out skirt* of J?4n4hB City. 
While the in It lei public jraactlon to Dio a Herrera's 
a 1. Leg At tone may have beef! apunLanaoui during tha airileat 
hours r the OpOX’1 ( t L on parties quickly t-oOk advantay* -cf 
That raaCTidn to launch an edtoil W Afhlpva La the 
Btreeta what thmy could not achieve || [he ha I Lot box Ln 
L95B and vhat they know tfwy danhdt win in lSflS. This 
ciiala la nothing wr+ than a ■ family quart*! ■ bmtwaan 
compel l hg pclltieil part Lei and etervomLc Lnt+sr*ata rhq 
UnlDor! States should atay out Of ll and Let the 
Panama uiane ree-jlna Tli* probLan thema elves the way auch 
conflict! should b* »ioLv«d Ln a dDfnotracy, Ln the 
tlectitn of 1?^?- 


M> in ncint ymav* t th. file Qt th. military 

IN th* ff D W ,ri»*nt he* dlmllU.h**. ln r*et, t h *r. la ™ 

rli-SISan ^ntfOl ov*r th. .lUt.ry tnd my than th. r , 

tiV * 4 ^' «• pf F* rt(ma Q(JvcrllJS 

^Ah t„ milltery, and lU r . nUl4 hopM lJ1-t u wiU ^ 

*" poftlblm to govern ttUtlOME th. Mlitiry. 0„ t it i, 
IH*r.. Jl „ia C ° th *' th* fv.rr^nt will , u * rJ , 4bilf 

to g™*lrn Ullaai eh. Ulit.fy -. , htC fc 1, whit Th , 
O PP D»t £0n «mt.. Th. C* fcn . fl rorr„* will „„„ r , turn t= 
LI,. Jr pH.me cop 4 n th. b.„. tDlB . 

riPLVBli, h.. ton a lilted with IrtildMt, Pu art. *„d C-re.o 

.bout hoy to de*i .it, th. n,i lit ary , rh* v hl „ tfl 

W with th. military through parauiaion not 
cone raj, U tlon. ;• 

(M »*!□?* th* crl. 1 ., p an ..« ffOTj 

tramguil and prepare*,*, Th, r * 

pri»no^. Thr*w opposition newpepera Ptahliihod without 
DppfthiUflP! political pertie* arbd l|wir 
leader. participated fully i.n lhr politic, 4i(b Df „. 
naf-l-OTl, Th. economy y* s h.iithy mi getting he.lthiar „ 
i ye rent «*i jAwth In am diurlnj th. n„ t s „ Dnthi nf 

I? ' 7, 111 Pa,1Wft - tJ, ‘" h " h-" -br. den*™*, « iWliSy 

a,d -COhChio growth than lr any other c ^ fflery in tf## 

Sou th.cn Jf.wil ■ ph*r . . 

^6| Thar, is -a gonapl raty t*n mar[ thB . 

H^lWlEEi *hd car L.in nltra-ron.arr.tiw. fljrayp . i„ 

United Snt.ij li^lu-ding manner, of th* l?nlt«i g e , lB1 
E.nen, to ehrogit. the turn* C .nai ,r„ tl „ flnd t# 
r.thith •ir.ee 1V4 com el Df th. C«H1 to eh. Uni tod 

s '“" '• “ r “” <- ammiM «... 


3 ]fl 

.*«.tly t f r**d, one, th.y taltt jwwar, to ir.-n.flot J at* th* 
Treatlea , 


rh. dfiei, in Fenera -and t|i* (J,£, r.aponji-r 
to th.* (rri.ja hifi produced the foi lotting s 

" n ^ **ve or anti -Jkn. rlc.nl am th.t haa pu-pc 
thTQygh the country;- 

— a a tr-enot honing uf 1, ft J*l. ferepp J r.a I :lp and 
ou c.tde cl the gave t~nffi£n L ; 

' - ■=■ raviv.l pf claa-s contl let Hithlrt P.h*.*ni.n 

iiiclptyj 


-- . d+Cilloji kjy th. iLc.ij.r n|T* n-t -of P.n.m* tc 
Int.i n.t Loh*l if, tli. cotiMlcLj 

--a cooling in mllltiry cooperation and 
ccimmiiiL Ivei ion 'U.twa.n th. two coianir Lv* i end 

■■ * r.vlval li( hijp.a for aProg.Elon of tha 
TreaitL,* and roatoration of th, C.na] to t h* Uni tad State* 
amcr-q right-wing clrciea In the United State, and among 
“■Joiiianl ■ In Fanaaia | 

|B| Fanaiu'e hunaji right a record ia better than 
mydi pth.r cwnntrieH C*bri*Sniy P Panama' b prubiem.a are 
nothing -when compared vlth -"uateiiela, Cl Salvador, 
Nicaragua, Argentina, and Chile, It la difficult fac 
penA.eniaftl to undac Itaiid uhy th* United BtaLea gov.rruMini 
in no up.et, and moat FaneNettian, r.j*ct th* all.gntLan* 


of WldnanreeH hmnn r<nh>i >hi‘H 


[ * ] £v * ry h» the right f maintain 

nrg, r , nnrt th* .DV.raiMlit of Penan* J, jp f ^ n felh nmJ , raLfc 

aJ>± A» d « lit , with thn rjy-n- ni; t ra t ijn . Only 

lhr ” f*" 1 ' 1 " ,lBV * H™, *rd tha „ * fcthp y „ D 

If ion! ranted *('), a t^lrt^K ilti**ilgr i« 

tb* united State* Lriti, tn^iamd, of p« gpiB tha , trm , 

far til. av*rtltt™ *f th* i>:i-v-h r rjThii M r , tht reapo„ee 
^uld h*v* brer. » V Pn horah.r, Father th*h ogndWHll^ th. 
Government of fan™, the United it* tea should he 

it for -nint-Anm* ord.r irith - mini*^ a * 
violence. At th* .aim tip* th* f.naiM Majia p ,y th<t th . 
United St* Lea pwimtat v gu ld al*o be clonlnq d™ 
n.^paper* and arr.atJng da^naLratOra If e«t( W l.d a 1th 
b roaiparah]* situation, they *1 bd warn, that Parent la 
dlffeteat.- -After *Ji r - they * a y r «* fl „ Mt ^ 0rwf 
“■ su - Let J±it . - 

|ifl| If tha United Sctt-e* really u-mun tg 
prnmot* th. r..tor*TiPn df d.macF*±y and (slviUin, 
gov.rnmant in Panama, it if ijoinj about It the kitnf way, 
Hither than haer*nLng th* d.p* flllr , g( 

U.S, ant Lena bl V* had th. eppnait. Df B Bi,«U Wiling 

His Support fitiun the PDF and i#ithin tin ca . ujl ery. 

UppoaUiOn Intrana J^.nca h« H deat^yed BlL pjrg9 „„ thAt 
had h.th tChl.v.a ifl hu l L d l ng trust .rd eMllLd*lHi* h*t*..n 
the peopta df Panama thd tha PDr, arid D.5- pnlLty 
dflv.n Malaga bach into hit institution uf,*„ h# i H 
*tx , ohg.*t . 

B. TH* Pinenid Daf .nna 


ECnot 19* b, th* National Guard <r*d*a4gfl*t*d th* 
Panama Dianna Force* in I?HJ| h» B donlnetad 


th» pell tin 


and government of Pan**,*, During the nogotiatiun of tTia 
Phf.*na L’anal if.* Lina. Oanernl frwa r Terri joa pi adgari to 
ramcm. the nLlltary fron pal It jo. «„d to I .** Pnnae* 
towafd a reatoratlon, of Lull dtnDcracy.. Sired Jila daath 
in lifl, th. Panama I*ti*M-* roLteu | ruanaa ,1u o^i-enaa be 
Hannnai hsve continued to It, th. daml riant farter in 
P*iiaman la n poLitlta, 

Ln did. i to understand. th-. perspective oE til* 
PDF an th* -Current cri.j* in Fanantij th* delegation, apant 
nirur thr.a l'::-ij,-. with un , ppy urricerfi on Ndv*nA*r J. , 

The fiaailng .or iorneJ and -SCrdlal , and the 
ofrLL'.rp nr. .auer i(i ahar. th.Li vl.iri, aLthough not 
always vUiinfl to reapoiK* ig apecKic quaar.l^ne, f7li* 
ant if. ™etj.ng vras t*£* - cac-or-latl by the FDJj and a copy of 
th. raL’m-rdJng haa b»*h provided Lo th. d. L.cjai l un . > 

During tha meeting the PDF officers made live point* 
coiifbininp tn.ir ^i d iv if the a 1 tuition m Par.i|>^. 

1, Origi n aj th* dtirmit rrrljllr rh* gfficeirn 
p La Loti tliat tfl W Lurnoti ii, p*nar*a “as cauaad by * email 
group of u.*Lthy ranananj4.n. H.temLn.d to rivirtKfnv th. 
iicvernront. Oit* of the hich*it making offinsra ol.ined 
tii. i ^ while on a trip to Japan with Hiring* , frjrmor 
fciibap.adar Qabrl.l, tmlf 'Drr.tad m. nonoy to- ouat tha 
Comi,a,fifler o£ til* D* **■■,*? Forcei . ■ 

2 - . kilt , dl tinn fpre. I Th. 

off Ln*rH repaateiij *aierted that the unitary hod tlio 
•uppdEL of th. majority of (j^upl* in Panama and that th.lr 
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support was scrongatt in lower c]aiH ai+jii and in the 
iueiL priJViFioaa ^u-! »■ 1 4n up i |m Panama Clly-Calo-n lmjj.-liJuj. 

J. Pule of thi Lnyfeii.se Forc es i Tne attlesi '4 
aiata-rl urvwjaliveca J ly lh»t l.Iipr* »*» complete civilian, 
control *1 F .h^ 5 CivefiiiBflnt md of the ni.li.tary Lr Panama 
A.ri ane ciilcer pointed out, 'There are no (illltAry 
Individual! Irv the rivll J ri a 1 1 1 u 1 1 ona p[ uui ii-Ownt-hp . " 

The rrilitery's role since .June had aola-Ly bf»nn to preserve 
public Ludec' It rhh» requeat cl Civilian author 1 1 1 >■ r and, 
Jic-ccrilinq iu mu b-ffipar r t-h* aCtivitla* o-l the letbiity 
Icios* had bean a rncdel Dt rastraSnied and effective- croud 
control . ' The Officer! tt-cr proud u r tha rtf i sillily to 
naJni-aln c-rdmr Without cauaLnif nor* Ln]nrl*l and Hn.it h 

4 - yL"*f _uf_ . Ljj*_ Un I t-ed state ■ i The orElraja 
uxprrsi’Kl r h* 1 1 b*Ll*r th*t r after yean of I r loridi h S p r 
the U . E . was unfairly singling cut. f'Aner'e let 
Intervention -1 and that the- U,E. Emmie gar particular wei 
m| a J ninrned about the re a lit lei of P-* h«.e* 

S, Vinu of ii. li . wori vaf lciii i The Diurm 
stated tbit they felt caftein slenent* id tlie If.?, were 
taking advantage* Of the crisis in Ranama w avoid carrying 
uut II a. obligation* whder the Panama Canal Trsatiae. 

The aal*qatj.Dn in^ulrad wbnthar the PDF 
achnowl edged that there vaa ■« itrleui mill In Panama, 
been the POT thint tliara is a problem? jj; a*, w hat la 
it?‘ The o[ [Iceru expraaaad the viau that the thly 
problen Sn Panama wi! a raauJt o-f mi a peic apt L nna in the 
U,£, resulting frap misinformation from th* internet Lwnl 


madia. 


Tha United Staten and tha international 


nut of touch with whai 
Penam.’iiAn situation -- 
Fanes* was legitimately 
■rnriet uiyiliaii control, 


pCfi-BV W*t-£ 
tha fpy aaw Hi. in* miiLty of the 
which la that the Government of 
elected, i* demacrAtiO, and la 


Tire ofiicsre repeatedly uaod lygaiigtlc 
* rqunent. a to Crane their Ulivtri. roi example, Cuj a ,„l 
NACias rofl^ondad: tn « query od tha extent of PDF control 
□f ihii government liy reading e-atenaiva portions of tha 
ho M nmn ii | nn Coita 1 1 tut l on ~ TIid- fiaua D C th« murdar of Hugu 
Spadafnr* yg; diamliatd an a Coita Rican affair since tha 
ti^ly waa fd.md on the Ca*La Rican aide uf tha borgor with 
Panama. Petting aside that legal Lit if argument., Colon* L 
Marias believed thst the ■In^iti-gatlcn ■ -of th* Spadafc-ra 
hurder wai ’adequate,' and lie via *aLisfiad tint no PDF 
CFFicsra urn Involved. 


WJiau »ihwd if Pia#ld«nt Delv*ne could dlanies 
DenairpL NorLega at any kit* *a atateir In tha Tonatltut Inn, 
the officer' t respemnes were defonpivc and unelcar until 
Cdlonel Hacjai Lutervanad, luitially, tha otiicwL* 
t.hp jwi Ition that Delvalle could l^orlaga at my 

line. Then Cc-lone! N*CiAi gucted from "Law 2D, ■ tha 
atatuta cDva+ jiig military rat L [ *n*nt ACtay aon« 
diacucrlon , Colena] Haciaa ibid that a daemon to ranove 
the Ft>F Ccirwr*bdej could j>y mid« iy a Cnan. -- 

ccua la? mg of tha PrMldanl, Ljio PDF r and Lilt Cell ice L 
and than ^nly if the cauI« waa death, iFtlramant, 
LneApacity or viols Lion of Lha C-Sbrif 1 tut ion. 

Concerning th* human right* altuatlan In Panama, 


the PDF vigorously djiri": aired that thali ACtliniH line* 
Junf had full owed ‘ hn guidelines ua-*d tiy ■ Lai.ua all over 
(■H* lorid to quell throats tb public order. 'There wia 
It Lat-ii'Ldi ”1 tbo pm a is iei Panama, ■ c hoy a A. 1 ta , ’but Ljisl 
freedom used enoeeal+ely , Thoae nauapeparp wmjid avtn 
print (neell# about your mother." 1 They compared th*lr 
'crowd control' activities In Panama with U,t, law 
on rorc irnunt action*, noting apacirically the recent 
arreatfl Pi gay 1 iteration demonstrators at the Supreme 
Court-, The officers eapp+a genuinely bewildered end angry 
that hatiariA t*d hpp|L hi Lr.'J lr-:l -out and treated 'gar'll then 
Cuts or Nicaragua . ' One officer Ina I stud that Faninr waa 
already a full denoc racy . 

In reapertea to a spaoiEic quootion about the 
previous day • arrest ol an Anoilcen reporter Cor the Hew 
york Tlmea j tarry P.ohtvrl who vbi rovecang the Crueeds's 
effort ca conduct a deronat cation , Colonel Haclaa rap] tad 
Lhal he we a Irrppted badaue* lie looked like a hLppLo. ■ 

The reporter jfia released, according to Kaciaa, because 
Lino PPP “did no: went problan*- with the rapctcee'* 
newspaper or with the ynltoit S'H»a. 

The PD-I aft irate went co t»it longtha to ahou 
LFip degree nf their ctwps rat ion with thb U.E. In halting 
drug traEfic and cited nunorous HI . 3 . Justice Du-parLmo-nt 
jtayeaenti co chat offert Alter a detailed aKpoalLlan of 
Joint lj|i-k»aan»r.l*n OFvrniiona to l m *j d i l-i narcotic# 
smuggling . blllcof put forth hlH theory Of why tharo 

wars repeated reports of General Kdclega being personally 
Involved in narcotics traffichiiig end money iaandering. 

The allegations, according to Fie ) or Trgjillo, (tirtiMd fccei 
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1 Iw diligent ellorta of che PPP, vnd* If Kb! lege, td halt 
Lliii How of diugi thal Lm|,g«ded the ope ret lone or American 
drug em.igqla-EI ■ 'Sot™ influential people in the United 
States want to replace |fc>riaga hede«etf he la intfltliring 
Ln their iionay laujiderlng aqhsmei,' he meld, When diked 
1-Or the evLdtncc to aupport chat allegation, the ot f I revs 
cl Led n book about Roberto £1 Hermann r editor and publisher 
nr Lri Pronin a., now in ekkL* i TIiu tlivi'mann iluiuimi Ion . 
Cocaine , and the Saw,* Cam, by Kicardo Velar |. Hflcau.BR 
No i' L age h4a interfered with LJieir own psLaonal lnLirtiti 
1 H narcot ise, then* t, re 11 1 ickpra have liegun ■ 
de a Labi 1 Italian' cemjXilyfl e Lned dt removing Noriega from 
powa f . 

C'n* PlELfec, dppBC4ntly tenrral Noriega’s 
(iwraonal Interpret ay , cold :nt delvgetlun ahcm( one 
Incident which, hi an Id, asp Jellied why officials In the 
ilea car, Adi* : nitre lien i.e-e angry with Noriega As No-ceiga'a 
inter pi star, tins officer clamed lo htve attended h 
^erembe-r 3^53 mast lug beLwaen vhth N* Lionel SpCuilty 
Adviadr, John Poindexter , and liana ra] iHgflpge- At that 
FidcLiiig, pslMekVvr ah id, "L have a direct mac sage frori 
l hn- Pieeidiht . ’ and then, In the word* ol the PDF officer, 
Mr. a voi'y enfant and threatening manner r eicpresaed 
Pceiident Reagan 1 ■ dlRieU PfedUbA with Panama ' ■ rblv In 
the Conti- dor* pwAcT*, pryKit** Acco-Kdihg to thia officer, 
Poindexter wanted Noriega to 000p$14te with 
anti -Send iftiita Plforta, tnoludLrtg a ooruil lm*nl t& c the 
PDF to serve aa the future 'npefSCheed' Of e Hlriregua 
lP.vg. 4 L 0 n force , 


Noriage refused erd told Poindanter that "he had 


Loco!, ted Pfsn-arr-n . J uhfrh Led PolndfeKtur to say he would ’do 
t.iuLnv<ir Hm npoe* ie ry ' to rliengp' NotL#pi'B uLbe ThA 
oil Leer canplAJned that the United State* doui not ti-o-nt 
Panama with 'nulv«1 f tepect . ” "VhE- never we in ral'king 
oiLi!ju L dollii'i wLth A it irk, ■ he aa I d j _ u* are nut talking 
nbc-ut mutu s 1 rsspett . The United ntiten tr^ata up wurpe 
l |l ■ i‘. ah yn-ray. '' 

The meting closed with a [. l-Abr-ynant Colonel' i 
iMpii Aiona-1 daEanse ot tha Pfir, £ imnari ■ lug cht thraada 
of pari Let ergenenti, Colonel Jliclii thpn urged the U s 
tc learn Ercai 'errCr#" .najc- Ln dealing with Other net : cn* 
-- Citing Cubi, NlLara-gup , the Fhllipjiinaa and Hall I — 
where the oUPt*r nf dictator! wai followed by tut Anil And 
Civil unrest . on* officer ulil that the PDF wa 1 proud ro 
have b pro (pullout I rnrupunder in ■. ha panon nf Gainer al 
Narla-ge . 


fhw deldganon bpliPVpl that the nibbling wai 
iiFeful ft’t both aidon. TH-r Pt>F officer! heern fh* 
delegaLlori'* nassaot that the ictiC-nP of the Lf.E. 
gouetrupe-nt ijid the U . 9 . HbiiitA u a r a ms-t HC L Iv* L ad by Any 
dpi lea to renPQP on the 19 TT Cniiol tr-*Btif!> I Th*7 
neflBF-Te vie rscaLvrd. without Any apparent diabalief.l The 
del agatlon Aim made It elapr that It hap not. L n PenlMA t* 
intervene in Panamanian AEEaLta but tb aianine the 
situation In order to eat a rBcannejiddtidrt* to the Henttc 
1 1 | |dkr belt t« pupport denocretlc dewelopnent end human 
rlflhtP In Panama 

There ware few purprieep Ln the aeetlnge end. In 
the 1 argon Of diplomat*, there w*j * "trank epctuingo Of 
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v L qua . The delegation did not estpaot tc hear anything 
o^.Pr man Art, "official- vi*w of cha ensia, Bn d it via, 
rot tdlieppol nt*d. I The delegation VA| told t (v* t the 
CfilcetB presant were hind-plohod by Q*n*ral Noriega to 
iH»ii with the delegation. | ftne II .3 . -trained riajar put 
thPT view Tin.i aloqupntly when ha .nidi • Panama jj n 

d ™ W ™ tlc «^try r an d the govarflnWmt of Punam. 1, cun by 
civilians. We a, w real ly In a Pipcaas of democfat-y. y* r 
nn military i>?n, Are nor, end imp re concafned at uijy 
failure to JlAue goo<« relatione with all PAnamanian* r but 
when p*b P l* raally ar. upa-t with tny ir , OT p fIMnt( r h « r 
go tor it TMJp la nipt happening Ln J'irmmn.“ 

TiiAce vai nc sviflpncs at *jiy bresk, fissure -or 
itliigibetnent of any kind In the rmttnmm Foib,,. while not 
l.'ns - o tun toy inry di i6fl tia[ action tfr br nstpressed, ihs 
dfriraj-p praeAfit did r+prep*nt a vay^ty df backgrounds, 
Se^rai <rt known to ha T , r y dope to (h, r legs . a number 
of thu otflce.es hav» received training in thy Vhited 
Slatbu . nfl hav, ptajymebly hAd the benefit ft the b* B e 
lf,£. military adbraiicm hip to offer . 

Th* of f |£pra UAre aaagyan that the United Utac** 
dgalted a Atrong. Prtfe.pibnai, .nd non.poi iticei mllitPEy 
Jnaticutiua i n PAnarra . The da legation he-exd q<H* officer 
itAt- that the meet Lr ,g w«i Lsipoptlht pd that it could boa 
that the fDF waa not mnda up or -gnrlilai.' Hhile few 
iepaytiai ob*erv*r. have a -monitor ijna g B - o£ thB pQFt 
•^ny P-n (m .niani da, a,d it a..m« el Har fchlt t „, lanM?eir 
tho PDF (a ueed ap an iniTrumant «f raprAp.ion, tt]w 
th* iiLPLjtutloE, will n[ (iI ir th* ay*, oi ttlfl p anmmmilit „ 
Pfdpi ■ . 


m 


Whit tlie ftr decidnc ta do ULII pis/ a moat 
important cole — it not tne moat imports at role --in 
t« solving tn» tamo!! in FaflilW, Mila *Hpr*ning L|iB 
view thnt plans toward maturing civilian control vara 
p fog fv ■ ■ J ng « J t h ILL 4ue i-pood, the PDF fil,*t. im aware of 
the prnbleiiP raised (Cc the Inst (tut inn LE the present 
a 1 motion is el loved to continue. based or. tha 
OeLagar inn ' p ee«T-ihg uiui LhK r.im otticpis, the TDF aeumu 
genuinely interest'd in esauming JtP rs>l* undpr the 
Treat I-uk assuring the defense of tha Canal after the 
JDOU - " and to tha extent ihu Current criin continues, 
their rrepn ration (or that rule u[ L ( enEret. 

c ■ ViB. J* 1 1 lorn j CMulc CrmM le 

TJia delegation mat with live eiiLad leader^ 0[ 
th= Crueede i?\ tfaaliijigtajij p.C. before the trip. Tfhl L* lit 
Panama i the_ delegation not with 25 lee-dors of various 
orgBnlEiE.lDni representing all nectars of tli« Crupide , 

Tha Ttstjonpl Civic -CrueadB Em Panina is n 
ncn-.pertl.aaji □rganlcaLlaii fotmttd in June of l?9T, 
nr (g (nelly led by the Fanane n j m n CJi#ml>er of CCPW*? Ce . 
ImSUUEfy, And Agriculture and by the National Council o£ 
Private rntoEpciaoj the Cruiide now Includes 1J7 buBlneai,. 
pro f flfl ■ i o-na 1 , civic, lahtir, and non -pel Ltloil group#. Th* 
Qfii>00itfi.oii parties are not eantie^e of th* Crtiai-de, 
although opposition political leadera wijrA closely with 
□rusuda InnUarp. 

THe rlrusmipis - - nr ‘titlllltir -- loreed Efieir 
organ i ** Linn an p Spontaneous reaction to the #1 legation# 


or the Eorn^r Deputy Chlsf of itilj or the Op nuns Ppfenee 
rorcea |PDr>. Colonel »olWrf PH S Harrow, regarding 
widespread corrupt (Oh in th* jw. dyu y LrafEiGllng, 
uUctornl Treud and political #mssilnet Lnns perpetrated 
uy nlflJi ranKing PDF n*nber« under tha leadcrihlp of 

M * r,unl Antonio. Jtotiag*. The Cfua-adeia h *4 two 
fondaewAtal oh]*ctlv*e in nind = first, justice i , 1( the 
departure r independent Instigation and p-tcctcuciDn Of 
C-nera] Nurie-ga end other implicated ofMciaisj and 
aa^nd, da^cracy. 1, 5 . , the withdraw vf th . P m ttrv 
Eron c Lvi 1 fuii4.-tj.Dni and th* res tori t ion Df gmuine 

t pny , 


Contiataul with its firm objective, tha CtoBadn 
mnendeil an independent Invest Lgauun D f C Pj*n*l Diet 
herretas cJiprgna. The Crusade in si* tad thet ell tUQi* 
of llcj.il a, who had been Implicated m criminal suit 

"lep dciMii frtwi UieJr puaitioni La -nsui# objectivity ,,lj 

int* 5r j.r.y during e h e mvestigatlpn. And, cc-na latent irith 

Ita second ^jactiu*, Lh<1 Cfy3fld , clll#d im a r „ t * rdtiDn 

or #u PiWitisn 4n ocretle 1 net ltgt lone. Including Ui* 
tlect£>tal Tribunal *nd an lndspo-ndent judicial n ye tern. 

Th* Kamn CpthdUc CiiUKh was Involved in The 
founding of the Djrusade -- ‘in an adviacry Capacity 
and was # Hi grift Lory to the finding dotument- The Cburoh 
eontinuep to provide rse r al support tp the Crueade. 

The Civic Cruad.de lilts regularly » dl.cu## 
strategy, Th* r , 1* * (Hrectoeate of JJ neebatl, whicJi 
ibOiude. n?prea entat lv«i f rral e* cl ) muct „ t|]# bljmLn „„ 


canurninlty r phym ciena, teacher. , students, lainyor?, 

-ur ker. and women Mciaimju re* mad« by Kfln.wna-js. 

Th* CTb*Ade doe* not com out g£ a prot**t-iroo 
renenen Lan hi. Lory but In.tead tiutirj* nn p«rl i-r, .l« 4 Ur 
[although, not comps rablfl[ public dl.plny. bt oppo, i t 1 gti tci 
Lhe government *uch *« — til* public det-g nitration* that 

occurred whan Arnolfo Aria, muffled tron ,«]]* In tsgt, 
the *T.f«C protests agiirtnt tha, IJtfl si net l on fraud; th* 
demonstration. Against Ha* let La's sale* tan in ije 4 f and 
thd public prrti*ili ngaLr.at th, Spadafof* nurdar in lS*i, 

Th* Crueada to Ed tins delegation that *u B n though 
th* h | a k H*4?t*ra n L I > 7.1 1 I nr.p triggered nasnlva L B r 

response throughout Pa ' idir-s, th* p*i.ple wof-e not surprised 
hy *ueh m | l*srelion. Th*y reported that hi. illsgation. 
**it uhuenel cnly boron** U «■• th* firat Urn, they hod 
beer, aired by flOHWC-ne from Wflarlnjo'. inner circle .. 

In Older Tu pro. r nr* th* Gov*r*„*nt ol p*n*n* to 
h*et the demands of the peopia, the Crusade *lto called 
lor Civil dieobedlanca aiid non,-vioi*ne damns tr *1 Iona . 

Th* Cfu » (nJetr* have caliail for noin-pAyn*nt at- del.y at 
payment of taxes ort any government s nrv LCet . They have 
*v*n urged the piapil flnt to poifciilpat* L rt the nation*] 
Lottery. Despite th* Government 'e repreasiv, raspon.i,, 
th* Ccuseda has insisted that only min- viol ant. r peace fuj 
Taqaiirap trill he prrploypd. 

The Cni.Ado-epou.a™! itrwet demons t rat Inr,* have 
p**h Ch*r*et*Fl.*d by tha uJdeaprMd. u«* e£ wfiU* 
h.ndl*rclH.I l a r -flit* tlcthinfl, and peaceful nrclllflf and 
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-gtorbad**, It it no coincidence that 'th* clViH.t..- ,o 
l “ th * diatrict of Panoi.* City f* r th*ir 

dpnonatf* t Jana . Predldt.^y fi PUll ■npl* rl „ flrld 

=*ec.itive. [ran over i2 p bHItkl fftn bB tt3untfl(1 ufjrjn tD 
participate In L he dtnonatrationa , 

henbor* a£ the Civic Crusade tnifl the dejection 
uf their difficulties i* holding *.„□ ,„„ t raJJl(lt dliE 
'o otfiflnl b* h . on such «*etlng* .. «.]] „ lt ,m 
ts^tic. oC ajiti-rict fl guadr who dm,*™ n nd flrrc „ vho „ 
tho dare to vloUw tbt ps^hiblUon. 7) ,e Cru.ad* told th* 
d*Ug*tlon that, -hi], tha d,j*g*tioa w M In F****. . a 
^h*. n - s „, rcJl w , 6 bmtaiiy tE4kerl bp bj , . dat>9£mtlnM . 

y,IQ “ 1 ' JU Tf ' P dorjosiptratora, raggirlng 

r.uhiB.,.nB 1 3 3 1 rtUohai. The CfuiHda tscpuntad rany other 
ihcidsFita ol brutality, a^o £o r CU ch -crimon- as beLng 
lunght tarrying a witH, h*ndq* E ciii*I , 

beadar* of the Crotade told th B delegation that 
they «r- *hddM*U*rin B ..riou, threat, and ha la , OJle nt by 
lha GOV ' r ^ Wrtt and the PBF , Sis of xtmis 

l«dG H t e hnv* -ean n&tifl*d that thsro are -at rants tor 
ih Pt r arrpat j ,mJ have .inc* ii.d to e*ij« in tj» united 
st*t«. ruey Btated that iaUnidatlon, poraacutLon. *nd 
Jailing Cru*ada -uppertera and Opposition aynPpethizer* 
h.P Lihtrea.ad .i*. th* fi|#t w ^ k , „ r ^ Jujl< „ llLi 

Ait a.dhera of tha Civic Ctmeda *re united in 
thsLr pPBltion Lhn fl.rb.rtl Nor!*,* lu>l ^ fru||1 

l " WM if reatared in P*nama . When he 

f-.lgn* or i* tor cad 1™ power, they b*llev* that ch* 

□Vhsr »*nber. th* Fnr * ho h- „ htn iDqefcp4|fl „ ef 
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Her leg* iiuac also la eve. Their position la that #1] 
civilian a ill ailltary *.ulIvjjli,hi» who haw bean lmji-1 Ida tad 
Ip crlnlnal *tcSviH*a unit ha trLefl. FinrMufraefe, tliey 
do not baiieva that President Delvalle can play any rale 
In a tianPltl-an government. 

After Noriega ivav-ss. or is removed Iron power r 
Llia Civic Crviartv piapoaaa a tra,A*l Lionel [iroviulonal 
gave r rvn»n-t until th* rani [ t i fin* for f re« end fair 
alectlc-na can be on Labile bed . They seab to return. ch« PDF 
La Llia inri'*Ll* to tabalLd th* DatanBe Foroae ■■ d 

prafe»*ir>riil r mondial lit ary military initltutlon TJia 
trantitlpne.! t provisional govniuitnt voglfl ?-e*h refdms in 
Lha electoral law*,, end “i r.i L 1 lu-ek tu biLibllih an 
independent judicial Syatarr. 

The uf rename alalru that th* CUlC 

CnJHhdfl to ran by tJia political pert lee af Panama who are 
merely trying ta gain power. The Ci'Uaadu told the 
PalagaLStin that political partita «y not be Hanfeara of 
tha Cruiada , bu,t that they dp maintain contact with 
political DppoDltloni and Independent pi r lien in order ta 
coo rd L nn t p ill eppoRitiun aDtlvltlai. 

Thn □□vorniaant of Nnini clalne- that the CruapJ* 
Ep a ama]] group of ‘wealthy Pinamanlana from Panama 
City. The Ccnnade maintains that they ere cooipomd of « 
very ti+'oad aaccoi of P a attain len aoclety iron throughout 
ihn entLre country. In fact r when the delegation met with 
the Civic CiClJtid4 F there were prepant at th* panting, the 
liidare of auch divmraej end lciu*r Income aacura u 


m 


student a, labor organiaat jpvit r toBchara a a aco | a t itm e and 

!ndlaj| ijcu'iipbi 


The rienibore of the Civic Ccaneda echoprl w^rde to 
the BeJegatlon that uarv repeated «any tlmea throughout 
the They beL Live that r th* U.fi. bee propped up 

Noriega Cor 2C yrare “ They Jo not wont the fi.S- to not** 
th«|i current problem* , liacaunn they believe Uiere mu at be 
* FA name K1 an aolutiqfl, They toJd the >* legation tliat 
all they wint is far ‘the U-5. to atop aiding Woriego.’ 


The Cruaade be] levee that -Renat* preeeure hee 
provides eoral auppart for *]1 Pajidmanlene who peek 
dernori ecy- They eapree eed ptrong aupport lor S. J f. I i , iiid 
eppuced the 'delegation that any reeulLJng *ccriernlr 
deter fa rat Ion in Panama would not ba blaned on the Un.lt.eil 
St-atea- The Panamanian p*opi* 'Hiww l-hit th* economic 
Jet-line ie due to the corruption Of th* current regime. - 
The Senalr Bunt -do mar a then *pr*a a uy-e * the fin a Mani.au 
reglm*; It puit pea* binding lag illation carrying 1 he 
farce of law. 

The po*| rich Of l he Cruaada uaa unammaue on the 
trueatLon af their wl 1 ] 1 nq-ne-a p to negotiate with gajiaril 
hori^Gi. They iny that nagoclaiiinB ara nnt poaaibl* bp 
lung a a hi hilnteiua power, but tMt M n>{j r nu he luavea,, 
they could, negotiate tha future af d-amM] f e-cy with a 
t-Tintitiblial govarnnant. 

They v* r » adeaieTitly oppoead tn any hind cf U £. 
h*ual, air or ground Joint military axarriflaj with tha 


panada EefenAS For gas, whether 7 hr]' be large c: am* 11 L r“- 
nuUt^Zj *a long a* porl-g* la rn pouar. Tney Ittl 
rorglj 1 that i.h>e *>>ndR l ha ■ Lanai that the P-ntnqon 
stilL jsuppafts the Noriega regime. hAny CruSSClStB 
expressed trust ration uvar what they treL at* ‘iriNed 
ilgniile’ from th* United Etataji . 

Thw riA Lionel Civic CiunadEr hoe been In arLaLaaicv 
Cm- morq thnn five nw>n the, and. hni continued in gain 
sup pert All isclirs c£ PHnsninlAn asjulely. 1 no L tid i hg 

grenJtfJ navei before invnjv-d In political 111*. Thuy toSd 
iliu delegation that ' Tiey would continue their non-- vlo Lent 
struggle Ip-t iioaacracy and would -SOfitlnu# the it ell-OFt* A* 

L i ■ r 1 1 j at jiiLfla d n 1 y 


[■ . The CT'Z'I'H i unn. Partita 

Th« cm id threw the new and in*..f*fS e-need 
leadS"'* af the Civic CcuBAd* Into cha forarront r replacing 

Ilia i.nadn D i III* i)HpilLi E h pel LljCill pAftia* AA til* 

-leaders of the Lt i (in . " The Tore traditional 

|i:'il IticB.1 jHi±dH[U J naanvhilflj have been more tautlDUE and 

t Ircimpp-cv a* Uia crleLa unfolded. 

Ernce the Crl*l« r fjua 1 t Ion politic*! 

fnairl*" have vnTt»d TaifSLh*! The fajr*L rHfl t f-a tALi'aii □[ 
chnli casliti-in occurred on .Toly 3 vrhan the five par ty 
pr e •. L-j-h H i s pd ol ± shed an Urgent Hanifesid to the Hi* l icii ' 

Whlcjl rilled; lor B H-w grr.nr r.n-r.t J r mp l *i a l y Fir — ( rnn 
the atructucS ■?! Eh* nilitariitlc raglna and the 
1 -b-ij J Llrracy ot which pm.1 be l>.i*d frh lh * known will 0 l L7ie 
majority d 1 the people- ’ S— 1C .hi bit 1*. 


The delation mat with Jaadera and .upper Lara 

° l fOUf tha Uv * P arti " in tha coal itlrm lfl(S ludl W , 

DP ‘ * rnlll " J -«d founder d| the Jl nth ant jo 

Faiianenlate Forty | PPn ^ 0t , Ri g. rto Arl „ Clid „ a ^ 

r-lMlHm pr.oid.nt of the Chrietiar JJ-oMic p* rtJ1 
I^Prjr Allrado Ram i«. H 1^1 « did* nt ef MiLIHNA| 

GiUndn -ttbrn-yj .lac of 

A, ',d nr. Ar-aifn E^aJnna, pri*lda nt af AuxWtC 

blbaral F.rty 1LA, . <T h. li^h parey iH ,^ Dj . p4rti ^ 

Acdinn^ Popular, ■( 

The ^.Itioh pArty laaiiar. v* r . unanlmeui In 
thsir nupporr D f l,g LiI * UDn tMn-tlng mUll#rjf ^ 

.Cdncvilc -.ii-tahda to tha fcvecn^nt of fln , 

*™ oppoaltidp to J(5Ani 

-Aneuvers. They -tdt-d that lf tJw to ^ 

tk ‘ ; ' 511 “ 11 *“n -»..r. «« „ 

“ ““ ,a ■— * .= M. ml. ,, 

«■» th, U „lt, d 5 ,».„ Unln , U[ „ [h 

ih “ " x s ht *■ CpppL 3 H.SE Id Cha rlgJu.' 

Re=Fon<Iin, „ tho argnnent that It w fl . lmfol;tm 
tur th* Ha.nam.nran "liUOry tg havg the exp, ***,,„ g£ 
working wish a d* TOC1 '.lk nMUt.ry Ilk. eh , Vltrf on , ef 
^ iB,l ^ ra ,aldl ^ h» h-d A c l0e , r „ lttiQn tD 

th- (klitid acts* vhan NOrtag, , U d ^ £acy „„ tp ^ _ 

^ "Wit be The *□*! praf ellrld[y 

■dsjnncratic general in the -ni**tarn H—lephare, ■ 

baked Whether tb.ra e. r . * n y ltl 

the PDF chu the oppagltinn partl.a could wor\ vkl ( 
enother □ppoeltl.ji leader locked „ ^ tal< „ r th# 


L^puty dll .Let ul /Lhslciti k the U.S, Ambit ay, ami aalri: 

■JV: 1 r 1 1 ri I L y , you WOullI fciinu battel? LJiAH l« II w which 
^TTIcnt-i support Khulna democracy in Panama,’ 

A E L a L Lhe pKpl&llOpl nr peupl* i ii Lu Uid ITTkltl 

1 1 , jurut, the governoient L Lbs lad L r i* Civic CruandBi as 
nothing nurd chan a creation of uppue 1 L 1 0 Ti parii** too 
il I v I :Le 3-:1 lu win 4ii *l*R , tLwr» end inT-ant udi niiny i he rrleke 
to l^iSP- power tfirtufh ilWIFlitlve nsaai. 

Pnl it jt'»] 4>p[OH Lc. Lc>n leader*, In turn, *rgi->- 
chat the Ci^ic Cruiade re-prea-ente a natural, apontanenbe 
aild bread bated oil t-p*n Ping oE reaentriant again at the 
Iw n v y - h n r d“d and Corfu, fit [uL* nE Canor.il Hanue I Antonin 
Hcriegn "hey Cite as evidence the new, largely 
nonparti I Art leader alii p t he t haa runo Lu LJiv ( u t b 1 1 urn VO 
L^n-rS the Cl ueada . Altheug-h They *ey they eSTitihv* to work 
un-Li with the Cf-unad*, opposition loaders isaic :J ecr that 
they i: h playing a a upper Live, aaL'bndary rale 1 il the 
currant crieil- 

Ifcrw^T, th*y d**Ofib* the hlvilK ^u*rhe>4h(, 
a n simply a civilian rACAdO for the reel power, Genera 1 
UbElepa. The n hi. ' La in charge, they argue, only an a 
rannlt n-f Jrnudi! 1 p-nt « I eel Iona in 1TBA rLgged by War leg a 
and r Im Panamanian IWlenae Forcer , 

(Kiri PCI the tleetltHLI, the tht** OppO* E 1; I On 

pirtitii — Par, amenta to Autentlca, the Christian. DenbrratLr 
Party, and MOL [PENA, — Earned e coalition KflOWhl il AhO — 
’Aliens* Empbcyettce da □ppoaLcSon 1 -- and *upp<>fMwJ ih» 
candidacy nf Dr. Arnalfb Arias. The gcueriuient alliance 


1ST 

i UNAPE! 1 uas led by Tc-rr 1 j d a ' party, th-4 Partid-b 

Dbiil-c rat iru (LevnluelOnir i* |PM3| with. Hi cb lee Her left a as 

l he preejdentlal candidate-. The govr rime pit alliance 

Included PhLA, t)l* l+t*hr Party* the Rapublicen party 

ibeLuaLle-e party |, and. the Liberal Party ( (J qu ive 1 ' ■ 

partyj Approximately LCl partiea tOOh part in tlioa-e 

elections 


Ar-nulfb ArLaa, the national n-ymt^l Of civlliirt 
□ppaaitian to military rule, hah been elected psealUenC 
three tm»i and deponed by 1 h= nltltiffy In iacH InatahS* 
bafbre he completed hia lerr>- P Leaf do ArLar, who hdl 
rever held public O-IIlce, La a protesaor of plill-SAop-hy at 
She Unlvereity of L'ihana In the l?ii elerlionn, he was 
e (l-m bfipuilT. job candidate for Second Vice pipaiAfi-rvt of the 
Rapubl tc- 


Tb qualify legally 4* A political party, each 
party la required to- b*ve 30,(1-00 member* ■ 3-tfll unclear 
la the Legal etatua Of die communiet perty |the 
Htmcow-limo PiOjfrlii'e Party) -and OthOf partien which failed 
tb g* Liter J-C- , Oud votea In Lliw IfiM elarticni. 

E. Th£ El.hSeS Pteaa 

The Senet* *t*f[ delegation hod A Jiinrh with 
repreeeyitid v*a of the independent new media, and apbka 
ir.dLvidually wilh n*hb*fe of the aovwrne*Ht- preae d,Laflh 5 
the trip 


1 - OfrvaEhmflnt gjffrjj 


The Cfcvc r pjfib m ot ran.ina cvm and pantEQla tl)4 
*6]ority Of tha T.adli iri Panama, pa Ct it uluriy einca Ene 
□LivuTirmfiL cinaed down t h.# independent pp*a» Pdur month* 
nqj. 


Tlie thine niu*pip*r* which irt completely 
govern,™ nt-own-ed nni controlled ara tha CA171CA, Pb 
nATUTINO. 6rtd [,A h PPL'bL 3 L'. 1 , ■ All throe of tuere newspapera 
arc I|citij|r haba foL pnibllihlng IfreiporiBibla propaganda. 

T‘if pdvt'ES contain llttl* in Che vn y of ii-riDui tawn 
account* . All throe at than* pi par a have published 
regular «f igj-ri LuL.* tupc^* on (] E Eenatcra. .Manat* (i*H, 
U- 5 - ortfclelH and tho-fr r6hi.li.0B, Thera airs ditflet 
attacks againat dub member of tbs <Hsi*gatlon and agalnit 
innp nr 1 hn Senator! re pi tiantad Ln chi illegal ion while 
we were in S anami ■ 

ALThf-.ij.jh ],A RflTflfUA la independently owned, (t 
ofteji followa the govo-rrviarit Line and has defended th» 
government thconvhuut the crlili. TT-* major alia : e holder 
and editor of thin piper, rito ALt»mlra.rm fugue, la a 
L6C Lfl lAt-br Of the government party, and a 
government Cabinet affinal. Ha a ltd print ■ tJi* national 
lottery ticket!, an Important aaurvt n f revenue to him 
Cron the gdv*t flrWilt , The aialiunt ndlror OT LA ESTF.EUlil 
S* tha P r'ui J Jt ii l at thS government party. The Pa legation 
►poke with Altamirano Duque at length, and he maintitna 
that Panama hat denocracy, and that there in no reaaon tor 
fjaT Ihija Li ye L l nun i i li fdw*r. Ila defended the large- number 
of icnita in recent nonthi, Itlting that the □ppgaltlwi 


force* were engaged in ’violent pr oca- ate' by blocking 
traffic . 


The STAfl JUU> ftbPALD , on* of tile aideat 
newi paper!. Ln tha Heniaphara waa i'IemdiJ down by LA 
ESTAE r.bft , allegedly dun to econonic reasons Hc'wuv&r, the 
drrectar o-f the cloned newspaper claimed publicly that he 
had baar, put out of circulation for political raaioni. 

There ura fgur tsiuviBlnn at*H®nj . Channel 5 
>" reportedly owned by Are aidant Del vail ■ and iieneral 
WbCi-ega- Channel 2 ia owned by tha Panama [tefense 
Foroea. Thera ire two ex.at|dira uiilcJi are 
eent- Independent ■ Channel 4 la Independent iy owned, but 
□ntH recently waa aympi t ha t lc to tha govesftndnt , A£t*r 
Thunona Crating ione Indapajfdefice from tha gavarniwnt line, 
one of th* genera eaB declared a traitor by the 
gLiwurnncnt = Recent Ly, thl* rhannel ha a boon under 
ranaoyahLp and lurnuunt of the a*n*g»ini . Channel 1J 
la aiao independent , tut la owned by a gtivernrneftt 

hytHlathlier . Thie channel has, i^t:*Tnr bore indopande-n t 
eihce riot pallfe forcibly entered lh*lr building and 
physically abnaed pmopla. Boa do Vellarino, tha Channel 11 
anchorman waa aant a threatening Tiaaaag^ to leave the 
CQUIltFy, And Hi nau in enlle 

£ . Tha I h-:luj>t?rjdent Area a 

Bel bp* the Junff ctiala began in Panama, 

tha-ra auru iivaril ind}*p*ndbbt neuapap^/t and radio 
Btatlojif operating with relative fraadom. There had ta*n 


C Or" Tinny ^tnn , Ivswsw Hi 4 >1 1 xir id d L . i or and harea-snaiit oC 

Carl a I 11 1 1 n t ■jiLi k* IL 1 h 0W| ,■>! |,J»,;'i L hMiiElinl i nLri . 

On Ju.Lv 21 , l SB?. C-H4 HllVlPtrv e>u*rrtaam. and 
IHttml th" hu J 1 U J li-j * flt 111 Ml* HUjCIT I hilw|J«niJanl 
neuefapbr J nd i*d[a station! with, uniformed. PDF troops , 
[oread ever yoody to ioa-uti, 4 lid IoiimJ J y o lotnJd llrtm 1 1 L 
juwn , Th° fiewi pappra r-lmppH Hawn vprp l.A PPEJfiifti Eh 
S ] l”LC .. EXTAA, SUlUBD, SHd GAS ETA nUANClEPA- 

On t|i i)'- n n Tin liny top only l.wci n|i|KialLldn t i rL L ■ ■ 

$i at jam pare cloiei down, and their frequencies were 
cancelled Tnane n tn 1 1-trvn ihu-t down “*iw HAtJIU JiH 
CLONT 1 H FHTF r * n d flAnTCJ rtUKbt PL , Another nipt ban, 1W?]0 
SOHdOUl, which flayed only man I c r uic aLno shot down. 

TIip (flt lance to each d E the building! owned by 
the Independent pceas lint the government n-eal over the 
liber with a note thU **ya ifv*** placai way* oU>**d by 
order*- of thp At tor nay Qanarii. 

Farplgn iiauapapatj Hp* n I !■;■ imu-r. i[[*r.'i«d by 
cannon hip- and c lour ee 'Hip KJAHJ II E HA L, -P Enti-mat Lone] 

sdLtioji to ie printed at cfi* LA PPEKSA plant, mien 

LA i'HJSWSA WdO CintdCPdr Thny uil'i *l !0 Cpnf'PiPd- HIlP'l 1.A 
nhrNSA whs closed down, there u«i'« a I no forced to clone 
down. They are now back in circulation, but reuse print in 
Mlani ii ii - 1 1 ly Lha paper rtsLly to FariAnA 

J . Haau-une t or Cloalha ptets 


Hetnhere of the delegation, ha □ sever*] 
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oonvecjaclcMi! with Attorney Gbueral, Carlos Vlllalnr. He 
wan visibly J trite l*lH whan the delegation >|uoi Lluind hi* 
on vhy the Independent press had been cl&isd down, and 
ulien the- newipapapi and radio aitlionu mulct bo raopeiwd, 
■ILlalai told ui that all mail a that had bean a hut down 
had violated a law that prohibit! 'aadleLbui actlvltlna." 

Th* Atturnpy aanp^pt naLH that all of tho pleisd 
nown papers and radio atatiom ire filing JudiciaL 
proceeding*, and that they will not taa able t* reopen 
unLaaa Uiav ara found Inhdcent. Tha ipdapshdant 
Journal Lot* tgld the Delegation that tha Gpn*rnment ha a 
non pm taken the first a Lap- oi □ judicial praceealng. 
They do -not b*iJlevs that there vSI| pv-pfi on ary procaaa 

4 . Jour hi 1 Lit* ' Cbnc*rna 

Durln-J Our lunch With the independent 
journal i*ip, thay p*pre»l*d pavaral aarlouf br>ncacna aLtnut 
thalr ttatua Tha imJoic ebncprn ut tha raJlo Journallatp 
ic that they have had tha It I ctt,-u er.c •. ei canoe- J l^d r and nay 
r.wver bn abja (.* rwturn Lo b-roadtait. 

The norwapaparnaa are deeply tone err: ad about tha 
c-oiLd 111 an b ( thalr aqulpaaor. fh* print Lug -6-q m pms n t 
raguirbl Certain daily mi L ntahahtv which la absolutely 
neceaaaty to pitvtni irraparabla dosage. HAu n tha 
baSpgatlaji Jihad tha Attornay Sandra 1 why tha Jauirnaliati 
=bMld not entar thmr buildiHQa td chaci thalr aquipaiaiit, 
he rocDiiiJ that th*y ware Iiara r and COuld *rttdil any day 
thay wmt to. Tha 1 nda pendant journalist* InreiTrtd tha 
Delegation that thay had indeed mbaiitted a writtan 
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tv enter ttiti.: property ovti t 5m. (fcantita ago , and 
it hm.* never been ah#rered. 

jt injt:<jnd ruj-or cvoicacu ui Ike 1 fid-ependent 
Journnl Lite Li that they pay they in being ?h* ry" r J a Imnc v 
the irnji* Amount for electricity HU A" M wh*n they wore 
!■■■ ti L l a hi r.q their paper* . In caoporLBit to that chary* . tht 
Attorney GanenL ufiv* again Raid that the Journal iiti vart 
lying. 


fhi 1 rnlppendent Journal lcti an retried eWut 
scriooS- financial di( fleuities . They F»y Chit by Jaw they 
dl !r not a blared to take the anployea-B oil the payroll, 

■Tin though the peprri air not dpUflUhg. They a« 
OOr'icurncd that with continued loan pB-yrnccta , legal fees, 
and nu tncDrri , they will a van tw loEcud to vt ! their 

property and plant* Thay believe that the ‘Sovernmant In 
trying to delay the judicial jicO-tiHtdiingfl In Older' VC 
'■tiiya them out ul ejiletenee . " 

3 ■ I’ll* Fra a IdariLlal Pgeii Li w 

Fxee-ideot Delvalle recently pre-sou, Led a nnu 
pt-aau law to tii» Hal. Luna L AcCeabSy tOf canal da ration. 

I Sinn t ha d^Lagation' ■ return td the tin it id State a, the 
Lc-gi« lac I've Asjenbly rsj acted tht* law because It wan- too 
riitrictlvi | , ram i lulcpar.uer.i prean believes Lint VhLa 
| An- would actually Laglalat* "cel f-cencurohSp, " and that 
they reuld b» subject H) severe penal tlaa for violations- 

According t* c Liu draft of the press law, nothing 
can be pull H had which arc util nu to the Ministry df 
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GOvenruient and Justice will affect the dignity of the 
Sovornwinl inatltutlsna ur any government □Eflctala, It 
redid be ogam it the law to print anything which might 
afFect the c-:: i‘j r i '.' it y of the gc-untry oc the fi*tltmal 
■ acui^Lty. hothLhg Canid ba printed which the Ggv*rnn»nt 
cinalriera 'eupppyt g£ foreign Intervention.- He. CtltioiiP 
uf the &Civ#rnn.aii t wou.14 be legal. All dectaloan of 
vLciLation* of the preii law redid L* made by Lh* HLnlater 
ef ilovnrnneiit and JuatiOS- All a*nt*flC*e for v id! at Ion n 
would be oaoidad by the caoo gavarmiant Nlrllfll-er, and the 
uhiy apjiaal allowable would In t-o the earn* hi hi* ter . 
Sertencafi include heavy fi-nej and cloning qE paper ar 
station. Thara would be no duo p-rocasa . If any J>Aper is 
[□bnd to ha guilty Ot violating the law. all *ap]ay*ea a I 
thp corporation would be deemed guilty. 

5- H a.rasse ent and £)UJj of ftambere of the Jfed.A-ii 

li atatad earlier, intimidation and haraaamairic 
□f the proin existed before the clcilng of the 
nawapafiern , LA FREHSA r for e*anple, detailed to- tho 
da la g*t ion the phylical abuaa, IntiPidatlOn and fining 
thay ha™, nvpa fie need ilrvca che- paper 0-p>en*d in 1380, 

Ualoi'a the -.1 nri" trie La bag in, tlkwrw wn>s a twn 
no table journal lita uhu -were forced into axlLa. FUibertd 
Biaanrann, Editor and Publlilmr pi LA PUShSa, baa been in 
eKiL= m uia united st ■ tec far one and a half yea re. 
Gulllemo Sanchat iOrbvn, a popular o o L uir.ri J m igr LA 
PJLEJf-SA, uaa beaten onoa r Jailed 0 : 100 , end finally fled 
into *nLLp after racalvlng a l*tfdrid ■unenuna frorr. the 
GOrernment which paid* him eligibi* Eor « five year Jail 
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sentence. tiia "crirt« related to in format lun ha revealed 
in h. L a (fplumne residing in* murder af df- Hugo apadafom, 

yinne r_nt iiJ (is bee an, other journal lata havs 
b.an bxttlt, r ilLwri, ]*U*d ana Inrced into "tal** Th»y 
siicluda Roberto BrOrten. editor of GAS ETA FIPAIU; I BRA ; Bo sty 
Vallaciftft, Channel 1-1 ancAurnan ah fl V-stca ol America 
cor re-a paradefi L | end V l lidi NartLrini hlnnii-O '>1 Channel l .1 . 
HLg-utl Antonio Bernal r a popular talK ah™ host has been 
JalleCS and had hi* lcconte suspended [or Llf*. Unmet rib 
iHac-Jr-gul, rih* nn the ] r form* t ion Office of the 
p tate- owned RADIO NACIOML and who a. rotubnlHt tor a 
government newspaper. wts fired fro* hi* post. 

Kany o£ tha Independent j ourne 1 ictt at ill In 
P*non* tgid lha delegation of daily threatening phonh 
calls fco thee and theif JanSIJna. 

Many Ama clean J-Ouf A* list* have also h**E' 
fu]low*d r L Are 1 ! « •r'-ed rid even e-spelled freer P*.n*i»* . In 
LAc last couple of ninths, the only two foralgn 
1 uu c !'f 1 1 n t a who wei* baaad In Banana uara expelled by 1 h* 
□nwj nmp nt - They were Hurts Puuean Of CNR tnlaviaion, *nd 
Ton Broun of AeutaT*- 

ffh.ll* the Senate etarf delegation was In Banana, 
two Anerlcun journalists Jar a arrested iflf mu ipicinuc 
al-I i '.j Js b " while waJ King down the ilHwSE, 

7 lnj tndnpendOAt Ff»aa told th& Delegation that 
■van the journaling who war* atlll uarMng undir 
^creased pEaaaurad hy the Guv*rrthent- Nawa paper# and 


tplovlalon StitiOhS ST&dfllV# dOABlint phOAil talia reminding 

then not to criticise tha dove c rmant . 

During tha lurch with the delegation, Eh* 

Journal LSI* vel^ad their atrong support (of benais Bill 
IGLIj which would cut off erosion ic end * ill if AT}' assistance 
W panama. Tiiay ali& tuppcrtad tha idea o£ Linking Tha 
a u a pain ion at Panama' ■ Sugar quota to th* (nidrai ol lha 
pm a a . They alao oppoarn that tha Government 

could reopen tha press with atrict can.earah.lp . 

Rw-ystI h- 1 e*e , th*V w*T* all paaaimlitld that they would be 
j#Crtil i ted to reopen anytime in the near future. They 
claim t Hat oven if the Areiidtiit Of tha AapubilL- tried to 
tea-par Lite nvdJa, the Pafanae mrtM would proliLblt It. 

1 . b a legation Vlalt l* LA gp f»3 A Plant 

rollowiAft the lUih?H With the journalists., the 
•Je legation d*tld*d to vl«J.t the LA RREWHA plant tL, a aa if 
it might be poialble to Vhtsr the pramlaea. Tb* 

'J+' !+■ :j* t i or, vii asronpanle-9 by Ruben Datlu Catr]ea r Chairman 
a i the Board of LA PhEMSA, Upon arrival *t LA PBiNSA, tha 
Ha legation not iced that an Iran Chain had boon put up 
around the property r 

Tha delegation Approached me rrnnt dour of LA 
r' hER-SA ■ and uei l.imediacely approacnad by t-wO unilbi'MAd 
tMfana* horca armed guard.! who tng'jjrad unit uw uey* doing 
tliara- Mr- Carle* reeponded that ha we* Chairman 0T the 
Board cf tha Company and wiehad to- OfiC-sr the building to 
allow It in tha viallor*. The guards told him that i hay 
ware under order a not to let anyone enter th* building. 


fin T.hfi door or r.he o-ntcar.ce an official gova rnme-nt 
hot ica Haying tnat th* building had iiumi Ordered ■:: I u* mi by 
Hit* Attorney General . 

while tbs CiiDL'du wax* denandlng LJial L h* 
l>]cqgation end Nr. Carlai loav* thp property, a 
photographor t ros 1A PAEHSA appeared And began taking 
picture., Thw 3'D-F guard yelled it the phiitograp-Mir that 
If *ig tw> one nan picture. ’he would break hS» ca-tiera.’ 

A. C-ha conus real Ian wap liking place on l h* 
grounds (if LA PftBNfiA, pa««inq motorists noticed the- 
delegation, cart CANA to * *top, drlvar* apontanaoualy 
hudikad , and pH Lied nut whLte TiAndharchLeEa Thais ir* the 
trademarks of the opposition to the- Norarga regime. 

when ih= convereeiiea with the PDF guard. began 
to h t hi: atrJ, And -- uac apparent that the delegation 'ana 
r.cir.ij denied entrance iu the building, ay led l lie 
ground* . 


it Hhuuld L'm noted that the Li*u* ot a free 

pies* wsp brought up by virtually everyone who sat with 
The Senate dnlogatLor. The ticnbers of the opposition 
Etreiaad that without a nears to COffriuhl-taie with Uid 
pvoplu. Lliay would never he abl* to return id deeoetACy. 
Thoy eitplAined to the delegation that the only way the 
people had been able to connun icata and *1 .el a.ch other 
to oppoe I, t L nn aotivltle* in th* 3 Aft five south ■ had been 
by way of A phone I'-h* I n , and by rerouting flyers ajid 
paiefng them out to friends. Many people believe that thu 
reopening of th* preaa la the fir It thing that need# to 


* BPS * 1 ' U * ha r *** ** *i*i* to continue their 

■truggle . 


F. The Jy thoUc Churc h 

TJie Catholic Church, while not the moat 
prominent has ployed a M ln th , pB ,„ nt 

The Churoh l. P-rd.luod to he pert of the oppo.it Ion, but 
bbLlev,. lt ha. the h»J authority 6a bring the two .Ida. 
^gotl,e CJ and that i. seen by the Cborch „ Ul pn ^ ipl(t 
* raf V A*«wr«fit role could anarpe if the 

gov.nu.ent tllB 0PiHBitlPjl t<Wirt t-lM ta b 

jjaiitlC b 1 solution to the oriels 

Archbishop Jfccrpth, -long with Dt h,y menbere vt 
th-a Church hiorprrhy, acted quickly after Colonel Diet 
H ""* r “ ^ilrly made hi. charge* in Jura. Church Isadora 
"" Iren, the flr.t to vi-U with Dla. * fl his has. In tl., 
-Arly hour,, of the Unae conf rotations with the PDF. The 
church, in shi. first stag. ihM e{ltlj|i ctljBd (ef 
oonalderatien pf tlw M« alUgetlon, In -n ep , n 
peace ful atmftiphare. 

From the v Br y begimfng pf the crLaie r tha 
Church has attempted tb be part Qt mediation effort, with 
tliw flouemment. Xrchii.mup hrDreth participated ln 
no^tietlsne t*c™ eedle np™«titlv,i and Preeident 
[*, Swell, on the raining of Frenaa and the other p r ... 
n!oa«i a^s by Pow.rn.am . AHhOugh ii ... thought 
that a rosproe,!., had been ^ r J»d put with th. ?P r*lldent ( 
uh.r-by £ h* ,*di- would he allowed to fonoupn one. again, 
nothin, t.pfc pn*,. cer.aqu.atiy, |jw mnvmHb 
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«ui nou need tint lJ» ba^lilueLve Aeseribiy would be 

rune ide ring th> jmw pr+iHh Law whlrli severely re*trl-;:t» Ihe 

prose ■ 


The nnpL a Ign 1 1 lo lint Church action iliup Tar urn 
the p»*T.nr*J latter of Hu-v , i r in which tht* Chute'll 
pros anted Its perspective on i ht cr.La.Li and nada 3 claar 
Ot Ear to mdlala . fle* KHliIhli □. The Latter, signed by 
Auxiliary hi g hope Oscar Bicwn a nd Job a Lure Lacuiiza , and 
twynl y other vlcare and y r i-u a i u , rwEwiiwd Lu L Hh 
■ uncnii r.a l n ■ b lop deter Loratic-n " f the country which CttULd 
jHiijlt in social $nd o,: c nom i c chans. It. spalled our human 
right* Viol I clone auch aa arbitrary tricii , loarcji without 
warrant, iaatruetian bf private property, the indignity pi 
sending political. prlac-msrfl- lu The prison ttlsnd Of Cotb* r 
and l ha abiancw uf traadon of expression- Tha lattar 
protested tha fact Dili priest* war* nut pernEtted to see 
political pc I Honors lor spiritual attention and anprosaad 
Liic fe*F that. vLolant'a Li- beginning In peceSaie, 

Tha Church,., through tha lattar r *0pe*l*d » th* 
Civil author It Lee to epsac* tha condition! lor true 
dan*c rat nation ihd redone Hi at ion- To tha ail Story 
lutnuritie-S It aaked that they not rs-press peaceful 
damcnat rat leaa anil that retirement t latea hi respected-. Of 
tha [Ki] ! tidal and economic powers of the Oc^ecnnamL anil 
tho apposition. it asked that tlia cinnon welfare ba put 
above pafional and partisan (ntitntfi 

In Lh* dbp.c L J ■ 1 or. at Tha lattar, tha Church 
offered Itaelf *■ "agents of national raconcllli t ion? " an 
'mediators in the effect to find a peaceful end 
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constructive solution to tha present crisis ' It stated 
that tha Church warned to n* -trii-aa buildar*, - desiring 
only that th* conflict CCM ts *h and S t h the p-srtie* 
promising tu establish peace in the country 

The effactivehaeit cl the Church n* a mediator 
ray to t-amporoa by tha perception thst it is part of the 
opposition. Piles Le have tib*n subject to various ul 

harassment | a Leaflet proclaimed that Archliieriicp MrRmcli 
waa wanted "de*d or alive, ■ The- guviirnmtnl modi* 
ftaaicaLLy Lgnaree tha dJiurcli^ cliwi'wiutv Jl ia cat very 
prominent in tha public eye Tha will n( the government 
1C create a climate m which dsoscra1.Lzs.Tiui! car. take 
place through n*Qot L *1 1 on wLlh the nppn-a LI Lem , |-.nwnv»i- r 
cuuJd o-vorcosw lie Concerns over the Church'S B yflpot h L *Ji 
■With the opposition. Tha SandlfiHt* governrwnt J * turning 
to leading critic Cardinal gvandu y ii|f m to i>rva n a 
mediator an nagutiutlona with the cdntras earvss as a 
cl**i dAf.nple and pcBBlbly ss a nodel. The lari that tha 
Cover Went h*d not responded tn the past oral Letter a* oT 
tho mio-itovoibor psrimcl c-f the via It of the stair 
delegation., indicates that til* Plltr f-dr madJation la 
being mat with little entliu* Jaim 

G. The Sou them Coisnand. 

Tho Southern Coons nd in Tanairs COrtSiStfl Of over 
IC'fijgu Li.T, sarvi.caiMn r mostly Aarey and Air rorca There 
4re 1 ti.£. Air Torce tieeea, 7 Navy insteliat ions, and 1 
Army baaa locaomd in Par, arts. 1J.5, loros B *re to UMLn In 
Panajie until bocenbei J ! r lSSSj whan the (ianal la turned 


over To Peoeaia , 


in Art id* TV of till farSift* Canal trs-ty 
ontltl+d “Prat*ct.l-dn -nd (fet-ABO, ' th* Unlt*d fltatoa la 
givon, pFlnary eoaponslfrility to pratBct find 4-**nd th* 
Canal, Tho Th*nty *i*G Stoats* * Co«biH*d Board «#prl*fid 
*1 RHiior military *apr#«n La t iv*l * Cfl« th* U.i. *"U 
fan,,,*, jurong th* board' ■ r*a.|#ni It* 1 it in I» th* 
filming *nd conduct ini) of owUUnad ■IllttlfY i»» ■ 

Hontooca of ihfi dalagatiafi P*t with 3*it*r *1 
iDrftrick T, Woerndtr Jf-, Co«iftd*Jf in Chiaf *f U-C- 
Fcuttharn Ccmi.nd, at (Marry on lh* *’*’*'*^5 nf 

Nov*nb*r 11. W* diBcuaj*d at LangC b il» poi* □ £ tl.S- 

wt maty In Pan*** *Pd iti t*Lfet,i«n«hlp with Lht ™, 

Sonora 1 Woornar nadS it vory blast that his 
cm ™nd ml b*mg inistr*t*d by th* l*e* of uaiflid (1-S - 
policy on Ptnau. Hid <Mti*i Obli*# HIP to work with th* 
POP. At tba -an* tl»». h* is fi-fir* that hi* *H relation 
with th* edt will provlA* jnuantBd and unn*c***a^y 
l-gltlnL-ey for Son-Eal Nnrl*g* *Hd cloud tl.S, policy 
Toward tl» Panamanian fordriUrtht . 

S.n*f*L l*D*rii*f *llO *apr«Bi*dl roiWPrti with tlw 
- a fciy gf if .£ . troops and thfiir dapornJontt in Panama. 

Th*r* ara 4 total or 3S . P-frO *a*ritfih troops -nd 

i*P*Ji<l*ntl , P»ny af forcid to U** off to** 

bacaiia* Of a ahc-ftag* of housing- J.ndaBd r oft &stbb*r T, 
ninl> larvicsrton- w*c* firr*fil*d □" Ean*Mhl*i1 -it posts (or no 
appiront iBB*on. At litat two at thou irtn w*r* boatoii . 
ttrnsrol tfoorntr also foot* that bsoauBO Of d#tmrloratlng 
roiatlDTH With tlrt POP. Omtmial HOfl-g* noul4 nkfi 
da y* to-dty opsritionB of Soutlrttn Cr^^snd **ty difficult. 
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The- STfllo of the Fvu thorn Command aftor th* 
t rar.j [ or u, L ,Mc Canal u*« ±J*g diacusced . in. a Gallop 
poll t-ksn in Pana-ii thL« p. P( , August, a r^jurlty □[ 

Fb n ana nl ana t™li#v,d that tho Units, 1 Statoa had no 
InLom: jnji a t complying with th* c^rn.B or th* TTOfl t I bb j 
T ho (WiuLt of that aur*py a.y b- dscsiving Bine- Mn y 
fana-anlar- w* At th* military b„„ rmllt . Th „ 0 

bh HHtinatod to eontrihgto upu* r da of *5-00 mlfEiOn 
anna-lly to tho oc^nnmy of Panama, 

Throughout Li, a tfl^ tiis iaauo of military 

u S' anif HinnmBALih iorca. wjicltad 
onoygttit tjmsni tron *11 oppoaition groupn . ft wbh 
W idely b*ll.o*4 that any mBtougora with thw PD r. no rrattor 
he- laiulMl, uuuid -and th* wrong .igaai tq t^n.rai 

Nott^a and tho PDF. Although Panamian* .pci™ -1th 
applaud th* siata D. P «tMi,t and tho (f.S, 5*n*i H f nr c^ir 
fLf* B tand on th. ^omocntl.-t lfth nf p* ntrM , lhmy dc , utlt 
-hfltAsr tho U.£, unitary suppdfta thi e *£#□„. thi. hao 
iobuH^j Lr, iho pa roopt icu u n t, D ^, tlclai Ljlflc ths L , s ^ 
Bonding miM*d Hgnof. Dn yanan* 

Th* de logit ion d*twcTr,in*d that tho tr. 3- fnlLltary 
pr***nca pliyi a sEghlflc.nt -ml uadorrat-d rc*J w in th* 
cuteoftt political cri.i. in Pall aii*. Tho U-S. silSthry 
BhDuid not b* diacoi uic*d or ignored when forAulitlng «.*. 
policy on Fan**.. l t is lipariint for th* g.3 military 
to understand and c.]h*cvo th« iplnt — ti wall M rhm 

l*ttwr Qi if, (, pqiicy wh *h It can) to tutur* rslatlwu 

with th* pdf. 


h , TJm Canal 


Adter Civ* NLinLJii of political tumlL tha 
Panana repairs a potentially enpl-Plive political 

L^iju despite ueuraiice* (fop bath the Panaeanlin Defense 
Fun.ee ( POT | and th* Ctvlg ?niudi that tha Canal and the 
treaties which govern Itn opcrat lOfi ■■hObl-d not bacons tha 
[ mi ui Lif tha currant Grill!. 

General JUnuel Antonie Noriega runt Inman to 
I'jCi i' t e d y oppoi L t j u n leader* ai pawna In a Iirgtr U-S- 
af fort to ipnege on Parana treaty obligation* and neint-al n 
control 0 [ the cannl b*yOrtd th* yeei P-0 - apposition 

■pokeeeep d Las Lai Noriega'S ehefgea ai having beau 
ineffective and hm labeled them ai ■ nokiicnin 
intended to distract ettention from the real, lanuft -- * 

T, ram 1 1 ion to- a eivl ! Laii -cun L rolled daeiot ratio government ■ 

The Civic Cmiodej for their part, continual to 
queitloh whether a ;avirm*nt that La controlled by ■ 
military II corrupt aa Worlega ' I tan effectively and 
efficiently operate th* canal ih the fptura. They irgue 
that, liltlaiitely, the ierig-tere security □ £ the canal tan 
be arturad only II a freely and fairly a L acted 
el U Hen-curt Slldi led government ia in pier*. 

Tn d lacuna ion with both government and 
□ppoaltipn laadere, Sanac* delegation aeabora ahrongly 
underscored the CM, D«Jta«nt to tha IHItlll, 
empheiiiing that they were the lrtrw Of tha land IPd wuid 
bi impacted II *VCh ■ 


hAipIte tha continuing polltica.1 crisis, thfl 


Canal id operating un a kJuaiTieaa-ai-uaui L bo* Li, ditli the 
n .urra r of canal tranaita -- 12,373 iil TV - ■*■ and the 

total revenue and gioai Income Clow - 5 J 2 J. million — S-S 
ioL' largely unaffected 

TevOrlhOJOit, tUd PDF cpntlntiae to iiaraaa cnnal 
□n}i i i iyDD a . halnftiD num pe r id juia J dibit rarity it op Ihd 
question workers cnnLng to and frcu wark, and 
appraxinaLsly 34 Lanai employees hnvt been dPtalnod M 1 nro 
rlvil ri , ■ tu rbi ntaa hegen in June. I'anal ei*piuyeea liai'a 
reepunded by organizing Lhb NOVihientO Clvi lists Canaloro 
I Canal Civic JjpvenentJ. uhieh supports the principles o£ 
the National Civic L? uin.de 

In tha lace of pereLitsnt InraviMht, epotlona 
dtPO-ng Canal employes! continue to run high- learle-gi, 
according to lume inform'd a pat "1*1 Lon., would like to 
p ran nee tha TJ.-S. in4 ihi Internal appeal! inn by 
barneulng thii motion In h way (hit ■would dmonitrotc 
his sbillty r.M .sLow or atop traffic moving through the 
canal, HU Hit antlcn, by a one account a, ia tu puah C*ii*l 
enployean to retaliate with a slow-down o-r etfik-4- 

Noriega reportedly remain" ndl'S concerned over 
maintaining -control by any sHOTt-terri revenue impact, 

and. will take any action deemad necaaeary to do So. Th|a 
despite tha fact that direct toll raranu* !■=■ FatiSlu 
rep re rent s more thin 9 pSiCSJVt Of thi goverisoiamt '■ reventia 
in 19 HI. Ea Lima ted total in-run -n tron all 0 5. gOVarruMint 
activities In the Tanah area la even r>or* — till nlllion 


in TV 19B&- 
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Biorlega enema to bail*** that a aiou-djpwii ut 
acrlk* will net ■ anomaly affect Jong-tarm op*r*t lor* 
t>*e*via 'Mpinci have nD altarnativa t® using tha Dan*]. 
Uthsra argil*, conn inc 1 ng L y r that tha canal J ■ mbject to 
tha ■ ana nmspatltiva preiluraa up any an La rgy la* „ nrvil that 
any interruption in service will encourage ahippedS to 
look lot it am partition a Ua triti t lve* over tha | ong -item . 

V, CCflCulsiara JU(E wecOMMenWiTiOPiE 

Th* datamation rarognlaap that Iti fact- l Indlrg 
mi ■ g ion to Fanano was eondu-c-t-ad under carta In ujL»vfllfl*b 1 a 
constraint!, The daleg-atlon could spend unJy tour dnyt 
iivilda tilt i^unt er, and bacaui* *1 a datLr* to talk te is 
Huy Panaiianiana aa poasible, the damnation repaired In 
Panama dlty far tha ant Ira tOur-day pwiiad to carry «nt a 
haavy achadula of bad-to-back maatlngi. Dasplla thaaa 
limitations, bOwflver, tha delegation he* beam *bl* to 
taach cartMn -c^nclM! Lqp,s about tha actuation m Panama 
today. Ibeut Wh-lt 1* likely to happen in tht COmlng 
ircnrhj, and about what tola the United Scare* ahfuld be 
playing ta advance uai'jnin atra topic and political 
intaraata. 


TO Hi Surprise, th# delegation dlpoovezed that, 
although. P4lh«M ia in fact dangerously polarised and th* 
nation la Indeed Lh filial* , there la a rad consenaui 

among tha people of Panose about tha kind of country they 
want, about tha kind of government th*y want, about tha 
kind of politico they wane, and about tha kind Of military 
t hay want . 
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That can**ri*u* ia not difficult to describe i 
all maul a ns - - Including tha military -- lay LJial f hay 
wdnt i 


-- democratic government with civilians iii 

charger 

freedom of tha press and freedom of 

CKpreadlOh; 

-- a. non^poiitical, pi of vs alone] deEeria-i (*ftn 
i ap* b I h of defending tha Canal) 

-- elections that are free and Chit; 

-- an uf.il tG dffialll MrifepE ion and criminal 
activity; and 

an independent Judiciary LQ prdf-act 
ecnat i tgt Icifia 1 rlyhis and i.u ■nfotc* tha tula of law. 


The tragedy of Panama today is that the people 
of Panama are united by thai* ■ hi red valuaa and! 
acp|iat$ona but dLuldsd by te-ar, i lac run end maple ion 
For whatever reason., there are at thle nonant in P dmam#, J ! 
hLscory no national lus-deis and no national llti-tl.Lutl.QhP 
with cut ( l riant. credibility or standing to define this 
national consensus., to moblllie h upper l I Of It ami mi 
rally 1 ha people. ;i n t-hi* vacuum, the military has a 
virtually fr-tt hind, having to contend only with th* Civic 
Crusade . Panooian iana on botn aides of the criwiB use tha 
word ’impasse" to dear riba tha currant situation, 

In Lhe ebtenee of national leaders and national 
Institutions , the only way out nay ba for all the lender* 
of Panama to engage in a national dialogue SllWdl dt 


f Otiwu latlng # pi*™ to guide th* people Of for the 

UKt eight*™ month. , a ictlpt for *11 th* pi*/*r* w 
fallow until It*, and fair *J.*cti*ni ran, In fiet, to* held 
in H*y 19H9 . Th. d*l*ffPtlcni found *any cnrlOH* and 
thoughtful Panamanian* Nrillltng with th* of liking 

•Ufh in approach i and th. d*Jagatian li convinced th*t tha 
£raii.wcifk fdt * natural ti.n.ltlaaiil .rrangennnt — tuaod 
*fi th. n 4 llon.il cOfliinini iaidFlbad *hav* — *il*t* Lad-Un 
jit p JR below — Nation*! Plan.' 

Hi, delegation .aught lih in*w*pi to B*rt*j.n 
concrete questions po.,d »y tin £*n»t> Ingleiatifn. S. 
Ifij^r i , whether thar* had b**n any progb.ai In th* 
at tort to r.itdi ra dernne if aey , respect fop human right* *nd 
th. tuLo □ £ l*w In PahftH*- Th. d*l*q*tion's conclusion* 
ind r.camwndation* — to* .ad on tl»«* answer* — *J:= **l 
forth below. 


,s , Pt nmnii Tniiay 

]. the Oilg l m of the cn±j* 

Th. Dal.aillnn'i COHSllUlnnii 

Th* root tfiiH o£ th* erliti in Fan*** today li 

lh* military 'a continued cantrSl of th. gov.rnfl.nt In a 

teslhtry th*t 1. i-flidy and yWJrnlng for genuine democracy. 
Although tha proniflit. cam* of th* crlll* *« Dia* 
Harr*t« p i ill.g.tloni in June. th* oriili haa fcre.ri min/ 
/.an In th* na*Lng, JLI Ofte hnoifJ.dgflhi* PamaiMnlan told 
tha delegation, 'th* «t.l* 1. th. product □ t a ifov*frtP*hT 
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that has been In. power for twenty year. — With, too such 
wa*Lv, Iw much corruption, *p 4 (uu Hull dan^naLy “ 

Dias Hirrcrr merely provided th. ufCsfllon for a 
fragLla p.ac. -- unhappl Ly concluded In 19H* -► to to* 
broken and for longstanding pCjpv 1 *r di.aaatli faction with 
iil L Ltai y- tuji government, now f Dco.no on L lias id au. Of 
Cenerat Ho r log a' h Leaden hi p, finally 1. bubbl* ta the 
surface Civic leader* have n(= TeiTh that I ree and fair 
election* can b* held In 59BS with Noriega still In power, 
■ nJ th-y took advantage of Dla* Herrera'* June r*w*litiO*a 
to mount a popular effort to reoiove HOrieg* ■ Mobt. 
h'di'idiian Lane l>Hlleve IhAl If th* currant carr.paj.gr'. tu rid 
rnnnma o( norlega F a L Li. If Nvrleg* jeaatnR in power 
throughout IBRh anl Lnco IBHd, Noriega will be in Oheifge 
of Panajaa tor the forBeeable fiitur*. Till* pAt'capL Ion la 
ranponsLhl, far rtn stnoRphera of ] a st -d 1 l-Ch de.pai it l nil , a 
feeding o£ ’‘nOw or ne^et^ among th* loaders of the 


Sph k*Rmer. (or the ooversiitent of "atarrs err 
coiriari when tlray a ay that, prior tc 11a z Heir.ra'a 
dt4ki*ll-« tliagatloni In June, Parian* app*arnd , at lea.t on 
the SLirCaco, to 1-a nB.klhg progress. Tha et-onony appeared 
to La sound, LJi. oppoiltibn pms ippwar.d tt> !i*» and 
liiiTerteji Vh* oppoB 1 1 L on partlen - - although woak and 
i ragsieated -- appeared to be free to Organ lie, hppO.lt ion 
l>o 1 1 1 Id* 1 l* 4 d*ta ap^ajitad to b* * 1 *. Lo par tie! pat* In 
th* deliberation* Of 111* b*q i ! ] a t J,v* ABannihly, and th* 
Panamanian urlrtary appeared to accept Oner Tobri^O*' 1? 10 
pl.dg* that t tv Ilian tul. “nuld »**n O* fiiteL'Kl to 
Fan***. All Of thl* g*va tha appeararvr* that military 
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rulo- was an the way oms and -drwrdtaey ua* on th* uay in. 
Ail Of tlhi-i i^Mid L4 j imu n chit, *ven IT Frail dint 
Delvalle'* gcverraimn t waa not yat wholly in charge of 
Fanana, ru£li * civilian govo-minint zarxntnLy could - - and. 
hopalulLy ™uld -4 ba a.itablijhad in lltf wh-an l.h* nm-nt 
prP*id*Htial mla-ctaon! am adiadulatf to occur. 

n-.it th* pra-Juna app4#tat>«pi of liability and, 
progra** — dr* ft-i i L hoc eg Craqumnt iy to the Delegation by 
-pOvpvonanL apokeBiien — uaa dart* inly nul The reality. 
L.nrtg baTara June L, 13(T r many Panamnnlnnp ware already 
pro found j y di«turbPd= by allegations of matpftrii 
corruption i-ribhln the Pinuin i*n JJatani* FDieei f by 
continuing and ipparanily total PEf dominion ow-ay tha 
Fartahantan government r by Pr Lesac Quintero r i 
paa ignition m Chairpan of rH« EiacUon Tribunal aaldit 
bli a 1 legation* that tha 1191 pr*il4*nilal *1 action wan 
rigga-i; by the torture and mucaae ol Dr- Hugo Spadalorij 
tv t ne a jjpa cent Ioroo4 raaigriatiee of Praiidant Pheelaa 
Marietta altar h* aowyhi to **tabll*h. ■ Co™! all on of 
inquiry to investigate He. Hugo Spadafoca'i murder;: and 

by evidm-iwa that the Chief of Staff of the PDF, Dunaral 
Wanuml Antonio Pbrle-ga. w»i hLaeeir damply involved In 
crinw l i.j. , tile 5 pnda Corn aurdir) , corrupt iun i i .a. - 
■ailing vii*a, laundarlng money, running gura. and. 
anugglibg narcatica) and ilKtltm fraud. 

Tfi abort, tha mill uai beaming mpg before 
Puna whan LUa> Herran made hla pvblid chiryai against 
Geearal Noriega. Indued, Panmnanian c it lien a Ira fond of 
aaylngi *Dki* H«TT*r» only aald wtiet everyone already 


kiiaw. 
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Deapj te PET argudonti to tiie contrary, the roia 
of 1 he plLllary hai nut yal 1mm n pa t ] i f pu inf i iy lapulwpd ■ 

,\f one prominent Panananiaii t&ld the dm legation, "T^e 
probian in Panama today 1 b tJint vi ire govwrii-a^ by a 
", Wn-h**d*d «aeiatar. 'JlimE* La a irlv iLlan head, without 
power, and Thors Ik a military head with all the power. 
Until the problem oi tile i^-hoDdaa monitor if rUflOitfa-d, 
rdnar>a Wilil rariairii Art d cilia.' 

Preiident Deivilie 4nd hi* flMppdrtara are the 
flr«t its tuT r - jirivniaLy thil 1 h*y ha»m rOt b*ati it- La to do 
uhac tliey unit to do when it coitet T-G ntwnlng til* 
newe papers or allowing patC-aLuL danonoLroLionij and that 
tlvay cannot nugcs-tLata the future itatui of Norlagm and tha 
PDF without, tile PDF being at the table. When candid, 
governnoF'it aupportere agree with their nppoa i cio n 
dountarplftm ttint tho [inntrj rhillangB racing PanaiH 
today lb to achi^we a gsjuslno ra iteration of ci^il 
authority apjd control over tha DovernnanL Of Paitaaa and , 
tterraapondingly, a paacmtul wltlidrawal by t hp FanarHinJnn 
military rrom non*i i 1 itary Eunctione to the anT* 

L[ ad It tonal re la ut a pruEeaaional 1*11 itary. Many 
g^vai'nnant nijijortar* mKprmaa paranja] fruit, rat I on that 
they have not been able to persuade uppoaition leader* to 
make connon caulP with Praaidant UalvaLla in hi I a l fart to 
achleva fhoaa object S via. 

In abort, lha aiiltiry Kill cilia tha allot* Ji* 
Panamn todo./ — at 4 11 1 *•** la and in all aattari of 
CDHiegu^ncia. 1 1 Br-y thong, the PD/ Jiaa expanded, its 
mfluanci and becoaia incraiaihgly Juvalvod, aibaii 
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ifWiaibly, 1(1 nUMimu* aconottile pursuits ttiat pra'-uidaly 
■*»n 11 inapproprlat* (or 4 prertl»i6n*l military. 

■JJjf C*v a.r»i**Bfc J a Cantantl an* 1 

Th* goanrnawiiL'* effort to prasent tha 
'Civil l lift *e**r#rtt ' 41 *ft effort by tha whtu, a|dd|* *fyrt 
upper t.o aaaart political ■lipramncy ovir tha black 

ana tha f-or-i — who** champion* an oil* PDF -- dsn nnt 
cn Inc Ida with tha a*ppri «n»* at participant* in tha 
«viHnt nr with tha report* tif objective aha* y v* c * . Dnt 
impart Lai North liiiltin otltfu'tf of a Cruaada rally Laid 
tha dal agar tan that tha par L ic ijs* nt s In that rally — 
which nuaibarnd in tha tana of thou n md * — HCurittlf 
caf lotted 4 lire** - (.action uf fanaaiajiiaii society — the 
juror ■■ wai L 44 thw and upper □laaiai J (Trirf l folk 

an wall 41 Oity dWll*M r black 4hd brawn ai mi 41 whit* 
Panamanians . 

It i* tiui that th»r* an wealthy and 
us 1 1 -educe tad mHibscI Of tha Pananjiiaji upper 0 1***0* in 
th* laadarihip o-f th* 4nt L-yavarnmant font! , but tha 
(fsvarmfnt '* Ch-ittfO EtHt Clt* oppon.it lar (arc** lea led by 
'th* nau oUgapchaj' by leadetl who art actual or 
spiritual dancnrdnnta of tha pr 1 Yi i*p*dl a Jit* that was 
ijv»t*d in iSiifl, by a (nsl f -cnnac leui a nd diitipiinad ■□cl*], 
and acorwaiic rias* aaakirip tn ra-qc J n political pcwnr fall* 
abort of th* fctdth. TO an outaidar, it appear* that thara 
at* ju*t a* Mny privileged and nDphiatlcatad bualnaaawi, 
juat *a many wains r a of tha PanaMhlah #lit* Lirwivad -- 
politically, iwiillj and Kcnnalc*m wHtl th* 

*s.i*tirg gurarnaent e> titan an la th* oppoeitiosy. 
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Tha gouernnont nine cl, Aina that tha pa-liticai 
ij[|[iu*1l |«tn hss manipulated th* crlnln in an at fort t * 
achiava in tha * treats what c&gm not ba nchinvud in Ija* 
at cha b*]let bo*. That « rplajia 1 J on, Ivsnvyr, doe* not 
acr-ount Cqc tha fact that a bruarl apaetEiim at auciel 
group* frcei *U aactora of Fanamnlan aociaty hive 
ItfUlHlt ?rl*v*.nc*n. Nor dotto It arplain the 
h I n tor L i?a 1 ly wUpfacartantad w**ri?*nf-* or th* National Ciwlc 
Ciudad*, Hhila it 1 h tma that many Le-nilora of tha 
ilrbaada at* kMbsrs of apponltion parti*!, none of thosn 
individual! ot thalr organisation* ware engaged in 
political activity — opposition or otharwia* - ■ prior to 
tha cran.tp.cn of th* Ct uinrlw , ni* organ ic*t lo-rti that have 
algnad on to tha Cruaada, no“ niMbarinq clan* te 300, war* 
not and arc not today — Grantisraa d£ tits opponlt ion 
political pd(tl*H fhosw organ iaatlnna and tho-lr laaday* 
*"* “ Ntill <rs — gwuin Italy eltld and 
non-pcjlLtical, T^iair niidden and draaatio efltry into tha 
pul iL leal arena can truly 1» * upla ijicxi by dotp- naoLoii and 
wLda*pt,*d di*iati*f*rtinn with tihv way Lh* ay* tan J. 
functioning . 


9 1*11* rly, than if ah*clut*ly rro *vL dance to 
nubs taut lata thn govariuiont'a charge that Ebo crluip in 
Fanaaa la t h* product u[ a edh*piraDy batwaan rlpa 
rabJ bia nco* and ultra-eannaryativ* sJniinti in tha lfbit*d 
St* Lea who aaali'to r*uji*gotiate tlw Ciital TreBtiBB. In 
Taot, *11 tha Bvldanoa la td tha contrary. HUh on- 
■rcaptlen, tb* laadara or th* Fanananian Initlitivaa in 
the $anata hav* Joann 3*natora whe hivs bean Ptcong and 
can* i ■ t ant Poppa rt*r* of tha Canal Treaty. *1] tha 
Sanatar* Envolvtd in. th* Pbilu* inUiativ** Jibvb b **n 
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■itiMtly ftniitin ba alligatiani Pi InKffHillCihlH in 
Haniaphatii; aflaira, and hava bear involved in. the effort 
to have II -3-> foreign policy give greater “algJrt ic- human 
[■ q nt h ir dealings with other governments, 

Tha Panamanian government '* far-fetched 
loaginings of * conspirscy woft likely Intended for 
twa * i#>! I eneaa L^pnrLant to in* future of the Faiiaeianlsn 
military* <e| for dc-awnt|o ponensptLon, to bolster the 
goeerneant 'd lupp^-ct u»ng tha PanaaaniaD people by 
praying an tlieLr 1-MWj-ae* rwlLng suspicions Of Am r Iran 
intentions with respect to tha Canal; and (bj far othplf 
-nit Iona lb the- Hsadipher* who arc quick ic suspeot 11,5. 
natives and reluctant to auyport any policy that anucha of 
■ 1 (itarvant iOni fl* , * 

!■ Public Dtunlnn In kanaw 

thw gd**r patent aasertS that General Noriaqa and 
tiia PDP 4 e 4 ■ till popular in rural araaa and anting Lh* 
urban poor, Tha delegation had no Indapandart way of 
rnaatdrlng lor itoolf the depth and breadth nf the 
Pa naiwin L on people' I diitatiaf action with Mbrisg* , 

A recent public opinion poll , pubiiahad in 
August hjf Callup International ' a Corta Rican baaed 
aff Niata |CIDi ConaultOrla Intar-dlaclpllnarla an 
[m narrcJ la, S.A.], eeaeured attitudes isccift the 
■hk. ropfi-1 J tan population of Panama and found tha following i 

— 11 percent regard the l?fl* elections aa 
dLehc-fiait confuted with 1C percent who conalder thaa 
valid p 
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— 7J percent belldvd that □anneal Noriega runa 
th» chufity/ coapared with B parrant who Identify Delvalle) 

„ k 7 percent believe that the fur IntarEurea 
tcc much In the slfairi d tha nation, It percent think 
Hunt the FDf ' I Junction! BhQuLd be errluSivedy military,, 
ccurpered with £ peirtant who Hay that the L'L'P due* not 
Interfere and JO percent who be! lev* that th* PbF ehould 
alflO pflrfara non-dilltary functions J and 

. . 75 percent belief* th*t General Noriega 
nhbuld resign aa Eonnander Ih Chief conparsd with 13 
[lujinni who eay that ha should rveklh In of fid* - 

fiut vlig t her the Oppos 1 1 ion to Noriega iu 
pcOfOwnd throughout all forvomu di La suggested by thia 
l^>]] of c Lty-iwel L+ra or whether Not I age atiil anjoya 
popular support — as the PDF claim — the real lnua ia 
I; I'.* credibility of th* govarnaent and Ita ability to 
govern No ga-vnrnmart oan continue to fWJa — without 
attained. repran h Ic-fl *- if a aiiebi-O *la»on.t Of tha 
pupulablOh reject a Id legitimacy and engage* Ip a 
auftaiiHKl t Ud poraiatent ChAllengo to that government's 
avtborrlty . Such ia the cue in Pan*** today- 

Ihora way be SP"o truth to tlw gcverrmW-ht " a 
assertion that thara haa always bean strong <?ppoBitlon id 
the rsn**an|ar DafenBe toresa -- aa wee eaillfaatari Iti th* 
clO*0 contaat oE ISBt and liaa b*e-n shc~fi by past frlecticn 
■ urcBBaai Of Araulfo Ariii. But today ?aiLana ia ™>t a 
country irVOIVlY divided -sh III* iieipa of Boriegi- Thar* is 
profoiJficL diasotisJiFtlon with hia personality, with ftla 


fKj-Jltica, -Slid with fsi* perfOfHanctf — flit dll level* of 
p-flnapanian aoclety. That dkanat refaction can Uhi iw»n in 
all region# of tha country and mug all of Fampa'a 
«<*H+L claaa*i . 


3. Pa n a ma-! Human RlOtltl Fe£.Q.F!< 

Th" gray*?.- ha* ni erguaa that nothing that ha* 
hippnnod in Pnnaaia cdioi close to the dlendl record ■ j t 
human fight* abuse in Certain Other Latin Anarlran 
eountrl** i Bui Pan*!! fa different, and Panamanian* are 
tha first to flay that Panaiu ahould not N- ooapa rad with 
oLher countrloa In th* H* Ml apha r* . To ctaai with the 
cri*i< i th* PDF -- with apparent yravarreient approval -- 
till morfed to repraailve me- a hu ran totally ir'u-’onfl I ncenC 
with Panana-a cadent JUatflyry. 

ho One would dispute the right of t h.+r Panenan ten 
government to aialntaln order r and It la true that thara 
!,«a twiflii remerh-ably little Iobb Of lif* f* (*r - But In 
light Of the LnnueeirAble inatamca-a of gratuitous violanca 
a-gjln.pt peecuful daponatratnra by the ietuElty tdrcaa, the 
deiagatLbn doaa nOl accept the TOP'! claim that ita "crowd 
control" has been " restrained, " 

ijn th* contrary, wti4t the gOV*KWt*nl dona to 

repro** the Panamanian people — inch bi cloning down 
Opposition nawepapeta, arreitiug peaceful deannat eb to r i 
atld sending that*, to Colb*. uaing birdshot at poiht^bliuli. 
range j beating up detaineea j lIBuing arrett uaccanti for 
the Leaden of the C ruled* end forcing th** into * h JJ * -- 


m 


hari eftualiy been cauntarprddwCtlwa, Betlhe-t then ltaeplngi 
n^dir r those neiflUFii gu4E4ntaa that the crisis Will 
continue. To quote- on* Fanaaiahlai , l wpponillon lander, "Tht 
host ol rap reap Ion haa beart turned up undar a pot that It 
already rinse td a Cull H 1 L" Additional act* of 
repression nay ioep peacfl*ful depart! brat Mi o££ the street® 
Of Tanana City, but Lh*y Will not end th* Dili la, hnd It 
la would t* Lncefrart to conclude the I, hacauss the people 
jre no longer daily in the atrwta, the criel* « over. 



One- Panamanian deBcrlbtfd «-h* our cent *i liiatlon 
Ln 1-hl* Way l 'Ftlflht rw*, fw *n* f» winning. Sveryonw i* 
losing ■ eothifig la perannant. Thin B-ituation c-fliinot 
continue- - ' 


I . Poanlbla B ccnnrioB 

Th* delegation seep a nweber Of pnsaLblp 
ecenailwi that could ds-rolop in Pdflena between now andi tba 
1 on W preiidantj.nl eleCtloni, Each ->t tJujus arena IFl-oa 
dei^erdt u-pon tha following com tel let Ibn of factbrn 

„ - whether the appueltL-oh tin aueltln Ita 
challenge to tha gerernaant or or tlpu by pa interning tha 
intensity of ant L-^gu varment (Baling an^ug ita Supporters 
and by c-dhttnuing to o-hellange the governeeat ih tha 
■ trnetl and in. the 

whether Genera I Hoe leva h*a ataylng pnwarj 
Ire,, tha will to caa*in irt pewar* the wllliagneee to 


.Subject hie iifliiAtiy to Lhcreaned rapraaalon slid vloltnci-, 
and Mm ability ta mnLntiLn unity and cchaalon within th* 
PDF an da Lnttilut iMt; 

-- whether tins rani a ting government l*.:l» r - 
Pre-a idtnt Delvalle In particular — in willing to 
continue Id govern with, and far the Fananan Lan Mlltacyi 

“ whether the economy qrxya ini* such a rapid 
arid dxariaLlo Jk 1 1 no □> irj render Llid co unify 
ungovernable} and 

“ uliaLliaf E lm I ni.ariLfli Luriil f-Croiuraity r ujth 
the lrnited Statue ,m the boat powerful plsyer, tcntlnut* 
W HiL pre-aBur* on Noriega to ref&im the defense Ioem-ch 
and tap lore dna*n- jury to Finana, 

The eeenaria erabraccd hy many cl th* mo*g 
pa* ■ ionite CiVtfl Cfuvsdgf* - - Noriega'* d* pa r t u e • by iKo 
fn* d-f the year — is probably unreal iet ic . Hanna 1 
Antonio Hariega ii ahrowd, cough and determined, He Jiaa 
reported to violence to gain end mil ratal a power In the 
pert, and he can be enpertod t& turn to It again. 

Although ara important may cl shoeing public appoaltiop, CO 
Herr Lege ' ■ gov*rn*i#n1 r P*h*ral Noriega u||] not hn removed 
trem power aolely by hanging horn* Ira clw* itmti, by 
waving while handler chic fa or by Muging on pots. H<pr la 
Lt f*»liltif to think that he will rel iflquieli power ara 
instruction* fre* HaehlJigtdfl, DnC. HuEivlng ad entrenched 
•Hilary dictator U raiVer an e-niy prdpoiitlon, and thi* 
particular dictator has phown conaldera'bl+ thill and 
talent id aCFvlwing. Noriega hIOot nor yet Jiaw* the 


m 

iojujovlty of e Harcaa dr Duval ier, bet l 1 he *urviv** the 
fua ■ i aLghtaeu mnthii he could L» around lor a ld"d tljw 
to com , 


lEUtlf Hfti L 1 

The Pei valla government could try id Jhale during 
the neat eighteen mufithe » It Haa mer the o**t air -- 
with, the aupport of the PDF IPd with cohlinddd rep™*iO*l 
Pi the opposition, a.1 needed, "to aalrtldln ortLot . ’ HUP 
■cantrla would Involve alternating cycle* <M r*ia motion 
and rapredfliOh and would probably produce aver sore 
serious incidents of violence. In eueh a scenario, fcher* 
1* a real poeeibility that a incident — conperabl* 

t<> thh aaaaaa Inat ion. of Barlgno Aquino in the Philippines 
— could iiiflooM t Iw* public and diw* main throw the 
people Into a direct conf rPf»lH Inn with the security 
forese- This itenerid i* baaed □□ the pmiae that ti*e 
ijijvar'i'praa M and the opposition forcee will ftrai be able tu 
reach any Hirwl -Pf agresnrenfc ne tc a nodus vivendi between 
now and the 19 S3 election* . The abeerce uf ouch an 
ajreeoenl #*uL4 raauLt in *. continued and ever sharper 
decline in th* eccsnoay- n-uch a deveio|nenir etanding 
a L oriu , will contribute to inoreaatd tehaibhe in* id* 

Parian*. Thl* scenario nahew the peealbiilty of (ree and 
fair a lection* in Hey 198? pxtrttMly unlikely. thl* 
acendfis ll embraced by it« D.H. analyet* wto heve 
conciudod that 'Hori*ga Ll over th* h«»p r he* survived, 


and nupt be dealt wit h ■ " 


Sc enario No - 1 -i 


The fn* I ui L L a govarnnant could taka a much n»n 
a I vo position viB-i-u Is the nillV4fy and, by Iwiki'iii 

L'iUin with np|mp M («H (life** nn rnftpir: 

pr^tdiM-B a confrontation b»cwMB a ■ popular Trout ■ that 
represent* 4] I — ■ or uliroat all ” th* civilian political 
l,L,,ii 5 nj.hH[i li r Panenn and Ike FananenLan military- Finch a 
51 .- 1 irt. 1 r in dapa-nds upon llw* »KLII and, Above 4ll r the 
courage of Ptiii*I<l*HE Delvalle-. |Ia he willing bo ranch 
□ ut in hia t eed L t L one I .id v^nirl'i L iv the cppoi L t 1 on7 } 

And I t depends no l-ea-a upon Che oppou L tlOh - |hte they 
(Hilling tb I at a without preconditiona, to align 

f 1 1 n ri ■ □ l vbo v-J t h Da L valla aqainit the military -on -certain 
itftjoa?) Sue hi a scenario 00014 1*4(1 T O 4 nGT-l-Ofi&l 
na-gntiatiem in UhlC-h iM car*! of Ncniqi'i departure and 
Hm rutur* cif the Da rani* Form* *r> final By resolved aa a 
prelude to tha KJSt flibfftlonfl , or it COu id Ji»*t m easily 
laid to- abrupt PD 1 In * 0*11 antic, a — hi icanariu Mo. 1 — 
replacing Delvalle with y*t inml.hir president or returning 
tha country to outright Rilibary rule. fhe political 
coma-g* lliuI imagination required lor l-hli- acanarlo to 
unfold -- by gnvarmiBnt and a-ppoa-ItiOn leaders alike - — 

Ti*t not born nanifOAt to date-. 

Scpra tie .Hflj Ji. 

a third iranaria would ifiuo-iu* a dec la ion by 
Qaneral PorirgA and tlM datane* fa reel to eliminate the 
facade of civilian rule, to ctity out * ‘nlfil coup" 
ngainai tha Delvalle government, end to =t*dk dad* am any 
and all d 4 hi t**tatlDr.« of diaaent . Title ecenariu ie moat 


ll)!*ly if, as tha CEiaia devolep* , Oh* PDF ccnc linden that 
Ite very euivivlal is at 4 Lake and. the only ufly t_o 
guarantee 4 future fur the Panamanian military la to aot 
tfecieively ogainet all pctentHi thruete fro* the nirll 
I Ida of Panama j| laji anoiaty. One 4*p*cL of thle scenario 
could be a decision to take Panama Into the areia of tha 
Soviet Ifni. or,. In the conuiit Of Increased pr#fl#urr from 
hie Old ally, tha dm 1 tad itaiae, end In light of inci^aaaad 
diplomatic activity hr fluriet and Cubin diplomats in fchle 
Basil sphere, Noriega might conclude that hi* long-torm 
Jute-rests ere tlB *t served hy increasing oantuce with end 
reliance on the 5 ovi*t union l Thil effinaria la ► of 
Cduree, th* kut darujeroui from th* American point of 


vl ■ 


anal Plan 


Boat Finiunltne accept. May If If al tha time 
when the hem presidential alee cions are bp ccCUE, Th* 
fundamental giieetLcn, then, le now Panama Ie to be 
governed between now *r 4 d than, end whet can be don* In 
guarantee that thoie 1509 aloctione are If) fact fre* and 
felFr The delegation lound. that a number Of thoughtful 
p enam«rtiAn leaders -- in* Id* and outeide Of government 
<vnre telfclrvg *bdut the idee Of a plan, a wtiOfuli 
vnderetend ing 41 CO ’* calender OF ■VHIkk' the* would take 
th* nation through th* nest eighteen months of ite hietdry 
and i*t the etege for ff*a, fair, blwlifig and valid 
elections . 


Fm * flan of national taconc 11 Helen to work, 
ell of the play*** *u«t aaiuu>wied*e that no amgle petby 
□an i^ 9 f* a HflutUn indefinitely. That any not be «« 
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difficult As It a-cciis, since an one Panamanian leader 
point td out, ’liAfiesteprane are by jiaLut* tt susaur IctneJ r net 
rnrf rontmt Loflal i " For thnrq to bo donsmtlc tranqii I L Ity 
between now eml toy 1939, there nun be acma give Iren 
everyone, ]n t Il*i word* d[ one Fananeulajij "TJi* CiuiaJts 
nunt be l. (i 5 d tliat you have a big and a papular iMvmifnt , 
hut you don't hiv* the pnuer that you think you h#ve- 
■>i><u|<!uni helve 11* null be told Id act I lka a pbnnl-lehi, 
nr elde- General Noriega must be told that.. If lie want! 
r,n live nut hie 'lays in the country Of hi# birth, ke nuut 

ncjEW. to i "JVD cifflftr placet u||y -- a lid ieo«l , " 

Hare Specifically, the National Clvlo Cruuade 
pniit isrngnlie lUlt Itl C*U Fut Nnreiga'a and Dal veil*' I 
Imnedtatc departure might be unreal iatic. And the 
defend# forca-a nnit under! land that tn naJoj peace with th® 
paopla uf the Lx nation, t-n [irnairvi their own inatltut leu, 
they cannot continue to full* a# T-hSy hive In the pill- 

TO I mpl a|BB |i L m lilt LiJnnL plan nf MCdUC 1 1 lA tlPIl 

unuld require - that the following I uur steps be taken.: 

FI rat i before A <1 1 * Lague could .nn begin, tli# 
[■ApreaaLDn v-ould have tn be lifted. The newspapers rrr.ij r 
be rd+--MLinriaiL, tlia arrant warrant! for all leader* of the 
CIvLc Cflkaahe rwu at be lifted, and the paopLe nun-1 be 
allowed to hold public seating#, ## long aa tltos-e meetings 
axe iu>[ violent and do nut leopard 1c* public order. 

Second, the electoral leu* met be e*viaed and 
re-fonted. 'the BleciDral Tribunal euet be re-coai iltuted 
t-u Include Panamanian ■ LI Liens with Lepeacable reputatlune 
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for impartiality end integrity, Measures *ust- tie adapted 
that alley Ear stringent monitoring of tike polls And the 
tabulation proceea — either by an lrwpc r t Li J group Of 
Panamanian cltlienm or by an international dal-ogat ion or 
by both. 


Third, the leadership of the PDF rwst be changed 
end the institution itself reformed , Oanaral Harlegm 
would have to agree to Step down on a data certain 
Sufficiently In advance Of the L?H9 mlecbinna to guarantee 
that the election process would he untainisd by bli 
proiono# Sh office. (There was unanimity an this point 
from all sagnnnta of tins opposition, To Pit* one Leader, 
"•fhen Qensral nor lege mentlo-ni th*l l»* will ratlps eltsr 
thb r tre* s lection, 1 everyone grvdera t* nd* that, tf he 

managai to etey until then, he will remain, for me lung ai 

he wants,') Other reforms include! nandatcry 

rat irvwNit of all wonfc-nrs of the general Staff with W*d 
Jt yean of service? the establishment »[ a e*t ten* of 
service for the PDF Ceeptnder < *.g . . live ystrelj and the 
creetldh of a preenma try which, subsequent. Cuimndtri are 
selected by the FraaLdsnt , ae already staked In th* 

Const ltd tlon, 

ibid finally , Frail dent Delvalle must ag»* to 
broaden h.le go-verrvnon l to include respected ?enei*enLen 
Cltltens -* unts luted by past ependsla cr political 
partisanship -- In cartaln k«y posts In the cabinet. 

The delegation found conainsui on thet# (4U£ 
point* among a broad; spec c re of rihieinlre civilian 
leaders- The ieplfantetleii of much e plan could only 


m 

CKT-eur Ln The con tejcc al nogot Latlunn with opposition 
Len'Ier*, but It nucc*Rifvii It would raatorn m hiiuei aC 
traii'fi I L L' y Parian* «n(i r. fu-n t t an ateoaphere conducive 
to t r«* And I a it alactiana in 1305, 

C ■ U ■ 5 - ■ [ nterept* 

Tlw- paruount U.a. aacutity Utareit lb banana 
la, nr niTii rifl, tha continued u|ahj]lty df the P, mui 
Canal. Amec lean. policy nSkera have la-ng recognized that 
I h“ Ping] a qfM«n threat to that interest ci*H froei 
Instability InRl-de l'nn*r*a and the d-nigrr that * j6*wn"fr! 
Iiuwtljn to the United States could ana day take pswe-s in 
lIijil country, 

The link between security Jar tn# -Canal and 
■ I Li y ln,*L-it* Panama hap lad paat adminlitmtlon* Id 
treat the PirtiPifl Derenae Fare** ** tli* key H> a (Ability 
!, lit 1 lit- Fanaea and the single noat leportant lac tor in 

rikMiiTinij th» leeurity or th> c«ra]. Acco cdl ugly , u.s. 

pel i ry-jiAhnrn in the paat have sought to develop cI-dib and 
iiLfportlM-a re-let inn" uLT-h the Hut ■•'■day, the nour-ers 

at LmtabL L Lty IruMa ban*## ha*a changed. 

Tt li m DBiall irony that the Panamanian 
nllLtriry * - II* ral-uctshce to raLlnquieh a f fact I v* control 
ever the govfl-enean l , It* relmal CO »qva gulcSIy to 
.rent-ore genuine demociacy, and it* readlnaaa to niQit to 
repressive *toaouraa to- maintain power — la the alngla 
wt r. da* tabi 11-zlng (O-Cde inside Panana today and ttiua, 
indirectly, the greets at throat to tha ■•o«j*ity &E tha 


Canal. 
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Tti* Uni tod dtatea alio haa inportant political 
Intaniu in ItiMH -- to [■■■wt* 4MKrirf and riipoct 
far human rlflhta. Potting- e#id* the lima of tha Canal, 
it ia Important to tha cauan of dMOOraty throughout 
Central and South ihaarLoa that a lisaltliy and f 1-aij.r laM n$ 
dapoOddOy be functioning in Panppa . 


Hfaat la noteworthy about U.S, intareata in 
Fanaea today la that our eighty-lira year old eecurlty 
interaat j th# Cana 1 > c-oliwldm elth our thrue hundred 
year -old political interact < (reedoe democracy in tha 
nnliptltr*). Those inter nets trill be baa t pervert and 
protected 11 j|«orica.n policy werta affactlniy and 
vigoyrruaJy (or tfce ra-itoratlon of dpueril Lc rule u.aLd. 
banana . 


^'“day. Like people of Ftntai *r* Inleraely 
pra-Amoe-ltan. Th*y l**l i«vc ifl In* emorprl ns . They 
believe in dtmocrhcy. They hare longetanding and close 
eonnac-tiona to the naarican ppopla. -fhp baat way to 
goarante# the Ibtur# aacurlty Of the banana Canal la to 
yuarantea Lha iitoteea Of Fanaaanlan dawerney. 


b- U.a. follc y 

1 ■ Fap Manian Perc e ption* of T3.B. Policy 

United atntai policy It oi great interest arid 
toncarn to all Fonuiniam bHraun tho Unltad Qtataa ia 
pucalvad to He a pewarlul, ll not potaatlilly diapoaitltp 
InElutnt* In ittamig the eriiit. 
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The wrij prouohco Of the de L eg AT tun JLr Hanama 
|W‘ 1 U il political nVWIIt L>r 10*1# Ll'IkH irtJciriL'B For llim 
oppc* Itiun . The leaden <7-1 tin Civic Crusade, cur 
e*.Atf[ile, con*riQU*iy organ! rad public doMnairAtion* to 
r-n-i at l da with th* rl* L ngat i an * a vL.lt and rtpti i k 4 1 ^ urgnd 
,1h Ioijic. ion numbers to nbmarv* tha*u daman. trat lops ho Thai. 
Line delegation could see Cur iLeelf tJie njuvj ■ ive 
iP-'-nHiir-n'h belfry atrip iwyod L,y i h= nil 1 lary. And whan Uu> 
de lection apon ta noon ■ ly decided tG visit til* Cloood La 
Pfan.a publiaiiiiig plant, the strt praianc* af tile 
'Ip legat inn mi tlie graund. of the plant aparfcad * 
apuTi tA nooua , ■a.ini-dsnujifit ration' by passing aotoriot* who 
in ,fi kad their burns and wevad white liarKUcarrhlafa . 

But irtnrost in the delegation's activities hhe 
not limited tu the opposition . (kivarmaariE ■ uppaytaif a a I AO 
Log It nvnry opportunity to runway tlinir vim ol tha 
aitUAtlon- Ih fact, tha delegation'* plAA l* visit Panua 

m and tha puipuHdu uf iti trip -- uara Hi] known in 
Panama lang baton the delogat Lor actually Arrived, and 
tlia contending parti OB Appeared to view tha delegation AS 
a ’ Large! Of BSjer&UILity" 1 A fid had, it sernaed, LnvAaLad a 
goad deal of tinsi and ShArgy preparing for t.hsLr haa! jnga 
with the delegation , 

UppD.ic.lDn lender ■ wars fa l am less And 
repot! t Lvo in their claim. that th# Uni tad Scat*. had 
□ rdlbett, fad and nurtiarad the PCF _ ltiOftSt*r - and now hid a 
aurd.1 obligation to rid Parana of that ■obiter, They 
arpmrad aa tin fact ion mith tha act Inna taken fay Eh* 

Salts to fact a iati It AJieou. ly Accused tha United State. 


Gpeernnant Ol -waffling 1 on tha 1 HU* of ttwLW TH*y 
nan J tea tad d**p suspicion th*t the U.ri- military Altd th* 
U.fi, Intel LLgnrO* CMonUy puraoed ^(wainaee • * usual " 
With Noriega, d*.pit* action. by CK* Adfclh iptratiOS td 
distance th* Unit** ftat*a. Host r*cugri**d that Parasw 
ha. to jolva its cwn prOfrl*** ItaelE, but alhtffl urgod th. 
United States to int*rVM», ol aiming i aumDt * lt 

OUVaatvaA-. " 


Tpr its part, th* gouarnaani contend* tha.t El.fi- 
policy has hear cgur,t*rprwh*ctiv# t* tha cause of 
denutfAcy in P*noM — by fdBantirtg * wav* OC 
Anti.AmoriCI.hlaa, g* fra rating ClA*e conflict and 

aLrongthAMng enti-d*™*; retie l*f tilts, 

hit the da legal iOfl *A* no *vid*nca to Support 
the.* nl t*gAtlniie, On th* contrary i although r*l*ti£»ns 
botvanrt CI.S, A^bABSltdar Arthur QaviS And, the tovem-aut Of 
PanomA pay bo front* ,, no U-B- imha.**dor ir r*C*flt memory 
hAA b**n held In h!gti*i **!*#■ by Sl» p«opl* *f ParamA- 

nor la that* any pmrit to th* clilm that ti.d- 
policy has Btrtflflthanpd Idltlet foOCP* ard Stiir*d up 
class i-cjiilict . | cm* nzporierarttl Papobb wAtCh*Jr oblPIfifad, 

■Panama 1 * * caiirtry -h-J?e the leftists if* "o* lrt th “ 
ml] 1 1 tlwy are ir th* ■iniitrl*! ' ■ J It *ay b* true, as 
one PsnAoanian o^oaitiori lOfador obsoreadj thAt, In 
raaperdina » th# crisis, Daneral Uarlaga ha* given ■*■** 
Latitude to tha acr* aactarlAA, Kamiet-orientod oloimmt* 
wltMh th* military, but that U A conaclou* daeiaiop on 
MorivgS'S p**tj ™ot * r* action by th* ^opi* of Sana** to 
Ti, Ei policy- 


Lfewarnmant s.poh*infrn alio a L L u>jh that otricJaJ 
i.', i; sfcni-nwwntp pro construed hy Ll,n civic Crus-ad* wp. 

Isa lag supportive of tha Cfueado and prol^hg the irriiif by 
i j L v L isl) l.hu i i[hjHip J i, Jliil hup* that the Uhltud States u-J.il 
net iv*L y Ln!"rT"na a nd achieve ih> uppnp 1 1 I on - a primary 
9h)4ctlv* — patting £id of Iforlaga -- without thsa having 
to nujuLiate with the gowariiMnt. Tlmr* nay [>* atom timth 
fcn Th* criticism that th# rtawartfat ic fare** of Panama [rapt 
to llw United States to car* pi I their ilia. Sursly th*r* 
are those in nnua vti* cHerish th* illusion that 0n« ward 
Id Wr>t J e-js trim the right paracm mi a pnilMliL *L*alon 
tron Washington, D.C. will bring about 6fc>rlitg--s ' a rapid 
depari-uta. 

for all of the raiiam oat Cotth abova, tha 
Unll.nd a tat a*. In formuLitlnp Eutui* pulley, should taka 
pat jib to- reikd- cleat r hat 1 9 1 the crisis ia a Panamanian 
prop lam that can only ba solved by Ptnaaanaani , and (bj 
1 ha Uni tad Rtataa favors ruspaet f^r fundamental human 
fights and demrrat k values. tf . S - Support far chDan- 
pi lncL.pl hk thould not ha agwn ii support lor any 
pnrTLrulftr oppu*Ll Lnn group or political pat tv- 



Tlie single greatest clia llangv for U-.S. policy la 
to pEbfpOra tlia causa u f daaodrtCi 1 inn Ida Panama without 
producing tba kind nr a«Ut conflagration that con Id «■}# 
out of control and result in a non-popular, dnti-Anerican , 
repEeaaiV* gav*rri**nE , The trick la Id maintain p i'<a hue* 
on the military without tit Frorl ng yssollna on th* fin. 
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S4M hporienn 4Klii«n-Ml»» ballav* that 
Morlaga Its a lurvivad tha crisis., and whether we Ilka it or 
not, wo mubL lHrn to live with him. T» challenge him 
OliKtly, they a*y r i* 10 court -dia&a-tar, Thoe-e who 
■dll* re lb thtl argue tor ■ omr** ff aetl^a that 

would Involve continuing to work with th* Noriega 
gu'Jb rflswrit at the IHH tiiH Maintaining ■ public posture 
of aupfdit for dHBtrKy. 

Otlie-iTK bWliOvij that til* United State* *hb*Jld 
learn tha lM*OM of MUiej in Cuba, FUsmota in Nicaragua, 
Th» shah in Iran and Harcos In thm PhLl Lppinaa „ On* 
lesson to be drawn from those experience* ia that the 
Unload gratae mhonld be ear* eon oereed *b*ut who can 
after a dictator yon ind, rather than continuing- to 

support an unpopular end («pir*»Ju« r*glm* , th* Vnitad 
State* should aaaoc late it sell with moderates in th* 
apposition at the earliest possible opportunity. Those 
vjio adhere to this analysis would have the United States 
CMlCiHii* with the policy of FvLtLm ns *uoh IF*?* Pi 
possible between the United States and General Noriega. 

The delmgetipfi believes that tha csuTia of 
action baaed en the fir at analysis is untmnable. The 
United Stales irannut conduct business 41 usual with th* 

towafhpant frl General Per leg* and ewH at good term* 
with tba democratic fsitu Iraida Tanmu or, (or that 
mailer, with the people of Fiiuh, 

Th* delegation la oo*i*lnc*4 that such a cnu£>* 
of action would, not serve D,l, Intel mats. For tha United 
■tales to allow iLealf again to b* Idantiflari with a 


reprE-inive ansi uhptif'u Li i dlCtSCOt a s', -only mult j-n a 
fiye>fbijnd4y dfiLl ‘AaaElcan raactlon In i rin t umj | irp. 

Indeed, d decision by the Uni tad Etatei to coni Liiuf- id 
deal with General Nor lags uill pygi&fra Panama • ■ agony by 
prolonging General Horlaga'p tar, up* In Pifico, Thu* 
greatest hfi^ficuti contribution to a resolution of ihr 
PiLiAnanLaEi cnais would to to uia LI. 3. L r, f J uir.CiH to haeiOH 
OnhdJiL Noriega's departure. 

7hn da lags cion be-ile^Sfl that the long tarn 
| ii e in d*' ■ a r the United States -- both wLlL rea|iaciL i.u Lhn 
fiiruirn maturity nf the Panama Canal nrd with raapenT. to a 
re a torn l Loti Of dOfcOCf*cy and t-yft pect lor hue an rights 
LnaLda hanseie “ are bait aaruael by a pulley Chat la eaan 
I -ry d 1 L the people of ?dndns a ■ pE-ovldi ng strong and 
imBwar^l ng support Cat a rapid irm^oriC-lOn Of to 

their country. Th* Ifni tod State! null not alio* IlMlf to 
ho dean ,+a being either the tacit aupportar or tho active 
guarantor Of tha Noriega tag I no if r heta long iwn 
IntiiiiCI are to tia advanced and protected oya-r linn. Far 
that reason, tha United States shaujd npeaH „ nn it always 
doai r wLth many volcei but articulating one policy! r bn 
LiTiI^T LpiLtp presence of dwneral Noriega a* tha Con** infer in 
HhLct of the Pendml Defense Forres is inconsistent with 
HandPia'a trim ItlOb 10 tiyllian ruJ* r inconsistent with 
tha object 1V4 Qt holding I fn rind fair a fact Iona In l?lfj 
and irvcorvBlutoTit with, tho rwtoiraci-on of genuine denwcracy 
to tha people of Panama. 


fh fact, tha da legation belltv*# that there is a 
consensus within Llia Uni Lad Statu you or patent Chit 
long-tem ■ Lability in Piniai required genuine 


deaiocratizatlon and such t proem coimet occur with 

! 

OWikeiel Nurlnya mm C o m B lPdOf Of the Panamanian UnCamo 
Forces. That canaanaua mi it now ha t tana La tod into a 
vl-gurout and effective policy,. 

Be*ed on its trip to Peneiu «a well »n Its 
nacLlnqn with Panamanians In tha Unitod Stataa, the 
delegation cone Ladas that none or tha conditions Sat faith 
in Senate- Amendment Til have bean eat fines th* Senate 
adapted that legislation Ofi hpttahr 34 1 ISBT. In nhort, 
Panama li * t L 1 L being run by a corrupt military! tha 
appearance of democracy in Panui ia not tha reality f 
thara ! » no- itgn that tha iloyarnaant or Ibiuu has any 
intent ion of conducting any LnvaatlgatLan. Into- mllagatiutia 
Of criminaJ wrOhg-dOing and corruption among- of flea re In 
tha HO r | thorn ii no fraadom □! tha praam in Panama 
today ; and other constitutional rights, including due 
prwreti, et« a till abarply limited. 

Tor all these reasons, tha delegation rscanonda 
that tho Cdngrou enact 0. I $14 as amended and adapted by 
Llu» Fnnate foreign. Isolation* lluuittba on Ncvoabar 1 U , 

HHT That loglalatlon, if adopted by Coirgfaaad sill 
Laminate all 11'. S. atomic and military aasistartca to the 
□evaenmant of finiai and will suspaiMl tha mgar quota . 

Udder the terse or thie legiala t Ion, tha 
luspanaicn on tha sugar quota will ba Ilf tad if tha 
Px-ai Ld ant oartif iaa that fraadm of tha praaa and other 
const lurtlbiui right! have bpan raatorad in Fiuu, To 
restora 11.3. aid to tha govarnaant of Panana, tha 
President nit, Certify that Other, additional conditions 


be aatiaifed, Including programs idirArift civilian 
^i7ifna*(lt r sn twparilal c:rimiljil(Mi to invest igite 
■ I I h : j.ir_ E c> n ■ of rrlu end corrupt Ion , and mutual agreenent 
Qfl fondle lam T^r fi** and fair elect lane in 19 B9 , 

Th* d* l*g* l ion CKHMDdi that the United States 
should cut c£f ail further contact with Omieral hurisga., 

Ffei AnerLd*ft Official -- civilian Or military - - afouLd do 
say any tiling that could bo intarprmted h provid-Urg 
political approval or moral aupport to ihs (Allege regime. 

Tin delegation ajan raconmanda riiat tfi* United 
Eltatma m cnacirt with other nation* in the teg ion shdUld 
initials a aeries of r*&r» poiltiv* Lnlif sulyee iLHd at 
achieving #n iw**diate restoration of prm» freudOn in 
Panama . While recognising that the Panamanian trials can 
only tea inlvad lay Panamanians, the UflUed Btstel ihould 
uec ite influenca tr> support ncgotiatldn# alWdd at 
ach laving an early departure of lienarai Uoriaga from 
Off ioa r ■ genu ine national rse-hnu 1 1 lat len between the 
pwpL* -Of Panama and the Panamanian Defense force fl , and a 
reliant |on ol d*W*tf*cy, respect for jiuiun fight* and the 
rule of law iniide Pi none. 

The Ammriran people ere too c.|.ca* to the 
Pan. Iranian people — LP geographic pro* I nit y p in shared 
polUitAl And economic iJitvfMtij lo emon hiatory and 
ceaw&n and in our hofwi for the future -- fat 

the Lftiltad States to he Silent or passive aa the 
Palawan ian crisis unfold*. Tn thie Report, tine 
delegation has iiinpCMl to chart a pt(h for the Ihiltad 
Statee which it beliavej will not only advance the cage* 
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dnmeernoy jn*Ll* Panina but which will aL->o ieceive the 
Huililnwd pppruval and i-uppoit of the *n*i il-oh people. 

In ilqninq iJud Report, tha reprsianti t iv* of 
M-nei-Jf KeLwe wLihP* te =iLX siLsnLLon lo h»r additional 
vLewr which iollpw- 
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VII, AnnlTluWAI. VlFtf? 07 raWURAH I* HOUR 

There ie m bru*d ccnienaua -liteng all Sana tors Ln 
Huppert o( human fLyAii ind d wot racy in panama. The 
Tapraaentatlvn of Senator HpIM dome not endures +h* 
delegation's statement* l ft iegatd to broad supyo-rr far the 
Panama Canal Treat teB- Panose "i rstunai to Accept certain 
i-eiervationi passed by Lhe EJ.S. Senate tilll ■ chud erst 
the villdlty of the apparent esc hangs of the article* of 
ratification- .Senator Halms ie fully commlttmd tb thv 
nhiicrvitlnr ur ILL the requ ineept* at international l*w 
uLth regard to the recognition. and enforoemnt -of 
tnatlefr and eagsrly awilti for Panama to maWa a ilnllar 
connltjeent - 


Httu p RiynW 07 m EXT M. HtWIHraMI 
BLf. CM liman and PiWberi of thm Senate fora) an Pel at Lone 
Committee. T thert yeu Cor inviting ma to tamtify baCare on 
the auhlact ef 1L legal Aruga. 

I h>op> to eake three yalhta thia eomingn flreti that iiuqn 
ara not a vietimlaaa crime hut A rtitjafiinl paifci lender lecond, 
ehit mapLta eur OMipldel~*b].a afforte it the le^Al level j th* 1,11 
Urt drug* la net being *oni third, that It viii n« ** WQn 
without AlghLllbuit action on rha pait ef the tedanl govetneent. 
Help suit ooaa rwrt only from the Juetioe Depivlmmnt, the eoiteei* 


SoT^iniij a Ad th* Ctnat Guard, but Crt* th* Etatr d^finwt And 
ppTliPfl auan th* DafaniM □Pfii.rtPPnt “ and it amt cop* »L-UJ|. 

I, 

ILaong tii« prirnilp*! *vli* af drug* *r* th.***! 

-- rime. and tail atari <mi, drug* kill and d*atroy i |v*» 

In th* put flvi yaora, tht-aina-ru toted d**thi hava ioorwioeH 
nation* id* by hno par cant. and h* yoLh-r*l*i*d daath* naua 
Incraaapd m parcant. Horror atorlaa abound! [jat yaar, a youim 
part triad t.D juap lit th* Sroohlyn BrLdgp; hi wap d*pr*aa*d a ft hi 
h« aoLi hi* aathar'a VC1 iijpfinrt 111* unnh hah It, lhc.rtLy 
tliaraPftar,, anothar young nan fatally rtobbad hi* nothar *ti*n. wh ■■ 
atjactad to hi* u-a* of ariak. Ju*t itin paat santh., a. prlocLpoL 
ballat In am of Pi* York City 1 * 1 aiding conpanl** w*a 

r pjnd dead In hi* apartaant, a vkoti* g I cbc*lii* atm**. Drugs 
do not dl**rl*ln*T.i^ Th*y daitroy Livi* in *w*ry racial *rwt 
e-rrr lopponoa Lc group m our aoH*ty, 

— Dnil* at* *3*c * prl>* oiup* Gi ciIh. Juiit two work* 
*go, n*wpp*p*r h**dl|iH* *nnaiuia*d th* p unaxp*ot*d p n*wi that 
according to * naw Justice D*part**nfc atudy, ona-half to thtea- 
qiLirtara ?f th* **n urtitid (or aarinja crlut tn IS najor 
citi** h*J natad poaitlvp for th* r*c*nt op* °-f iLl*ga3 drug*, 
for thn** of u* In law wi force unit in P*w fork City, th* afcory 
vti *td naw*. * 1 * 1 * *tvdy cr «rr**t**( in Manhattan nmwi fch*i- 
55 pwrh*nt of tbo** arr**Md fot nri*** «*IT* abusing 

encaina, herein, of k*tlL»dan*. rur KP prior to th*ir irntt. A 
pacand study. cendudkad In LI**, allowed an *v#n hJijn*r 
CDrr* ! * i k Mi ! 7S percent pc irr**t**r TtPtaO pgrltlo* for lILeqaJ 
uatr f*r tp*** oh*rq*J h 1 1 h robbery, th* figure wap th p*ro*ht- 
Stud I** *l*o show that individual crla* rat** are a lx to light 
t Li** high*r vMh an individual I* abusing drug* than wh*n h* 3» 
ralatUily drug Free. In nsnhittm Last Bwith, w* avw drapptl^ 
•vidptu* of dmq-r*iat*H eri**: h y**r - +id uh ir^utad altar 
in 4 Wi*y^ 1 1 - rotifaary orin* apr*« in wtaioh h* lutdarad 9 lnr*u*nt 
ppnp 3 * ind vnandvd: t oth*r*. hft*r hi* *rt**l. th* young nan 
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oeuifnpid that ha hid eohhlttid Ui« rDhbati** fcn? pgpmrt Hip 
prank, habit. 

■*~ Drug* ar* tip* a ni^cr huh »f infant iatilitli* and 
birth daf*gtp, j, r*Dant atudy *f 9 ? childran uhg dipd b*for* 
th* an* of flu* *th***d that in tfaraa gmtiri of th* nil*, it 
laaat nn* or th* paranc* up* abualng drug*, rn lt* 7 j in arr 
York' 1 * Uitlia hoppital — on* u,{ ih* (*v boapUhit in H«w Tbrk 
dtata to kaap dptiilid (igvnp — aoaa *gg bibdaa t*nt*J poaitiwp 
Eor dcugi at hlrtli. hghill, *tnt Utica alona do not ntpturp thn 
full *t*fy. J*Dh ml, lialatsrti In gur Doaantla ylglanaa Unit 
racalva rapoyl* daild daatiu. »*by U'Poara ia a typical can 
SJi* dl*d last yaar at agp * diyar bir urlkt Uhl phhitlv* lor 
ham-lnr h-r ppth«r, a harain iddiot. TTi» ornaa of daath u*f 
3 3atp4 *» *Hhirlbhla c&U ppppia, Sapila pain* ■ pollening of 
tha blood ay trap r which ia an apt dpacrlption for ihat bad 
otdUT rad . 

— Bruqa ara *tlg a cantrlhucory factor in ahild abuia 
d ***<’ 7 (Up yaar, ay uffio- um preatouia Joai Jtairuiarg f«r 
tn* aurdar of lix^ur-oti Kiliabith r Kla lU*g*lly *dppt 4 d 
daughtair in ■ an* tb*t hi* attraated national *at*ntl*n. 1 
wculd rwta only what lua alt**dy b»in rapartad in th* pr*>., that 
a aaarch Of th* itainbarnr luma aftay hip «rt*at iuicgv*r*d 
oeoalfl*, htlWlli, and aari] Liana, a* w*ll i* twa J * rgi bgftl** ur 
athay, * PUbatarm uaad in rraa-baijhj tcCain*. 

— Ilia pane fav yaat* haw* add*d a n*w *vii ia chui* 
■il«i<t*d with drug abu^t hire, Th* Natlnnal Inntituta o[ btug 
Abu** aatinat.** that uf tba i.,5 *111 lap Lntrawpnour drug uaara, 
JP4, Ode an InCaotad witii th* ill* vlna, Jkaong uomjl with *|loi. 
BD par cart ara IV-dnig uaara ay h*v* avaual partnan wbb ira 1 11 - 
drug uaara. And, aiws* again, tba abuaaa o( paranra *ra vl*kt*d 
upen thair ohildrani *b pprarnt of bibja* b*fh HlUi AfH ara 
vhildran <zt IV— drug uaara. 

” drug* al*o dantrgy th* quality of Ufa in Mr 
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n*iqhbflrh£iisdfi . Bin U * portion at a latter I riaaivaii laat 
year ffrop a voiin In H*bh*tfc*nJ 

r» r iig Hin and fmig Add Beta doing detain* on awn 
24 . hsutr* a day In at laaat all building* in f*ir 
lj 1 ind in th* rthrt- Th*l* h*V* bam Bugging* 

and other violin**- H**tdT Ha/I to duf bull ding i 
*. r* balna cold an tbi itraat oacn*r, N* ir> endfr 
ulfa- Pi**** halp ua. 

uhiuvii I ap**k to acmunlty group* , thair ffirat -aa&aarn la not 
aurdaF dr rap*. tail dr mg fcraffriotiiiiii. Parant* rightly r*»r to. i. 
thpLf Liill dr an will aac-riliri product lv* il«M far tha ruih nr 
hiroln dr tha high nf cekii1im f or that Miay rill *P*ndm chair 
■taidktlnh tv* tha quiak riohi* aanwlaf-pd vlth th* drug tradi . 

• x n nn vanditr that *i*ry proalnant ainority laadar,, klth*ut 
araaption,, vl»a fiarcotloi ai an anal lay *d avil and prupouli to 
LaqalLia naraOtie* aa tnntiBHint ta a (fanjat plot. 

II. 

i*t. a# turn, now to Khi L ua In laail law *|iffnro*Mhfc an 
doina t4 v*ga war Of illaattl drugi. Bara art tha at atl at liras in 
3D h Ilk paraar* wir* *ffT+*l*i1 if Itaa Van City nn hltiqi 
Pnig chirp** , Thi* pail yakfi th* nuabar of falony arraat* tuia 
in boe* than a* .one — an incraaaa □( *7 pamae. Curing th* 
aiaa pariad, rilony -army uarwiErtlHia rota If** i.ifl* to ll r 4i*, a 
111 pataant irrcr*Ma. co^itaamta of drug offfandtlt* to Haw YdH< 
9 t*» pciioni ifleraiatal fena 1,17* In 1*14 to 4,0*» In LM^r * 

111 paraarrt Inaraa*a, and aamy thtaWhhd *or* rtnlvid lnoil Jail 
Mntuicads TUnt figu« -- a .01 1 dalandant* ™*lttad to afc*ta 
pc Lann fro* K*w lork CUT tur drug affani** — la IB paromt w=r* 
than tli* total mmb*r of d* find-ml* fr<» *11 ID c™il.t*d 

t« fadirni priacni for narcotics* offfan*** during th* *»“ pariod- 
f ha lmrf*M* in irnill, aan*iirtJn*i*. md it*t*-Jiil tl"* 
rafim* un than Joat incr**d*4 *tj*at-l*v*i *bny *hd hurt’ 
sparat Ion* - da at* pouring far *or* iMOUroaa into in**#llg*Tiw« 
•ffferta alpad at dl*pantlir*g lin»*-*C*l* Srug mtuptlaai. In 
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lSB+i our ipaclal narcntioi protoizutora dt*u gp iqo paitch 
wtFr*hl*i laat yiar tn* nuahat * 3 *, * 219 -paroant inerpaa*. 
“intapa it* ^ Cm If in 31*4 to 44 laat T**r P * lg« paroant 
InetaiH. Koat dr*Mti>; ar* th* atatiatic* (or «*Lisit*i in 
rvnootia oai*ai in 1911, th* drat y*»r m wtiloh atatiatlo* if-t- 
tapt, 131.1 hilograaB off opcaln* vara aaliadj I ait year, t do 
ffLgur* VI* B04 , J kliogr*ai r * »*p pirnnt Inarani*, 

All <ft tnia ia to aiy th.i thoi* of ua in itati *nil local 
guvtniHiit in H**i fork city at* doliig our Job*, ff* ar* putting 
aora paopla in Jail far iafigtr tin tniji ivar baffora. Hut 
PaapLta out aflort*. thara ar* aar* drvqa antarinq Haw York City 
thin war baffcira. (rib* atatlitlca ari *n *i|Mch*lly goed 
indibktor of aupply i>ifrJ i 1 1 on* i th I1CB, ■ ki|ogr*a *F aogaln* 
-"oit iiifi-.tiOu on t-ha atraata of Huihitun; thiu yaar, our 
und*roov*r offioara an bu/inq a kllograa Tor Lai* Finn Sld.dCjb. 

PliiKiiy. looil lav *nr«ma*Tit oannofc do th* Job him* \h 
do not liava th* -eon*t ItUtlonal povir* , lot i|ont th* rttcures*. 
to raduoa algnlflouitiy ch* laportitir.n off drug*. W* cannot 
ola *0 tha n*Kiom bardar or ngotihta with Color* In, Indaad, It 
vould vlolata tha togao hot kara va to try. To raly prlnolpnily 
upon loot] mrproiaarvt iffrofta ia tanttaount to tilling OlkildlM 
in icwu along thi Hiaalaiippl -» uho cannot conatltutLonnlly 
lrt*rf*r* villi th* OOUtaa off th* Hliatia |pp l pjv* r *- that th* 
hmy Corpi of Tng]n**tf kill not build! Itvht to oontUn th* 
flMdr. Th* citiian* auat *op Up tha ovarElow tliaaialva*. Jti 
local U* m foro Mint effficiila. u* k** -aopplng up* th* aaa or 
narcotic* fhtt inundatai ua dally. 

Lot a* Hit tha aaa* p*iht In a diffaruit fiahiM. In 
Prtparing Tor ay tiatlBony. i apohi with Julio Hart! n*i r who |i 
in charga. p( ttddtMnt pcogriaa in liPfli itit*. (If, Kkrtln** 
t topi rad h La rola to th*t of tha Had Croaai It ia bia joh to tied 
to tha c*au*l blot of a var that La biyond hi* po*ir to Cent ro-l . 

tils 

1 r*c«9nit* that i ia iui tin drat IohI fWimiHt 


(4 to a CongpMsioPOl CtMltTo* that th* 

fodaral fnini»»t ip rut doing *neuqh. Phan th* pub-Jaak ■■ 
drvg*. HMMVir, th* c«rfl*lnt ha* Batik, lor th* ilapl* raiaan 
that th* I*d*r*l u*t Hi d f l * 3 * ha* bwn long art rhatarlc and 
■hart an aubatan-a*. 

Tfrj'i *ay rural] th* tbwtaria. In a LfnUj cm* Ant L [rrug 
tt'j** Act S( 1*1-1, th* PrtlldPnt prnhifl tha "total ccBaltaaiit 
-of th* Amt l can paopl* and th*Lr gavirrwant Lu flyhi th* av i L of 
drug*." “Out tlHl,' It ■ ** ptQclDiMd. wi "rattliing 1 !■■■ thin 2 
drug -ft** oparatian,' Drug u** »*» "too ooitly for va flat 14 ou 
aTiTy th i nq In our pavar not hurt to fLghk Lt r but to aubdua Lt and 
conquer It. " 

Ham la th* raoant rail Iky. Tha kr**L4*nt r 4 propo*"®- 1**1 
budget celLad far *lyn if leant ruduot ion* In ovary category ralatad. 
to th* tf-ruLf pyoblaa. fundi fay Eh* CHaHjai larvlo* tu interdict 
3 rug* Maya to b* aut IJ parointf expand Lttiraa far drug- *dgo*tlpn r >* 
percent? oonl*a (at HMh*.l*l and underfunded treatment prograaa, 14 
percent r fuiria fat atati and ltnl lav an for 04 a ant afithrii vara ta 
b* aut ant Italy, ftaa tha 51 JS allllOh HIM* bed In iaai to $□ Jo 
1*14- 

Portunataly , th* C4hgr**l dieLinid ta enact thaa* budget 
cutac tJm OahUhdlhq Saaclutjon r**wr*d Hit 4f th* »hlt* th*t 
ihi Ada Lhlafc ration Bought to taka *way. Thera vai r havauar, an* 

■ ria of significant rodocTt ■ on c funding fur itata and local law 
gntatfcaaant.. Dur fund* If* plashed (rob tha flit Billion allocated 
In |i4? to illlLon bn- 1**1. 1 would b* par* angered by thd* 

unkind cut If any of tha punay allocated to bleu Vork City under th* 
1*1* Adi htd raadhod ua. la dr nan* hn. Tha (undo ir* at 111 Had 
up bn rid tap* and frureiucr*! ic ]*th*rgy- 

air 

i;ur fpLlura ta pitcti Mr uord* ulth dCtiohl I* *v Leant In 
tbi lntirnkt i-onel iron* a* vail. In 14BJ-, Congraaa enacted tha 
B*hg« 1 -<1 llaan-Hawk Lhf A**Ad**nE, l* 1 vh Itiu I r*» tha I tat* 
papartamt anhvally to riporn un th* efCarta of wijor drug 
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departing aour.tr tea tu curtail product Ion.. If a country fait* t.o 
p*k* "niHlPvn feldltl* effort!" at aurtilLaantj th* panel Lvfi L* 
1044 of uoojioalc aid. Ie*t Klrur,, th* fltata Dip-orleenl tdp 0 ^t*d 
tu tha Preaidint purpuant to tba Act. Tiia report, not 
■.iirpr JiJnyJy, W*i ahirply critical of auiy oountrlea, but only 
thro* vara Identified. for aanatlbhdF A(gh*nl*t*h, Iran, and 
lytLa, itanp *f vfi L-vti racaLvad any oomusId aid. Ero> ua to bagln 
vlUi. Tha roport aay hav« b>*an aatialng tu of ria la I* In tha** 
n*Clan* r but It 4<ia ■ net a lau^blng aottar E or tnoa* ul ua In 
lit anfutoaaint. 

* # * 

If ant* pktjuf of uuj. falLlngi La naa*p*ary F ^aapl-dar thL* 
Lntaichinga t*kan fro a Congraai lonal hiarlnga hold on Dataabir 9-, 
1147. Th* qU*itl*h*f 1* faqriiiHn Chatlaa P*py-b -uf Mau yort 
rlty, him haa dadloitod Tibaaalf to tba fight apalnat drug*. Th* 
onowir coa*a Cm Aialatabt fnuury Bauratiry frank. Kanting, 
utljig dbilraan ut tba kdalbiitiratieb'a Dtrug Lav tivfora*a*nt 
Loord I nation group. 

QK4*El*n; I* lh*r* on* oiuioa laaa oi 
ha-ruln, Ddbua, auaaliiB, or airl^uana on 
th* iltavt |thi* v*a r ■■ canparpd t* l*ltj? 

Ajiavari Mo. 

Hr. KoatLng'i uindur la to ba oppricbitadj lr nothin? ala*, hp 
tiB* laarnad tu y J0»t **y ha- - Out It Jiirilly b- comlortlng 
to th* -tltllpPd oi ltiIi country tu laarn that an* y**£ altar 
dualirihgi var on -druga, vi ar* no b*tt*r off than bafar*. 

Tboaa crltlaiaaa atiuukd not b* taban » tha uartl**ri antpliig 
at a Nov Turk City DaHdflt. kathatj thay radaot th* 
accuaulBtad CniPtfAtlOb of a Hav fork City H-iltTlOt Attornay. 

Tha aid truth la that Ui* pr***ht Adnlniltratiun Lnhatftod k 
atiggaring drug pyobUh fWP ita pradacauor, Uhl Oh pafvaT com to 
grip* mth tha probl**. Our fallUrt h*0 -naan a blpartlaar 


falluri. 


MB 

fv. 

kiiil ti to be doneT I don‘L olala to new* i |jnn»L'-«*. ur 
on# thing. however, I «.» aural without bold federal aoticiri. 
drugi u4.ll continue to liuindeta ho. Ttnaa of ua In loot! 
pVilltllt will mWitlnd* to **op up“ Eh* overflew and to “patch 
up* tb* vietJ-ea, but tha underlying problem will not b* BDluad. 

□rug* juh C. Ihcdh a loralgn policy lain*. We auat ricogulxw 
tlrnt hauicin "black tar" and COlohtlun “Util-tv pOVd*t“ poei (■ 
grave a tht**b til oar nation 'e rail being ia Hioaraouart or Cuban 
irril-' Indeed, our prahJ** would b* tar l**a acute it 1 
t Faction of Ilia anargiee devoted to funding tlia contras vam to 
da funding! tba drug cartele that tr» ln*r*ii-f Ingly doe - 1 net L ng th* 
Live* of oar Latin tiller loan neighbor*. 

□rug *oray ia literally pouring Into Latin Altar lea.. It one 
ii»u**i 1 1 j that inn eat* la tom* of doaaLn* vara produced fnt 
■11 atritut Jan In tba- United State* I art year IDEA vatlawte-J ; 1 L 1 K 
that 1 * percent Of tba oooalfia coma* Froa Caloabli ard is pi ream 
rrma pal Lula iC.KA aatlfclta)! and Hi!) That aocaLna aalla far 
opproxlmtily tJd r flOfl a li Ingram, on* onn Data a. rough eetleila 
of our drug payeahta to tM?ee natlsaia. ky caiuulatLcn a hr** M.s 
blLlloh in "drug- pay-**nta" to Colombia and 0*0-0 million dollara 
u Bolivia iait year. legal ajaiatihce eo thoaa countrle* ■ ■ 
111 ,! n|J! Lon tn Colombia and #71 .? Billion ta Bolivia — p*L** 

In obapariaon. 

gluing hllliortm of ual Lata to drug baron* uy be «n*«ini n 
Ida* of a contemporary Manila li PIbei, but not a In*. drug aonay 
jj dapt-rayinQ -the istUl Fibrin of our Li Tin Jkaanran neL^hbur* 
cniiribla Iha4 I nit 13 Bugiaa* Court Juat Lo*a and an htLarnay 
General to th* bal lata o t th.* rtedellifl Carta L- Cacaina baron* 
ara tai 4 .td.ir 1 g home* and piovLdlrvj waller* to tha pour In aydar tu 
ingratiate tJi****lv** with law-abiding people, CQttuptlon. Ii 
ronpant in Colmtl', baa loo, Bolivia, and at the hl-gheat lava la 
nf gcvarnMHit In run***. in ca Liable, our drug do L lira an 
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helping to Finance a laitljt organization , H-19. which- aaaka to 
overthrow tba govern a* nr of That nation. 

I recant.] y bad an opportunity to tv* a 1 . with a amou r l ty 
odfiHiltant Fnr on* of our *4}ot airline* who had >uat return^ 
ftoa eel 1*1* 1 Ha to Id aa oF r, L a oDnvaraatlnn. with a ainlar 
Bolivian Coatoaa offioifll, After bakbahlhg th* vldaapcaBd 
LOirupt idH, that ax Lai a in lila country, tha nfrlolil anplalbad why 
Lt ia Hi Tha drug daalara, ha aald, ofEar you 42,000 w two 
bullet* In tha head 1 mat p*opl* ttlt* tha aoney. Tha •tori' 
raoall a tha bbaarritlHia o t th* Brit Jab phLldlpb*!* John Lot he 
that- “where there la nn law, tliara la no (raadoa,* Lao la 
van.iah.irig and freedom la in i*op4rd]f in th* coneurl** ouraad by 
Lha flow or dirty dollar* fteP the dytig tyada, and. t* *r« doing 
Far too Httla abffut lt. 

L*t aa Tia»t*n to add thit th* pfofalaa la not juat a region*! 
one-, IbOtaMinglLy tha taro in that >* are ■•llibf on tba etroota 
of Hanhattan la l*vort*4 froa Alla ny Chincaa ganga . ft* 
nation 'a highaet quellty hl*hl*h 1* gicvn Ln Uia at rat*g 1 ^* 1 14 ' 
Jpp?rt*nt hakaa Valley unrt aauggled through Lvbtnaaa porta. If 
lha war on narontlca La to auco*ed r V* auat auatar all our 
loraign pollof eklll* to parauade tha vorld'a eiporDlng nationa 
Ep oontroi tha pFoduotion and dlettlViiHOft oF illagal drug*. H* 
■u*L uark v J tli thaa to right the drug iral FLciar*. who are mi t 
-COBUEi «Fiaay- 

V. 

Vha Conrt it-ut I on Leila ua that ttiv federal union vie fot-ad 
to '■ In* ure dcMatio trergulllty." Our Founding fath*ra dm not 
take denaatlc trainjuility to a*ll) » hare In ru>3 or a onaalna high, 
Their ooncejTi n* that the people be aala in ttivLfc boaae and! 

EhalE dally live* tu *hjoy tlia blaaelngi of oUF daazuraoy. That 
auet b« odt offlucaniL I bep* that Ml*** haarlnga will dJFaaatii# 
the dlaenelona of tha rurootlo* pyetLea ua face, and tba need Fur 
g baiter Federal Ihitlatlvaa.. I thank J«a ifliln Tor Inviting aa 
to aiiere ay viawa with you tnJ* aonujig. 


aid to our Latin neighbors 
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G*ii*r*l Manual In Louie HorLa|« 
twi nd ■ p itf 

!i*WHn Iiftnii Fora** 
hdpullia of rinn* 


Pair Giiiurtl llsrtagal 

QilM *|*lri th* Uni tad fltntai Prut BiirofMiMflfa M»ifil*tfotia« 
and th.* afifaroapittl aw liter U ill of th* Ittpubilfl of raUpni. 
h|vB JeJ.in 4 affa-rti to itrikt an *rraotJ.Yi blow Hila*! bill 
drd| trirrieliir* Mhd pliau* y# i-llt *• r*u hnpw, tii* 

Tdd Hilly tosslml *d $n an E 1 on *110*1 via *neri*flu*iy 
aviooaaruli PHir Billion* af dollar* and Many thoii*i»iii pc 
psonda of drtii* nayy boui takaii fr » l ha drug trifnoin^ 

Hid tlr. rj*ll peD*y L« 1141 dm C * • 


Tour airaefiil Bn*#tla*iii la Optrik-lon Plioai *hd tha 
rfcs(spit*nt ( |>ror aim tonal, ind fcir*l*i« tffarn of ,p 
gffUipla ii bti* JooiUtlio of Puna* win ****** lit ** w* 

final snaUlV* OitlUOPl of Lilt* U* »ltll*t tP"N Prp( 

trarflatar* around Hit world ira paw m nPtloa that th* 
□oaadi and fTaflta wf thtlr llla|il fMturi* » r* nal 
Ptlaaiu In P*n*M. 

in piptlaitlir | I H«ul4 l»ia la tl»*r* jour Attorn** Otfltcali 
HN Carlos Yiililat, *H4 tHrsalaP-atlHral HinaldJ H-4rlftin 
of Ilia Uiliil h kite, dinat+d th* oparitlpm cm Hay * Hhlch lad 
la th* frmlni of Hill lain of isllan is JrafflaMP 
laaeKiLtft rmiM sari Ilia ial*«n* or IjiikUj raon^J 
will ttrofid* pnforaaaanl aulhorlltia kllh tn*l|hl th* 

a para El os« of Jfui ti-arflakjr* and *Mir *}; 

lpl.gral to tha auaaaaa of las Pi*"** *« £S 3 iS! if 

Da f maa Tora*a Dan tain Li»i* flulaii Chipf or th* * r ° r 
JPtarnaliahPl E,l*iio* ntd Daaralital I w ■ gjjjjj , 

waraad plain r with mf aifiita t" Hnaw* t HI i sin yiihlua ton , 
and to* AnitHi, and «■■ i n*t ruwan l»l in toth in* plPMiljtl 
pud oflaritlnHl pNp#*i af tHa lrtftatitltiaa‘ 


pn 


I iaah fn-rwanl ta our o an t, 1 n uad yffprla tegathar, OiJA lina 
k uti r walaaHtd «hp alaia a* tail It inn prri wa Hits madf to 
propaad juLntly Igaliiib Ip t ■ fit* L 1 Dftal drug iMfrilKiri 
uhanif-ac ilia a^portimllj arlail. 

Sintardfi 

^p[in Q. Li w ik 

lu^niilri^ar 


3ffi£ 



Acting uinctpf 


FKAHCIB ■. Ubm. Jl, 


UH I ( IN* 

mini Him lirlni 

jititii-i mnn mtmil 

mibim « 

E. I- >■ 

liar (inrll I»r1i|*i 

I mi nr; iliiiri tail n hid tli i^irtnlli t* aafc 
tiptinr walla 1 ail li linti I lit uni. Tha HtUr #f 
in^nlitri ffmdil lirntliitlm fi i nr; hlpH |rHr- 
Itj l> m •altai It Hat. I tallira Mil rail rrtimi 1i 
mi; till ifU rifiri ti tl* IHitml mhi>fi ii Mm- 
cUl iif □ruil>i aad I ii;i that aa mi hire a tr**vr that 
ti Mtiiiit i«iftiiiii 

Tapr tiptH tl tii Ini Eifwcwm 

iiililitrillii li pratt }f mruliLiii Caantrjr <HtiEJii 
■rntti hat adaliaa aa ar aa lull titltr «r Ittliitn I* 
which ;at ini Int jfnr ptrmil nppirL It fi wrj 

Hitl i|fal ta ». 

Tlklt JAB tin »f<h Iff tha tiligrlrlii phtfapriph. I hprp 
hl4 It fritvi IN It If. |fNl| iliflvii || *t *mn, 

l hitl it ha ihla ih< ti ridmnti ;aur indtii 
NtpHtlltj. Int raiarii* 

ifatai-tJjr, 

Frinalt M. hll|i. Jr. 
idaiautrafar 


Lrrm ran juhh c. lw 

w tm 

Oaaaral la-ail lataala Nrti#* 

MiKil U Chlaf 
Pimm Ihhiu hmi 
IlHH, hp«Ul4 ar n»ua 


Dur liHrtl briim 

2a *aaM-4uMB if It* tr ■mwiraablafl » iprtl 33 ** *! 

tha IDBC CaafanHi tm hanaa *lr«. I aa "SS**” * 

Mir af tha lUtBMt Hi* nf#nLlp hfan Iht laltad 
HuH Nnl|t lalattH* Bui i Itka* an miirt Bwiap^iara 
arrali-a hr » r <f. HaClaaaa ar tha Hiif lattrmwi 



I wilt |lha ta tiln tiiti appartaaltr ** «‘+ltarita «t daap 
appraaiatlea far ta« -rlfM’wa uti-fruf tramahtat Nll*T taat 
t^w hMr* u« tad, >*Uh 1* ranaatad in tha awma aspylaiBBa 

u«i mmilHrii Mia law nl™"* <« ,1M 


Ta* 

(Ta* In 


ar 


aN mtirHp'iliaiiiii that in* aaaurrN U ra«* aad Jh* 
■ndllltlH ar iiriJuBi aultimiaaa la PtUBuitii UrilHrf 
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imrdldl »■ futtblv «f >tk«.*kLrit tilt lF*flEi mainKUJ lr 
trh intfUkir*, J i«* f*rw*r* k« 1 m »*** *11 

4 .«T»Li)* thl IkUl t( Ul Hilt th 44 * 

iMifil Brtrill 1111 Jrun infrunii Ittrll Hnae*lM l 

Bitwprin. tfhll* **r HlftflllH imrnmnti 
IDTHUlf bU flfhrtRli Tt|»l ■■ tti IHlIlta If mt*l£.l(ltlin 
dJ-H r*ltt*4 fiiiBirt**, E U wnridiit U«t VBtlnuwl ntudr af Un 

HtEir Will Rp|f XI rind pra»d«HM Mil mil H b«Hfl«li>l to 

ill |iTinnit>‘ 


II 

Mf 


■ plMBfra hif lat th* nm«irSti[Lttr 10 fllU vltfc TO I 

Ilf 1« Mm* Hrwi 

■LihhIt, 


%Suc.&^, 

M JM ,rt t‘ (hM 

kilnlitritir 


rjfTTBS wi jurnmnt k. mbU 

it ui nit 


TINIUTI HWHL 
UWHI I. MUCH 
M1III I1E1MIL 

a, t. ■> 

(•UHL HMKHi 


C* 


i F 






IT lint » MIT mniiiE It MU fal 1111(1(1 
twi ilM MR IMLIItmitli HI. PITII 


CHMI111M1H r*V HI Til FUURUI1U laVltHHirT Hi AB 
avntUHlM IBM WiMCIMUT ITfUT auiait Tail RttH> 
tITU HTIIHITnUL 1 1lf FIERI HI IIIUltltlMi HWH ■■ r * 
M* HT EIMilTlUTIIH> m MIlUHiit AT (Mil MIT ai| 

■taU Ml Bf *1 HIT RUTimHt PHTHIIHU U* TllllUl 

iminitn. th liiiiititt hb mriMiMAn ituiTMia 
UTM Tl RN tmtl 11 KH MEH IFHIIlITti. 


IIItllKT' 



•HtlU AtlHT (I (Hill 

IHH liwtlifir IMimiTIITlt* 
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TZLBQUK TtOL DfiDO- HMCBiin UHEpIRn^THW KUEflOUtHU 


In |.^";i I 

tl rmti 

n Htin 

K HlHl OiU 1WHH 
HT «Kt 

a m**n an n il hi 

m in iiiHDHtti ummii k f?»i ■’ 

n unHUHi tiviiu c 

IT t 


pci isni 


jnERhitir hr in 


ITTIt Hit I 1 II 1 U 

»wi n»*ri 


b V* ^ 


ik ii ttaaitTaa to nt| n wi hpIthi th 

jiFtntnini mttn in piniiit tgiiTiTniTtDitf ™ cm,. 

'nilll Uf FiBAniNlJl mtlotiTiB ai 7 "f far 11 + tvOiliu spjhih 
!■ Til* ftit. rot crli ii fan m (Kfitsmt iiii’if. rat the 
TKU ttHif NTHttiitm mu im mi mm iKirtt m i 

EMIT lilt 1 TtHRITlEK UltlTT * ItQI-UTtL tMJ| OF lETifnlTtl'^AL 
UK Tllfmiltl, tit IhilJiTlitH Uliif to I»n UAL, HCTiin 
MB Mr IW T1III CDOFFIItlOB 1» Till tlf HTfUATItH Mt ■ llRMk 
trim EMiianiR nceui in lai men* 


Hntuei vtm tiEiirt ir in hit. 


rmuyiiu 
cii i in 
it 

■fllRI 


■Ml 


■<■1 
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Ur Col. tail HorUfl 
Qiiif ,n£ G-J Blffa (Ucnii luff 
Ihtliul ftiUi 
HajwfcU* of tuuu 

Mir Ulrnl Bi>r Ihjj 


NECI9I0D Klf} C W| 


I ifpioeliH tout loicor 4*wd ftjtuic £1, HTS^ to tfca 
Dnta UhTtwnE AMnlit»tlon -MKi ihhIIoi th* 
••Liui* af cb CtlMUe vtmL “HtfflUUU, 1 ' 


Thtoiuh th* cLm* iHbmtn ilfnti at fin rupbi 1 ** 
llfltM, W Till km 4 mtUlltl* on Hi llUiLI 


ja*^ 


feiM trtflio, I iHk (nnm< EC eh* IV«ii»l Eh*i* 
dfcnW 111 IHHiE ti btlnt. 


r«£*r I, bulfll 11 / 

UdAUmin ‘ 


DEDi 


>1 mm*\ Mbiift a*fi«*i 
__ u 1-1 hi Utah 
* i* * —i a u iikiihii h t* 
mp#llu M ta* 


C*Im 1 


It WiiitnHa* nt¥ 

w 

rjrKsair"’" 




1 i m\\ fMVKtti * m. » 

nd hH 
«ufe*ihH*nr 
Inal In 

hi Hneaihi 


^ ^ i^c mf m *i it** far i m m wr •** « 

Mflilibilfr 


MOOTNW «. 2 (A 


sa.sn.rsw 

w. |miM B*l*= 




1 H ■ ITT *r >u> llH«f 4 * « H 

Eritn aw if h t^Biiin n 

H p HHnUi *lf*HUl n 
.i- Jurttl# aifBillii draft 


'Tf 


i.i 


l ia* Himl 

* 1 * 1 * thll 


DC* 


DijHl hfitf tbc> a* h*a iieIiE iHtn(<liii t«* 

htHll bcillH H EMLllH Ibll lfl*tl If IHUntll*' 
n* M iiflw U Fwmw 111 llM Mila* il *-t 1* H- 
| M Thl ^imt iffatii Hr* miraiilU mnl 

I iMiti is Tm wUih m:i *a mu ti 

4b Min im. if mi'll nn iwt 

HWM w ■ III v bJ tb(H lawl *llarru 111 HM 

HH 1 H nj mi lullltlibi lb Mi n )J*i 

btt Hun u kb Mu* l«uu . 

cJsaaa mittilii illiiti tblf Hr* ho B* 
iHUflti tr UU|i[iKi mc*r»i"ii “i ini ti|tii 
mliUm HU** h «r «“**"■ 

**— —if | 

A* 

latir I MbMmt / 

lUllllMHI 


ut s nut p at ii — 

Att&rm/ CBTi*ral fcJuiii Hun IW today aninOiinc*d. that *Xx*e 
at eh* toil i**J*i* nC Hi* Kbiltln cqO*.lJi* tralTL-sMM c*rt*l it> 
eo:'o®bL* r who cji*r*e*4 two ibbbIV* iri>; trinqa 1*1 til* L-iilt*) 
fu tn r Slav* mn capture I* thw njecu*iul ddik Lilian at b 
thr**“J**r unbr-cpv*!- wsnay- launbrloq Deration <J*rri *4 out ty 
tii* oriiej Inlarc*i**nt Mninl*erit loti i DBA) > 

■i“[lili L* t li* lir g**H and *n*t *t|an*BBful *fij*fcw r 
trtvmat lotion in t*4***i drug Lm anforcBrawn* hiBtDr y. W* 
FBBOl t* *r* LiH|irBijri*J l |UJ , ' Khh **ld. 

*Thi und*ris*w*r i.nv**eii-i*tliKn^ *l»*n HS* noa* *i*i*4 ol 
pparation Ft*™, p*n*rt:r*tB<l eh* vary hiflbwt 1***1 of eh* 

pudlliin •p*q-E*L , rtiLuh *f(*ativ*ly euntralB usual** tr*rr[«lfnj 

In C»1 rtfci* ana sih*r part* of t*rrtr*l *BtSi«,' »*■•* **14- 

(.util oi 11* »iatBri pf th* two c**it~tD-aDi*e ruigii 

B „i oth*r ire# and non** lmnnrW **o upi h*v* b**n cluriri 
t*4*y in IT irtdictint* *rrf 33 uwplaint* uuBblad Id lea 
Ari 4 *l*i« Klfc*i. and P*m iflii City,* ***** i*L*. 

■‘□c^i'Bt 1 nq undiE eiitit aicurler, th* iinFart l«i *aabl*d 
aiJth*rlti*a dull ng th* s*at thr*B V*UI tn ut* h**rly liO 
arraitB prior to ta Mil* Bar* than |nll4* of 
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cm a in* if 1th n WholaaBl* Vila* af (270 ml 11 -mi, nr-cL ta ulu 5-47 
mil Lon Ln cialn and aibnr null,' Mhm Bald. 

HHH a*Ld i.n# of th* rdLanLUh dr mg kingpina, Jim* lul L 
Li?jn*i -Chacon, 37 , of flc-gcto, wtOHhiA, v*» arra*ud by tiEi a^int* 
*tt*r *1*1*0 Iron «lo^tl» to Kii«L, what* hi hid baan lurid by 
th> unOarouvar paraoruial, 

*vo □thar *— 1_ 1 1 oabi j n drug hangpin*, Hugo gp«ndo-Dd)op r -id, 

■nd an Lb* l Iipit*. 41, toth of Madaliln, C-qLm&I*. hi:* takan 
Lut* cuatody fay DU aqanta Ln F*n*wq if tar b*lng **j> 4 ll.*d by 
•hinaMknLin authorltia* to* lllmllf intarLng ih*t nation, Naaai 
said- Roth wara flown to Kioal to ha irmigrid. 

Hi«a* **ld that tuu oLhalr H-idlng a* atari at tha Hadailir, 
di.rt*L * 1*0 warn iimn* tTroaa indict ad today] Pablo bilio 
EwCOlur-[7*i l i r l*-, 3S, of Krilllil, and Pablo Ocfaoi-Haitcapo r it, 
of Call. ^loriblt. both ara fuqitlvai. 

hnothar kocuiad Liadar of th. tatt*l r Carla* Lahdar, uaa 
ail rad 1 ud Froi goloitolo airllar tlili yair and Li In buatody 
imiltira trial In florid* on fadatil dtug itnpi-gai. 

*H* tolj.i v* tnat cJia unraati and iralirtaant* a£ ffiaia top 
laidari of bbi Madlllift 0»Ft*l, tha aft ait a of taindrada of ethar 
Imy tfifflcliing (ifuiii th* ivituta bf vaat qpounti of drug*, 
mi dlaruptlon of trafficking nattdlfltA, and uia auaplcloh imm 
(H «f tha tilghaat idhaLara of th* 11 3 ml drug end* will Hava a 
sign If leant i***ct an nw*ln* trafficking,' X*ki* a* id, 

pi cue drug trafficking flnfl* uira ijivolvad Ln axary faoit 
of th* r-nLi b n* by#Lfl*iai thalr lafcdtafcSPi** ■■! faotorLaa In 
CoLoac-li producad tha <;M*ln*J th.iv flaw Lb* drug* frda Celertl* 
to tha If, 4 1 in thalr own planaaj Ch*y aafc up tha trafficking 
■pp*ra.t'j» within thl* country; and Ehir -Jolladtad th* «nay and 
ua*d uirloua aiar* to launder it and land it cut or thu V,». 

Vlia indictJ*anti said tha bbf>**-Ch*con ring mrartad cocaUia 
to Miaul. Ida fcn?*Lfc*. and daw rurk, Th* ring haidad ey Obindo- 
Pchaa and i»p*t.i inuggl^ J t ■ coc-iin* Into th* Loi hngal** iih, 
Xiiv*. laid rlv* of tha -dafandanti Mr* oharg*g with 
conduct sng A eantLnuirg arialnal whiarprla* ( CCK> sindar a naw 


provlalon of tha Liu that oarriia upen conviction. ■ wandavory 
•ancanoa or Llr* Ln prlaon, Thiy inaluda t^pai-CbL-od*, □t.jn.ii,- 
C’jfiGa . and Zapata, and tun of tnalf lay avtiordiMtaa H Alph.-oiiao 
Rayaa, 39, and Lula Eduardo b?oacg, l <■ , both of Hogori, 

"ft* daiarvai tha hlgtait iiMtandit jc*i for airrrlng nut UiLi 
cutfilaj; , dinqaroo* Lg-nnant,* Kataa nil -'Por tbrai y-aara, 
undar tiia J aid* raf.jp of HdiLniitraEor Jack [jurv, DEft pinonnal 
hdv* vorfcad tlrvlaaiLy and. wltliujt ngird for th*Lv parnntl 
■aEaty to audoaaa fully -concluda tha uitdafcduar Im-apllgatlor,. 

Tfill taaa bEio rapr*a*nta a aijor luh J*v«ui f-oy tha 
fu-ijinLral If it* firug EufotipanfAt Taak Eocob Pregraaj which 
foouaai all ivallilbla fadaral naduraaa agoiut u}or dti^ rLnga, 
■drug klngjiLfla. and aonay lundm**, 1 h*a*a laid. 

* It claavly iboua Chat thd ftrafagiva davaiopad by tba 
haa^pn AdFJnlatratLan at* unriing. AMduotlon of drug atniaa la 
and will cor.tinuB- to ba an olwoLuta ptiCTlty,' Mai* sald- 

Haaai aaLd that thraa lint tad dtata* h.ttn-rn*y* Md laportanl 
rol mm in th* *»*: Hobart '■? . Honnar of Lea Angalaa, L*on ft 
Kallnar of HlaaL, and. Etudolpta H. alullani of Huhittan, 

Tb* Uapirtaant ' ■ CrEaknal blwlalon,, Tiaadad by AaaLatant 
Attointay Canayal blLlili* wald. and Ita Ha.rootlc and Ciangauau*. 

Ct’jg i«L-tii«i g L*0 1*T oontrlt'dliona, Maaaa and. 

Th* und*rpn*r Dpi ration ti.gsT, ln it-li uhan i>±i ag ant* ■ b*gp n 
poaing qa aonay laundarara In an affart to gat in* Id* drug 
trarflokinq eparatien*. Tha EMh ag*nta wara flrat atproichad. Jay 
a tiigb-iawal drug traffickar aaktng lor halp In obtaining rapt It* 
for an alrplan* uaad. kn taraLna aniggllrig flight*., 

th* utf£*yogv*t aygnta aald thay wan net In that llna of 
work hut rathar in aonHy laundarinq, Tha Lrif f L^k*.r 1 aft but 
yaturnad i altoPt tLwap latar and *ak«d tha DEk aganta to iiaglti 
loLmdarind rooaina lunda for bla. 

"pho *±l*t»Ao* gf tha aonay -laundarlrg bparatlon aptaod by 
uord-bf-aoutli through. cooalM t r* f f 1 ok 1 hg bltolaa, hbIV-Ih 
bualnaaa bagan to lavalo-p aa tha undarDovar Jiatuorl uaa 
afpwoaohad by Ovcaln* ttafrlokara and 4ru| (iMrwlara. 


g(J4 ^ fti *wi*y laumdarirtfl tuilHii fith *w*ptianit 
„„ tn datactittfl by tlw frrtffl<a*r*, sr**U« ■ lMil 

oaipipiaB ahd apaning bank PCOTuantl 1" e«intr!i* around tM 

xt Ba Jor caplin* seal Flak* n higiirt ta nay ImViljf an tha 
iin' 1 *-rCOV«-T nparat Lon to HuivdaF laifflB **OLUiti OF *pn*y r thi 
mad thU gEtmihg &uainn*i *i « 4-vlai to aartiul ly 
th*si way “U to H.J >jh«t l*u*la of th* triFtia*(ria final 

■Ih* iigjartanc* a * drag ring* Uiovn by th*lr ical* ot 
ou#r*Eian.»- Up tn a.Qua pounMp of =i*5*in» w*n brgmgtit Iftte. i"» 
rnuntry in ■ ling]* mhiprmr*: It via com in fPF traffic*!** to 
glv* th* undirav*r agaiH-P t?-t alii ion it i tl« to inurrior- 

■■■|x« iir»d*rcnv*r nparition i* vail thiT tlv* iganti 

ltJi , ta oh m34F trntfidh*r* In calaabin. in t«*ir*** 
whom th*y bar* p«.rt.iishid by oth*r triFflrttr* 
conducting bicktrrmmd tlr*cfci baton t!h*Y **h*d th* agarrt* to 
LB.-iirvJat' thalr Bonay,* »"■• miJ. 

vgmr < at ti*i r th* *(Hnt* war* *bi* to 4 *t ah 

iniiLuabl* insid* vl*w at tb* FW*Jh* trart inking ring*, * »ltw 
al th* *n,tlr* traff lofcl*<ff itrugfcur*.“ K*4*t MW- 

'Thl* lai 4 dfinnitnti* igllft th* viridity at th* 
gav*rnmnt itrntigy to co«nlt rraoTircai to lorfl-t*ir* 

di*Lgrt*d ta dii*intl« th* antlr* itrLKtuc* of 
ntjnr drug teal Cid King ring*,' »**■* *iil- TSU XJjuI of 
lnVMtifitlsn raqulr** tin but ylald* ln«np> t-mlti.-*' 

'nt* undvtaovir *g*nt* **t up **cr*t t*l*yi*ion rjmfii * L 
thtir ^sn*y-iaund*Ting at tie** i&d vidio-tapal acorns at 
tr»hP*ctLan* *ftd ranw*r*itlsrw with thi drug trirtloharln 
7 rltflcH*r(L not anLy paiod th* ogmiG# Co liundPlf *anoy hut al« 
■aught th*Lr »! •)» an inugglLn? sroat** and *gui[«*nl . 

?h« -jnH»Kecv«r op*r«tluh plic*<L grwt «bp(ibpLI pb **|iura of 
cac-ilsi* and dcd?-r*l*t*d arPPt* through this itnU^i 
m*n th* und*rmi¥*F *g*nt* hii Lnv*lv*d In ■ 

I i-urd-E L nn trnnuintiDR vlth twlflekan, CiEA vould *l«rt 


m 


caajstL Ati^ local pal L-’t dipirtHnc*. liui at ElEA a>;*nti aryi 
MuLJlhp would tallow th* Irpfduhari until th*^ w*r* *v*nt-u-i 1 ly 
l.t-J ta cadi*! ot auc*lii* or ion*y r 

Thi p? L I pp -fl«part*pnt uaula tJivn *t«q* a raid *t*j palia th* 
aotaLn* or pith, Baking it *pp**r tbit th* mid wa* p-ith*r th* 
raiuit of « ahmca dlKovtcy or ■ puxwly 1«*1 lrvv**tig*tian L 
■"Th j Pr *tFit* 4 y out lid ■ li wall during th* thra* y**r* that 
n*nrly 7 ha arrppt* w«ri uli and icrt than alo* ten* of aoP*in* 

■a L ■*& without th* qparatlan taalnd awpaiad.' H*aa» aaLd 

'Jpaclal cradlt goip to th* (.=* hbgili* hallc* D*p*rtB*nt, 
wiiirti aa*ign*d *o*a 7 u DfficoEa to Ojiarat ion Eticwl and uda an 
lnv*lu*4L* Hoh.th LtiUtiUh to til* Lnvaatlgat jnn, ' H***a Bald. 

Thi tivi lacgvlt aalzjraf o t couini in tilliinilt hi story 
tool olio* dupinij Pparatian Eli***. i.nL-iudLng ana of 1 , h'jn pmndo 
in th* Vi* Anqali-i ich In A,psri L 194-i. 

lri ardar to lurtbic d;u*i't suipicianj tbi und*roov*K 
opantlon ]*und* F»d ;ior alllian In drug protlt* ind **nt thi 
npn*y orl to bank accounts sot tp by tlia tyafflbkacs Lo Pan*Ba. 

Hai-i* aild that iL>thaFitk,ia in Pinai today aaiiad th* binh 
aoc-sun-t* , ' Wi ira vary gntitU-3 ta th* Ba naaanian autho r^ t Laa 
tar thair outotao dlw yorl. Thalr net Ion* **nd ■ eliar i igniil to 
drug tr*rt iPh*lf* ihjLt. urJtr iti n*w antL-wbhiV laund arlug 
atatuta, lin m will not tolatata th **a acEivitiH by dr*) 
tsra ft lckar* J It**** * - 

Hup** *pjd that th* C-U iqinti ivrrt tha drug traf licking 
■onay to ill* acccuuiti In Hthai* to glva orUibliity to th* 

und*rcciV*P 1 n-jrviaj iinj agiaratlcui. 

'In ratvm. thi qwamant wi* abl* t* arrait laidaro ot 
thi highaat *gh*laa at tha Madlilln C*rt*l r niindrid* <?t 

nthap arraata. lalia nlh* tana at c-acaina, and *«lt* tat Billion 
In la in and til Killlpn in athir drug aanita,^ «*■*■ aiid. 

th* undaxoouar agant* rltiinid ibaut ti *111 La n In dfug 
tvnr.oy bp ttiPly 'euDlHiDJi*' Cat tfrt iaioidapiEyg, and tha** ftmd* 
at fait ■ l4tj* abir# ol th* Lnwapeigatlaii'a coat. 

in addltim t* th* t*a laxg* drug rini*j Ui* Hhdaroovar 




opanElra iln /anatrotad R nmb*r of other luiKr or related 
tr*l f -IctiBS ind aanay 1 outdaring aparatloni ratkaatod in thi it 
jhdkoto-nto in<J to ooMiliirrto iMWlti i*d»y. Th*y a liana KB, 
jjug, f icSini), uni|iinq, mi nWiRtf liiiiMLaif imj vialiRiwi. 

>■ tp» i»ndoroo' | a* apsra^Ldt* inwi thi cunt Idarra* <?t th* rUif*. 
inar trn.tciskdi'* barah *Hcinfl agfirt* lor luLp on rol*t*<* n*.t«ra. 

£ft ana inat*Jiao, ■ tFAflifkar nomad fS piindiaia * 
holivoptor to vi*it Hi* eocoina opsfiRion* in t he ColcoUUn 

Th*. DU *g*nto, u*l*f th* trilfietar'l “"*y. t™r C bn*«o 
i ran holkcoptar tnr **C5.n*ii inn hid It -«fi tly autrittod to 
□ f „t DIh law BJifnrd*a«it ntadp- 

[t mi a vplrad baCaf* urn trail kcRot «uld. pot Lt Lntu 
npii-nt. Lari. CRd through a ruaa tin tfafflekar mvit iuirkMI H 
L . l4 ptI t cl a. sting crpsiiHap. DEA la now uiinfl tha fcallboptar 
to erioh. Hawn attiar irtjlHitori. 

In addition to tho hsH«pt*r r failures intltld* 1* 
lirpUnao, It lutaaiitLlii, * ini, 3i Illf**F«R r V* nc pound* At 
mihL*h, ana ni-arlX tOfl gram <?t Itorolii, 

Oth*r Caliiopnia pal lea dspfr-tosnt* taiinr part 111 tba 
lnva*t igatlon Indiod* g.i*fi4»l* r TnrranEs, elal J*U*v r Hut 
C^ukiii. if*RjKirt Bp*ehr JtentabUla. madam, and AnaJiniB. Otbsr 
■ginolH p*rtlolp*ti*>q inoliri* th* California *t*W kroiw if 
PircbLLco mleraoaant. th* Loo AngoJoa doiuitv Platridt Attarnayr* 
Offico,- tha Qraft?a County ftlatrict: MC4HW'* art mo in 
California, tbo CrtPrfl* Cmantr iborKr'a Gsrportaaftt, a.*d tho 
|tatro-C*ido Polio* Qspslftoarit in rlsrid*.- 
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N..OO *# thb cortHWBtJ B"L n»IDt MDMTAMBt iNTlftMOC I&iAl >.A. 
Pit* 04 const I tut 1 DOI 1 Juno |f7i. 
fi*HMr*rr*l> (WON "IL1*N AQDAIOCI. 

tilHLf TAl NH KCaiHMt BfltMl 


Itlfi ivitallxl 


ITBOi Contollod 


I fill 

»***» MIIIMH lllltllltlttKll l»»ttl a a 11 ill 

JULY 

Nano at tha t*p , »iU(>i'i «up I NVI ITh4N li . |,«, 

Pita of banniL tot lorn Z July lf-79/ 

Ri'amcin PCi. [PC raLtUii MIC I* HAM| lULH hOMlQLfZ} RMDN 
NIL] AN AQBAIMZ. 

VEAALY lAr. AW AES I DENfT ME Nd 

l+7f I Luilillni 

!?»■ C*neo] k *d 


»i»M|MMtllk*l*immik|.|.|i>iMf>i«Mi|||MUtl»kkltik<lakkii 
Nona o+ tho tarearatjcm ■: a Li litLiJaL INVEBThEHTE B.Al 
ikat* ni nanai ■ t urt. k an k 3 July k*Jt 

Baf »r.nc.,i RMLFO B0L[flt OCQAOCTtE DIXIDl HWtl NlLlAh 

WfllMl. 

VfcAAj-r Tar ANP HtlDCNT MINI 

ITlfi Cantol las 
Pffdi 
m 1 1 


Nano of In* dorAaroliam KMAOCN i nvR * rraut* m.n. 

Data of ton iti lutiorii J July ItTf 

nolarohcaai J«Ml H I kLAlAANl A AliEJM*4| AAHON HI L IAN RDIKKIM1 
VCAALY TAK Ahb KitACNT AOChT 

ivn a Cancat Lad 
IfKi CNnoailad 
I tin 

tlltia I kl I Mtllil kiH*«iHt||tt< I M 4 Iff »l klkklt 

AUfUfT 

Natoi rip cDrpBratdon n» aatatallohad tfurinp tho oonth ol Auguot. 
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Hpmp 

Mll qJ nULT l«L*C IMi Pi ^T« 

Dil* bt cnm-I i Tut 1 -on i * IptMtaBr 1**+. 

B*«K*ncHE JOSE HJBILLOHEll JUAN MAC 1H [ ((ftOI FERNANBEIi: 
CAHLD1 KNBtXHftn. 

fEArtLV TAX AND M41ECNT AGENT 

3+7+t C*r.c*Liiid 
J1HI C«[kC*|.3Ad 
LTPl ■ 

taM Hf i*-0WJtlonP HUB MANGO 1,*, 

pult o* E^i*t(tUt!Prt± 20 S*plB-btar 
bfr<neMi HOWLlD LWJNIIM 

YEAF!L f TAN AMD RE5TBG"' MCNT 

|T7+i ClKlU" 

IfHi ClKfllM I I A knU 

Ifllt 

. . it»ii i**i**iiii if vrHINta i*iti i 


ttl . T ol c urppr AU a»> WMIfll* iMVEiTM£HT l,N, 
hH ol EtflitLtvUBni J* 1*7* 

Nl-lffBriEBBi BDHEtlO L-Ai^SSC 




vEflfiLlF TRI «C AEaiPENT HFEMT 

1+T+L 

C*nr»3 l*d 


1 IK i 

IkmrllN 

Pin IPihl 








n,m *f ti*nt mjjah t»r«THEHrfl i n. 

Dal* *4 cor>*t l tut 1 pil 2* l*n. 

KJUKlO LALNtW. 

vEBftLT TAX AND KBIKHI (WIT 

1+J+i 

JIHi Cmmc Pi 1*4 JIB l«kt 

1991 I 
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Him *f iinmiBU) ]NVStfniHTB h fl. A. 

0*1* b+ iUILtUtlVIl 31 l«|lt*fBP iTJI. 

R*P*r*n»k[ MHELID LAUnEDUp JUV ««•?> 

TlM^V IAN PAlCl RESI DENT HNT 

i+7*i CmvliLShI 

I ttdi CiflttllH (In inkf 

1«U 


■ H r — irf EflrpOTlt k unn MYriAiCM HOR&ME £>■ E 1 A*£ inMESTHENT IX'. 

I b A-) 

hP* fr( (B»llhLkLl9hl ]| l«Rl*P4fr l«f. 

htaDULtO U|lA f AArwX ADM ! ilut 7 . 

TEAHLV TAN AND RES [DENT AGENT 

l+T+l G*AC*lil4 

l+»t Cu£ill«d (in iim( 

l +11 1 

NqIPP Itiip carporltiati talk nnt takllliiltahH iry LhV 1lrP F*rJl*no*I 
Lftr * Lpltfiurjll it thiritjld Htaltdkflt A®*f‘I . 

tiiMUiiikifii»iiitiii*i itaiii r+i ■■«■■■ W ilt^ltttllfe-ltttt 

EKTEMGfl 

H*n* Bf tA* CQrpDTBtLBni *HN4HK 1 pm4H4nT|. i.n. 

Dili i( cmitltullfni L + BcLMir 1T7V. 

Rklkf iPCtiP JUAN J p CMTEELANCB | ELENA IV<TltL| H ! ttA MONT LEL S 
DAN IA EftfAi 

VEMLV TAP AM Kll DENT (WENT 

1-97+t LVK«L1*d 
3+flOl CinEBllAB 
1+lLf 

>*■ t«<> >t!4i >ti ■ >»>!*< *■ »t< I ■ i N l*ti ■ ■ k k * 

HMIUin 

kui *f wpnti Oft KARACHI INTERNA 7 ZONAL S.fl, 
tut* oT Csnitl Ipjtt on ■ 1 Wo^BHBir I+T+. 

A*4*-*nEBB1 A. »tOi PfOQfJ hIl 1*h AODAtOjIZ. 

YtP=ALr TAX AND RESIDENT AGENT 

1+7*1 CkAHlJNI 
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it*oi 

mil 

fM „ iMIlf Ifflltl P**P P«*P«**P H ■■*■ «*tlt*l**» 

pi^pp g,f £.w pDT-lt-i BAI pflLBlHMi E3 jA b 

hlP *1 eanititvIiHi I) l ,Tf - 

n ^ IMH l IEREEA FEAwWiPEI, LAALBO FEJWANEEI . 

VKAAlV TAi Ml UBlIiEV MJtr+l 

LTITi LlKfllH 

irtoi 

JY1] F 

a „ k k+ # p.*f.|*«4 ippppipPi IF ■«« ■ II t H h* ■'###■ ■ 

N pit .t th* Atumi AuttOUEN W*_D] WHS I. A, 

cut* m t#i«mv<wi ar wov*-6*r i*t* l 
A lf<rn;*pi CR*lOG A. BOIlIp aATlWU HEENWEI. 

yearly TAr we aesieemi *«ni 


L*7tl ClFlLlllrf 
lWl 

■ Ail, • 



n f lI-liAfllfelAl ClAKiT-HOITl s Irftr 

Pitr «f 37 Ww*(» JfUr 

R, fr -,rtCtl CMLD6 WWf__[ F*UPE FERMANDEI. 


YIAAL-* TAt WC AU1 ECN1 MCNl 

|*7*l C*np*SLwi 
1-JEftL 

mi ■ 

iktl || , ,||, „|| |t,lllit«IKIIII>l ■•■ III »PH Mpllttl ■ 1*1 Hill I IP## 

HarT ew prKIAHI IWOMnW H3LB1HGB a. A. 

Dili pt eofiAlHirtiam » »«*fn*F l«l. 

hlrtiKIli GILBERTS HAATIMEZt LUIS RffiMI3UCi. 

HHll 1 Ax MA 0**1 P»*l A**"t 

IfMl Cwirallpd 
IPHi Catic.b31hI 


1*11 1 


4 tfl 


HAAth 

Nmi »l th* (□rpantlBii llwLKSlClNtl PAVE k.A. 

Bit* Df rwnptlt PlJBni • IHtHBtr 1*75 
IW*-im4ll ROQELID lAJKEBD 

VLMLV TAX We AXHIDCJTI WHHT 

1*7*1 C*nc*kll4 

IVBfl 

inli 

ibtti fhip tarpon* Lief' «■■ iwrt. AFtrtl i *h*s Av th* -fir* p*p-n*n»*i 
Lfrp A*Af«ui, lit* th* p**ta*Tt tgiol ■•> ehiii(ifl. 

■ UMUtm IPPItHPPIPtFPPiPtHPPi*P*PPPP ■ * li Ai****Pll*IHI*l * ■*<*■** 

Him ttf c rx (p-*F *t l cm. BIDfla EOBCOPUL I I Hf tWoAT I Cmal A, A. 

B*t* *P pi^nptilutdijrtl IB D*f«***r IPTI. 

A*l*r«TTc**, EDUARDO «ACHIN| BEIWALCO ICMWIf, 

YEARLY TAX AAV AMIHmT MEMT 

|*T*i ClAC «1 1 *d 
lWfli 

1*011 

i**iifmit»pp+«pp*p«*Mt4i**P*i ■*■ ip«t»«** 

AM* of R°rp^pllW,L DlfcNAKDB HOLD I V31 iHlfWYAT IDUW-h B. A, 

Pill pf rpnplltirtiaii Id llHiikir 1T7T, 

nfiumni UWLDS A botch nAH He*NA*ttEI| noACfLiwa 

HHHII, 

yearly iae we keiIHnT ahht 

I*7*e tviLillid 

l**0l 

l**ll 


u 4 « 0 rAOr Atl in L MONO FAT Ctitu RMHt |,A, 
htT cl pOnAtltUtlMU 13 DOGOPAHFF 1*7*.. 

CAAlLDi A. UtO, ufeALDO f UNANDE1 . 
YEARLY TAX AMD RESIDENT «Jt«l 


1*7*1 CHKIllld 
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■JL HAHUltJU- 

hAHAM. RI.TIW. JU Of PAHAflA 
WP I CLP I'r'lvl l| LI ■ IM-llJ 

r/( LtAVI. -JfUi WJUj, JO- l». LBAHJUDr till Mlflfl IUTj HTlVAMpL 

rfu cntx a.. LIPCHLH l. i*h, MpUJUD. I'lMMt 

U'f 4 AW. AAf *«. IW«? CALL* I. CAMi HJ. r WPM. RCPl /PflHA*A 

pi ii . adom *LlLU 11-imiuis.Zj PArem 

I4H NMH pc uu iui. r wn rrr 

OflM. UHUDu ft UlH 
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iLiimii. - iwi Hi 
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. IL r:'r I'lHMV. 'IlP, 
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.KUhhWH' rW«J Jlh*UIT*IIIl.T *■ 

ftr jj ci +/■!*<* L»r 

Wt Otfllfli nf LDt*MLr#rt[» '.JWP . 
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